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SENATE JO NT MEMORI AL 8021

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senator West

Read first tine 01/21/98. Referred to Commttee on Law & Justi ce.

TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, | N CONGRESS ASSEMBLED

We, your Menorialists, the Senate and House of Representatives of
the state of Washington, in legislative session assenbl ed, respectfully
represent and petition as follows:

VWHEREAS, Securities fraud class actions have inplications for
nati onal securities markets and directly affect interstate comerce;
and

WHEREAS, Securities fraud class actions that were traditionally
brought in federal court under federal |aws are now being brought in
state court under state law, thus circunventing the antiabuse
provisions of the Private Securities Litigation Reform Act; and

VWHEREAS, Public conpanies are reluctant to di scl ose forward-1| ooki ng
information to investors for fear of being sued in state court under
state law;, and

VWHEREAS, The | ack of securities litigation uniformstandards harns
Anmerica’ s econony, particularly job-creating, growh, and high-
t echnol ogy conpani es; and

VWHEREAS, | ndividual state | egislation has been able to address only
a small portion of this problem because securities flowin interstate
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commerce, and various state legislative schemes offer conflicting
standards of liability and cannot give nation-w de predictability and
protections to issuers and investors; and

WHEREAS, The securities | aws of nost states already recogni ze that
nationally traded securities should be protected fromconflicting state
civil liability standards, and should be exenpt from state blue sky
registration or qualification requirenents;

NOW  THEREFORE, Your Menorialists respectfully pray that

r easonabl e, fair, and Dbal anced federal securities litigation
| egislation be enacted; t hat, in enacting such [egislation,
representatives of t he f eder al | egi sl ature cooperate wth

representatives of the state | egislatures to prevent state courts from
being i nproperly utilized to circunmvent the goals and princi ples of the
Private Securities Litigation Reform Act, including delegating to the
federal | egislature the power toregulate private securities litigation
in state court involving issues of nationally traded securities; and
that federal |egislation subject all such issuers to uniformnational
standards for securities class action litigation, maintain the
authority of state officials to bring securities enforcenent actions,
and provide for the renoval of securities fraud class actions invol ving
nationally traded securities brought in state court to federal court.

BE IT RESCLVED, That copies of this Menorial be immediately
transmtted to the President of the United States Senate, the Speaker
of the House of Representatives, and each nmenber of Congress fromthe
State of Washi ngt on.

~-- END ---
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