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SENATE JO NT MEMORI AL 8019

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Wnsley and Prentice

Read first tinme 01/19/98. Referred to Commttee on Financial
I nstitutions, |nsurance & Housi ng.

TO THE HONORABLE W LLIAM J. CLINTON, PRESIDENT OF THE UN TED
STATES, AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE
OF REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF
THE UNI TED STATES, | N CONGRESS ASSEMBLED

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, inlegislative session assenbl ed, respectfully
represent and petition as foll ows:

WHEREAS, The policy of the state of Washington is to assure the
health, safety, and welfare of its citizens; and

WHEREAS, An adequate supply of tax-exenpt private activity bond
volune cap is essential and critically inportant in financing
af fordabl e, decent first-tine home ownership opportunities and |ow
i ncome and noderate-inconme rental housing in this state and the nation,
as well as several other critically inportant purposes that contribute
to the well-being of the citizens of the state; and

VWHEREAS, An adequate supply of | owincone housing tax credits is
essential and critically inportant to financing affordable, decent,
rental housing units that contribute to the well-being of the citizens
of the state; and

WHEREAS, The United States Congress, in the Tax ReformAct of 1986,
established restrictions on tax-exenpt private activity nunicipal
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bonds, effective January 1, 1988, that inposed a |limt, based on each
state’s population, not to exceed the greater of fifty dollars per
capita per calendar vyear, but failed to include an autonatic
inflationary nultiplier to ensure that the purchasing power of this
resource did not becone diluted; and

WHEREAS, The anount of tax-exenpt private activity bonding for this
state is inadequate to neet the tax-exenpt private activity financing
demands of the state of Washington, and its agencies and politica
subdi vi si ons; and

WHEREAS, The United States Congress, in the Tax Ref ormAct of 1986,
established restrictions on the Low Incone Housing Tax Credit that
inposed a |limt based on each state’s population to be equal to one
dollar and twenty-five cents per capita per cal endar year, but failed
to include an automatic inflationary multiplier to ensure that the
pur chasi ng power of this resource did not beconme diluted; and

WHEREAS, Since 1987 the effects of annual inflation have dil uted
the purchasing power of Wshington’s tax-exenpt private activity
bonding cap and the lowincone housing tax credits by forty-six
percent; and

WHEREAS, Such | oss has been devastating to the ability of this
state and the nation to provide adequate, affordable housing
opportunities to its lower-incone constituents by reducing nearly in
hal f the nunmber of single-famly housing units and nultifamly rental
housi ng units avail abl e and affordabl e to the ever-increasi ng nunber of
| oner-inconme, first-tinme hone buyers and renters in Washi ngton, thus
causing many of these famlies to remain in substandard or expensive
housi ng, anong ot her negative inpacts; and

WHEREAS, I|f the state and its agencies and political subdivisions
continue to be unable to provi de adequate | evel s of tax-exenpt private
activity bond financing and | owi nconme housing tax credit financing for
t hese purposes, the health, safety, and welfare of the citizens of the
state of Washington will be further negatively inpacted,

NOW THEREFORE, Your Menorialists respectfully pray that the United
States Congress increase imediately the tax-exenpt private activity
bond volune cap and the allocation of |owincone housing tax credits
avai lable to each state, including Washington, to |levels that would
fully restore the tax-exenpt private activity bond volune cap
pur chasi ng power and the | owi nconme housing tax credit purchasing power
of each state, including Washington, to levels that would offset the
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diluted effects of inflation since 1987, and i ndex increases for these
resources to inflation in future years.

BE IT RESCLVED, That copies of this Menorial be imediately
transmtted to the Honorable WIlliam J. dinton, President of the
United States, the President of the United States Senate, the Speaker
of the House of Representatives, and each nmenber of Congress fromthe
State of Washi ngt on.

~-- END ---
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