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SENATE BI LL 6760

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Haugen, Goings, Prentice, Bauer, Jacobsen and Thi baudeau

Read first tinme 02/27/98. Referred to Commttee on Transportation.

AN ACT Relating to providing for transportation funding; anmendi ng
RCW 82. 44. 020, 82.44.041, 82.44.110, 82.44.150, 82.50.410, 82.50.510,
35.58.273, 35.58.410, 46.16.068, 70.94.015, 81.100.060, 82.08.020,
82.44.023, 82.44.025, 82.44.155, 82.44.180, 84.44.050, 36.78.070,
46. 68. 110, 46.68.130, 47.26.405, 47.26.425, A47.26.4252, 47.26.4254,
47.26. 505, 47.30.030, 47.30.050, 47.56.725, 47.56.750, 47.56.771
47.60. 420, 82.36.020, 82.36.025, 82.36.100, 82.38.030, 82.38.075,
82.80.010, 82.04.050, 82.04.280, 82.08.02569, and 82.12.02569;
reenacting and anmending RCW 69.50.520, 81.104.160, 46.68.090, and
82.04.190; adding a new section to chapter 82.44 RCW adding new
sections to chapter 82.36 RCW adding a new section to chapter 82.38
RCW addi ng a new section to chapter 82.08 RCW addi ng a new section to
chapter 82.12 RCW creating new sections; repealing RCW 46.68. 095,
46. 68. 100, 46.68.115, 46.68.150, 47.26.060, 47.26.070, and 47.26. 410;
providing effective dates; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |

p. 1 SB 6760



©O© 00 N O Ol WDN P

e e ol
A WO N O

15
16
17
18
19
20
21

22

23
24
25
26
27
28
29
30
31
32
33
34

NEW_ SECTI O\. Sec. 101. The purpose of this act is to provide
i mredi ate tax relief for the taxpayers, while al so providing near-term
financing for the state’'s critical transportation needs. The
| egislature finds that Initiative Measure No. 601, enacted by the
peopl e i n Novenber 1993, for the purpose of limting growh of general
government spending and taxation, remains the strongest expression of
the will of the people. It is the intent of this act to ensure that
transportation funding keep pace with inflation wthout violating,
amendi ng, or in any way changing Initiative Measure No. 601.

The legislature recognizes the current transportation funding
crisis and the inherent deficiencies of current funding nechanisns.
Therefore, the legislature finds that a long-term financing solution
for transportation is required, and hereby comm ssions a thorough
anal ysis of transportation financing in the state of Wshi ngton.

NEW SECTI ON. Sec. 102. The legislative transportation committee
shal |l convene a special panel of persons representing transportation
policy makers and beneficiaries of the transportati on systemto conduct
an anal ysis of existing transportation funding nechani snms and propose
solutions that provide for the long-term financing of the state’s
transportati on system The panel shall make its recomendations by
Decenber 1, 1998.

PART 1|1

NEW SECTION.  Sec. 201. A new section is added to chapter 82.44
RCWto read as foll ows:

(1) Beginning with notor vehicle registrations that are due or
becone due in July 1999, a credit is authorized agai nst the tax i nposed
under RCW82.44.020(1) on each personal -use notor vehicle equal to the
| esser of the tax otherw se due under RCW 82.44.020(1) or forty
dol |l ars.

(2) For the purposes of this section, "personal -use notor vehicle"
means a vehicle registered to a private individual, not owned by a
busi ness, and designated in one of the follow ng use classes: (a)
Passenger; (b) truck with a weight not to exceed six thousand pounds;
or (c) notorcycle.
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Sec. 202. RCW82.44.020 and 1993 sp.s. ¢ 23 s 61 are each anended
to read as foll ows:

(1) An excise tax is inposed for the privilege of using in the
state any nmotor vehicle, except those operated under reciprocal
agreenents, the provisions of RCW 46.16.160 ((as—new—er—hereafter
arrended) ), or dealer’s licenses. The annual anount of such excise tax
shall be two and two-tenths percent of the value of such vehicle.

expt+rat+oensy)) A clean air excise tax is inposed in addition to any
other tax inposed by this section for the privilege of using in the
state any notor vehicle as defined in RCW82.44. 010, except that farm
vehicles as defined in RCW 46.04.181 shall not be subject to the tax
i nposed by this subsection. The ((anrnrval—arpunt—eof—the—additt+onal
exetsetax—shalH—betwo—deHars—andtwenty-—tve—cents—FEfeettvewth
Fy—1994—wot-or—vehi-eleregistratton—expiratioens,—the)) annual anount
of additional excise tax shall be two dollars.

((4))) (3) An additional excise tax i s inmposed on truck-type power
units that are used in conbination with atrailer to transport |oads in
excess of forty thousand pounds conbi ned gross weight. The annua
anount of such additional excise tax shall be fifty-eight one-
hundr edt hs of one percent of the value of the vehicle.

The departnment shall distribute the additional tax collected under
this subsection as foll ows:

(a) For each trailing unit subject to subsection (({5))) (4) of
this section, an anount equal to the clean air excise tax prescribed in
subsection ((£3))) (2) of this section shall be distributed in the
manner prescribed in RCW82.44.110((3))) (2);

(b) ((©F)) The renminder of the additional excise tax collected

under this subsection((;—tenpercent—shall—bedi-stributed-in-the ranner

preseribed—n—ROW—8244110(2)—and—ninety—pereent)) shall be
distributed in the manner prescribed in RCW 82.44.110(1). This tax

shall not apply to power units used exclusively for hauling | ogs.

((65))) (4) The excise taxes inposed by subsections (1) ((threugh
3))) and (2) of this section shall not apply to trailing units which
are used in conbination with a power unit subject to the additiona
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exci se tax inposed by subsection ((4))) (3) of this section. Thi s

subsection shall not apply to trailing units used for hauling | ogs.
((66))) (5) Inno case shall the total tax be | ess than two doll ars

except for proportionally registered vehicles and except for vehicles

on which a credit is granted under section 201 of this act.

((6H)) (6) Washington residents, as defined in RCW46. 16. 028, who
license notor vehicles in another state or foreign country and avoid
Washi ngt on notor vehicl e excise taxes are |iable for such unpai d exci se
taxes. The departnent of revenue may assess and collect the unpaid
exci se taxes under chapter 82.32 RCW including the penalties and
i nterest provided therein.

Sec. 203. RCW 82.44.041 and 1990 c 42 s 303 are each anended to
read as foll ows:

(1) For the purpose of determ ning the tax under this chapter, the
value of a truck-type power or trailing unit shall be the |atest
purchase price of the vehicle, excluding applicable federal excise
taxes, state and | ocal sales or use taxes, transportation or shipping
costs, or preparatory or delivery costs, multiplied by the follow ng
percentage based on year of service of the vehicle since |ast sale.
The | at est purchase year shall be considered the first year of service.

YEAR OF SERVI CE PERCENTAGE
100
90
83
75
67
59
52
44
36
28
21
12 13
13 or ol der 10
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(2) The reissuance of title and registration for a truck-type power
or trailing unit because of the installation of body or special
equi pnrent shall be treated as a sale, and the value of the truck-type
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power or trailing unit at that tinme, as determ ned by the departnent
from such information as may be available, shall be considered the
| at est purchase pri ce.

(3) For the purpose of determ ning the tax under this chapter, the
val ue of a notor vehicle other than a truck-type power or trailing unit
shal | be the manufacturer’s base suggested retail price of the vehicle
when first offered for sale as a new vehicle, excluding any optional
equi pnent, applicable federal excise taxes, state and |ocal sales or
use taxes, transportation or shipping costs, or preparatory or delivery
costs, nultiplied by the applicable percentage listed in this
subsection based on year of service of the vehicle.

| f the manufacturer’s base suggested retail price is unavail able or
ot herwi se unascertainable at the tinme of initial registration in this
state, the departnent shall determne a value equivalent to a
manuf acturer’s base suggested retail price as follows:

(a) The departnent shall determ ne a value using any information
that nay be available, including any gui debook, report, or conpendi um
of recognized standing in the autonotive industry or the selling price
and year of sale of the vehicle. The departnment may use an apprai sal
by the county assessor. In valuing a vehicle for which the current
value or selling price is not indicative of the value of simlar
vehi cl es of the sanme year and nodel, the departnent shall establish a
value that nore closely represents the average value of simlar
vehi cl es of the sane year and nodel .

(b) The value determned in (a) of this subsection shall be divided
by the applicable percentage |listed in this subsection to establish a
val ue equival ent to a manufacturer’s base suggested retail price. The
appl i cabl e percentage shall be based on the year of service of the
vehicle for which the value is determ ned.

YEAR OF SERVI CE PERCENTAGE
1 100
2 ((200)) 93.5
3 ((9%)) 86
4 ((83)) 79
5 ((#4)) 71
6 ((65)) 63
! ((57)) 56
8 48
9 40
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(4) For purposes of this chapter, value shall exclude value
attributable to nodifications of a notor vehicle and equi pnent that are
designed to facilitate the use or operation of the notor vehicle by a
handi capped person.

Sec. 204. RCW 82.44.110 and 1997 c 338 s 68 are each anended to
read as foll ows:

The county auditor shall regularly, when remtting license fee
recei pts, pay over and account to the director of licensing for the
excise taxes collected under the provisions of this chapter. The
director shall forthwith transmt the excise taxes to the state
treasurer.

(1) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(1) as foll ows:

(a) ((&#608)) 1.455 percent into the notor vehicle fund through June
30, 1999, and 1.813 percent beginning July 1, 1999, to defray

adm ni strative and other expenses incurred by the departnent in the
col l ection of the excise tax.

(b) ((82%5)) 7.409 percent into the Puget Sound capita
construction account in the notor vehicle fund through June 30, 1999,
and 9.230 percent beginning July 1, 1999.

(c) ((4&0B#) 3.70 percent into the Puget Sound ferry operations
account in the mptor vehicle fund through June 30, 1999, and 4.609
percent beginning July 1, 1999.

(d) ((5-88)) 5.345 percent into the general fund to be distributed
under RCW82. 44. 155 t hrough June 30, 1999, and 6.658 percent begi nni ng
July 1, 1999.

(e) ((4+5)) 4.318 percent into the nunicipal sales and use tax
equal i zati on account in the general fund created in RCW 82.14.210
t hrough June 30, 1999, and 5.379 percent beginning July 1, 1999.

(f) ((%60)) 1.455 percent into the county sales and use tax
equal i zation account in the general fund created in RCW 82.14. 200
t hrough June 30, 1999, and 1.813 percent beginning July 1, 1999.
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(g) ((626440)) 52.395 percent into the general fund through June
30, (( . .

1995)) 1999, and 40. 697 percent beginning July 1, 1999.

(h) ((5)) 13.645 percent into the transportation fund created in
RCW 82. 44. 180 t hrough June 30, 1999, and 16. 998 percent begi nning July
1, ((399%)) 1999.

(1) ((5-9686)) 5.426 percent into the county crimnal justice
assi stance account created in RCW82. 14. 310 t hrough June 30, 1999, and
6. 759 percent beginning July 1, 1999.

(j) ((&3293%)) 1.085 percent into the nmunicipal crimnal justice
assi stance account for distribution under RCW 82. 14. 320 t hrough June
30, 1999, and 1.352 percent beginning July 1, 1999.

(k) ((33293%#)) 1.085 percent into the nunicipal crimnal justice
assi stance account for distribution under RCW 82. 14. 330 through June
30, 1999, and 1.352 beginning July 1, 1999.

(1) ((295)) 2.682 percent into the county public health account
created in RCW 70.05.125 through June 30, 1999, and 3.341 percent
begi nning July 1, 1999.

( o) I iy h (k) —of thi I Con. :

extstinhrg—funds—Fromthestate—general—fund-)) For the fiscal year
((ending—3une—306,)) 1998, and for each fiscal year thereafter, the

anounts deposited into the accounts specified in (i) through (k) of
this subsection shall not increase by nore than the anounts deposited
into those accounts in the previous fiscal year increased by the
inplicit price deflator for the previous fiscal year. Any revenues in
excess of this ampunt shall be deposited into the violence reduction
and drug enforcenent account.

(2) ((Fhestatetreasurer—shall—depoesit—theexeisetaxes—colleected
urder—ROW-82-44-020(2)+nteothetranspoertationfund-

3))) The state treasurer shall deposit the excise tax inposed by
RCW82.44. 020((3))) (2) into the air pollution control account created
by RCW 70. 94. 015.

p. 7 SB 6760
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Sec. 205. RCW 82.44.150 and 1995 2nd sp.s. ¢ 14 s 538 are each
anmended to read as foll ows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total ampunt of notor vehicle excise taxes inposed by
RCW 82.44.020 (1) ((anrd—2r)) remtted to the departnent during the
precedi ng cal endar quarter ending on the last day of March, June
Sept enber, and Decenber, respectively, except for those payabl e under
RCW 82.44.030, from notor vehicle owners residing wthin each
muni ci pality which has |levied a tax under RCW 35.58. 273, whi ch anount
of excise taxes shall be determ ned by the director as foll ows:

The total anmount of notor vehicle excise taxes remtted to the
departnment, except those payable under RCW 82.44.020((3))) (2) and
82.44.030, from each county shall be multiplied by a fraction, the
numerator of which is the population of the nmunicipality residing in
such county, and the denom nator of which is the total popul ation of
the county in which such nmunicipality or portion thereof is |ocated.
The product of this conputation shall be the amount of excise taxes
fromnotor vehicle owners residing within such nunicipality or portion
thereof. Were the nunicipality levying a tax under RCW 35.58.273 is
| ocated i n nore than one county, the above conputation shall be made by
county, and the conbined products shall provide the total anount of
not or vehicle excise taxes from notor vehicle owners residing in the
muni ci pality as a whole. Popul ation figures required for these
conputations shall be supplied to the director by the office of
financi al managenent, who shall adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the general fund((+)) under RCWS82.44.110(1)(g), mnake the
foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special
excise tax levied wunder RCW 35.58.273 by those nunicipalities
authorized to |l evy a special excise tax wthin each county that has a
popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway

SB 6760 p. 8
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|ocated within its borders, that sum shall be deposited in the
passenger ferry account;

(b) To the central Puget Sound public transportation account
created in RCWS82. 44. 180, ( (fer—+evenves—distributedafterbecenber—31-
1992-)) within a county with a popul ation of one nillion or nore and a
county with a popul ation of fromtw hundred thousand to | ess than one
mllion bordering a county with a population of one mllion or nore, a
sumequal to the difference between (i) the special excise tax |evied
and col | ect ed under RCW35. 58. 273 by those nunicipalities authorized to
|l evy and collect a special excise tax subject to the requirenents of
subsections (3) and (4) of this section and (ii) the special excise tax
that the nunicipality would otherwi se have been eligible to | evy and
collect at atax rate of ((-8%5)) 0.8401 percent and been able to match
with locally generated tax revenues, other than the excise tax inposed
under RCW 35.58. 273, budgeted for any public transportation purpose.
Before this deposit, the sumshall be reduced by an anobunt equal to the
anopunt distributed under (a) of this subsection for each of the
municipalities within the counties to which this subsection (2)(b)
applies; however, any transfer under this subsection (2)(b) nust be
greater than zero;

(c) To the public transportation systens account created in RCW
82. 44.180, ((for—revenues—di-stributed-afterDecenber—31,-1992,)) within
counties not described in (b) of this subsection, a sumequal to the
difference between (i) the special excise tax levied and collected
under RCW 35.58.273 by those nunicipalities authorized to levy and
col l ect a special excise tax subject to the requirenents of subsections
(3) and (4) of this section and (ii) the special excise tax that the
muni ci pal ity woul d ot herwi se have been eligible to |l evy and coll ect at
a tax rate of ((-8%5)) 0.8401 percent and been able to match wth
| ocal | y generated tax revenues, other than the excise tax i nposed under
RCW 35. 58. 273, budgeted for any public transportati on purpose. Before
this deposit, the sumshall be reduced by an anbunt equal to the anmount
di stributed under (a) of this subsection for each of the nunicipalities
within the counties to which this subsection (2)(c) applies; however,
any transfer under this subsection (2)(c) nust be greater than zero;
and

(d) To the ((genreral—tund—Ffoer—+evenuves—dist+ibutedalterJune—30+

593 I I . : - " | L af
June—30,—21995)) transportation fund, a sum equal to the difference
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between (i) the special excise tax levied and collected under RCW
35.58.273 by those municipalities authorized to levy and collect a
speci al excise tax subject to the requirenents of subsections (3) and
(4) of this section and (ii) the special excise tax that the
muni ci pal ity woul d ot herwi se have been eligible to |l evy and coll ect at

a tax rate of ((-8%5)) 0.8401 percent notw thstanding the requirenents

set forth in subsections (3) through (6) of this section, reduced by an
anount equal to distributions nade under (a), (b), and (c) of this

subsecti on and RCW 82. 14. 046.

(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues inposed and col |l ected under RCW 35.58. 273 as fol | ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the amount of |[|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
purposes of this section, which shall have been budgeted by the
municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) In no event may the anmpunt remtted in a single cal endar
guarter exceed the anmount col |l ected on behal f of the nunicipality under
RCW 35.58.273 during the <calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous vyear’s budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any
muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censing. If a nunicipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report

SB 6760 p. 10
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than it is entitled to receive by reason of its |ocally-generated

collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the nunicipality is eligible to receive notor
vehicle excise tax funds, increase or decrease the anount to be

remtted in an anount equal to the difference between the |ocally-

gener at ed budget ed tax revenues and the | ocal | y-generated col | ected t ax

revenues. In no event may the anmount remtted for a cal endar year

exceed the amount collected on behalf of the municipality under RCW
35.58.273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82.14.046. At the
time of the next fiscal audit of each nunicipality, the state auditor

shall wverify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5) The notor vehicl e excise taxes i nposed under RCW 35. 58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

(6) Any nunicipality levying and collecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

Sec. 206. RCW69.50.520 and 1997 ¢ 451 s 2 and 1997 338 s 69 are
each reenacted and anmended to read as foll ows:

The vi ol ence reduction and drug enforcenment account is created in
the state treasury. Al'l designated receipts from RCW 9.41.110(8),
66.24.210(4), 66. 24. 290( 2), 69. 50. 505(h) (1), 82. 08. 150(5),
82.24.020(2), and 82.64. 020( (—and——seeti-on—420,—chapter—271—Laws—of
1989)) shall be deposited into the account. Expendi tures from the
account may be used only for funding services and prograns under
chapter 271, Laws of 1989 and chapter 7, Laws of 1994 sp. sess.,
including state incarceration costs. Funds fromthe account may al so
be appropriated to reinburse |ocal governnents for costs associ ated
with inplementing crimnal justice |egislation including chapter 338,
Laws of 1997. During the 1997-1999 bi ennium funds fromthe account
may al so be used for costs associated with conducting a feasibility
study of the departnent of corrections’ offender-based tracki ng system
After July 1, 1999, at | east seven and one-hal f percent of expenditures

p. 11 SB 6760
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from the account shall be used for providing grants to comunity
net wor ks under chapter 70.190 RCWby the famly policy council.

Sec. 207. RCWB82.50.410 and 1991 ¢ 199 s 225 are each anended to
read as foll ows:
The rate and neasure of tax inposed by RCW 82.50.400 for each

regi stration year shall be one and one-tenth percent ((;—anda-surcharge
ef—one-tenth—of—one—perecent-)) of the value of the travel trailer or

canper, as determned in the manner provided in this chapter:
PROVI DED, That the excise tax upon a travel trailer or canper |icensed
for the first timeinthis state after the | ast day of any registration
month may only be levied for the remai ning nonths of the registration
year including the nonth in which the travel trailer or canper is first
| i censed: PROVI DED FURTHER, That the m ni num anmount of tax payable
shall be two dollars: PROVIDED FURTHER, That every dealer in nobile
homes or travel trailers, for the privilege of using any nobile hone or
travel trailer eligible to be used under a dealer’s license plate,
shal | pay an excise tax of two dollars, and such tax shall be collected
upon the issuance of each original dealer’s license plate, and al so a
simlar tax shall be collected upon the issuance of each dealer’s
duplicate license plate, which taxes shall be in addition to any tax
ot herwi se payabl e under this chapter

A travel trailer or canper shall be deened |licensed for the first
time in this state when such vehicle was not previously |icensed by
this state for the registration year or any part thereof inmmediately
preceding the registration year in which application for license is
made or when it has been registered in another jurisdiction subsequent
to any prior registration in this state.

Sec. 208. RCW82.50.510 and 1991 c 199 s 227 are each anended to
read as foll ows:

The county auditor shall regularly, when remtting notor vehicle
exci se taxes, pay to the state treasurer the excise taxes inposed by
RCW 82. 50. 400. The treasurer shall then distribute such funds
quarterly on the first day of the nonth of January, April, July and
Cct ober of each year in the foll ow ng anmount:

(1) ((For the one percent tax inposed under RCW 82.50. 410,
f++teen)) 13.64 percent to cities and towns for the use thereof
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apportioned ratably anong such cities and towns on the basis of
popul ati on; ((HFfteen))

(2) 13.64 percent to counties for the use thereof to be apportioned
ratably anong such counties on the basis of noneys collected in such
counties from the excise taxes inposed under this chapter; ((and
seventy))

(3) 63.64 percent for schools to be deposited in the state general
fund; and

(( of one p ,
82-50-410,—eone—hundred)) (4) 9.08 percent to the transportation fund
created in RCW 82. 44. 180.

Sec. 209. RCW 35.58.273 and 1992 ¢ 194 s 11 are each anended to
read as foll ows:

vnrder—subseetton—{a)r—of this—subseetion-
2—TFhrough—June30,—1992—any—other)) Anmunicipality is authorized
to levy and col |l ect a special excise tax not exceedi ng ((-—8i5—perecent+
and—beg-aning—3uly—3—3992—+#25)) 0.7473 percent on the value, as
det erm ned under chapter 82.44 RCW of every notor vehicle owned by a
resident of such municipality for the privilege of using such notor
vehicle provided that in no event shall the tax be | ess than one doll ar
and, subject to RCW82.44.150 (3) and (4), the amobunt of such tax shall
be credited against the anount of the excise tax levied by the state
under RCW 82.44.020(1). Before utilization of any excise tax noneys
col | ected under authorization of this section for acquisition of right
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of way or construction of a mass transit facility on a separate right
of way the municipality shall adopt rules affording the public an
opportunity for "corridor public hearings" and "desi gn public hearings"
as herein defined, which rule shall provide in detail the procedures
necessary for public participation in the follow ng instances: (a)
Prior to adoption of |ocation and design plans having a substanti al
soci al, economc or environnmental effect upon the locality upon which
they are to be constructed or (b) on such mass rapid transit systens
operating on a separate right of way whenever a substantial change is
proposed relating to location or design in the adopted plan. I n
adopting rules the nunicipality shall adhere to the provisions of the
Adm ni strative Procedure Act.

((63y)) (2) A "corridor public hearing" is a public hearing that:
(a) Is held before the municipality is conmtted to a specific mass
transit route proposal, and before a route | ocation is established; (b)
is held to afford an opportunity for participation by those interested
in the determnation of the need for, and the location of, the mass
rapid transit system (c) provides a public forumthat affords a ful
opportunity for presenting views on the nass rapid transit systemroute
| ocation, and the social, economc and environnmental effects on that
| ocation and alternate |ocations: PROVIDED, That such hearing shal
not be deened to be necessary before adoption of an overall nass rapid
transit systemplan by a vote of the electorate of the nmunicipality.

((4y)) (3) A "design public hearing” is a public hearing that:
(a) I's held after the location is established but before the design is
adopted; and (b) is held to afford an opportunity for participation by
those interested in the determ nation of najor design features of the
mass rapid transit system and (c) provides a public forumto afford a
full opportunity for presenting views on the mass rapid transit system
design, and the social, economc, environnmental effects of that design
and al ternate designs.

((65))) (4) Anmunicipality inposing a tax under subsection (1) ((e+
£2))) of this section may al so i npose a sales and use tax, in addition
to the tax authorized by RCW82.14. 030, upon retail car rentals within
the nmunicipality that are taxable by the state under chapters 82. 08 and
82.12 RCW The rate of tax shall bear the sane ratio to the rate
i nposed under RCW 82.08.020(2) as the excise tax rate inposed under
subsection (1) of this section bears to the excise tax rate inposed
under RCW 82.44.020(1) ((and—2))). The base of the tax shall be the
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selling price in the case of a sales tax or the rental value of the
vehicle used in the case of a use tax. The tax inposed under this
section shall be deducted from the anobunt of tax otherw se due under
RCW82. 08.020(2). The revenue coll ected under this subsection shall be
distributed in the sanme mnmanner as special excise taxes under

subsection((s)) (1) ((anrd—-2))) of this section.

Sec. 210. RCW 35.58.410 and 1993 c 240 s 11 are each anended to
read as foll ows:

(1) On or before the third Mnday in June of each year, each
metropolitan nunicipal corporation shall adopt a budget for the
foll ow ng cal endar year. Such budget shall include a separate section
for each authorized netropolitan function. Expendi tures shall be
segregated as to operation and mai ntenance expenses and capital and
betternment outlays. Admnistrative and ot her expense general to the
corporation shall be allocated between the authorized netropolitan
functions. The budget shall contain an estimate of all revenues to be
col l ected during the foll ow ng budget year, including any surplus funds
remai ni ng unexpended fromthe precedi ng year. The netropolitan counci
shall not be required to confine capital or betternment expenditures
made from bond proceeds or energency expenditures to itens provided in
the budget. The affirmative vote of three-fourths of all nenbers of
the metropolitan council shall be required to authorize energency
expendi t ur es.

(2) Subsection (1) of this section shall not apply to a county that
has assuned the rights, powers, functions, and obligations of a
metropol i tan nunicipal corporation under chapter 36.56 RCW Thi s
subsection (2) shall apply only to each county that has assuned the
rights, powers, functions, and obligations of a netropolitan nunici pal
corporation under chapter 36.56 RCW

Each county that has assuned the rights, powers, functions, and
obligations of a nmetropolitan nmunicipal corporation under chapter 36.56
RCWshall, on or before the third Monday in June of each year, prepare
an estimate of all revenues to be collected during the follow ng
cal endar year, including any surplus funds remaini ng unexpended from
the precedi ng year for each authorized netropolitan function.

By June 30 of each year, the county shall adopt the rate for sewage
di sposal that will be charged to conponent cities and sewer districts
during the follow ng budget year.
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As | ong as any general obligation i ndebtedness renmai ns out standi ng
that was issued by the netropolitan municipal corporation prior to the
assunption by the county, the county shall continue to i npose the taxes
aut horized by RCW 82.14.045 and 35.58.273(((5))) (4) at the maxi mum
rates and on all of the taxable events authorized by law. |If, despite
the continued i nposition of those taxes, the estimte of revenues nade
on or before the third Mdnday in June shows that estimated revenues
will be insufficient to nake all debt service paynents falling due in
the follow ng calendar year on all general obligation indebtedness
issued by the netropolitan nunicipal corporation prior to the
assunption by the county of the rights, powers, functions, and
obligations of the netropolitan nunicipal corporation, the renaining
anount required to nmake the debt service paynents shall be designated
as "suppl enental incone"” and shall be obtained from conponent cities
and conponent counties as provi ded under RCW 35. 58. 420.

The county shal |l prepare and adopt a budget each year in accordance
wi th applicable general |aw or county charter. |[If supplenental incone
has been designated under this subsection, the supplenental incone
shal|l be reflected in the budget that is adopted. |If during the budget
year the actual tax revenues fromthe taxes i nposed under the authority
of RCW 82.14.045 and 35.58.273((5))) (4) exceed the estimtes upon
whi ch the supplenental inconme was based, the difference shall be
refunded to the conponent cities and conponent counties in proportion
to their paynents pronptly after the end of the budget year. A county
that has assuned the rights, powers, functions, and obligations of a
met ropol i t an muni ci pal corporation under chapter 36.56 RCWshal |l not be
required to confine capital or betternent expenditures for authorized
metropolitan functions frombond proceeds or energency expenditures to
itens provided in the budget.

Sec. 211. RCW 46.16.068 and 1993 ¢ 123 s 4 are each anended to
read as foll ows:

Trailing units which are subject to RCW82. 44. 020( (£5))) (4) shall
upon application, be issued a permanent |icense plate that is valid
until the vehicle is sold, permanently renoved from the state, or
ot herwi se disposed of by the registered owner. The fee for this
license plate is thirty-six dollars. Upon the sale, permanent renoval
from the state, or other disposition of a trailing unit bearing a
permanent |icense plate the registered owner is required to return the
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license plate and registration certificate to the departnent.
Violations of this section or msuse of a permanent |icense plate may
subject the registered owner to prosecution or denial, or both, of
future permanent registration of any trailing units. This section does
not apply to any trailing units subject to the annual excise taxes
prescribed in RCW 82.44.020. The departnent is authorized to adopt
rules to inplenment this section for |eased vehicles and other
applications as necessary.

Sec. 212. RCW 70.94.015 and 1993 ¢ 252 s 1 are each anended to
read as foll ows:

(1) The air pollution control account is established in the state
treasury. All receipts collected by or on behalf of the departnent
from RCW 70.94.151(2), and receipts from nonpermt program sources
under RCW 70.94.152(1) and 70.94.154(7), and all receipts from RCW
70.94. 650, 70.94.660, 82.44.020((3))) (2), and 82.50.405 shall be
deposited into the account. Moneys in the account nmay be spent only
after appropriation. Expenditures fromthe account may be used only to
devel op and i npl enent the provisions of chapters 70.94 and 70. 120 RCW

(2) The amounts collected and allocated in accordance with this
section shall be expended upon appropriation except as otherw se
provided in this section and in accordance wth the follow ng
limtations:

Portions of noneys received by the departnent of ecology fromthe
air pollution control account shall be distributed by the departnent to
| ocal authorities based on:

(a) The level and extent of air quality problenms wthin such
authority’s jurisdiction;

(b) The costs associated with inplenenting air pollution regulatory
prograns by such authority; and

(c) The amount of funding available to such authority from ot her
sources, whether state, federal, or local, that could be used to
i npl emrent such prograns.

(3) The air operating permt account is created in the custody of
the state treasurer. Al receipts collected by or on behalf of the
departnment from permt program sources under RCW 70.94.152(1),
70.94. 161, 70.94.162, and 70.94.154(7) shall be deposited into the
account . Expenditures from the account may be used only for the
activities described in RCW 70.94.152(1), 70.94.161, 70.94.162, and
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70.94. 154(7). Moneys in the account may be spent only after
appropriation.

Sec. 213. RCW81.100.060 and 1992 ¢ 194 s 12 are each anended to
read as foll ows:

A county with a popul ation of one mllion or nore and a county with
a popul ation of fromtw hundred ten thousand to | ess than one mllion
that is adjoining a county with a population of one mllion or nore,
having within their boundaries existing or planned high occupancy
vehicle lanes on the state highway system may, with voter approval
i npose a | ocal surcharge of not nore than ((f++teen)) 13.64 percent on
the state motor vehicle excise tax paid under RCW 82.44.020(1) on
vehicles registered to a person residing wwthin the county and on the
state sales and use taxes paid under the rate in RCW 82.08.020(2) on
retail car rentals within the county. No surcharge nmay be inposed on
vehi cles |icensed under RCW 46. 16. 070 except vehicles with an unl aden
wei ght of six thousand pounds or |ess, RCW 46.16.079, ((46-16-0806,))
46. 16. 085, or 46.16.090.

Counties inposing a tax under this section shall contract, before
the effective date of the resol ution or ordi nance i nposi ng a surchar ge,
adm nistration and collection to the state departnent of |icensing, and
departnment of revenue, as appropriate, which shall deduct an anmount, as
provided by contract, for admnistration and collection expenses
incurred by the departnent. All adm nistrative provisions in chapters
82.03, 82.32, and 82.44 RCWshall, insofar as they are applicable to
state notor vehicle excise taxes, be applicable to surcharges inposed
under this section. Al admnistrative provisions in chapters 82.03,
82.08, 82.12, and 82.32 RCWshall, insofar as they are applicable to
state sales and use taxes, be applicable to surcharges inposed under
this section.

If the tax authorized in RCW 81.100.030 is also inposed by the
county, the total proceeds fromtax sources i nposed under this section
and RCW 81. 100. 030 each year shall not exceed the maxi mum anount which
could be coll ected under this section.

Sec. 214. RCW81.104.160 and 1992 c¢ 194 s 13 and 1992 c¢ 101 s 27
are each reenacted and anended to read as foll ows:

(1) Cties that operate transit systems, county transportation
authorities, netropolitan nmunicipal corporations, publictransportation
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benefit areas, and regional transit authorities may submt an
aut hori zing proposition to the voters, and if approved, may |evy and
collect an excise tax, at a rate approved by the voters, but not

exceedi ng eighty one-hundredths of one percent on the value, under

chapter 82.44 RCW of every notor vehicle owned by a resident of the
taxing district, solely for the purpose of providing high capacity
transportation service. |In any county inposing a notor vehicle excise
tax surcharge pursuant to RCW 81.100. 060, the maxi mum tax rate under

this section shall be reduced to a rate equal to ei ghty one-hundredths

of one percent on the value |ess the equivalent notor vehicle excise
tax rate of the surcharge inposed pursuant to RCW 81.100. 060. Thi s

rate shall not apply to vehicles |Iicensed under RCW 46. 16. 070 except

vehicles with an unladen weight of six thousand pounds or |ess, RCW
46.16. 079, ((46-16-080;)) 46.16.085, or 46.16.090.

(2) An agency inposing a tax under subsection (1) of this section
may al so i npose a sal es and use tax solely for the purpose of providing
hi gh capacity transportation service, in addition to the tax authorized
by RCW 82.14.030, wupon retail <car rentals wthin the agency’s
jurisdiction that are taxable by the state under chapters 82.08 and
82.12 RCW The rate of tax shall bear the sane ratio to the rate
i nposed under RCW 82.08.020(2) as the excise tax rate inposed under
subsection (1) of this section bears to the excise tax rate inposed
under RCW 82.44.020(1) ((anrd—+2))). The base of the tax shall be the
selling price in the case of a sales tax or the rental value of the
vehicle used in the case of a use tax. The revenue collected under
this subsection shall be used in the sane manner as exci se taxes under
subsection (1) of this section.

Sec. 215. RCW 82.08.020 and 1992 c¢ 194 s 9 are each anended to
read as foll ows:

(1) There is levied and there shall be collected a tax on each
retail sale in this state equal to six and five-tenths percent of the
selling price.

(2) There is levied and there shall be collected an additional tax
on each retail car rental, regardless of whether the vehicle is
licensed in this state, equal to five and nine-tenths percent of the
selling price. ((N-nrety—eone—perecent—of)) The revenue coll ected under
this subsection shall be deposited and distributed in the sanme manner
as notor vehicle excise tax revenue coll ected under RCW 82.44.020(1).
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(3) The taxes inposed under this chapter shall apply to successive
retail sales of the sanme property.

(4) The rates provided in this section apply to taxes inposed under
chapter 82.12 RCWas provided in RCW82. 12. 020.

Sec. 216. RCW 82.44.023 and 1994 c 227 s 3 are each anended to
read as foll ows:

Rental cars as defined in RCW46. 04. 465 are exenpt fromthe taxes
i nposed in RCW 82.44.020(1) ((and—+2))). Wien a rental car ceases to
be used for rental car purposes and at the tinme of its retail sale, the
exci se tax inposed in RCW82.44.020(1) ((and—2))) shall be inposed in
an anount equal to one-twelfth of the annual excise tax then in effect,
for each full nmonth remaining in the vehicle s registration year.

Sec. 217. RCW 82.44.025 and 1996 ¢ 139 s 3 are each anended to
read as foll ows:

Mot or vehicles licensed under RCW 46.16. 374 are exenpt from the
((taxes)) tax inposed in RCW82.44.020(1) ((and—+2)y)). Wien the notor
vehi cl e ceases to be used for the purposes of RCW46.16.374 or at the
time of its retail sale, the excise tax inposed in RCW 82.44.020(1)
((ard—2r)) nust be inposed for twelve full nonths from the date of
application of the new owner.

Sec. 218. RCW82.44.155 and 1993 c 492 s 254 are each anended to
read as foll ows:

When distributions are made under RCW 82.44.150, the state
treasurer shall apportion and distribute the notor vehicl e excise taxes
deposited into the general fund under RCW82.44.110(1)(d) to the cities
and towns ratably on the basis of population as | ast determ ned by the
office of financial nmanagenent. When so apportioned, the anount
payable to each such city and town shall be transmitted to the city
treasurer thereof, and shall be used by the city or towmn for the
purposes of police and fire protection in the city or town, and not
ot herw se. If it is adjudged that revenue derived from the excise
((taxes)) tax inposed by RCW 82.44.020(1) ((anrd—+2))) cannot lawfully
be apportioned or distributed to cities or towns, all noneys directed
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by this section to be apportioned and distributed to cities and towns
shall be credited and transferred to the state general fund.

Sec. 219. RCWB82.44.180 and 1995 c 269 s 2601 are each amended to
read as foll ows:
(1) The transportation fund is created in the state treasury.

Revenues under RCW( (8244-020(1H—-and{2)-)) 82.44. 110((+—8244-156y))
and ( (the—surcharge—under—RCEW ) 82.50.510(4) shall be deposited into

the fund as provided in those sections.

Moneys in the fund may be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportation purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not

aut hori zed under Article Il, section 40 of the state Constitution.
(2) There is hereby created the central Puget Sound public
transportation account wthin the transportation fund. Moneys

deposited into the account wunder RCW 82.44.150(2)(b) shall be
appropriated to the transportation inprovenent board and all ocated by
the transportation i nprovenent board to public transportati on projects
within the region fromwhich the funds are derived, solely for:

(a) Pl anni ng;

(b) Devel opnent of capital projects;

(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020; and

(e) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation i nprovenent board from other fund sources.

(3) There is hereby created the public transportation systens
account within the transportation fund. Moneys deposited into the
account under RCW 82.44.150(2)(c) shall be appropriated to the
transportation inprovenent board and allocated by the transportation
i nprovenent board to public transportation projects submtted by the
public transportati on systens fromwhich the funds are derived, solely
for:

(a) Pl anni ng;

(b) Devel opnent of capital projects;
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(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020;

(e) Oher public transportation systemrel ated roadway projects on
state highways, county roads, or city streets; and

(f) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources.

Sec. 220. RCW 84.44.050 and 1993 c¢ 123 s 3 are each anended to
read as foll ows:

The personal property of autonobile transportation conpanies
owni ng, controlling, operating or managi ng any notor propelled vehicle
used in the business of transporting persons and/or property for
conpensation over any public highway in this state between fixed
termni or over a regular route, shall be |listed and assessed in the
vari ous counties where such vehicles are operated, in proportion to the
m | eage of their operations in such counties: PROVIDED, That vehicles
subject to chapter 82.44 RCW and trailer units exenpt under RCW
82.44.020((€5))) (4) shall not be listed or assessed for ad val orem
taxation so long as chapter 82.44 RCWrenmains in effect. Al vessels
of every class which are by lawrequired to be registered, |licensed or
enroll ed, must be assessed and the taxes thereon paid only in the
county of their actual situs: PROVIDED, That such interest shall be
taxed but once. All boats and small <craft not required to be
regi stered nust be assessed in the county of their actual situs.

PART |11

NEW SECTION. Sec. 301. A new section is added to chapter 82.36
RCWto read as foll ows:

(1) The departnent shall adjust the notor vehicle fuel tax rate on
July 1, 1998, to an anount derived by nultiplying the notor vehicle
fuel tax rate specified in RCW82.36.025 by the termfornmed by addi ng
one to the 1998 fiscal growh factor as defined in RCW43. 135. 025. The
departnent shall calculate and transmt to the legislature the new
notor vehicle fuel tax rate no later than April 1, 1998, for the July
1, 1998, adjustnent. The tax conputed under the conputation prescribed
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in this subsection shall be rounded to the nearest one-tenth of one
cent .

(2) The departnment shall adjust the notor vehicle fuel tax rate on
January 1, 1999, and January 1st of each succeeding year through
January 1, 2003, to an anmount derived by multiplying the notor vehicle
fuel tax rate specified in RCW82. 36.025 by the product of the series
of two or nore terns formed by adding one to the fiscal growh factor
as defined in RCW43.135. 025 for each year for which the fiscal growh
factor is greater than zero, starting fromthe fiscal year 1998 t hr ough
the fiscal year enconpassing the inplenmentation of the January 1st
adj ust nent . The departnent shall calculate and transmt to the
| egi sl ature the new notor vehicle fuel tax rate for the forthcom ng
cal endar year no later than July 1, 1998, for the January 1, 1999,
adj ustnment, and for each subsequent year, el even nonths preceding the
January 1st inpl enentation. The tax conputed under the conputation
prescribed in this subsection shall be rounded to the nearest one-tenth
of one cent.

Sec. 302. RCW36.78.070 and 1993 ¢ 65 s 3 are each anended to read
as follows:

The county road adm ni stration board shall

(1) Establish by rule, standards of good practice for the
adm ni stration of county roads and the efficient novenent of peopl e and
goods over county roads;

(2) Establish reporting requirenents for counties wth respect to
t he standards of good practice adopted by the board;

(3) Receive and review reports fromcounties and reports fromits
executive director to determ ne conpliance with | egislative directives
and the standards of good practice adopted by the board;

(4) Advise counties onissues relating to county roads and the safe
and efficient novenent of peopl e and goods over county roads and assi st
counties in developing uniform and efficient transportation-related
i nformati on technol ogy resources;

(5) Report annually before the fifteenth day of January, and
t hroughout the year as appropriate, to the state departnment of
transportation and to the chairs of the legislative transportation
commttee and the house and senate transportation conmttees, and to
other entities as appropriate on the status of county road
adm nistration in each county, including one copy to the staff of each
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of the commttees. The annual report shall contain recommendations for
i nproving adm ni stration of the county road prograns;

(6) Admnister the rural arterial program established by chapter
36.79 RCW and the program funded by the county arterial preservation
((program ) account established by RCW( (46-—68-095)) 46. 68. 090, as wel |
as any other prograns provided for in | aw

Sec. 303. RCW46.68.090 and 1994 c 225 s 2 and 1994 ¢ 179 s 3 are
each reenacted and anmended to read as foll ows:

(1) Al noneys that have accrued or may accrue to the notor vehicle
fund from the notor vehicle fuel tax and special fuel tax shall be
first expended for the foll ow ng purposes:

(a) For paynent of refunds of notor vehicle fuel tax and speci al
fuel tax that has been paid and is refundabl e as provided by |aw,

(b) For paynent of anmbunts to be expended pursuant to
appropriations for the adm nistrative expenses of the offices of state
treasurer, state auditor, and the departnment of |icensing of the state
of Washington in the adm nistration of the notor vehicle fuel tax and
t he special fuel tax, which suns shall be distributed nonthly;
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46--68—100(9)—and8236-025(3)—)) For distributionto the notor vehicle
fund an anmount equal to forty-four and thirty-eight one-hundredths
percent to be expended for highway purposes of the state as defined in
RCW 46. 68. 130;

(d) For distribution to the special category C account, hereby
created in the notor vehicle fund, an anpbunt equal to three and twenty-
Si x _one-hundredths percent to be expended for special category C
projects. Special category C projects are category C projects that,

due to high cost only, require bond financing to conpl ete construction.

The following criteria, listed in order of priority, must be used
in determning which special category C projects have the highest
priority;

(i) Accident experience;

(ii) Fatal accident experience;

(iii) Capacity to nove people and goods safely and at reasonable
speeds w t hout undue congestion; and

(iv) Continuity of developnent of the highway transportation
net wor K.

Moneys deposited in the special category C account in the notor
vehicle fund may be used for paynent of debt service on bonds the
proceeds of which are used to finance special category C projects under
this subsection (1)(d);
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(e) For distribution to the Puget Sound ferry operations account in
the nmotor vehicle fund an anpbunt equal to two and thirty-three one-

hundr edt hs percent

(f) For distribution to the Puget Sound capital construction
account in the notor vehicle fund an anmpbunt equal to two and thirty-

seven _one-hundr edt hs percent:

(d) For distribution to the urban arterial trust account in the
nmotor vehicle fund an anmount equal to six and thirty-eight one-

hundr edt hs percent

(h) For distribution to the transportati on i nprovenent account in
the notor vehicle fund an anpbunt equal to five and sixty-seven

one- hundredt hs percent in accordance with RCW47. 26. 086;

(i) For distribution to the small city account, hereby created in
the nmotor vehicle fund an anpunt equal to one and eighteen one-

hundredt hs percent in accordance with RCW47. 26. 115;

(j) For distributiontothe cities and towns fromthe notor vehicle
fund an anpbunt equal to ten and seven-tenths percent in accordance with

RCW 46. 68. 110:;

(k) For distributionto the counties fromthe notor vehicle fund an
amount equal to nineteen and twenty-three one-hundredths percent: (i)

Qut _of which there shall be distributed fromtine to tine, as directed

by the departnent of transportation, those suns as may be necessary to

carry out RCWA47.56.725; and (ii) |less any anpunts appropriated to the

county road administration board to inplenent the provisions of RCW

47.56.725(4), with the bal ance of the county share to be distributed

monthly as the sane accrues for distribution in accordance with RCW

46. 68. 120;

(1) For distribution to the county arterial preservation account,
hereby created in the notor vehicle fund an anpbunt equal to one and

ni nety-si x one- hundredt hs percent. These funds shall be distributed by

the county road adm nistration board to counties in proportions

corresponding to the nunber of paved arterial lane mles in the

uni ncorporated area of each county and shall be used for inprovenents

to sustain the structural, safety, and operational inteqgrity of county

arterials. The county road adm nistration board shall adopt reasonabl e

rul es and develop policies to inplenent this programand to assure that

a pavenent managenent systemis used; and
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(M _ For distribution to the rural arterial trust account in the

nmot or vehicle fund an anount equal to two and fifty-four one-hundredths

percent in accordance with RCW 36. 79. 020.

(2) The anmpunt accruing to the notor vehicle fund by virtue of the
notor vehicle fuel tax and the special fuel tax and remaining after
paynments, distributions, and expenditures as provided in this section
shall, for the purposes of this chapter, be referred to as the "net tax
anmount . "

Nothing in this section or in RCOW46.68.130 may be construed so as

to violate terns or conditions contained in highway construction bond

i ssues authorized by statute as of the effective date of this section

and thereafter and whose paynent is, by the statute, pledged to be paid

fromexcise taxes on notor vehicle fuel and special fuels.

Sec. 304. RCW46.68. 110 and 1996 ¢ 94 s 1 are each anended to read
as follows:

Funds credited to the incorporated cities and towns of the state as
set forth in RCW ((46-—68-2100(1)1)) 46.68.090(1)(j) shall be subject to
deduction and distribution as foll ows:

(1) One and one-hal f percent of such suns shall be deducted nonthly
as such suns are credited and set aside for the use of the departnent
of transportation for the supervision of work and expendi tures of such
incorporated cities and towns on the city and town streets thereof,
i ncluding the supervision and adm nistration of federal-aid prograns
for which the departnment of transportation has responsibility:
PROVI DED, That any noneys so retained and not expended shall be
credited in the succeeding biennium to the incorporated cities and
towns in proportion to deductions herein nmade;

(2) Thirty-three one-hundredths of one percent of such funds shal
be deducted nonthly, as such funds accrue, and set aside for the use of
t he departnent of transportation for the purpose of funding the cities’
share of the costs of highway jurisdiction studies and ot her studies.
Any funds so retained and not expended shall be credited in the
succeedi ng bienniumto the cities in proportion to the deducti ons nade;

(3) One percent of such funds shall be deducted nonthly, as such
funds accrue, to be deposited in the city hardshi p assi stance account,
hereby created in the notor vehicle fund, to inplenent the city
har dshi p assi stance program as provided in RCW 47.26.164. However,
any noneys so retained and not required to carry out the programas of
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July 1, 1996, and July 1st of each odd-nunbered year thereafter, shal
be provided within sixty days to the treasurer and distributed in the
manner prescribed in subsection ((4))) (5) of this section;

(4) Thirty-two percent of the fuel tax distributed to the cities
and towns in RCW46.68.090(1)(j) shall be allocated to the incorporated
cities and towns set forth in subsection (5) of this section, subject
to RCW 35.76.050, to be used exclusively for: The construction,
i nprovenent, chip sealing, seal-coating, and repair for arterial
hi ghways and city streets as those terns are defined in RCW46.04. 030
and 46.04.120; the maintenance of arterial highways and city streets
for those cities with a population of less than fifteen thousand; or
t he paynment of any nunici pal indebtedness which may be incurred in the
construction, inprovenent, chip sealing, seal-coating, and repair of
arterial highways and city streets; and

(5) The bal ance remaining to the credit of incorporated cities and
towns after such deduction shall be apportioned nonthly as such funds
accrue anong the several cities and towns within the state ratably on
the basis of the population | ast determ ned by the office of financial
managenent .

Sec. 305. RCW 46.68.130 and 1981 c¢ 342 s 11 are each anended to
read as foll ows:

The net tax anount distributed to the state in the manner provided
by RCW ((46—68-100)) 46.68.090, and all noneys accruing to the notor
vehicle fund from any other source, |ess such suns as are properly
appropri ated and reappropri ated for expenditure for costs of collection
and adm nistration thereof, shall be expended, subject to proper
appropriation and reappropriation, solely for highway purposes of the
state, including the purposes of RCW 47.30.030. For the purposes of
this section, the term"hi ghway purposes of the state" does not include
those expenditures of the Wshington state patrol heretofore
appropriated or reappropriated fromthe notor vehicle fund. Nothing in
this section or in RCW 46.68.090 may be construed so as to violate
terms _or conditions contained in highway construction bond issues
authorized by statute as of the effective date of this section or
thereafter and whose paynent is, by the statute, pledged to be paid
fromexcise taxes on notor vehicle fuel and special fuels.
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Sec. 306. RCWA47.26.405 and 1977 ex.s. ¢ 317 s 17 are each anended
to read as foll ows:

Any funds required to repay such bonds, or the interest thereon
when due shall be taken from that portion of the notor vehicle fund
which results fromthe inposition of excise taxes on notor vehicle and
special fuels and which is distributed to the state under the
provi sions of RCW ((46-68-100{(6)—as—new—er—hereafter—anended))
46. 68. 090( 1) (c) for construction of state highways in urban areas, and
shall never constitute a charge against any allocations of any other
such funds to the state, counties, cities, and towns unless and until
t he anount of the notor vehicle fund arising fromthe excise taxes on
motor vehicle and special fuels and available to the state for
construction of state highways in urban areas proves insufficient to
nmeet the requirenments for bond retirenment or interest on any such
bonds.

Sec. 307. RCW47.26.425 and 1994 c 179 s 22 are each anended to
read as foll ows:

Any funds required to repay the first authorization of two hundred
mllion dollars of bonds authorized by RCW 47.26.420, as anended by
section 18, chapter 317, Laws of 1977 ex. sess. or the interest thereon
when due, shall be taken fromthat portion of the notor vehicle fund
which results fromthe inposition of excise taxes on notor vehicle and
special fuels and which is distributed to the urban arterial trust
account in the notor vehicle fund and the certain suns received by the
small city account in the notor vehicle fund inposed by RCW
((82—36-025(3)—=and—46-68-100{(9))) 46.68.090(1) (g) and (i), and shal
never constitute a charge against any allocations of any other such
funds in the notor vehicle fund to the state, counties, cities, and
towns unless and until the anmount of the notor vehicle fund arising
fromthe excise tax on notor vehicle and special fuels and distributed
to the urban arterial trust account and the small city account proves
insufficient to neet the requirenents for bond retirenment or interest
on any such bonds.

Sec. 308. RCWA47.26.4252 and 1995 ¢ 274 s 12 are each anended to
read as foll ows:

Any funds required to repay the authorization of series Il bonds
aut hori zed by RCW47. 26. 420, as reenacted by section 3, chapter 5, Laws
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of 1979, or the interest thereon when due, shall first be taken from
that portion of the notor vehicle fund which results from the
i nposition of excise taxes on notor vehicle and special fuels inposed
by chapters 82.36 and 82.38 RCWand which is distributed to the urban
arterial trust account in the notor vehicle fund and the certain suns
received by the small city account in the notor vehicle fund i nposed by
RCW ((8236-025(3)—and—46-68-2100{9))) 46.68.090(1) (g) and (i),
subj ect, however, to the prior lien of the first authorization of bonds
aut hori zed by RCW47. 26. 420, as reenacted by section 3, chapter 5, Laws
of 1979. If the noneys distributed to the urban arterial trust account
and the small city account shall ever be insufficient to repay the
first authorization bonds together with interest thereon, and the
series Il bonds or the interest thereon when due, the anount required
to make such paynents on such bonds or interest thereon shall next be
taken from that portion of the notor vehicle fund which results from
the inposition of excise taxes on notor vehicle and special fuels and
which is distributed to the state, counties, cities, and towns pursuant
to RCW ((46-—68-100)) 46.68.090 as now existing or hereafter anended.
Any paynments on such bonds or interest thereon taken fromnotor vehicle
or special fuel tax revenues which are distributable to the state,
counties, cities, and towns, shall be repaid from the first noneys
distributed to the urban arterial trust account not required for
redenption of the first authorization bonds or series Il and series ||
bonds or interest on those bond issues.

Sec. 309. RCWA47.26.4254 and 1995 ¢ 274 s 13 are each anended to
read as foll ows:

(1) Any funds required to repay series Il bonds authorized by RCW
47.26. 420, or the interest thereon, when due shall first be taken from
that portion of the notor vehicle fund that results fromthe i nposition
of excise taxes on notor vehicle and special fuels inposed by chapters
82. 36 and 82.38 RCWand that is distributed to the urban arterial trust
account in the nmotor vehicle fund and the certain suns received by the

small city account in the notor vehicle fund inposed by RCW
((8236-025(3)—and46-68-100{(9))) 46.68.090(1) (g) and (i), subject,
however, to the prior lien of the first authorization of bonds

aut hori zed by RCW47. 26.420. |f the noneys so distributed to the urban
arterial trust account and the small city account, after first being
applied to admnistrative expenses of the transportation inprovenent

SB 6760 p. 30



© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWwWMNDNDNDNDNMDMNDNDNDNDNMNNMDNNMNMNNMNMNNNREPRPRPPRPPRPEPRPPERPPRPRPRERPR
© 00 N O Ol WNPEFEP O O 0w NO UG WODNPEFEP O O W NO O N - O

board and to the requirenents of bond retirenent and paynent of

interest on first authorization bonds and series Il bonds as provided
in RCW 47.26.425 and 47.26.4252, are insufficient to neet the
requi renments for bond retirenment or interest on any series Il bonds,
the amount required to nmeke such paynents on series |1l bonds or

interest thereon shall next be taken from that portion of the notor
vehicle fund that results fromthe inposition of excise taxes on notor
vehicle and special fuels and that is distributed to the state,
counties, cities, and towns pursuant to RCW ((46-68-2100)) 46.68. 090,
subj ect, however, to subsection (2) of this section

(2) To the extent that noneys so distributed to the urban arteri al
trust account and the snmall city account are insufficient to neet the
requirenments for bond retirenment or interest on any series Il bonds,
sixty percent of the amount required to make such paynents when due
shall first be taken fromthat portion of the notor vehicle fund that
results from the inposition of excise taxes on notor vehicle and
special fuels and that is distributed to the state. The remaining
forty percent shall first be taken from that portion of the notor
vehicle fund that results fromthe i nposition of excise taxes on notor
vehicle and special fuels and that is distributed to the cities and
towns pursuant to RCW ((46-68-1060(1))) 46.68.090(1)(j) and to the

counties pursuant to R ( (466831063 —OFthe—~ecounties—etties

. y . . y
. . y y
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eh-strbutive——share)) 46.68.090(1)(k). O the counties’, cities’, and
towns’ share of any additional anmounts required in each fiscal year
((thereafter)), the percentage thereof to be taken fromthe counties’
distributive share and fromthe cities’ and towns’ distributive share
shal |l correspond to the percentage of funds authorized for specific
county projects and for specific city and town projects, respectively,
fromthe proceeds of series IIl bonds, for the period through the first
el even nonths of the prior fiscal year as determ ned by the chairmn of
the transportation i nprovenent board and reported to the state finance
commttee and the state treasurer not later than the first working day
of June.

(3) Any paynents on such bonds or interest thereon taken from notor
vehicle or special fuel tax revenues that are distributable to the
state, counties, cities, and towns shall be repaid from the first
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nmoneys distributed to the urban arterial trust account and the smal
city account not required for redenption of the first authorization
bonds, series Il bonds, or series Il bonds or interest on these bonds.

Sec. 310. RCW47.26.505 and 1994 c¢ 179 s 29 are each anended to
read as foll ows:

Any funds required to repay such bonds, or the interest thereon
when due, shall be taken fromthat portion of the notor vehicle fund
which results fromthe inposition of excise taxes on notor vehicle and
special fuels and which is distributed to the transportation
i nprovenent account in the notor vehicle fund and the suns received by
the small city account in the motor vehicle fund under RCW
((46—68-095)) 46.68.090, and shall never constitute a charge agai nst
any allocations of any other such funds in the notor vehicle fund to
the state, counties, cities, and towns unless and until the anount of
the notor vehicle fund arising fromthe excise tax on notor vehicle and
special fuels and distributed to the transportation i nprovenent account
proves insufficient to neet the requirenents for bond retirenent or
i nterest on any such bonds.

Sec. 311. RCWA47.30.030 and 1979 ex.s. ¢ 121 s 1 are each anended
to read as foll ows:

Where an exi sting highway severs, or where the right of way of an
exi sting highway accommpdates a trail for pedestrians, equestrians, or
bi cyclists or where the separation of notor vehicle traffic from
pedestrians, equestrians, or bicyclists will nmaterially increase the
notor vehicle safety, the provision of facilities for pedestrians,
equestrians, or bicyclists which are a part of a conprehensive trai
pl an adopted by federal, state, or |ocal governnental authority having
jurisdiction over the trail is hereby authorized. The departnent of
transportation, or the county or city having jurisdiction over the
hi ghway, road, or street, or facility is further authorized to expend
reasonabl e amounts out of the funds nade available to them according
to the provisions of RCW((46-—68-—100)) 46.68. 090, as necessary for the
pl anni ng, accommodation, establishnent, and nmaintenance of such
facilities.

Sec. 312. RCWA47.30.050 and 1979 ex.s. ¢ 121 s 2 are each anended
to read as foll ows:
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(1) The anpbunt expended by a city, town, or county as authorized by
RCW 47.30.030, as now or hereafter amended, shall never in any one
fiscal year be | ess than ((ere—half)) four-tenths of one percent of the
total anount of funds received fromthe notor vehicle fund according to
( (the—provistons—of)) RCW ((46-68—100—PROVWDED—TFhat)) 46.68. 090
However, this section does not apply to a city or town in any year in
whi ch the ((ene—half)) four-tenths of one percent equals five hundred
dollars or less, or to a county in any year in which the ((enre—-hat))
four-tenths of one percent equals three thousand dollars or less((+
PROVBED—FURTHER—That) ) . Also, a city, town, or county in lieu of
expending the funds each year may credit the funds to a financial
reserve or special fund, to be held for not nore than ten years, and to
be expended for the purposes required or permtted by RCW47. 30. 030.

(2) In each fiscal year the departnment of transportation shall
expend, as a m ninum for the purposes nentioned i n RCW47. 30. 030, ((as
nrow-or—hereafter—anended,-)) a sumequal to three-tenths of one percent
of all funds, both state and federal, expended for the construction of
state highways in such year, or in order to nore efficiently program
trail inprovenents the departnent nay defer any part of such m nimum
trail or path expenditures for a fiscal year for a period not to exceed
four years after the end of such fiscal year. Any fiscal year in which
t he departnent expends for trail or path purposes nore than the m ni mum
sumrequired by this subsection, the anmount of such excess expenditure
shal|l constitute a credit which may be carried forward and applied to
the mninum trail and path expenditure requirenents for any of the
ensui ng four fiscal years.

(3) The departnment of transportation, a city, or a county in
conputing the anount expended for trails or paths wunder their
respective jurisdictions nmay include the cost of inprovenents
consi stent with a conprehensive plan or master plan for bicycle trails
or paths adopted by a state or |ocal governnental authority either
prior to such construction or prior to January 1, 1980.

Sec. 313. RCW 47.56. 725 and 1991 c¢c 310 s 1 are each anended to
read as foll ows:

(1) The departnment is hereby authorized to enter into a continuing
agreenent with Pierce, Skagit, and Watcom counties pursuant to which
the departnment shall, fromtinme to time, direct the distribution to
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each of the counties the anmounts authorized in subsection (2) of this
section in accordance with RCW ((46-—68-100)) 46.68. 090.

(2) The departnent is authorized to include in each agreenent a
provision for the distribution of funds to each county to rei nburse the
county for fifty percent of the deficit incurred during each previous
fiscal year in the operation and mai ntenance of the ferry system owned
and operated by the county. The total anmount to be reinbursed to
Pi erce, Skagit, and Whatcomcounties collectively shall not exceed one
mllion dollars in any biennium Each county agreenent shall contain
a requirenent that the county shall maintain tolls on its ferries at
| east equal to tolls in place on January 1, 1990.

(3) The annual fiscal year operating and maintenance deficit, if
any, shall be determned by Pierce, Skagit, and Watcom counties
subject to review and approval of the departnent. The annual fisca
year operating and maintenance deficit is defined as the total of
operations and maintenance expenditures |less the sum of ferry tol
revenues and that portion of fuel tax revenue distributions which are
attributable to the county ferry as determned by the departnent
Distribution of the amounts authorized by subsection (2) of this
section by the state treasurer shall be directed by the departnent upon
the recei pt of properly executed vouchers fromeach county.

(4) The county road adm ni stration board nmay eval uate requests by
Pierce, Skagit, Whkiakum and Watcom counties for county ferry
capital inprovenent funds. The board shall evaluate the requests and,
if approved by a mpjority of the board, submt the requests to the
| egislature for funding out of the amounts available under RCW
((46-68-1006{(3))) 46.68.090(1)(k). Any county meking a request under
this subsection shall first seek funding t hrough the public works trust
fund, or any other avail able revenue source, where appropriate.

Sec. 314. RCW47.56.750 and 1995 c¢ 274 s 16 are each anended to
read as foll ows:

There is hereby created in the highway bond retirenent fund in the
state treasury a special account to be known as the Col unbia river tol
bri dge account into which shall be deposited any capitalized interest
fromthe proceeds of the bonds, and at |east nonthly all of the tolls
and ot her revenues received fromthe operation of the toll bridge and
fromany interest which may be earned fromthe deposit or investnent of
t hese revenues after the paynent of costs of operation, nmaintenance,
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managenent, and necessary repairs of the facility. The principal of
and interest on the bonds shall be paid first from noney deposited in
the Colunbia river toll bridge account in the highway bond retirenent
fund, and then, to the extent that noney deposited in that account is
insufficient to make any such paynment when due, fromthe state excise
taxes on notor vehicle and special fuels deposited in the hi ghway bond
retirement fund. There is hereby pl edged the proceeds of state excise
taxes on notor vehicle and special fuels inposed under chapters 82. 36
and 82.38 RCW to pay the bonds and interest thereon, and the
| egi sl ature hereby agrees to continue to inpose the sane excise taxes
on notor vehicle and special fuels in ambunts sufficient to pay, when
due, the principal and interest on the bonds if the noney deposited in
the Colunbia river toll bridge account of the highway bond retirenent
fund is insufficient to make such paynments. Not | ess than fifteen days
prior to the date any interest or principal and interest paynents are
due, the state finance conmttee shall certify to the state treasurer
such anount of additional noneys as may be required for debt service,
and the treasurer shall thereupon transfer fromthe notor vehicle fund
such anmount from the proceeds of such excise taxes into the highway
bond retirenment fund. Any proceeds of such excise taxes required for
t hese purposes shall first be taken from that portion of the notor
vehicle fund which results fromthe inposition of the excise taxes on
not or vehicle and special fuels and which is distributed to the state.
| f the proceeds fromthe excise taxes distributed to the state are ever
insufficient to neet the required paynents on principal or interest on
t he bonds when due, the anmpbunt required to nmake the paynents on the
principal or interest shall next be taken from that portion of the
nmot or vehicle fund which results fromthe i nposition of excise taxes on
not or vehicle and special fuels and which is distributed to the state,
counties, cities, and towns pursuant to RCW/((46-—68—100-asnowexisting
er—hereafter—anended)) 46.68.090. Any paynents of the principal or
interest taken from the notor vehicle or special fuel tax revenues
which are distributable to the counties, cities, and towns shall be
repaid fromthe first noneys distributed to the state not required for
redenpti on of the bonds or interest thereon. The | egislature covenants
and pledges that it shall at all times provide sufficient revenues from
the inposition of such excise taxes to pay the principal and interest
due on the bonds.
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Sec. 315. RCW47.56.771 and 1995 c¢ 274 s 17 are each anended to
read as foll ows:

(1) The refunding bonds authorized under RCW 47.56.770 shall be
general obligation bonds of the state of Washi ngton and shall be i ssued
inatotal principal anbunt not to exceed fifteen mllion dollars. The
exact anount of refunding bonds to be i ssued shall be determ ned by the
state finance conmttee after cal cul ati ng t he anount of noney deposited
with the trustee for the bonds to be refunded which can be used to
redeem or defease outstanding toll bridge authority, ferry, and Hood
Canal bridge revenue bonds after the setting aside of sufficient noney
fromthat fund to pay the first interest installnment on the refunding
bonds. The refunding bonds shall be serial in formmmturing at such
time, in such amounts, having such denom nation or denom nations,
redenption privileges, and having such terns and conditions as
determ ned by the state finance commttee. The last maturity date of
t he refundi ng bonds shall not be later than January 1, 2002.

(2) The refunding bonds shall be signed by the governor and the
state treasurer under the seal of the state, which signatures shall be
made manual ly or in printed facsimle. The bonds shall be registered
in the nane of the owner in accordance with chapter 39.46 RCW The
refunding bonds shall distinctly state that they are a general
obligation of the state of Washi ngton, shall pledge the full faith and
credit of the state, and shall contain an unconditional prom se to pay
the principal thereof and the interest thereon when due. The refunding
bonds shall be fully negotiable instrunents.

(3) The principal and interest on the refunding bonds shall be
first payable in the manner provided in this section fromthe proceeds
of state excise taxes on notor vehicle and special fuels inposed by
chapters 82.36 and 82.38 RCW

(4) The principal of and interest on the refunding bonds shall be
paid first fromthe state excise taxes on notor vehicle and specia
fuels deposited in the ferry bond retirement fund. There is hereby
pl edged t he proceeds of state excise taxes on notor vehicle and speci al
fuel s inposed under chapters 82.36 and 82.38 RCWto pay the refunding
bonds and interest thereon, and the legislature hereby agrees to
continue to inpose the sane excise taxes on notor vehicle and speci al
fuels in amounts sufficient to pay, when due, the principal and
interest on the refunding bonds. Not |less than fifteen days prior to
the date any interest or principal and interest paynents are due, the
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state finance conmmttee shall certify to the state treasurer such
anount of additional noney as may be required for debt service, and t he
treasurer shall thereupon transfer from the notor vehicle fund such
anount from the proceeds of such excise taxes into the ferry bond
retirement fund. Any proceeds of such excise taxes required for these
pur poses shall first be taken fromthat portion of the notor vehicle
fund which results fromthe inposition of the excise taxes on notor
vehi cl e and special fuels and which is distributed to the Puget Sound
capital construction account. If the proceeds from excise taxes
distributed to the state are ever insufficient to nmeet the required
paynments on principal or interest on the refundi ng bonds when due, the
anount required to make the paynents on the principal or interest shal
next be taken fromthat portion of the notor vehicle fund which results
fromthe inposition of excise taxes on notor vehicle and special fuels
and which is distributed to the state, counties, cities, and towns
pursuant to RCW ((46—68-100—as—neow—existing—oer—herealter—anended))
46. 68. 090. Any paynents of the principal or interest taken fromthe
not or vehicle or special fuel tax revenues which are distributable to
the counties, cities, and towns shall be repaid fromthe first noney
distributed to the state not required for redenption of the refunding
bonds or interest thereon. The |egislature covenants that it shall at
all times provide sufficient revenues from the inposition of such
excise taxes to pay the principal and interest due on the refunding
bonds.

Sec. 316. RCW 47.60.420 and 1990 ¢ 42 s 407 are each anended to
read as foll ows:

To the extent that all revenues from the Washington state ferry
system avail abl e therefor are insufficient to provide for the paynent
of principal and interest on the bonds authorized and i ssued under RCW
47.60.400 through 47.60.470 and for sinking fund requirenents
established with respect thereto and for paynent into such reserves as
the departnent has established wth respect to the securing of the
bonds, there is inposed a first and prior charge against the Puget
Sound capi tal construction account of the notor vehicle fund created by
RCW 47.60.505 and, to the extent required, against all revenues
requi red by RCW ((46-68-—100)) 46.68.090 to be deposited in the Puget
Sound capital construction account.
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To the extent that the revenues from the Washington state ferry
systemavail abl e therefor are insufficient to neet required paynents of
principal and interest on bonds, sinking fund requirenents, and
paynments into reserves, the departnent shall use noneys in the Puget
Sound capital construction account for such purpose.

Sec. 317. RCW 82. 36. 020 and 1983 1st ex.s. ¢ 49 s 26 are each
anmended to read as foll ows:

Every distributor shall pay, in addition to any other taxes
provided by |aw, an excise tax to the director at a rate conputed in
t he manner provided in RCW 82.36.025 and section 301 of this act for
each gallon of notor vehicle fuel sold, distributed, or used by himin
the state as well as on each gall on upon which he has assuned liability
for paynment of the tax wunder the provisions of RCW 82.36.100:
PROVI DED, That under such regulations as the director nay prescribe
sal es or distribution of notor vehicle fuel nmay be made by one |icensed
distributor to another licensed distributor free of the tax. 1In the
conput ati on of the tax, one-quarter of one percent of the net gall onage
ot herw se taxabl e shall be deducted by the distributor before conmputing
the tax due, on account of the | osses sustained through handling. The
tax i nposed hereunder shall be in addition to any other tax required by
| aw, and shall not be inposed under circunstances in which the tax is
prohi bited by the Constitution or laws of the United States. The tax
herein inposed shall be collected and paid to the state but once in
respect to any notor vehicle fuel. An invoice shall be rendered by a
distributor to a purchaser for each distribution of notor vehicle fuel.

The proceeds of the notor vehicle fuel excise tax collected on the
net gallonage after the deduction provided for herein and after the
deductions for paynents and expenditures as provided in RCW46. 68. 090,
shal | be distributed as provided in RCW ((46—68-1060)) 46.68. 090.

Sec. 318. RCW 82. 36. 025 and 1994 ¢ 179 s 30 are each anended to
read as fol |l ows:

( (Fhe—rptor—vehiclefueltax—+ateshall—beconputedas—the—sumeof
I dedi I ) 2t : hi ) -

it | ' ded| I . T h(5: E i
section.
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3))) A notor vehicle fuel

tax rate of ((seventeen)) twenty-three

cents per gallon shall apply to the sale, distribution, or use of notor
vehi cl e fuel.
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46-68-095-))

Sec. 3109. RCW 82. 36. 100 and 1983 1st ex.s. ¢ 49 s 28 are each
anmended to read as foll ows:

Every person other than a distributor who acquires any notor
vehicle fuel within this state upon which paynent of tax is required
under the provisions of this chapter, or inports such notor vehicle
fuel into this state and sells, distributes, or in any manner uses it
inthis state shall, if the tax has not been paid, apply for a license
to carry on such activities, file bond, nmake reports, conply with al
regul ations the director may prescribe in respect thereto, and pay an
excise tax at the rate conputed in the manner provided i n RCW82. 36. 025
and section 301 of this act for each gallon thereof so sold,
distributed, or used during the fiscal year for which such rate is
applicable in the manner provided for distributors, and the director
shall issue a license to such person in the manner provided for
i ssuance of licenses to distributors. The proceeds of the tax inposed
by this section shall be distributed in the manner provided for the
distribution of the notor vehicle fuel excise tax in RCW 82.36. 020.
However, a distributor licensed under this chapter may deliver notor
vehicle fuel to an inporter in individual quantities of five hundred
gallons or less and assune the liability for paynment of the tax to this
state. Under such conditions, the inporter is exenpt from the
requi renents of this section. For failure to conply with this chapter
such person is subject to the sane penalties i nposed upon distributors.
The director shall pursue agai nst such persons the sane procedure and
remedies for audits, adjustnents, collection, and enforcenent of this
chapter as is provided with respect to distributors. Nothing in this
section may be construed as cl assifying such persons as distributors.

NEW SECTION.  Sec. 320. A new section is added to chapter 82.36
RCWto read as foll ows:

It is intended that the ultimate incidence of and burden for the
tax i nposed under this chapter be upon the consuner, regardless of the
manner in which collection of the tax is provided for in this chapter.
However, this section shall not apply to agreenents between the
departnent and federally recognized Indian tribes entered into under
RCW 82. 36. 450, nor shall it apply to the consent decrees entered in
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confederated tribes of the Colville Reservation v. Washington
Departnent of Licensing, No. CS-92-248-JLQ (E.D. Wash.) and Teo v.
Steffenson, No. CY-93-3050-AAM (E. D. Wash.).

Sec. 321. RCW 82.38.030 and 1996 ¢ 104 s 7 are each anended to
read as foll ows:

(1) There is hereby levied and inposed upon special fuel users a
tax at the rate conputed in the manner provided in RCW 82.36.025 and
section 301 of this act per gallon or each one hundred cubic feet of
conpressed natural gas neasured at standard pressure and tenperature on
the use of special fuel in any notor vehicl e operated upon the hi ghways
of this state during the fiscal year for which such rate i s applicable.

(2) The tax shall be collected by the special fuel deal er and shal
be paid over to the departnment as hereinafter provided: (a) Wth
respect to all special fuel delivered by a special fuel dealer into
supply tanks of notor vehicles or into storage facilities used for the
fueling of nmotor vehicles at unbonded service stations in this state;
or (b) in all other transactions where the purchaser is not the hol der

of a valid special fuel Ilicense issued pursuant to this chapter
al l ow ng the purchase of untaxed special fuel, except sal es of special
fuel for export. To claim an exenption on account of sales by a

licensed special fuel dealer for export, the purchaser shall obtain
fromthe selling special fuel dealer, and such selling special fue
deal er nust furnish the purchaser, an invoice giving such details of
the sale for export as the director may require, copies of which shal
be furnished the departnent and the entity of the state or foreign
jurisdiction of destination which is charged by the |laws of that state
or foreign jurisdiction with the control or nonitoring or both, of the
sales or novenent of special fuel in that state or foreign
jurisdiction.

(3) The tax shall be paid over to the departnent by the specia
fuel user as hereinafter provided with respect to the taxable use of
speci al fuel upon which the tax has not previously been inposed.

It is expressly provided that delivery of special fuel nmay be nade
wi t hout collecting the tax otherw se i nposed, when such deliveries are
made by a bonded special fuel dealer to special fuel users who are
aut hori zed by the departnment as hereinafter provided, to purchase fuel
w t hout paynent of tax to the bonded special fuel dealer.
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(4) The tax required by this chapter, to be collected by the
seller, is held in trust by the seller until paid to the departnent,
and a seller who appropriates or converts the tax collected to his or
her own use or to any use other than the paynent of the tax to the
extent that the noney required to be collected is not available for
paynment on the due date as prescribed in this chapter is guilty of a
felony, or gross msdeneanor in accordance with the theft and
anticipatory provisions of Title 9A RCW A person, partnershinp,
corporation, or corporate officer who fails to collect the tax inposed
by this section, or who has collected the tax and fails to pay it to
t he departnent in the manner prescribed by this chapter, is personally
liable to the state for the anount of the tax.

Sec. 322. RCW 82. 38.075 and 1983 ¢ 212 s 1 are each anended to
read as foll ows:

In order to encourage the use of nonpolluting fuels, an annua
license fee in lieu of the tax inposed by RCW 82.38.030 shall be
i nposed upon the use of natural gas as defined in this chapter or on
liquified petroleumgas, commonly call ed propane, which is used in any
nmotor vehicle, as defined in RCW46.04. 320, which shall be based upon
the foll owi ng schedul e as adjusted by the fornula set out bel ow

VEH CLE TONNAGE ( GVW FEE
0 - 6,000 $ 45
6, 001 - 10, 000 $ 45
10, 001 - 18, 000 $ 80
18, 001 - 28, 000 $110
28,001 - 36, 000 $150
36,001 and above $250

To determ ne the actual annual |icense fee inposed by this section

for a registration year, the appropriate dollar anmount set out in the
above schedul e shall be nmultiplied by the notor vehicle fuel tax rate
in cents per gallon as established by RCW82.36. 025 and section 301 of

this act effective on July 1st of the precedi ng cal endar year and the

product thereof shall be divided by 12 cents.

The department of licensing, in addition to the foregoing fee,
shall charge a further fee of five dollars as a handling charge for
each |icense issued.
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The director of Ilicensing shall be authorized to prorate the
vehi cl e tonnage fee so that the annual |icense required by this section
will correspond with the staggered vehicle licensing system

A decal or other identifying device issued upon paynent of these
annual fees shall be displayed as prescribed by the departnent as
authority to purchase this fuel

Persons selling or dispensing natural gas or propane may not sel
or dispense this fuel for their own use or the use of others into tanks
of vehicles powered by this fuel which do not display a valid decal or
other identifying device as provided in this section.

Vehicles registered in jurisdictions outside the state of
Washi ngton are exenpt fromthis section

Any person selling or dispensing natural gas or propane into the
tank of a notor vehicle powered by this fuel, except as prescribed in
this chapter, is subject to the penalty provisions of this chapter.

NEW SECTION.  Sec. 323. A new section is added to chapter 82.38
RCWto read as foll ows:

It is intended that the ultimate incidence of and burden for the
tax i nmposed under this chapter be upon the consuner, regardl ess of the
manner in which collection of the tax is provided for in this chapter.
However, this section shall not apply to agreenents between the
departnent and federally recognized Indian tribes entered into under
RCW 82. 38. 310, nor shall it apply to the consent decrees entered in
confederated tribes of +the Colville Reservation v. Washington
Departnent of Licensing, No. CS-92-248-JLQ (E.D. Wash.) and Teo v.
Steffenson, No. CY-93-3050-AAM (E. D. Wash.).

Sec. 324. RCW 82.80.010 and 1991 c 339 s 12 are each anended to
read as foll ows:

(1) Subject to the conditions of this section, any county may | evy,
by approval of its legislative body and a majority of the registered
voters of the county voting on the proposition at a general or speci al
el ection, additional excise taxes equal to ten percent of the state-
wi de notor vehicle fuel tax rate under RCW82. 36. 025 and section 301 of
this act on each gallon of nmotor vehicle fuel as defined in RCW
82.36.010(2) and on each gallon of special fuel as defined in RCW
82.38.020(5) sold within the boundaries of the county. Vehicles paying
an annual |icense fee under RCW 82.38.075 are exenpt from the county
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fuel excise tax. An election held under this section nust be held not
nmore than twel ve nont hs before the date on which the proposed tax is to
be levied. The ballot setting forth the proposition shall state the
tax rate that is proposed. The county’s authority to |evy additional
excise taxes wunder this section includes the incorporated and
uni ncorporated areas of the county. The additional excise taxes are
subject to the sanme exceptions and rights of refund as applicable to
other notor vehicle fuel and special fuel excise taxes |evied under
chapters 82.36 and 82.38 RCW The proposed tax shall not be levied
| ess than one nonth fromthe date the el ection results are certified by
the county el ection officer. The comencenent date for the |l evy of any
tax under this section shall be the first day of January, April, July,
or Cct ober.

(2) Every person subject to the tax shall pay, in addition to any
ot her taxes provided by law, an additional excise tax to the director
of licensing at the rate levied by a county exercising its authority
under this section.

(3) The state treasurer shall distribute nonthly to the |evying
county and cities contained therein the proceeds of the additiona
exci se taxes collected under this section, after the deductions for
paynments and expenditures as provided in RCW46.68.090 (1) and (2) and
under the conditions and limtations provided in RCW82.80. 080.

(4) The proceeds of the additional excise taxes |evied under this
section shall be wused strictly for transportation purposes in
accordance with RCW 82. 80. 070.

(5) The departnent of licensing shall adm nister and collect the
county fuel taxes. The departnent shall deduct a percentage anount, as
provi ded by contract, for adm nistrative, collection, refund, and audit
expenses incurred. The renmai ning proceeds shall be remtted to the
custody of the state treasurer for nonthly distribution under RCW
82. 80. 080.

PART |V

Sec. 401. RCW 82.04.050 and 1997 ¢ 127 s 1 are each anended to
read as foll ows:

(1) "Sale at retail" or "retail sale" neans every sale of tangible
personal property (including articles produced, fabricated, or
inprinted) to all persons irrespective of the nature of their business
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and i ncl udi ng, anong others, without limting the scope hereof, persons
who install, repair, clean, alter, inprove, construct, or decorate real
or personal property of or for consuners other than a sale to a person
who presents a resale certificate under RCW 82.04. 470 and who:

(a) Purchases for the purpose of resale as tangi ble personal
property in the regular course of business w thout intervening use by
such person; or

(b) Installs, repairs, cleans, alters, inprints, inproves,
constructs, or decorates real or personal property of or for consuners,
i f such tangi bl e personal property beconmes an ingredi ent or conponent
of such real or personal property wthout intervening use by such
person; or

(c) Purchases for the purpose of consum ng the property purchased
in producing for sale a new article of tangible personal property or
subst ance, of which such property becones an i ngredi ent or conponent or
is a chemcal used in processing, when the primary purpose of such
chemcal is to create a chem cal reaction directly through contact with
an ingredient of a new article being produced for sale; or

(d) Purchases for the purpose of consum ng the property purchased
in producing ferrosilicon which is subsequently used in producing
magnesi um for sale, if the primary purpose of such property is to
create a chem cal reaction directly through contact with an i ngredi ent
of ferrosilicon; or

(e) Purchases for the purpose of providing the property to
consuners as part of conpetitive tel ephone service, as defined in RCW

82. 04. 065. The term shall include every sale of tangible persona
property which is used or consuned or to be used or consuned in the
performance of any activity classified as a "sale at retail” or "retail

sal e" even though such property is resold or utilized as provided in
(a), (b), (c), (d), or (e) of this subsection follow ng such use. The
term al so neans every sale of tangible personal property to persons
engaged i n any busi ness which is taxabl e under RCW82. 04. 280 ( ({2 —and
A)) (6) and 82.04. 290.

(2) The term"sale at retail"” or "retail sale" shall include the
sal e of or charge nmade for tangible personal property consuned and/ or
for | abor and services rendered in respect to the foll ow ng:

(a) The installing, repairing, cleaning, altering, inprinting, or
i nprovi ng of tangi bl e personal property of or for consuners, including
charges made for the nere use of facilities in respect thereto, but
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excl udi ng sal es of | aundry service to nenbers by nonprofit associ ations
conposed exclusively of nonprofit hospitals, and excluding services
rendered in respect to live animals, birds and insects;

(b) The constructing, repairing, decorating, or inproving of new or
exi sting buildings or other structures under, wupon, or above real
property of or for consuners, including the installing or attaching of
any article of tangible personal property therein or thereto, whether
or not such personal property becones a part of the realty by virtue of
installation, and shall also include the sale of services or charges
made for the clearing of land and the noving of earth excepting the
nmere |l eveling of land used in comercial farmng or agriculture;

(c) The charge for labor and services rendered in respect to
constructing, repairing, or inproving any structure upon, above, or
under any real property owned by an owner who conveys the property by
title, possession, or any other neans to the person perform ng such
construction, repair, or inprovenent for the purpose of performng such
construction, repair, or inprovenent and the property is then
reconveyed by title, possession, or any other nmeans to the origina
owner ;

(d) The sale of or charge made for |abor and services rendered in
respect to the cleaning, fumgating, razing or noving of existing
bui l dings or structures, but shall not include the charge nmade for
janitorial services; and for purposes of this section the term
"janitorial services" shall nmean those cl eani ng and car et aki ng servi ces
ordinarily performed by comrercial janitor service businesses
including, but not limted to, wall and w ndow washi ng, fl oor cl eaning
and waxi ng, and the cleaning in place of rugs, drapes and uphol stery.
The term "janitorial services" does not include painting, papering,
repairing, furnace or septic tank cleaning, snow renoval or
sandbl ast i ng;

(e) The sale of or charge made for |abor and services rendered in
respect to autonobile towing and simlar autonotive transportation
services, but not in respect to those required to report and pay taxes
under chapter 82.16 RCW

(f) The sale of and charge nmade for the furnishing of |odging and
all other services by a hotel, room ng house, tourist court, notel
trailer canp, and the granting of any simlar license to use rea
property, as distinguished from the renting or |easing of real
property, and it shall be presumed that the occupancy of real property
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for a continuous period of one nonth or nore constitutes a rental or
| ease of real property and not a nere license to use or enjoy the sane;

(g) The sale of or charge made for tangible personal property,
| abor and services to persons taxable under (a), (b), (c), (d), (e),
and (f) of this subsection when such sales or charges are for property,
| abor and services which are used or consunmed in whole or in part by
such persons in the performance of any activity defined as a "sale at
retail"™ or "retail sale" even though such property, |abor and services
may be resold after such use or consunption. Nothing contained in this
subsection shall be construed to nodi fy subsection (1) of this section
and nothing contained in subsection (1) of this section shall be
construed to nodify this subsection

(3) The term"sale at retail” or "retail sale" shall include the
sal e of or charge nade for personal, business, or professional services
i ncl udi ng anounts designated as interest, rents, fees, adm ssion, and
ot her service enolunments however designated, received by persons
engaging in the foll ow ng business activities:

(a) Anusenent and recreation services including but not limtedto
golf, pool, billiards, skating, bowing, ski lifts and tows, day trips
for sightseeing purposes, and others, when provided to consuners;

(b) Abstract, title insurance, and escrow services;

(c) Credit bureau services;

(d) Autonobile parking and storage garage services;

(e) Landscape mai nt enance and horticul tural services but excluding
(1) horticultural services provided to farnmers and (ii) pruning,
trimmng, repairing, renoving, and clearing of trees and brush near
electric transm ssion or distribution |lines or equipnent, if perforned
by or at the direction of an electric utility;

(f) Service charges associated wth tickets to professional
sporting events; and

(g) The follow ng personal services: Physical fitness services,
tanni ng sal on services, tattoo parlor services, steam bath services,
turkish bath services, escort services, and dating services.

(4) The termshall also include the renting or | easing of tangible
personal property to consuners and the rental of equipnment with an
oper at or.

(5) The termshall al so include the providing of tel ephone service,
as defined in RCW 82. 04. 065, to consuners.
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A)) The termshall also not include sales of chem cal sprays or
washes to persons for the purpose of postharvest treatnent of fruit for
the prevention of scald, fungus, nold, or decay, nor shall it include
sales of feed, seed, seedlings, fertilizer, agents for enhanced
pollination including insects such as bees, and spray materials to:
(a) Persons who participate in the federal conservation reserve
program the environnental quality incentives program the wetl ands
reserve program and the wildlife habitat incentives program or their
successors adm ni stered by the United States departnent of agriculture;
(b) farners for the purpose of producing for sale any agricultura
product; and (c) farmers acting under cooperative habitat devel opnent
or access contracts with an organi zati on exenpt fromfederal incone tax
under 26 U. S.C. Sec. 501(c)(3) or the Washington state departnent of
fish and wldlife to produce or inprove wldlife habitat on | and that
the farmer owns or | eases.

((68Y)) (7). The termshall not include the sale of or charge nade
for labor and services rendered in respect to the constructing,
repairing, decorating, or inproving of new or existing buildings or
ot her structures under, upon, or above real property of or for the
United States, any instrunentality thereof, or a county or city housing
authority created pursuant to chapter 35.82 RCW including the
installing, or attaching of any article of tangi ble personal property
therein or thereto, whether or not such personal property becones a
part of the realty by virtue of installation. Nor shall the term
i nclude the sale of services or charges nade for the clearing of |and
and the moving of earth of or for the United States, any
instrunmentality thereof, or a county or city housing authority. Nor
shall the term include the sale of services or charges mde for
cleaning up for the United States, or its instrunentalities,
radi oactive waste and other byproducts of weapons production and
nucl ear research and devel opnent.
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Sec. 402. RCW 82.04.190 and 1996 ¢ 173 s 2, 1996 c¢ 148 s 4, and
1996 ¢ 112 s 2 are each reenacted and anended to read as foll ows:

"Consuner" means the foll ow ng:

(1) Any person who purchases, acquires, owns, holds, or uses any
article of tangi bl e personal property irrespective of the nature of the
person’s business and including, anong others, without limting the
scope hereof, persons who install, repair, clean, alter, inprove
construct, or decorate real or personal property of or for consuners
other than for the purpose (a) of resale as tangible personal property
inthe regul ar course of business or (b) of incorporating such property
as an ingredient or conponent of real or personal property when
installing, repairing, cleaning, altering, inprinting, inproving,
constructing, or decorating such real or personal property of or for
consuners or (c) of consum ng such property in producing for sale a new
article of tangible personal property or a new substance, of which such
property beconmes an ingredient or conmponent or as a chem cal used in
processi ng, when the primary purpose of such chemcal is to create a
chem cal reaction directly through contact with an ingredi ent of a new
article being produced for sale or (d) purchases for the purpose of
consum ng the property purchased in producing ferrosilicon which is
subsequently wused in producing nagnesium for sale, if the primry
pur pose of such property is to create a chemcal reaction directly
t hrough contact with an ingredient of ferrosilicon;

(2)(a) Any person engaged in any business activity taxable under
RCW 82. 04. 290; (b) any person who purchases, acquires, or uses any
t el ephone service as defined in RCW82. 04. 065, other than for resale in
the regular course of business; and (c) any person who purchases,
acquires, or uses any anusenent and recreation service defined in RCW
82.04.050(3)(a), other than for resale in the regular course of
busi ness;
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4y)) Any person who is an owner, |lessee or has the right of
possession to or an easenent in real property which is being
constructed, repaired, decorated, inproved, or otherwise altered by a
person engaged i n business, excluding only (a) municipal corporations
or political subdivisions of the state in respect to | abor and services
rendered to their real property which is used or held for public road
purposes, and (b) the United States, instrunentalities thereof, and
county and city housing authorities created pursuant to chapter 35.82
RCWin respect to | abor and services rendered to their real property((-

i Cood | i : : : e this def

shalH—be—construedto—npdi-fy—any—other—defini-tion—of—consuner™));
((5))) (4) Any person who is an owner, |essee, or has the right of

possession to personal property which is being constructed, repaired,
i nproved, cleaned, inprinted, or otherw se altered by a person engaged
i n busi ness;

((66)Y)) (5) Any person engaged in the business of constructing,
repairing, decorating, or inproving new or existing buildings or other
structures under, upon, or above real property of or for the United
States, any instrunentality thereof, or a county or city housing
authority created pursuant to chapter 35.82 RCW including the
installing or attaching of any article of tangible personal property
therein or thereto, whether or not such personal property becones a
part of the realty by virtue of installation; also, any person engaged
in the business of clearing | and and noving earth of or for the United
States, any instrunentality thereof, or a county or city housing
authority created pursuant to chapter 35.82 RCW Any such person shall
be a consumer within the nmeaning of this subsection in respect to
t angi bl e personal property incorporated into, installed in, or attached
to such building or other structure by such person;

((H)) (B6) Any person who is a |l essor of machi nery and equi pnent,
the rental of which is exenpt from the tax inposed by RCW 82.08. 020
under RCW 82. 08. 02565, with respect to the sale of or charge nade for
tangi bl e personal property consuned in respect to repairing the
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machi nery and equi pnent, if the tangi bl e personal property has a useful
life of |less than one year; and

((68)Y)) (7). Any person engaged in the business of cleaning up for
the United States, or its instrumentalities, radioactive waste and
ot her byproducts of weapons production and nuclear research and
devel opnent .

Not hi ng contained in ((t+his—e+)) any ((ether)) subsection of this
definition shall be construed to nodify anyt hing contained in any ot her
subsection of this definition or any other definition of "consuner."

Sec. 403. RCW 82.04.280 and 1994 c¢ 112 s 1 are each anended to
read as foll ows:

Upon every person engaging within this state in the business of:
(1) Printing, and of publishing newspapers, periodicals, or magazi nes;
(2) ((butding—repatring—oer—improving—any—streets—place,—roads-

alalV!
A

i acility  bridge. u e is bei bt . I
er—nprovedi—(3))) extracting for hire or processing for hire; ((4)))
(3) operating a cold storage warehouse or storage warehouse, but not
including the rental of cold storage | ockers; ((£5))) (4) representing
and performng services for fire or casualty i nsurance conpani es as an
i ndependent resident nmanaging general agent |icensed under the
provisions of RCW 48.05.310; ((6))) (5) radio and television
broadcasting, excluding network, national and regional advertising
conput ed as a standard deducti on based on the national average thereof
as annually reported by the Federal Communi cations Conm ssion, or in
lieuthereof by item zation by the individual broadcasting station, and
excluding that portion of revenue represented by the out-of-state
audi ence conputed as a ratio to the station’s total audience as
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measured by the 100 m cro-volt signal strength and delivery by wire, if
any; ((£A)) (6) engaging in activities which bring a person within the
definition of consunmer contained in RCW 82.04.190(((6))) (5); as to
such persons, the anmobunt of tax on such business shall be equal to the
gross incone of the business nmultiplied by the rate of 0.484 percent.

As used in this section, "cold storage warehouse" neans a storage
war ehouse used to store fresh and/or frozen perishable fruits or
veget abl es, neat, seafood, dairy products, or fow, or any conbination
thereof, at a desired tenperature to maintain the quality of the
product for orderly marketing.

As used in this section, "storage warehouse" neans a building or
structure, or any part thereof, in which goods, wares, or nerchandise
are received for storage for conpensation, except field warehouses,
fruit warehouses, fruit packing plants, warehouses |icensed under
chapter 22. 09 RCW public garages storing autonobiles, railroad freight
sheds, docks and wharves, and "self-storage”" or "mni storage"
facilities whereby custoners have direct access to individual storage
areas by separate entrance.

As used in this section, "periodical or magazine" neans a printed
publication, other than a newspaper, issued regularly at stated
interval s at | east once every three nonths, including any suppl enent or
special edition of the publication.

NEW SECTION. Sec. 404. A new section is added to chapter 82.08
RCWto read as foll ows:

The tax | evied by RCW82. 08. 020 does not apply to charges nade for
| abor and services rendered by any person in respect to the building,
repairing, or inproving of any street, place, road, highway, easenent,
right of way, mass public transportation term nal or parking facility,
bridge, tunnel, or trestle, whichis owed by the state, by a nuni ci pal
corporation or political subdivision of the state, or by the United
States, and which is used or to be used primarily for foot or vehicul ar
traffic including mass transportation vehicles of any kind, or to sales
of tangible personal property that becones an ingredi ent or conponent
of the street, place, road, highway, easenent, right of way, mass
public transportation termnal or parking facility, bridge, tunnel, or
trestle, during the course of the building, repairing, or inproving of
the street, place, road, highway, easenent, right of way, mass public
transportation termnal or parking facility, bridge, tunnel, or
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trestle, but only if the buyer provides the seller with an exenption
certificate in a formand manner prescribed by the departnent by rule.

NEW SECTION.  Sec. 405. A new section is added to chapter 82.12
RCWto read as foll ows:

The provisions of this chapter do not apply in respect to the use
of tangi ble personal property that becones an ingredient or conponent
of any street, place, road, highway, easenent, right of way, mass
public transportation termnal or parking facility, bridge, tunnel
trestle, or regional transit authority high capacity transportation
system which is owed by the state, by a municipal corporation or
political subdivision of the state, or by the United States, and which
is used or to be used primarily for foot or vehicular traffic including
mass transportation vehicles of any kind, during the course of the
bui l di ng, repairing, or inproving of the street, place, road, highway,
easenent, right of way, mass public transportation term nal or parking
facility, bridge, tunnel, trestle, or regional transit authority high
capacity transportation system by any person.

Sec. 406. RCW 82.08.02569 and 1996 c 113 s 1 are each anended to
read as foll ows:

The tax levied by RCW 82.08.020 shall not apply to sales of
tangi ble personal property to a consuner as defined in RCW
82.04.190((€6))) (5) if the tangi ble personal property is incorporated
into, installed in, or attached to a building or other structure that
is an integral part of a laser interferonmeter gravitational wave
observat ory on whi ch construction is commenced before Decenber 1, 1996.

Sec. 407. RCW82.12.02569 and 1996 c¢ 113 s 2 are each anended to
read as foll ows:

The provisions of this chapter shall not apply in respect to the
use of tangi ble personal property by a consuner as defined in RCW
82.04.190((€6))) (5) if the tangi ble personal property is incorporated
into, installed in, or attached to a building or other structure that
is an integral part of a laser interferonmeter gravitational wave
observat ory on whi ch construction is commenced before Decenber 1, 1996.

NEW SECTI ON. Sec. 408. The departnent of revenue shall adopt
rules to adm ni ster sections 401 through 407 of this act.
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PART V

NEW SECTION. Sec. 501. The following acts or parts of acts are
each repeal ed:

(1) RCW46.68.095 and 1994 ¢ 179 s 4 & 1990 ¢ 42 s 103;

(2) RCW46.68.100 and 1994 ¢ 179 s 5, 1991 ¢ 310 s 2, 1986 c 66 s
1, 1984 ¢ 7 s 73, 1977 ex.s. ¢ 317 s 9, 1977 c¢c 51 s 1, 1975-'76 2nd
ex.s. ¢ 57 s 1, 1973 1st ex.s. ¢ 124 s 1, 1972 ex.s. ¢ 24 s 2, 1970
ex.s. ¢ 85 s 4, 1967 ex.s. ¢ 145 s 79, 1967 ex.s. ¢ 83 s 8, 1961 ex.s.
C 7s 6, &1961 c 12 s 46. 68. 100;

(3) RCW46.68. 115 and 1987 ¢ 234 s 1, 1983 ¢ 43 s 1, & 1977 ex.s.
c 317 s 10;

(4) RCW46.68.150 and 1984 ¢ 7 s 74, 1977 ex.s. ¢ 317 s 11, & 1967
ex.s. ¢ 83 s 9;

(5 RCWA47.26.060 and 1981 ¢ 315 s 1 & 1967 ex.s. ¢ 83 s 12;

(6) RCW47.26.070 and 1984 ¢ 7 s 154 & 1967 ex.s. ¢ 83 s 13; and

(7) RCW47.26.410 and 1984 ¢ 7 s 162 & 1967 ex.s. ¢ 83 s 44.

NEW SECTI ON. Sec. 502. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 503. Part headings used in this act are not any
part of the | aw

NEW SECTI ON. Sec. 504. (1) Section 301 of this act is necessary
for the i mmedi ate preservation of the public peace, health, or safety,
or support of the state governnment and its existing public
institutions, and takes effect imredi ately.

(2) Sections 101, 102, and 302 through 501 of this act take effect
July 1, 1998.

(3) Sections 201, 202, and 204 through 220 of this act take effect
January 1, 1999.

(4) Section 203 of this act takes effect July 1, 1999, and applies
to registrations that are due or become due in July 1999, and
t hereafter.

~-- END ---
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