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SENATE BI LL 6741

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Horn, Haugen, ke, Rasnmussen, Wod, Goings and Benton

Read first tinme 02/02/98. Referred to Commttee on Transportation.

AN ACT Relating to exenption of noncommercial marine fuel from
sales and use taxes; anending RCW 82.36.415; and reenacting and
amendi ng RCW 82. 08. 0255 and 82. 12. 0256.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWS82.08.0255 and 1983 1st ex.s. ¢ 35 s 2 and 1983 c¢ 108
s 1 are each reenacted and anended to read as foll ows:

(1) The tax levied by RCW82.08.020 shall not apply to sales of:

(a) Motor vehicle fuel used in aircraft by the manufacturer thereof
for research, devel opnment, and testing purposes; ((and))

(b) Motor vehicle fuel and special fuel used for noncommercia
marine purposes; and

(c) Motor vehicle and special fuel if:

(i) The fuel is purchased for the purpose of public transportation
and the purchaser is entitled to a refund or an exenption under RCW
82.36. 275 or 82.38.080(9); or

(1i) The fuel is purchased by a private, nonprofit transportation
provider certified under chapter 81.66 RCW and the purchaser is
entitled to a refund or an exenption under RCW 82.36.285 or
82.38.080(8); or
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(ti1) The fuel is taxable under chapter 82.36 or 82.38 RCW

(2) Any person who has paid the tax i nposed by RCW82. 08. 020 on the
sale of special fuel delivered in this state shall be entitled to a
credit or refund of such tax with respect to fuel subsequently
established to have been actually transported and used outside this
state by persons engaged in interstate conmmerce. The tax shall be
clainmed as a credit or refunded through the tax reports required under
RCW 82. 38. 150.

Sec. 2. RCWS82.12.0256 and 1983 1st ex.s. ¢ 35 s 3 and 1983 c¢ 108
S 2 are each reenacted and anended to read as foll ows:

The provisions of this chapter shall not apply in respect to the
use of:

(1) Motor vehicle fuel used in aircraft by the manufacturer thereof
for research, devel opnment, and testing purposes; and

(2) Motor vehicle fuel and special fuel used for nonconmerci al
mari ne purposes; and

(3) Special fuel purchased in this state upon which a refund is
obt ai ned as provided in RCW 82.38.180(2); and

((3))) (4) Mtor vehicle and special fuel if:

(a) The fuel is used for the purpose of public transportation and
the purchaser is entitled to a refund or an exenption under RCW
82.36. 275 or 82.38.080(9); or

(b) The fuel is purchased by a private, nonprofit transportation
provider certified under chapter 81.66 RCW and the purchaser is
entitled to a refund or an exenption under RCW 82.36.285 or
82.38.080(8); or

(c) The fuel is taxable wunder chapter 82.36 or 82.38 RCW
PROVI DED, That the use of notor vehicle and special fuel upon which a
refund of the applicable fuel tax is obtained shall not be exenpt under
this subsection (((3))) (4)(c), and the director of licensing shal
deduct fromthe anount of such tax to be refunded the anbunt of tax due
under this chapter and remt the same each nonth to the departnent of
revenue.

Sec. 3. RCWB82.36.415 and 1987 ¢ 220 s 4 are each anended to read
as follows:

At | east once each fiscal year, the director shall request the
state treasurer to refund from the notor vehicle fund, to the
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aeronautics account created under RCW 82.42.090, an anount equal to
0. 028 percent of the gross notor vehicle fuel tax | ess an anount equal
to aircraft fuel taxes transferred to that account as a result of
nonhi ghway refunds cl ai med by notor fuel purchasers. The refund shall
be considered conpensation for unclained notor vehicle fuel that is
used in aircraft for purposes taxable under RCW 82.42.020. The
director shall also remt from the notor vehicle fund the taxes
required by RCW 82.12.0256((3))) (4)(c) for the unclainmed refunds,
provi ded that the sumof the anmount refunded and the anobunt remtted in
accordance with RCW 82.12.0256((3))) (4)(c) shall not exceed the
uncl ai med refunds.

~-- END ---
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