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SENATE BI LL 6697

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senator MCaslin

Read first tine 01/27/98. Referred to Commttee on Governnent
Oper ati ons.

AN ACT Rel ating to renam ng the county board of equalization as the
county board of tax appeals; and anending RCW 84.48.010, 84.48.014,
84.48.018, 84.48.022, 84.48.034, 84.48.036, 84.48.038, 84.48.042,
84.48. 046, 84.48.065, 84.48.080, 84.48.150, 84.48.200, 52.16.030,
68. 52. 290, 82.03.130, 82.29A 060, 84.08.010, 84.08.020, 84.08.030,
84.08. 060, 84.08.130, 84.14.020, 84.14.110, 84.26.130, 84.33.116,
84.33.118, 84.33.120, 84.33.130, 84.33.140, 84.34.035, 84.34.108,
84.36.812, 84.38.040, 84.40.038, 84.40.045, 84.40.085, 84.40.150,
84. 40. 160, 84.40.320, 84.56.290, 84.56.430, 84.69.020, 84.70.010, and
89. 30. 394.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.48.010 and 1997 ¢ 3 s 109 (ReferendumBill No. 47)
are each anended to read as foll ows:

Prior to July 15th, the county |legislative authority shall forma
board of tax appeals for the equalization of the assessnent of the
property of the county. The nmenbers of ((sad)) the board shall
receive a per diem anount as set by the county legislative authority
for each day of actual attendance of the neeting of the board of
((eguat+zation)) tax appeals to be paid out of the current expense fund
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of the county: PROVIDED, That when the county |egislative authority
constitute the board they shall only receive their conpensation as
menbers of the county legislative authority. The board of
((eguat+zat+oen)) tax appeals shall neet in open session for this
pur pose annual ly on the 15th day of July and, having each taken an oath
fairly and inpartially to perform their duties as nenbers of such
board, they shall exam ne and conpare the returns of the assessnent of
the property of the county and proceed to equalize the sanme, so that
the appraised value of each tract or lot of real property and each
article or class of personal property shall be entered on the
assessnment list at its true and fair value, according to the neasure of
val ue used by the county assessor in such assessnent year, and so that
t he assessed val ue of each tract or lot of real property is entered on
t he assessnent list at its correct anmount, and subject to the foll ow ng
rul es:

First. They shall raise the appraised valuation of each tract or
ot or itemof real property whichis returned belowits true and fair
value to such price or sumas to be the true and fair val ue thereof,
and rai se the assessed valuation of each tract or lot or itemof real
property which is returned below its correct anount to the correct
anount after at l|east five days’ notice shall have been given in
witing to the owner or agent.

Second. They shall reduce the appraised val uati on of each tract or
ot or itemwhich is returned above its true and fair value to such
price or sumas to be the true and fair value thereof and reduce the
assessed val uation of each tract or lot or itemof real property which
is returned above its correct anount to the correct anount.

Third. They shall raise the valuation of each class of personal
property which is returned belowits true and fair value to such price
or sumas to be the true and fair value thereof, and they shall raise
the aggregate value of the personal property of each individual
whenever the aggregate value is less than the true valuation of the
t axabl e personal property possessed by such individual, to such sumor
anount as to be the true value thereof, after at |east five days’
notice shall have been given in witing to the owner or agent thereof.

Fourth. They shall reduce the valuation of each cl ass of personal
property enunerated on the detail and assessnment |ist of the current
year, which is returned above its true and fair value, to such price or
sumas to be the true and fair val ue thereof; and they shall reduce the
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aggregat e val uation of the personal property of such individual who has
been assessed at too large a sumto such sumor anpunt as was the true
and fair value of the personal property.

Fifth. The board may reviewall clainms for either real or personal
property tax exenption as determ ned by the county assessor, and shal
consi der any taxpayer appeals fromthe deci sion of the assessor thereon
to determine (1) if the taxpayer is entitled to an exenption, and (2)
if so, the anpunt thereof.

The clerk of the board shall keep an accurate journal or record of
t he proceedi ngs and orders of ((satd)) the board show ng the facts and
evi dence upon which their action is based, and the ((satd)) record
shal | be published the same as ot her proceedi ngs of county | egislative
authority, and shall make a true record of the changes of the
descriptions and appraised values ordered by the county board of
((egual+zat+oen)) tax appeals. The assessor shall recal cul ate assessed
val ues and correct the real and personal assessnent rolls in accordance
with the changes nmade by the ((satd)) county board of ((egualzatioen))
tax appeals, and the assessor shall make duplicate abstracts of such
corrected val ues, one copy of which shall be retained in the office,
and one copy forwarded to the departnent of revenue on or before the
ei ghteent h day of August next follow ng the neeting of the county board
of ((egqualt+zat+en)) tax appeals.

The county board of ((egual+zat+oen)) tax appeals shall neet on the
15th day of July and nay continue in session and adjourn fromtinme to
time during a period not to exceed four weeks, but shall remain in
session not less than three days: PROVIDED, That the county board of
((eguat+zat+oen)) tax appeals wth the approval of the county
| egi sl ative authority may convene at any tinme when petitions filed
exceed twenty-five, or ten percent of the nunber of appeals filed in
the precedi ng year, whichever is greater.

No taxes, except special taxes, shall be extended upon the tax
rolls until the property valuations are equalized by the departnent of
revenue for the purpose of raising the state revenue.

County legislative authorities as such shall at no tine have any
authority to change the valuation of the property of any person or to
rel ease or commute in whole or in part the taxes due on the property of
any person.
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Sec. 2. RCWB84.48.014 and 1988 c 222 s 21 are each anended to read
as follows:

The board of ((egqual+zatioen)) tax appeals of each county shall
consist of not less than three nor nore than seven nenbers includi ng
al t er nat es. Such nenbers shall be appointed by a mpjority of the
menbers of the county legislative authority, and shall be selected
based upon the qualifications established by rule by the departnent of
revenue and shall not be a holder of any elective office nor be an
enpl oyee of any elected official: PROVI DED, HOWEVER, The county
| egislative authority may itself constitute the board at its
di scretion. Any nenber who does not attend the school required by RCW
84.48.042 within one year of appointnent or reappointnent shall be
barred from serving as a nenber of the board of ((egqualtzatien)) tax
appeals unless this requirenent is waived for the nenber by the
departnent for just cause.

Sec. 3. RCW84.48.018 and 1970 ex.s. ¢ 55 s 4 are each anended to
read as foll ows:

The nenbers of each board of ((egual+zatioen)) tax appeals shal
meet and choose a chairman. A mgjority of the board shall constitute
a quorum

Sec. 4. RCWB84.48.022 and 1994 ¢ 124 s 26 are each anended to read
as follows:

Al neetings of the board of ((egual+zat+en)) tax appeals shall be
held at the county courthouse, or other suitable place within the
county, and the county legislative authority shall make provision for
a suitable neeting place.

Sec. 5. RCWB84.48.034 and 1994 ¢ 301 s 47 are each anended to read
as follows:

The board of ((egqualizati+en)) tax appeals nmay enter an order that
has effect up to the end of the assessnent cycle used by the assessor,
if there has been no intervening change in the value during that tine.

Sec. 6. RCW84.48.036 and 1994 ¢ 124 s 30 are each anended to read
as follows:

The county legislative authority may provide an adequate annua
budget and funds for operation and needs of the board of
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((eguat+zat+on)) tax appeals, including, but not limted to the costs
and expenses of the board, such as the neeting place, the necessary
equi pnent and facilities, materials, the salaries of the clerk of the
board and the clerk’s assistants, the expenses of the nmenbers of the
board during the sessions, travel, in-service training, and paynent of
salaries of all such enployees hired by the board, to facilitate its
wor k.

Sec. 7. RCW84.48.038 and 1970 ex.s. ¢ 55 s 10 are each anended to
read as foll ows:
The prosecuting attorney of each county shall serve as |egal

advi sor to the board of ((egqual+zat+en)) tax appeals.

Sec. 8. RCWB84.48.042 and 1988 c 222 s 22 are each anended to read
as follows:
The departnent of revenue shall establish a school for the training

of menbers of the several boards of ((egual+zati+en)) tax appeals
t hroughout the state. Sessions of such schools shall, so far as
practicable, be held in each district of the Wshington state
associ ation of counties. Every nmenber of the board of ((egqualt+zation))
tax appeals of each county shall attend such school w thin one year
fol |l om ng appoi nt ment or reappoi ntnment.

Sec. 9. RCWB84.48.046 and 1970 ex.s. ¢ 55 s 12 are each anended to
read as foll ows:

The departnent of revenue shall provide a manual for the operation
procedures of the several boards of ((egual+zatien)) tax appeals so
that uniformty of assessnent may be obtai ned t hroughout the state, and
the several boards of ((egqualizatien)) tax appeals shall follow such
manual in all of its operations and procedures.

Sec. 10. RCWB84.48.065 and 1997 ¢ 3 s 110 (ReferendumBill No. 47)
are each anended to read as foll ows:

(1) The county assessor or treasurer may cancel or correct
assessnments on the assessnent or tax rolls which are erroneous due to
mani fest errors in description, doubl e assessnents, clerical errors in
extending the rolls, clerical errors in calculating the assessed val ue
under RCW 84.40. 0305, and such manifest errors in the listing of the
property which do not involve a reval uation of property, except in the
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case that a taxpayer produces proof that an authorized |and use
authority has nade a definitive change in the property’ s |land use

designation. |In such a case, correction of the assessnent or tax rolls
may be nmade notwithstanding the fact that the action involves a
reval uation of property. Mani fest errors that do not involve a

reval uati on of property include the assessnment of property exenpted by
law fromtaxation or the failure to deduct the exenption all owed by | aw
to the head of a famly. Wen the county assessor cancels or corrects
an assessnent, the assessor shall send a notice to the taxpayer in
accordance with RCW 84. 40. 045, advising the taxpayer that the action
has been taken and notifying the taxpayer of the right to appeal the
cancel lation or correction to the county board of ((egqualzatioen)) tax
appeal s, in accordance wth RCW84. 40.038. Wen the county assessor or
treasurer cancels or corrects an assessnent, a record of such action
shall be prepared, setting forth therein the facts relating to the
error. The record shall also set forth by legal description all
property belonging exclusively to the state, any county, or any
muni ci pal corporation whose property is exenpt from taxation, upon
whi ch there remains, according to the tax roll, any unpaid taxes. No
mani f est error cancellation or correction, including a cancellation or
correction made due to a definitive change of |and use designation

shall be made for any period nore than three years preceding the year
in which the error is discovered.

(2)(a) In the case of a definitive change of |and use designation
an assessor shall nake corrections that involve a revaluation of
property to the assessnent roll when:

(i) The assessor and taxpayer have signed an agreenent as to the
true and fair value of the taxpayer’s property setting forth in the
agreenent the valuation information upon which the agreenent is based;
and

(ii1) The assessnment roll has previously been certified in
accordance with RCW 84. 40. 320.

(b) I'n all other cases, an assessor shall nake corrections that
involve a revaluation of property to the assessnent roll when:

(i) The assessor and taxpayer have signed an agreenent as to the
true and fair value of the taxpayer’s property setting forth in the
agreenent the valuation information upon which the agreenent is based;
and

(1i) The followi ng conditions are net:
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(A) The assessnent roll has previously been certified in accordance
wi th RCW 84. 40. 320;

(B) The taxpayer has tinmely filed a petition with the county board
of ((egqualHzati+on)) tax appeals pursuant to RCW 84.40.038 for the
current assessnment year;

(© The county board of ((egqualizat+en)) tax appeals has not yet
held a hearing on the nerits of the taxpayer’s petition.

(3) The assessor shall 1issue a supplenentary roll or rolls
i ncludi ng such cancell ations and corrections, and the assessnent and
|l evy shall have the sane force and effect as if nmade in the first
i nstance, and the county treasurer shall proceed to collect the taxes
due on the rolls as nodifi ed.

Sec. 11. RCWB84.48.080 and 1997 ¢ 3 s 112 (ReferendumBill No. 47)
are each anended to read as foll ows:

(1) Annually during the nonths of Septenber and Cctober, the
departnment of revenue shall exam ne and conpare the returns of the
assessnment of the property in the several counties of the state, and
t he assessnent of the property of railroad and ot her conpani es assessed
by the departnent, and proceed to equalize the sanme, so that each
county in the state shall pay its due and just proportion of the taxes
for state purposes for such assessnent year, according to the ratio the
assessed val uation of the property in each county bears to the correct
total assessed valuation of all property in the state.

First. The departnent shall classify all property, real and
personal, and shall raise and | ower the assessed val uati on of any cl ass
of property in any county to a value that shall be equal, so far as
possi ble, to the correct assessed val ue of such class as of January 1st
of the current year, after determ ning the correct appraised val ue, and
any adjustnent applicable under RCW 84.40.0305 for the property, for
t he purpose of ascertaining the just amount of tax due fromeach county
for state purposes. 1In equalizing personal property as of January 1st
of the current year, the departnent shall use the assessnent |evel of
the preceding year. Such classification may be on the basis of types
of property, geographical areas, or both. For purposes of this
section, for each county that has not provided the departnment with an
assessnment return by Decenber 1st, the departnent shall proceed, using
facts and information and in a nanner it deens appropriate, to estinate
the value of each class of property in the county.
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Second. The departnment shall keep a full record of its proceedi ngs
and the sane shall be published annually by the departnent.

(2) The departnent shall levy the state taxes authorized by | aw.
The anmount | evied in any one year for general state purposes shall not
exceed the lawful dollar rate on the dollar of the assessed val ue of
the property of the entire state as equalized under this section. The
departnent shall apportion the anount of tax for state purposes |evied
by the departnent, anong the several counties, in proportion to the
assessed val uation of the taxable property of the county for the year
as equalized by the departnent: PROVIDED, That for purposes of this
apportionnment, the departnment shall reconpute the previous year’s |evy
and the apportionnent thereof to correct for changes and errors in
taxable values reported to the departnment after October 1 of the
precedi ng year and shall adjust the apportioned anount of the current
year’'s state levy for each county by the difference between the
apportioned amounts established by the original and revised |evy
conputations for the previous year. For purposes of this section
changes in taxable values nean a final adjustnent nade by a county
board of ((egual+zation)) tax appeals, the state board of tax appeals,
or a court of conpetent jurisdiction and shall include additions of
omtted property, other additions or deletions fromthe assessnment or
tax rolls, any assessnent return provided by a county to the departnent
subsequent to Decenber 1st, or a change in the indicated ratio of a
county. Errors in taxable values nean errors corrected by a fina
revi ewi ng body.

In addition to conputing a |levy under this subsection that is
reduced under RCW 84.55.012, the departnent shall conpute a
hypot hetical |evy without regard to the reducti on under RCW84. 55. 012.
This hypothetical |evy shall also be apportioned anong the severa
counties in proportion to the valuation of the taxable property of the
county for the year, as equalized by the departnent, in the same manner
as the actual levy and shall be used by the county assessors for the
pur pose of reconputing and establishing a consolidated | evy under RCW
84.52. 010.

(3) The departnent shall have authority to adopt rules and
regulations to enforce obedience to its orders in all matters in
relation to the returns of county assessnents, the equalization of
val ues, and the apportionnent of the state |evy by the departnent.
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(4) After the conpletion of the duties prescribed in this section,
the director of the departnent shall certify the record of the
proceedi ngs of the departnent under this section, the tax |evies nmade
for state purposes and the apportionnent thereof anong the counties,
and the certification shall be avail able for public inspection.

Sec. 12. RCW 84.48.150 and 1994 c 301 s 46 are each anended to
read as foll ows:

The assessor shall, upon the request of any taxpayer who petitions
the board of ((egqualizatien)) tax appeals for review of a tax claimor
valuation dispute, make available to ((satrd)) the taxpayer a
conpilation of conparable sales wutilized by the assessor in
est abl i shing such taxpayer’s property valuation. If valuationcriteria
ot her than conparable sales were used, the assessor shall furnish the
taxpayer with such other factors and the addresses of such other
property used in making the determ nation of val ue.

The assessor shall within sixty days of such request but at |east
fourteen business days, excluding legal holidays, prior to such
t axpayer’ s appearance before the board of ((egqualizati+oen)) tax appeals
make avail abl e to the taxpayer the valuation criteria and/ or conparabl e
sal es which shall not be subsequently changed by the assessor unless
the assessor has found new evidence supporting the assessor’s
valuation, in which situation the assessor shall provide such
addi tional evidence to the taxpayer and the board of ((eguaizat+on))
t ax appeal s at | east fourteen business days prior to the hearing at the
board of ((egqualizati+en)) tax appeals. A taxpayer who |ists conparable
sales on a notice of appeal shall not subsequently change such sal es
unl ess the taxpayer has found new evidence supporting the taxpayer’s
proposed valuation in which case the taxpayer shall provide such
addi tional evidence to the assessor and board of ((egual+zatien)) tax
appeal s at | east seven business days, excluding |egal holidays, prior
to the hearing. |If either the assessor or taxpayer does not neet the
requi renents of this section the board of ((egualzatien)) tax appeals
may continue the hearing to provide the parties an opportunity to
review all evidence or, upon objection, refuse to consider sales not
submtted in a tinely manner.

Sec. 13. RCW 84. 48. 200 and 1988 c 222 s 26 are each anended to
read as fol |l ows:
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The departnent of revenue shall make such rules consistent with
this chapter as shall be necessary or desirable to permt its effective
adm nistration. The rules may provide for changes of venue for the

vari ous boards of ((egual+zattoen)) tax appeals.

Sec. 14. RCW52.16.030 and 1989 ¢ 63 s 25 are each anended to read
as follows:

Annual ly after the county board or boards of ((egual+zatioen)) tax
appeal s of the county or counties in which the district is |ocated have
equal i zed the assessnents for general tax purposes in that year, the
secretary of the district shall prepare and certify a budget of the
requi renents of each district fund, and deliver it to the county
| egislative authority or authorities of the county or counties in which
the district is located in anple tine for the tax |l evies to be made for
di strict purposes.

Sec. 15. RCW68.52.290 and 1947 ¢ 6 s 21 are each anended to read
as follows:

Annual |y, after the county board of ((egual+zatien)) tax appeals
has equalized assessnents for general tax purposes, the secretary of
the district shall prepare a budget of the requirements of the cenetery
district fund, certify the same and deliver it to the board of county
comm ssioners in anple time for such board to | evy district taxes. At
the tinme of making general tax |l evies in each year, the board of county
conmi ssioners shall levy taxes required for cenetery district purposes
agai nst the real and personal property in the district in accordance
with the equalized valuation thereof for general tax purposes, and as
a part of ((satd)) the general taxes. Such |evies shall be part of the
general tax roll and be collected as a part of general taxes against
the property in the district.

Sec. 16. RCW82.03.130 and 1994 c 123 s 3 are each anended to read
as follows:

The board shall have jurisdiction to decide the follow ng types of
appeal s:

(1) Appeals taken pursuant to RCW 82.03. 190.

(2) Appeals from a county board of ((eguat+zatien)) tax appeals
pursuant to RCW 84.08. 130.

SB 6697 p. 10



©O© 00 N O Ol WDN P

W W WWWWWNNRNNNNMNNMNNNMNNNNRRRRERRRRRRPR
O O A W NP O OO ~NOD UG A WNP O OOLONOO OGP~ WNDNPRELO

w W
o0

(3) Appeals by an assessor or |andowner from an order of the
director of revenue nmade pursuant to RCW 84.08.010 and 84.08.060, if
filed with the board of tax appeals within thirty days after the
mailing of the order, the right to such an appeal being hereby
est abl i shed.

(4) Appeals by an assessor or owner of an intercounty public
utility or private car conpany fromdeterm nations by the director of
revenue of equalized assessed valuation of ©property and the
apportionnment thereof to a county nmade pursuant to chapter 84.12 and
84.16 RCW if filed wwth the board of tax appeals within thirty days
after mailing of the determnation, the right to such appeal being
her eby establ i shed.

(5) Appeals by an assessor, |andowner, or owner of an intercounty
public utility or private car conpany from a determ nation of any
county indicated ratio for such county conpiled by the departnent of
revenue pursuant to RCW 84.48.075: PROVI DED, That

(a) ((Said)) The appeal be filed after review of the ratio under
RCW 84. 48. 075(3) and not later than fifteen days after the mailing of
the certification; and

(b) The hearing before the board shall be expeditiously held in
accordance with rul es prescribed by the board and shall take precedence
over all matters of the sanme character.

(6) Appeals from the decisions of sale price of second class
shorel ands on navi gabl e | akes by the departnent of natural resources
pursuant to RCW 79. 94. 210.

(7) Appeals from urban redevel opnent property tax apportionnent
district proposals established by governnental ordinances pursuant to
RCW 39. 88. 060.

(8) Appeals frominterest rates as determ ned by the departnment of
revenue for wuse in valuing farm and under current use assessnent
pursuant to RCW 84. 34. 065.

(9) Appeals from revisions to stunpage value tables used to
det erm ne val ue by t he departnent of revenue pursuant to RCW84. 33. 091.

(10) Appeals from denial of tax exenption application by the
departnment of revenue pursuant to RCW 84. 36. 850.

(11) Appeal s pursuant to RCW 84. 40.038(3).

Sec. 17. RCWS82.29A. 060 and 1994 c 95 s 1 are each amended to read
as foll ows:
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(1) All admnistrative provisions in chapters 82.02 and 82.32 RCW
shal | be applicable to taxes inposed pursuant to this chapter.

(2) A lessee, or a sublessee in the case where the subl essee is
responsi bl e for paying the tax i nposed under this chapter, of property
used for residential purposes nmay petition the county board of
((egual+zat+on)) tax appeals for a change in apprai sed val ue when the
depart nment of revenue establishes t axabl e rent under RCW
82. 29A. 020(2) (b) based on an apprai sal done by the county assessor at
the request of the departnent. The petition must be on forns
prescribed or approved by the departnent of revenue and any petition
not conformng to those requirenents or not properly conpleted shal
not be considered by the board. The petition nust be filed with the
board within the tine period set forth in RCW84.40.038. A decision of
the county board of ((eguat+zatioen)) tax appeals may be appeal ed by the
taxpayer to the state board of tax appeals as provided in RCW
84. 08. 130.

A subl essee, in the case where the sublessee is responsible for
paying the tax inposed under this chapter, of property used for
residential purposes may petition the departnment for a change in
taxabl e rent when the departnent of revenue establishes taxable rent
under RCW 82. 29A. 020(2) (b) .

Any change in tax resulting from an appeal under this subsection
shall be allocated to the | essee or subl essee responsible for paying
t he tax.

(3) This section shall not authorize the issuance of any | evy upon
any property owned by the public |essor.

(4) In selecting |easehold excise tax returns for audit the
departnment of revenue shall give priority to any return an audit of
which is specifically requested in witing by the county assessor or
treasurer or other chief financial officer of any city or county
affected by such return. Not wi t hstanding the provisions of RCW
82.32.330, findings of fact and determ nati ons of the anpunt of taxable
rent made pursuant to the provisions of this chapter shall be open to
public inspection at all reasonable tines.

Sec. 18. RCW 84.08. 010 and 1975 1st ex.s. ¢ 278 s 147 are each
anmended to read as foll ows:
The departnent of revenue shall:
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(1D Exerci se general supervision and control over t he
adm ni stration of the assessnent and tax | aws of the state, over county
assessors, and county boards of ((egual+zatien)) tax appeals, and over
boards of county conm ssioners, county treasurers and county auditors
and all other county officers, in the performance of their duties
relating to taxation, and perform any act or give any order or
direction to any county board of ((egual+zatien)) tax appeals or to any
county assessor or to any other county officer as to the valuation of
any property, or class or classes of property in any county, township,
city or town, or as to any other matter relating to the adm nistration
of the assessnment and taxation laws of the state, which, in the
departnent’s judgnent nay seemjust and necessary, to the end that al
taxabl e property in this state shall be listed upon the assessnent
rolls and val ued and assessed according to the provisions of |aw, and
equal i zed between persons, firns, conpanies and corporations, and
bet ween the different counties of this state, and between the different
taxi ng units and townshi ps, so that equality of taxation and uniformty
of admnistration shall be secured and all taxes shall be collected
according to the provisions of |aw

(2) Fornmul ate such rules and processes for the assessnment of both
real and personal property for purposes of taxation as are best
calcul ated to secure uniform assessnent of property of |ike kind and
value in the various taxing units of the state, and relative uniformty
bet ween properties of different kinds and values in the sane taxing
unit. The departnment of revenue shall furnish to each county assessor
a copy of the rules and processes so fornulated. The departnent of
revenue may, fromtinme to tinme, make such changes in the rules and
processes so formul ated as it deens advi sabl e to acconplish the purpose
thereof, and it shall informall county assessors of such changes.

(3) Visit the counties in the state, unless prevented by necessary
official duties, for the investigation of the nethods adopted by the
county assessors and county boards of conm ssioners in the assessnent
and equal i zation of taxation of real and personal property; carefully
exam ne into all cases where evasion of property taxation is alleged,
and ascertain where existing laws are defective, or inproperly or
negligently adm ni stered.

Sec. 19. RCW 84.08. 020 and 1975 1st ex.s. ¢ 278 s 148 are each
anmended to read as foll ows:
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The departnent of revenue shall:

(1) Confer with, advise, and direct assessors, county boards of
((egual+zat+oen)) tax appeals, county boards of comm ssioners, county
treasurers, county auditors, and all other county and township officers
as to their duties under the | aw and statutes of the state, relating to
taxation, and direct what proceedings, actions, or prosecutions shal
be instituted to support the law relating to the penalties,
l[iabilities, and punishnment of public officers, persons, and officers
or agents of corporations for failure or neglect to conply with the
provisions of the statutes governing the return, assessnent, and
taxation of property, and the collection of taxes, and cause conpl ai nt
to be made agai nst any of such public officers in the proper county for
their renoval fromoffice for official m sconduct or neglect of duty.
In the execution of these powers and duties the ((satd)) departnment or
any nmenber thereof may call upon prosecuting attorneys or the attorney
general, who shall assist in the commencenent and prosecution for
penalties and forfeiture, liabilities, and punishnents for violations
of the laws of the state in respect to the assessnent and taxation of
property.

(2) Prescribe all forns of books and blanks to be used in the
assessnment and collection of taxes, and change such forns when
prescribed by | aw, and recommend to the | egi sl ature such changes as may
be deened nobst economcal to the state and counties, and such
recommendati on shal |l be acconpani ed by carefully prepared bill or bills
for this end.

(3) Require county, city, and town officers to report information
as to assessnents of property, equalization of taxes, the expenditure
of public funds for all purposes, and other information which ((sad))
the departnent ((ef—revenue)) nmay request.

Sec. 20. RCW 84.08.030 and 1975-'76 2nd ex.s. ¢ 94 s 1 are each
anmended to read as foll ows:

The departnent of revenue shall exam ne and test the work of county
assessors at any tinme, and have and possess all rights and powers of
such assessors for the exam nation of persons, and property, and for
the discovery of property subject to taxation, and if it shall
ascertain that any taxable property is omtted from the assessnent
list, or not assessed or valued according to law, it shall bring the
sane to the attention of the assessor of the proper county in witing,
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and i f such assessor shall neglect or refuse to conply with the request
of the departnent of revenue to place such property on the assessnent
list, or to correct such incorrect assessnent or valuation the
departnment of revenue shall have the power to prepare a supplenent to
such assessnment list, which supplenent shall include all property
required by the departnent of revenue to be placed on the assessnent
list and all corrections required to be nmade. Such suppl enent shall be

filed wth the assessor’s assessnent Ilist and shall thereafter
constitute an integral part thereof to the exclusion of all portions of
the original assessnment list inconsistent therewith, and shall be

submtted therewith to the county board of ((egqual+zatioen)) tax
appeals. As part of the exam ning and testing of the work of county
assessors to be acconplished pursuant to this section, the departnent
of revenue shall audit state-w de at |east one-half of one percent of
all personal property accounts |isted each cal endar year.

Sec. 21. RCW84.08.060 and 1988 ¢ 222 s 9 are each anended to read
as follows:

The departnent of revenue shall have power to direct and to order
any county board of ((egual+zati+en)) tax appeals to raise or |ower the
val uation of any taxable property, or to add any property to the
assessnent list, or to performor conplete any other duty required by
statute. The departnent of revenue may require any such board of
((egual+zat+on)) tax appeal s to reconvene after its adjournnment for the
pur pose of perform ng any order or requirenent made by the depart nment
of revenue and may make such orders as it shall determne to be just
and necessary. The departnment may require any county board of
((egual+zat+on)) tax appeals to reconvene at any tinme for the purpose
of performng or conpleting any duty or taking any action it m ght
lawful |y have performed or taken at any of its previous neetings. No
board may be reconvened later than three years after the date of
adj ournnent of its regularly convened session. | f such board of
((egual+zat+oen)) tax appeals shall fail or refuse forthwith to conply
wi th any such order or requirenment of the departnent of revenue, the
departnment of revenue shall have power to take any other appropriate
action, or to make such correction or change in the assessnent |ist,
and such corrections and changes shall be a part of the record of the
proceedi ngs of the ((satd)) board of ((egual+zatioen)) tax appeals:
PROVI DED, That in all cases where the departnent of revenue shall raise
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the valuation of any property or add property to the assessnent |ist,
it shall give notice either for the same tinme and in the sanme manner as
is nowrequired in |like cases of county boards of ((egual+zatien)) tax
appeals, or if it shall deemsuch nethod of giving notice inpracticable
it shall give notice by publication thereof in a newspaper of general
circulation within the county in which the property affected is
situated once each week for two consecutive weeks, and the depart nent
of revenue shall not proceed to raise such valuation or add such
property to the assessnent list until a period of five days shall have
el apsed subsequent to the date of the | ast publication of such notice:
PROVI DED FURTHER, That appeals to the board of tax appeals by any
t axpayer or taxing unit concerning any action of the county board of
((eguat+zat+oen)) tax appeals shall not raise the valuation of the
property to an anount greater than the larger of either the valuation
of the property by the county assessor or the valuation of the property
assigned by the county board of ((egualizattoen)) tax appeals. Such
notice shall give the | egal description of each tract of | and i nvol ved,
or a general description in case of personal property; the tax record-
owner thereof; the assessed value thereof determned by the county
board of ((egqualizati+en)) tax appeals in case the property is on the
assessnment roll; and the assessed value thereof as determ ned by the
departnent of revenue and shall state that the departnent of revenue
proposes to increase the assessed valuation of such property to the
anopunt stated and to add such property to the assessnent |ist at the

assessed valuation stated. The necessary expense incurred by the
departnent of revenue in nmaking such reassessnent and/or addi ng such
property to the assessnent |ist shall be borne by the county or

township in which the property as reassessed and/or so added to the
assessnment list is situated and shall be paid out of the proper funds
of such county upon the order of the departnent of revenue.

Sec. 22. RCW 84.08.130 and 1994 c 301 s 18 are each anended to
read as foll ows:

(1) Any taxpayer or taxing unit feeling aggrieved by the action of
any county board of ((egqualizattoen)) tax appeals nay appeal to the
board of tax appeals by filing with the board of tax appeals a notice
of appeal within thirty days after the mailing of the decision of such

county board of ((egqualizatien)) tax appeals, which notice shall
specify the actions conplained of; and in |ike manner any county
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assessor may appeal to the board of tax appeals fromany action of any
county board of ((egual+zation)) tax appeals. There shall be no fee
charged for the filing of an appeal. The petitioner shall serve a copy
of the notice of appeal on all naned parties within the sane thirty-day
time period. Appeals which are not filed and served as provided in
this section shall be dismssed. The board of tax appeals shal
require the board appealed fromto file a true and correct copy of its
deci sion in such action and all evidence taken in connection therewth,
and may receive further evidence, and shall make such order as inits
judgnent is just and proper. An appeal of an action by a county board
of ((egqualizatioen)) tax appeals shall be deened to have been filed and
served within the thirty-day period if it is postmarked on or before
the thirtieth day after the nmailing of the decision of the county board
of ((egqualt+zat+en)) tax appeals.

(2) The board of tax appeals may enter an order, pursuant to
subsection (1) of this section, that has effect up to the end of the
assessnent cycl e used by the assessor, if there has been no i ntervening
change in the value during that tine.

Sec. 23. RCW84. 14. 020 and 1995 ¢ 375 s 5 are each anended to read
as follows:

(1) The value of new housing construction, conversion, and
rehabilitation inprovenents qualifying under this chapter is exenpt
fromad val orem property taxation, for ten successive years begi nni ng
January 1 of the year immediately followi ng the cal endar year after
i ssuance of the certificate of tax exenption eligibility. However, the
exenption does not include the value of |and or nonhousing-rel ated
i nprovenents not qualifying under this chapter.

(2) In the case of rehabilitation of existing buildings, the
exenption does not include the val ue of inprovenents constructed prior
to the subm ssion of the application required under this chapter. The
incentive provided by this chapter is in addition to any other
incentives, tax credits, grants, or other incentives provided by |aw

(3) This chapter does not apply to increases in assessed val uation
made by t he assessor on nonqualifying portions of buil ding and val ue of
land nor to increases nmade by lawful order of a county board of
((egual+zat+oen)) tax appeals, the departnent of revenue, or a county,
to a class of property throughout the county or specific area of the
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county to achieve the uniformty of assessnent or appraisal required by
| aw.

Sec. 24. RCW 84. 14. 110 and 1995 c¢ 375 s 14 are each amended to
read as foll ows:

(1) If inprovenents have been exenpted under this chapter, the
i nprovenents continue to be exenpted and not be converted to another
use for at |least ten years fromdate of issuance of the certificate of

tax exenption. If the owner intends to convert the nultifamly
devel opment to anot her use, the owner shall notify the assessor within
sixty days of the change in use. If, after a certificate of tax

exenption has been filed with the county assessor the city or assessor
or agent di scovers that a portion of the property is changed or wll be
changed to a use that is other than residential or that housing or
anenities no longer neet the requirenents as previously approved or
agreed upon by contract between the governing authority and the owner
and that the multifamly housing, or a portion of the housing, no
| onger qualifies for the exenption, the tax exenpti on nust be cancel ed
and the foll owm ng nmust occur:

(a) Additional real property tax nmust be inposed upon the val ue of
the nonqualifying inprovenments in the amount that would normally be
i nposed, plus a penalty nust be inposed anbunting to twenty percent.
This additional tax is cal cul at ed based upon the difference between the
property tax paid and the property tax that woul d have been paid if it
had i ncl uded the val ue of the nonqualifying i nprovenents dated back to
the date that the inprovenents were converted to a nonmultifam |y use;

(b) The tax must include interest upon the amounts of the
additional tax at the sane statutory rate charged on delinquent
property taxes fromthe dates on which the additional tax could have
been paid without penalty if the inprovenents had been assessed at a
val ue without regard to this chapter; and

(c) The additional tax owed together wth interest and penal ty nust
beconre a lien on the land and attach at the tinme the property or
portion of the property is renoved from nmultifamly wuse or the
anmenities no |onger nmeet applicable requirenents, and has priority to
and nust be fully paid and satisfied before a recogni zance, nortgage,
j udgnent, debt, obligation, or responsibility to or with which the | and
may beconme charged or |iable. The lien may be foreclosed upon
expiration of the sanme period after delinquency and in the sane manner
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provided by |law for foreclosure of liens for delinquent real property
taxes. An additional tax unpaid on its due date is delinquent. From
the date of delinquency until paid, interest nust be charged at the
sane rate applied by law to delinquent ad val orem property taxes.

(2) Upon a determ nation that a tax exenption is to be cancel ed for
a reason stated in this section, the governing authority shall notify
the record owner of the property as shown by the tax rolls by mail,
return recei pt requested, of the determ nation to cancel the exenption.
The owner may appeal the determnation to the governing authority
within thirty days by filing a notice of appeal with the clerk of the
governing authority, which notice nust specify the factual and | egal
basis on which the determnation of cancellation is alleged to be
erroneous. The governing authority or a hearing exam ner or other
of ficial authorized by the governing authority may hear the appeal. At
the hearing, all affected parties may be heard and all conpetent
evi dence received. After the hearing, the deciding body or officer
shall either affirm nodify, or repeal the decision of cancellation of
exenption based on the evidence received. An aggrieved party may
appeal the decision of the deciding body or officer to the superior
court under RCW 34.05.510 through 34.05.598.

(3) Upon determ nation by the governing authority or authorized
representative to termnate an exenption, the county officials having
possession of the assessnment and tax rolls shall correct the rolls in
the manner provided for omtted property under RCW 84.40. 080. The
county assessor shall make such a valuation of the property and
i nprovenents as is necessary to permt the correction of the rolls.
The owner may appeal the valuation to the county board of
((egual+zat+on)) tax appeals under chapter 84.48 RCW |If there has
been a failure to conply with this chapter, the property nust be listed
as an omtted assessnment for assessnent years beginning January 1 of
t he cal endar year in which the nonconpliance first occurred, but the
listing as an omtted assessnment may not be for a period nore than
t hree cal endar years preceding the year in which the failure to conply
was di scover ed.

Sec. 25. RCW 84.26.130 and 1989 ¢ 175 s 178 are each anended to
read as foll ows:

Any decision by a local review board on an application for
classification as historic property eligible for special valuation may
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be appeal ed to superior court under RCW34. 05.510 t hrough 34.05.598 in
addition to any other renedy at |aw Any decision on the
di squalification of historic property eligible for special valuation,
or any other dispute, my be appealed to the county board of

((egual+zatioen)) tax appeals.

Sec. 26. RCW84.33.116 and 1981 c 148 s 6 are each anended to read
as follows:

(1) On or before May 31, 1982, and on or before My 31 next
succeeding the certification of forest | and grades with respect to | and
determined to be forest land after 1980, the assessor shall mil a
notice to each owner of forest |land stating the nunber of acres of each
grade of forest land included in any tax parcel to which the notice
applies. Any such notice nailed prior to 1982 shall plainly advise the
forest land owner that the grades established for his or her forest
land will not be used as a basis for assessnent of such forest |and
until the assessnent year 1982 for taxes payable in 1983.

(2) In addition to any other renedies provided by |aw, any owner
who feels aggrieved by the forest | and grade determ ned for any forest
land owned by him or her my petition the county board of
((egual+zat+oen)) tax appeals for correction of such grade. The
departnent of revenue shall appear before the board and defend the
determ nation of such grade. The board shall have jurisdiction to
review such petition and may grant or deny the relief requested. The
deci sion of the board nay be appeal ed to the board of tax appeal s under
RCW 84. 08. 130.

Sec. 27. RCWB84.33.118 and 1974 ex.s. ¢ 187 s 17 are each anended
to read as foll ows:

(1) On or before May 31, 1981 each county assessor shall nai
notice to each owner of forest land within his or her county stating
t he nunber of acres of each grade of forest land included in any tax
parcel to which the notice applies and the value established for each
forest |land grade and the total value of such tax parcel on which the
assessnent of such parcel is based.

(2) In addition to any other renedies provided by |aw, any owner
who feels aggrieved by the valuation of any tax parcel owned by himor
her may petition the county board of ((egual+zatioen)) tax appeals for
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correction of such value. The board shall have jurisdiction to review
such petitions and nmay grant or deny the requested relief.

Sec. 28. RCWB84.33.120 and 1997 ¢ 299 s 1 are each anended to read
as follows:

(1) In preparing the assessnment rolls as of January 1, 1982, for
taxes payable in 1983 and each January 1st thereafter, the assessor
shall Iist each parcel of forest land at a value with respect to the
grade and cl ass provided in this subsection and adj usted as provided in
subsection (2) of this section and shall conpute the assessed val ue of
the | and by using the same assessnent rati o he or she applies generally
in conputing the assessed val ue of other property in his or her county.
Val ues for the several grades of bare forest |and shall be as foll ows.

LAND OPERABI LI TY VALUES
GRADE CLASS PER ACRE

$141
136
131
95

A W DN P

118
114
110

80

A W DN P

93
90
87
66

A W DN P

70
68
66
52

A W DN
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51
48
46
31

A W DN P

26
25
25
23

A W DN P

12
12
11
11

A W DN P

(2) On or before Decenber 31, 1981, the departnent shall adjust, by
rule under chapter 34.05 RCW the forest land values contained in
subsection (1) of this section in accordance with this subsection, and
shall certify these adjusted values to the county assessor for his or
her use in preparing the assessnent rolls as of January 1, 1982. For
the adjustnent to be made on or before Decenber 31, 1981, for use in
the 1982 assessnent year, the departnent shall:

(a) Divide the aggregate value of all tinber harvested within the
state between July 1, 1976, and June 30, 1981, by the aggregate harvest
vol unme for the sane period, as determ ned fromthe harvester excise tax
returns filed with the departnment under RCW 82.04.291 and 84. 33. 071,
and

(b) Divide the aggregate value of all tinber harvested within the
state between July 1, 1975, and June 30, 1980, by the aggregate harvest
vol unme for the same period, as determ ned fromthe harvester excise tax
returns filed with the departnment under RCW 82.04.291 and 84. 33. 071,
and

(c) Adjust the forest |land val ues contained in subsection (1) of
this section by a percentage equal to one-half of the percentage change
in the average values of harvested tinber reflected by conparing the
resul tant val ues cal cul ated under (a) and (b) of this subsection.
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For the adjustnents to be made on or before Decenber 31, 1982, and
each succeeding year thereafter, the sanme procedure shall be foll owed
as described in this subsection utilizing harvester excise tax returns
filed under RCW82.04. 291 and this chapter except that this adjustnent
shall be nmade to the prior year’s adjusted value, and the five-year
periods for calculating average harvested tinber values shall be
successi vely one year nore recent.

(3) In preparing the assessnment roll for 1972 and each year
thereafter, the assessor shall enter as the true and fair val ue of each
parcel of forest |land the appropriate grade value certified to himor
her by the departnent of revenue, and he or she shall conpute the
assessed val ue of such land by using the sanme assessnent ratio he or
she applies generally in conputing the assessed val ue of other property
in his or her county. |In preparing the assessnment roll for 1975 and
each year thereafter, the assessor shall assess and val ue as classified
forest land all forest land that is not then designated pursuant to RCW
84.33.120(4) or 84.33.130 and shall make a notation of such
cl assification upon the assessnent and tax rolls. On or before January
15 of the first year in which such notation is nmade, the assessor shal
mail notice by certified mail to the owner that such |and has been
classified as forest land and is subject to the conpensating tax
i nposed by this section. If the owner desires not to have such |and
assessed and val ued as classified forest | and, he or she shall give the
assessor witten notice thereof on or before March 31 of such year and
the assessor shall renobve from the assessnent and tax rolls the
classification notation entered pursuant to this subsection, and shal
thereafter assess and value such land in the manner provided by |aw
other than this chapter 84.33 RCW

(4) In any year commencing with 1972, an owner of land which is
assessed and valued by the assessor other than pursuant to the
procedures set forth in RCW84. 33.110 and this section, and whi ch has,
in the imrediately preceding year, been assessed and valued by the
assessor as forest l|and, may appeal to the county board of
((eguat+zat+oen)) tax appeals by filing an application with the board in
the manner prescribed in subsection (2) of RCW 84.33.130. The
((eeunty)) board shall afford the applicant an opportunity to be heard
if the application so requests and shall act upon the application in
t he manner prescribed in subsection (3) of RCW 84. 33. 130.
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(5) Land that has been assessed and valued as classified forest
land as of any year commencing with 1975 assessnent year or earlier
shall continue to be so assessed and valued wuntil renoval of
classification by the assessor only upon the occurrence of one of the
foll ow ng events:

(a) Receipt of notice from the owner to renove such land from
classification as forest |and;

(b) Sale or transfer to an ownershi p nmaki ng such | and exenpt from
ad val orem t axati on;

(c) Determnation by the assessor, after giving the ower witten
notice and an opportunity to be heard, that, because of actions taken
by the owner, such land is no longer primarily devoted to and used for
growi ng and harvesting tinber. However, |and shall not be renoved from
classification if a governnental agency, organization, or other
recipient identified in subsection (9) or (10) of this section as
exenpt fromthe paynent of conpensating tax has manifested its intent
inwiting or by other official action to acquire a property interest
in classified forest | and by neans of a transaction that qualifies for
an exenption under subsection (9) or (10) of this section. The
gover nnment al agency, organi zation, or recipient shall annually provide
the assessor of the county in which the land is |ocated reasonable
evidence in witing of the intent to acquire the classified |and as
long as the intent continues or within sixty days of a request by the
assessor. The assessor nmay not request this evidence nore than once in
a cal endar year

(d) Determ nation that a higher and better use exists for such | and
than growing and harvesting tinber after giving the owner witten
notice and an opportunity to be heard,;

(e) Sale or transfer of all or a portion of such land to a new
owner, unless the new owner has signed a notice of forest |and
classification continuance, except transfer to an owner who is an heir
or devi see of a deceased owner, shall not, by itself, result in renoval
of classification. The signed notice of continuance shall be attached
to the real estate excise tax affidavit provided for in RCW82. 45. 150.
The notice of continuance shall be on a formprepared by the depart nent
of revenue. If the notice of continuance is not signed by the new
owner and attached to the real estate excise tax affidavit, all
conpensating taxes calculated pursuant to subsection (7) of this
section shall becone due and payable by the seller or transferor at
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time of sale. The county auditor shall not accept an instrunment of
conveyance of classified forest land for filing or recordi ng unl ess the
new owner has signed the notice of continuance or the conpensating tax
has been paid. The seller, transferor, or new owner may appeal the new
assessed val uation cal cul ated under subsection (7) of this section to
the county board of ((egual+zatien)) tax appeals. Jurisdiction is
hereby conferred on the county board of ((egqualizat+en)) tax appeals to
hear these appeals.

The assessor shall renove classification pursuant to (c) or (d) of
this subsection prior to Septenber 30 of the year prior to the
assessnent year for which termnation of classification is to be
effective. Renoval of classification as forest | and upon occurrence of
(a), (b), (d), or (e) of this subsection shall apply only to the |and
af fected, and upon occurrence of (c) of this subsection shall apply
only to the actual area of |l and no |l onger primarily devoted to and used
for growng and harvesting tinber: PROVI DED, That any renaining
classified forest land neets necessary definitions of forest |and
pursuant to RCW 84. 33. 100.

(6) Wthin thirty days after such renoval of classification as
forest land, the assessor shall notify the owner in witing setting
forth the reasons for such renoval. The owner of such land shall
t hereupon have the right to apply for designation of such |and as
forest land pursuant to subsection (4) of this section or RCW
84.33.130. The seller, transferor, or owner may appeal such renoval to
the county board of ((egual+zatien)) tax appeals.

(7) Unless the owner successfully applies for designation of such
| and or unless the renoval is reversed on appeal, notation of renoval
fromclassification shall imrediately be nade upon the assessnent and
tax rolls, and comenci ng on January 1 of the year follow ng the year
in which the assessor made such notation, such |and shall be assessed
on the same basis as real property is assessed generally in that
county. Except as provided in subsection (5)(e), (9), or (10) of this
section and unless the assessor shall not have nailed notice of
classification pursuant to subsection (3) of this section, a
conpensating tax shall be i nposed whi ch shall be due and payable to the
county treasurer thirty days after the owner is notified of the anpunt
of the conpensating tax. As soon as possible, the assessor shall
conpute the amount of such conpensating tax and mail notice to the
owner of the ampunt thereof and the date on which paynent is due. The

p. 25 SB 6697



© 00 N O Ol WDN P

W W W W W W WwWwwWwMNDNDNMDNDNMNDNMDDNMNMNDNMDNMNMNMNMDNEPRPPRPERPRPRPPRPERPRRERPPRPRE
0O NO Ol A W NPEFP O OOWuNO O P WNEPEOOOWOOLwWNO O wdNDEe. o

anount of such conpensating tax shall be equal to the difference, if
any, between the anount of tax |ast |evied on such | and as forest | and
and an ampunt equal to the new assessed valuation of such |and
multiplied by the dollar rate of the last |evy extended agai nst such
land, nmultiplied by a nunber, in no event greater than ten, equal to
t he nunber of years, comrencing with assessnent year 1975, for which
such | and was assessed and val ued as forest |and.

(8) Conpensating tax, together with applicable interest thereon,
shall become a lien on such |and which shall attach at the tinme such
land is renoved from classification as forest land and shall have
priority to and shall be fully paid and satisfied before any
recogni zance, nortgage, judgnent, debt, obligation or responsibility to
or with which such | and may becone charged or liable. Such lien may be
forecl osed upon expiration of the sane period after delinquency and in
t he same manner provided by | aw for forecl osure of |liens for delingquent
real property taxes as provided i n RCW84. 64. 050. Any conpensati ng t ax
unpaid on its due date shall thereupon becone delinquent. From t he
date of delinquency until paid, interest shall be charged at the sane
rate applied by law to delinquent ad val orem property taxes.

(9) The conpensating tax specified in subsection (7) of this
section shall not be inposed if the renoval of classification as forest
| and pursuant to subsection (5) of this section resulted solely from

(a) Transfer to a governnent entity in exchange for other forest
| and | ocated within the state of Wshi ngton;

(b) A taking through the exercise of the power of em nent donain,
or sale or transfer to an entity having the power of em nent domain in
anticipation of the exercise of such power;

(c) A donation of fee title, developnment rights, or the right to
harvest tinber, to a governnent agency or organi zation qualified under
RCW 84.34.210 and 64.04.130 for the purposes enunerated in those
sections, or the sale or transfer of feetitle to a governnental entity
or a nonprofit nature conservancy corporation, as defined in RCW
64.04. 130, exclusively for the protection and conservation of | ands
recommended for state natural area preserve purposes by the natura
heritage council and natural heritage plan as defined in chapter 79.70
RCW PROVI DED, That at such tine as the land is not used for the
pur poses enunerated, the conpensating tax specified in subsection (7)
of this section shall be inposed upon the current owner;
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(d) The sale or transfer of fee title to the parks and recreation
comm ssion for park and recreation purposes; or

(e) Oficial action by an agency of the state of Washington or by
the county or city within which the land is |located that disallows the
present use of such | and.

(10) In a county with a population of nore than one mllion
i nhabitants, the conpensating tax specified in subsection (7) of this
section shall not be inposed if the renoval of classification as forest
| and pursuant to subsection (5) of this section resulted solely from

(a) An action described in subsection (9) of this section; or

(b) Atransfer of a property interest to a governnent entity, or to
a nonprofit historic preservation corporation or nonprofit nature
conservancy corporation, as defined in RCW 64.04.130, to protect or
enhance public resources, or to preserve, maintain, inprove, restore,
limt the future use of, or otherwise to conserve for public use or
enjoynent, the property interest being transferred. At such tine as
the property interest is not used for the purposes enunerated, the
conpensating tax shall be inposed upon the current owner.

(11) Wth respect to any | and that has been desi gnated prior to May
6, 1974, pursuant to RCW 84.33.120(4) or 84.33.130, the assessor may,
prior to January 1, 1975, on his or her own notion or pursuant to
petition by the owner, change, w thout inposition of the conpensating
tax provi ded under RCW84. 33. 140, the status of such designated |land to
classified forest |and.

Sec. 29. RCW 84. 33. 130 and 1994 c¢ 301 s 32 are each anmended to
read as foll ows:

(1) An owner of land desiring that it be designated as forest |and
and val ued pursuant to RCW84.33.120 as of January 1 of any year shall
make application to the county assessor before such January 1.

(2) The application shall be nmade upon forns prepared by the
departnent of revenue and supplied by the county assessor, and shal
i ncl ude the foll ow ng:

(a) A legal description of or assessor’s tax |ot nunbers for al
| and the applicant desires to be designated as forest |and;

(b) The date or dates of acquisition of such |and;

(c) A brief description of the tinmber on such land, or if the
ti mber has been harvested, the owner’s plan for restocking;

(d) Whether there is a forest managenent plan for such | and;
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(e) If so, the nature and extent of inplenmentation of such plan;

(f) Whether such land is used for grazing;

(g) Whether such |and has been subdivided or a plat filed with
respect thereto;

(h) Whet her such land and the applicant are in conpliance with the
restocking, forest managenent, fire protection, insect and disease
control and forest debris provisions of Title 76 RCWor any applicabl e
regul ati ons thereunder;

(1) Whether such land is subject to forest fire protection
assessnents pursuant to RCW 76. 04. 610;

(j) Whether such land is subject to a | ease, option or other right
which permts it to be used for any purpose other than grow ng and
harvesting tinber;

(k) A summary of the past experience and activity of the applicant
in grow ng and harvesting tinber;

(I') A summary of current and continuing activity of the applicant
in grow ng and harvesting tinber;

(m A statement that the applicant is aware of the potential tax
l[iability involved when such |and ceases to be designated as forest
| and;

(n) An affirmation that the statenents contained in the application
are true and that the |l and described in the application is, by itself
or with other forest land not included in the application, in
conti guous ownership of twenty or nore acres whichis primarily devoted
to and used for growi ng and harvesting tinber.

The assessor shall afford the applicant an opportunity to be heard if
t he application so requests.

(3) The assessor shall act upon the application with due regard to
all relevant evidence and wi thout any one or nore itenms of evidence
necessarily being determ native, except that the application my be
deni ed for one of the foll ow ng reasons, wthout regard to other itens:

(a) The land does not contain either a "nerchantable stand of
tinber" or an "adequate stocking" as defined by rule adopted by the
forest practices board, except this reason (a) shall not alone be
sufficient for denial of the application (i) if such land has been
recently harvested or supports a growh of brush or noncommercial type
tinber, and the application includes a plan for restocking within three
years or such |l onger period necessitated by unavailability of seed or
seedlings, or (ii) if only isolated areas wthin such | and do not neet
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such m ni num st andards due to rock outcroppings, swanps, unproductive
soil or other natural conditions;

(b) The applicant, with respect to such land, has failed to conply
with a final admnistrative or judicial order wth respect to a
vi ol ati on of the restocking, forest managenent, fire protection, insect
and di sease control and forest debris provisions of Title 76 RCWor any
appl i cabl e regul ati ons thereunder;

(c) The land abuts a body of salt water and |lies between the |ine
of ordinary high tide and a line paralleling such ordinary high tide
line and two hundred feet horizontally | andward therefrom except that
if the higher and better use determi ned by the assessor to exist for
such | and woul d not be permtted or economcally feasible by virtue of
any federal, state or local law or regulation such land shall be
assessed and valued pursuant to the procedures set forth in RCW
84.33.110 and 84.33.120 w thout being designated. The application
shall be deened to have been approved unless, prior to May 1, of the
year after such application was mailed or delivered to the assessor,
the assessor shall notify the applicant in witing of the extent to
whi ch the application is deni ed.

(4) An owner who receives notice pursuant to subsection (3) of this
section that his or her application has been denied may appeal such

denial to the county board of ((egqual+zati+en)) tax appeals.

Sec. 30. RCW84. 33.140 and 1997 ¢ 299 s 2 are each anended to read
as follows:

(1) When |l and has been designated as forest |and pursuant to RCW
84.33.120(4) or 84.33.130, a notation of such designation shall be nmade
each year upon the assessnent and tax rolls, a copy of the notice of
approval together with the |egal description or assessor’s tax |ot
nunbers for such land shall, at the expense of the applicant, be filed
by the assessor in the sane manner as deeds are recorded, and such | and
shall be graded and valued pursuant to RCW 84.33.110 and 84. 33. 120
until renmoval of such designation by the assessor upon occurrence of
any of the follow ng:

(a) Receipt of notice fromthe owner to renove such designation

(b) Sale or transfer to an ownershi p nmaki ng such | and exenpt from
ad val orem t axati on;

(c) Sale or transfer of all or a portion of such land to a new
owner, unless the new owner has signed a notice of forest |and
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desi gnation conti nuance, except transfer to an owner who is an heir or
devi see of a deceased owner, shall not, by itself, result in renoval of
classification. The signed notice of continuance shall be attached to
the real estate excise tax affidavit provided for in RCW 82.45. 150.
The notice of continuance shall be on a formprepared by the depart nent
of revenue. If the notice of continuance is not signed by the new
owner and attached to the real estate excise tax affidavit, all
conpensating taxes calculated pursuant to subsection (3) of this
section shall beconme due and payable by the seller or transferor at
time of sale. The county auditor shall not accept an instrunment of
conveyance of designated forest land for filing or recordi ng unl ess the
new owner has signed the notice of continuance or the conpensating tax
has been paid. The seller, transferor, or new owner may appeal the new
assessed val uation cal cul ated under subsection (3) of this section to
the county board of ((egual+zatien)) tax appeals. Jurisdiction is
hereby conferred on the county board of ((egqualizat+en)) tax appeals to
hear these appeal s;

(d) Determ nation by the assessor, after giving the ower witten
notice and an opportunity to be heard, that:

(1) Such land is no longer primarily devoted to and used for
growi ng and harvesting tinber. However, |and shall not be renoved from
designation if a governnental agency, organization, or other recipient
identified in subsection (5) or (6) of this section as exenpt fromthe
paynment of conpensating tax has manifested its intent in witing or by
other official action to acquire a property interest in designated
forest |land by neans of a transaction that qualifies for an exenption
under subsection (5) or (6) of this section. The governnental agency,
organi zation, or recipient shall annually provide the assessor of the
county in which the land is | ocated reasonable evidence in witing of
the intent to acquire the designated land as long as the intent

continues or within sixty days of a request by the assessor. The
assessor may not request this evidence nore than once in a cal endar
year;

(1i) The owner has failed to conply with a final adm nistrative or
judicial order with respect to a violation of the restocking, forest
managenent, fire protection, insect and disease control and forest
debris provisions of Title 76 RCW or any applicable regulations
t her eunder; or
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(1i1) Restocking has not occurred to the extent or wwthin the tine

specified in the application for designation of such |and.
Renoval of designation upon occurrence of any of (a) through (c) of
this subsection shall apply only to the land affected, and upon
occurrence of (d) of this subsection shall apply only to the actua
area of land no longer primarily devoted to and used for grow ng and
harvesting tinmber, wthout regard to other land that may have been
included in the same application and approval for designation:
PROVI DED, That any renai ning designated forest |and neets necessary
definitions of forest |and pursuant to RCW 84. 33. 100.

(2) Wthin thirty days after such renoval of designation of forest
| and, the assessor shall notify the owner in witing, setting forth the
reasons for such renoval. The seller, transferor, or owner nmay appea
such renoval to the county board of ((egqual+zati+en)) tax appeals.

(3) Unless the renmoval is reversed on appeal a copy of the notice
of renoval wth notation of the action, if any, upon appeal, together
with the | egal description or assessor’s tax |ot nunbers for the I and
renmoved from designation shall, at the expense of the applicant, be
filed by the assessor in the sane manner as deeds are recorded, and
commencing on January 1 of the year followng the year in which the
assessor mailed such notice, such |land shall be assessed on the sane
basis as real property is assessed generally in that county. Except as
provided in subsection (1)(c), (5), or (6) of this section, a
conpensating tax shall be i nposed whi ch shall be due and payable to the
county treasurer thirty days after the owner is notified of the anpunt
of the conpensating tax. As soon as possible, the assessor shall
conpute the amount of such conpensating tax and mail notice to the
owner of the anount thereof and the date on which paynent is due. The
anount of such conpensating tax shall be equal to the difference
bet ween the amount of tax last levied on such Iand as forest |and and
an amount equal to the new assessed valuation of such land multiplied
by the dollar rate of the last |evy extended against such |and,
multiplied by a nunber, in no event greater than ten, equal to the
nunber of years for which such | and was designated as forest |and.

(4) Conpensating tax, together with applicable interest thereon,
shall become a lien on such |and which shall attach at the tinme such
land i s renmoved fromdesignation as forest | and and shall have priority
to and shall be fully paid and satisfied before any recognizance,
nort gage, judgnent, debt, obligation or responsibility to or with which

p. 31 SB 6697



© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWwWMNDNDNDNDNMDMNDNDNDNDNMNNMDNNMNMNNMNMNNNREPRPRPPRPPRPEPRPPERPPRPRPRERPR
© 00 N O Ol WNPEFEP O O 0w NO UG WODNPEFEP O O W NO O N - O

such land may becone charged or liable. Such lien nmay be forecl osed
upon expiration of the sane period after delinquency and in the sane
manner provided by law for foreclosure of liens for delinquent rea
property taxes as provided in RCW 84.64. 050. Any conpensating tax
unpaid on its due date shall thereupon becone delinquent. From t he
date of delinquency until paid, interest shall be charged at the sane
rate applied by law to delinquent ad val orem property taxes.

(5) The conpensating tax specified in subsection (3) of this
section shall not be inposed if the renoval of designation pursuant to
subsection (1) of this section resulted solely from

(a) Transfer to a governnent entity in exchange for other forest
land | ocated within the state of Wshi ngton;

(b) A taking through the exercise of the power of em nent donain,
or sale or transfer to an entity having the power of em nent domain in
anticipation of the exercise of such power;

(c) A donation of fee title, developnment rights, or the right to
harvest tinber, to a governnent agency or organi zation qualified under
RCW 84.34.210 and 64.04.130 for the purposes enunerated in those
sections, or the sale or transfer of feetitle to a governnental entity
or a nonprofit nature conservancy corporation, as defined in RCW
64. 04. 130, exclusively for the protection and conservation of [|ands
recommended for state natural area preserve purposes by the natura
heritage council and natural heritage plan as defined in chapter 79.70
RCW PROVI DED, That at such tine as the land is not used for the
pur poses enunerated, the conpensating tax specified in subsection (3)
of this section shall be inposed upon the current owner;

(d) The sale or transfer of fee title to the parks and recreation
comm ssion for park and recreation purposes; or

(e) Oficial action by an agency of the state of Washington or by
the county or city within which the land is |located that disallows the
present use of such | and.

(6) In a county with a population of nore than one mllion
i nhabitants, the conpensating tax specified in subsection (3) of this
section shall not be inposed if the renoval of classification as forest
| and pursuant to subsection (1) of this section resulted solely from

(a) An action described in subsection (5) of this section; or

(b) Atransfer of a property interest to a governnent entity, or to
a nonprofit historic preservation corporation or nonprofit nature
conservancy corporation, as defined in RCW 64.04.130, to protect or
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enhance public resources, or to preserve, maintain, inprove, restore,
limt the future use of, or otherwise to conserve for public use or
enjoynent, the property interest being transferred. At such tine as
the property interest is not used for the purposes enunerated, the
conpensating tax shall be inposed upon the current owner.

Sec. 31. RCW®84.34.035 and 1992 ¢ 69 s 5 are each anended to read
as follows:

The assessor shall act upon the application for current use
classification of farmand agricultural |ands under RCW 84. 34.020(2),
with due regard to all relevant evidence. The application shall be
deened to have been approved unless, prior to the first day of My of
the year after such application was miled or delivered to the
assessor, the assessor shall notify the applicant in witing of the
extent to which the application is denied. An owner who receives
notice that his or her application has been denied may appeal such
denial to the board of ((egqualtzattoen)) tax appeals in the county where
the property is located. The appeal shall be filed in accordance with
RCW 84.40.038, wthin thirty days after the mailing of the notice of
deni al . Wthin ten days follow ng approval of the application, the
assessor shall submt notification of such approval to the county
auditor for recording in the place and manner provided for the public
recording of state tax liens on real property. The assessor shall
retain a copy of all applications.

The assessor shall, as to any such | and, nmake a notation each year
on the assessnent list and the tax roll of the assessed val ue of such
| and for the use for whichit is classified in addition to the assessed
val ue of such land were it not so classified.

Sec. 32. RCWB84.34.108 and 1992 ¢ 69 s 12 are each anended to read
as follows:

(1) When land has once been classified under this chapter, a
notation of such classification shall be mde each year upon the
assessnment and tax rolls and such | and shall be val ued pursuant to RCW
84.34.060 or 84.34.065 until renoval of all or a portion of such
classification by the assessor upon occurrence of any of the foll ow ng:

(a) Receipt of notice fromthe owner to renove all or a portion of
such cl assification;
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(b) Sale or transfer to an ownership, except a transfer that
resulted from a default in |loan paynents nade to or secured by a
government al agency that intends to or is required by | aw or regul ati on
to resell the property for the sane use as before, nmaking all or a
portion of such | and exenpt from ad val orem taxati on;

(c) Sale or transfer of all or a portion of such land to a new
owner, unless the new owner has signed a notice of classification
conti nuance, except transfer to an owner who is an heir or devisee of
a deceased owner shall not, by itself, result in renoval of
classification. The signed notice of continuance shall be attached to
the real estate excise tax affidavit provided for in RCW82.45. 120( (+
as—how—or—hereafter—anended)). The notice of continuance shall be on
a form prepared by the departnent of revenue. If the notice of
continuance is not signed by the new owner and attached to the rea
estate excise tax affidavit, all additional taxes cal cul ated pursuant
to subsection (3) of this section shall becone due and payabl e by the
seller or transferor at tine of sale. The county auditor shall not
accept an instrunent of conveyance of classified land for filing or
recordi ng unl ess the new owner has signed the notice of continuance or
the additional tax has been paid. The seller, transferor, or new owner
may appeal the new assessed val uation cal cul ated under subsection (3)
of this section to the county board of ((egqualizat+oen)) tax appeals.
Jurisdiction is hereby conferred on the county board of
((egqual+zation)) tax appeals to hear these appeals;

(d) Determ nation by the assessor, after giving the ower witten
notice and an opportunity to be heard, that all or a portion of such
land no longer neets the criteria for classification under this
chapter. The criteria for classification pursuant to this chapter
continue to apply after classification has been granted.

The granting authority, upon request of an assessor, shall provide
reasonabl e assi stance to the assessor i n maki ng a determ nati on whet her
such land continues to neet the qualifications of RCW84.34.020 (1) or
(3). The assistance shall be provided within thirty days of receipt of
t he request.

(2) Wthin thirty days after such renoval of all or a portion of
such land from current use classification, the assessor shall notify
the owner in witing, setting forth the reasons for such renoval. The
seller, transferor, or owner nmay appeal such renoval to the county

board of ((egual+zatien)) tax appeals.
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(3) Unless the renoval is reversed on appeal, the assessor shal
revalue the affected land with reference to full market value on the
date of renoval from classification. Both the assessed valuation
before and after the renoval of classification shall be listed and
taxes shall be allocated according to that part of the year to which
each assessed val uation applies. Except as provided in subsection (5)
of this section, an additional tax, applicable interest, and penalty
shal | be i nposed which shall be due and payable to the county treasurer
thirty days after the owner is notified of the anount of the additional
tax. As soon as possible, the assessor shall conpute the anmount of
such an additional tax, applicable interest, and penalty and the
treasurer shall mail notice to the owner of the anmount thereof and the
date on which paynent is due. The ampunt of such additional tax,
applicable interest, and penalty shall be determ ned as foll ows:

(a) The amount of additional tax shall be equal to the difference
between the property tax paid as "open space |land", "farm and
agricultural land", or "tinber l|land" and the anmount of property tax
ot herwi se due and payable for the seven years |ast past had the | and
not been so classified;

(b) The amount of applicable interest shall be equal to the
interest upon the anpbunts of such additional tax paid at the sane
statutory rate charged on delinquent property taxes fromthe dates on
whi ch such additional tax could have been paid w thout penalty if the
| and had been assessed at a value without regard to this chapter;

(c) The anpbunt of the penalty shall be as provided in RCW
84.34.080. The penalty shall not be inposed if the renoval satisfies
the conditions of RCW 84. 34.070.

(4) Additional tax, applicable interest, and penalty, shall becone
a lien on such | and which shall attach at the time such | and i s renoved
fromcl assification under this chapter and shall have priority to and
shall be fully paid and satisfied before any recogni zance, nortgage,
j udgnent, debt, obligation or responsibility to or with which such | and
may becone charged or liable. Such lien may be foreclosed upon
expiration of the sanme period after delinquency and in the sane manner
provided by |law for foreclosure of liens for delinquent real property
taxes as provided in RCW 84.64. 050 ((nrew—er—as—hereafter—anended)).
Any additional tax unpaid on its due date shall thereupon becone
delinquent. Fromthe date of delinquency until paid, interest shall be
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charged at the sane rate applied by law to delinquent ad val orem
property taxes.

(5) The additional tax, applicable interest, and penalty specified
in subsection (3) of this section shall not be inposed if the renoval
of classification pursuant to subsection (1) of this section resulted
solely from

(a) Transfer to a governnment entity in exchange for other |and
| ocated within the state of WAshi ngton

(b)(i) A taking through the exercise of the power of em nent
domain, or (ii) sale or transfer to an entity having the power of
em nent domain in anticipation of the exercise of such power, ((satd))
the entity having manifested its intent in witing or by other official
action;

(c) A natural disaster such as a flood, w ndstorm earthquake, or
ot her such calamty rather than by virtue of the act of the | andowner
changi ng the use of such property;

(d) Oficial action by an agency of the state of Washi ngton or by
the county or city within which the land is | ocated which disallows the
present use of such | and;

(e) Transfer of land to a church when such |land would qualify for
exenption pursuant to RCW 84. 36. 020;

(f) Acquisition of property interests by state agenci es or agenci es
or organi zations qualified under RCW 84.34.210 and 64.04.130 for the
pur poses enunerated in those sections: PROVIDED, That at such tine as
these property interests are not used for the purposes enunerated in
RCW 84. 34. 210 and 64. 04. 130 the additional tax specified in subsection
(3) of this section shall be inposed; or

(g) Renoval of land classified as farmand agricultural |and under
RCW 84. 34. 020(2) (d) .

Sec. 33. RCWB84.36.812 and 1984 ¢ 220 s 9 are each anended to read
as follows:

Al'l additional taxes i nposed under RCW84. 36. 262 or 84. 36. 810 shal |
becone due and payable by the seller or transferor at the tine of sale.
The county auditor shall not accept an instrunment of conveyance unl ess
the additional tax has been paid or the departnent of revenue has
determned that the property is not subject to RCW 84.36.262 or
84.36.810. The seller, the transferor, or the new owner nmay appeal the
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assessed val ues upon which the additional tax is based to the county

board of ((egual+zatien)) tax appeals.

Sec. 34. RCW 84.38.040 and 1994 c 301 s 34 are each anended to
read as foll ows:

(1) Each claimant electing to defer paynent of special assessnents
and/ or real property tax obligations under this chapter shall file with
t he county assessor, on forns prescri bed by the departnent and supplied
by the assessor, a witten declaration thereof. The declaration to
defer special assessnents and/or real property taxes for any year shal
be filed no later than thirty days before the tax or assessnent is due
or thirty days after receiving notice under RCW84. 64. 050, whi chever is
|ater: PROVIDED, That for good cause shown, the departnent may waive
this requirenent.

(2) The declaration shall designate the property to which the
deferral applies, and shall include a statenent setting forth (a) a
list of all nenbers of the claimant’s household, (b) the claimant’s
equity value in his or her residence, (c) facts establishing the
eligibility for the deferral under the provisions of this chapter, and
(d) any other relevant information required by the rules of the
departnent. Each copy shall be signed by the claimant subject to the
penalties as provided in chapter 9A 72 RCW for fal se swearing. The
first declaration to defer filed in a county shall include proof of the
claimant’ s age acceptable to the assessor.

(3) The county assessor shall determne if each clainmant shall be
granted a deferral for each year but the claimant shall have the right
to appeal this determnation to the county board of ((eguatzatioen))
t ax appeal s whose decision shall be final as to the deferral of that
year.

Sec. 35. RCWB84.40.038 and 1997 ¢ 294 s 1 are each anended to read
as follows:

(1) The owner or person responsible for paynent of taxes on any
property may petition the county board of ((egualzatien)) tax appeals
for a change in the assessed val uati on pl aced upon such property by the
county assessor. Such petition must be nade on forns prescribed or
approved by the departnent of revenue and any petition not conform ng
to those requirenments or not properly conpleted shall not be considered
by the board. The petition nust be filed with the board on or before
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July 1st of the year of the assessnent, within thirty days after the
date an assessnent or val ue change notice has been mailed, or within a
time limt of up to sixty days adopted by the county |egislative
authority, whichever is later. |If a county legislative authority sets
atime limt, the authority may not change the |limt for three years
fromthe adoption of the limt.

(2) The county board of ((egual+zatioen)) tax appeals may wai ve the
filing deadline if the petitionis filed within a reasonable tine after
the filing deadline and the petitioner shows good cause for the late
filing. The decision of the county board of ((egualzatien)) tax
appeals regarding a waiver of the filing deadline is final and not
appeal abl e under RCW84. 08. 130. (Good cause may be shown by one or nore
of the follow ng events or circunstances:

(a) Death or serious illness of the taxpayer or his or her
i mredi ate famly;

(b) The taxpayer was absent from the address where the taxpayer
normal Iy recei ves the assessnent or val ue change notice, was absent for
nore than fifteen days of the days allowed in subsection (1) of this
section before the filing deadline, and the filing deadline is after
July 1;

(c) Incorrect witten advice regarding filing requirenents received
from county board of ((egqualizat+en)) tax appeals staff, county
assessor’s staff, or staff of the property tax advi sor desi gnated under
RCW 84. 48. 140;

(d) Natural disaster such as flood or earthquake;

(e) Delay or loss related to the delivery of the petition by the
postal service, and docunented by the postal service; or

(f) OQther circunstances as the departnent nmay provide by rule.

(3) The owner or person responsible for paynent of taxes on any
property may request that the appeal be heard by the state board of tax
appeal s without a hearing by the county board of ((egqualzatien)) tax
appeal s when the assessor, the owner or person responsible for paynent
of taxes on the property, and a mgjority of the county board of
((egual+zat+oen)) tax appeals agree that a direct appeal to the state
board of tax appeals is appropriate. The state board of tax appeals

may reject the appeal, in which case the county board of
((eguat+zat+oen)) tax appeals shall consider the appeal under RCW
84. 48. 010. Notice of such a rejection, together with the reason

therefor, shall be provided to the affected parties and the county
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board of ((egual+zatioen)) tax appeals within thirty days of receipt of
the direct appeal by the state board.

Sec. 36. RCWB84.40.045 and 1997 ¢ 3 s 107 (ReferendumBill No. 47)
are each anended to read as foll ows:

The assessor shall give notice of any change in the assessed val ue
of real property for the tract or lot of land and any inprovenents
thereon no later than thirty days after appraisal: PROVIDED, That no
such notice shall be miled during the period from January 15 to
February 15 of each year: PROVI DED FURTHER, That no notice need be
sent wth respect to changes in valuation of forest |and nmade pursuant
to chapter 84.33 RCW

The notice shall contain a statement of both the prior and the new
appr ai sed and assessed val ues, stating separately | and and i nprovenent
apprai sed values, and a brief statenment of the procedure for appeal to
the county board of ((egqualizat+oen)) tax appeals and the tine, date,
and place of the neetings of the board.

The notice shall be nmailed by the assessor to the taxpayer.

| f any taxpayer, as shown by the tax rolls, holds solely a security
interest in the real property which is the subject of the notice
pursuant to a nortgage, contract of sale, or deed of trust, such
t axpayer shall, upon witten request of the assessor, supply, within
thirty days of receipt of such request, to the assessor the nane and
address of the person nmaking paynents pursuant to the nortgage,
contract of sale, or deed of trust, and thereafter such person shal
also receive a copy of the notice provided for in this section.
WIllful failure to conply with such request within the tine [imtation
provi ded for herein shall make such taxpayer subject to a maxi mumci vil
penalty of five thousand dollars. The penalties provided for herein
shall be recoverable in an action by the county prosecutor, and when
recovered shall be deposited in the county current expense fund. The
assessor shall make the request provided for by this section during the
nmont h of January.

Sec. 37. RCW 84.40.085 and 1994 c 124 s 22 are each anended to
read as foll ows:

No omtted property or omtted val ue assessnent shall be nade for
any period nore than three years preceding the year in which the
om ssion is discovered. The assessor, upon di scovery of such om ssion,
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shall forward a copy of the amended personal property affidavit al ong
with aletter of particulars informng the taxpayer of the findings and
of the taxpayer’s right of appeal to the county board of
((eguat+zatioen)) tax appeals. Upon request of either the taxpayer or
the assessor, the county board of ((egual+zati+oen)) tax appeals may be
reconvened to act on the omtted property or omtted val ue assessnents.

Sec. 38. RCWB84.40.150 and 1993 ¢ 33 s 3 are each anended to read
as follows:

| f any person required to list property for taxation and provide
the assessor with the list, is prevented by sickness or absence from
giving to the assessor such statenent, such person or his or her agent
havi ng charge of such property, may, at any tinme before the close of
the session of the county board of ((egual+zatioen)) tax appeals, nake
out and deliver to ((satd)) the board a statenent of the sane as
required by this title, and the board shall, in such case, nake an
entry thereof, and correct the corresponding item or itens in the
return nmade by the assessor, as the case may require; but no such
statenent shall be received by the ((sad)) board from any person who
refused or neglected to nake oath to his or her statenment when required
by the assessor as provided herein; nor from any person unless he or
she makes and files with the ((satd)) board an affidavit that he or she
was absent fromhis or her county, without design to avoid the listing
of his or her property, or was prevented by sickness fromgiving the
assessor the required statenent when called on for that purpose.

Sec. 39. RCWB84.40.160 and 1997 ¢ 135 s 1 are each anended to read
as follows:

The assessor shall list all real property according to the | argest
| egal subdivision as near as practicable. The assessor shall nake out
in the plat and description book in nunerical order a conplete |ist of
all lands or lots subject to taxation, show ng the nanmes and owners, if
((te—him) known, and if unknown, so stated; the nunber of acres and
lots or parts of lots included in each description of property and the
val ue per acre or lot: PROVIDED, That the assessor shall give to each
tract of |and where described by netes and bounds a nunber, to be
designated as Tax No. . . . ., which ((sad)) nunber shall be placed on
the tax rolls to indicate that certain piece of real property bearing
such nunber, and described by netes and bounds in the plat and
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description book herein nentioned, and it shall not be necessary to
enter a description by netes and bounds on the tax roll of the county,
and the assessor’s plat and description book shall be kept as a part of
the tax collector’s records: AND PROVI DED, FURTHER, That the board of
county conmm ssioners of any county may by order direct that the
property be |isted nunerically according to | ots and bl ocks or section,
townshi p and range, in the snmallest platted or governnent subdi vi sion,
and when so listed the value of each block, ot or tract, the val ue of
the inprovenents thereon and the total value thereof, including
i nprovenents thereon, shall be extended after the description of each
| ot, block or tract, which | ast extension shall be in the col um headed
"Total value of each tract, lot or block of |and assessed wth
i nprovenents as returned by the assessor.” In carrying the val ues of
((satd)) the property into the column representing the equalized val ue
t hereof, the county assessor shall include and carry over in one item
the equalized valuation of all lots in one block, or land in one
section, listed consecutively, which belong to any one person, firmor
corporation, and are situated within the sane taxing district, and in
t he assessed value of which the county board of ((egualzati+en)) tax
appeal s has made no change. Were assessed val uati ons are changed, the
equal i zed val uati on nmust be extended and shown by item

The assessor shall prepare and possess a conpl ete set of maps drawn
to indicate parcel configuration for lands in the county. The assessor
shall continually update the maps to reflect transfers, conveyances,
acquisitions, or any other transaction or event that changes the
boundari es of any parcel and shall renunber the parcels or prepare new
map pages for any portion of the maps to show conbi nati ons or divisions
of parcels.

Sec. 40. RCW 84. 40. 320 and 1988 c 222 s 18 are each anmended to
read as foll ows:

The assessor shall add up and note the anbunt of each colum in the
detail and assessnent lists in such manner as prescri bed or approved by
the state departnent of revenue, as wll provide a convenient and
permanent record of assessnment. The assessor shall al so make, under
proper headings, a certification of the assessnment rolls and on the
15t h day of July shall file the sane with the clerk of the county board
of ((egqualizatioen)) tax appeals for the purpose of equalization by the
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((sat+d)) board. Such certificate shall be verified by an affidavit,
substantially in the follow ng form

State of Washington, . . . . . . County, ss.

l, . . . . . ., Assessor . . . . . ., do solemmly swear that the
assessnment rolls and this certificate contain a correct and full 1ist
of all the real and personal property subject to taxation in this
county for the assessnent year 19. . ., so far as | have been able to
ascertain the sane; and that the assessed val ue set down in the proper
col um, opposite the several kinds and descriptions of property, is in
each case, except as otherw se provided by | aw, one hundred percent of
the true and fair value of such property, to the best of ny know edge
and belief, and that the assessnent rolls and this certificate are
correct, as | verily believe.

Ce e e e , Assessor.
Subscri bed and sworn to before ne this . . . . day of . . . . . .,
19. . .
(L. ) . . . . . ., Auditor of . . . . . . county.

PROVI DED, That the failure of the assessor to conplete the certificate
shall in now se invalidate the assessnent. After the sane has been
duly equal i zed by the county board of ((egqual+zatien)) tax appeals, the
sanme shall be delivered to the county assessor

Sec. 41. RCW 84.56.290 and 1991 c 245 s 37 are each anended to
read as foll ows:

Whenever any tax shall have been heretofore, or shall be hereafter,
cancel ed, reduced or nodified in any final judicial, county board of
((egual+zation)) tax appeals, state board of tax appeals, or
adm ni strative proceeding; or whenever any tax shall have been
heretofore, or shall be hereafter canceled by sale of property to any
irrigation district wunder foreclosure proceedings for delinquent
irrigation district assessnents; or whenever any contracts or | eases on
public lands shall have been heretofore, or shall be hereafter,
cancel ed and the tax thereon remains unpaid for a period of two years,
the director of revenue shall, upon receipt fromthe county treasurer
of a certified copy of the final judgnent, order, or decree canceling,
reducing, or nodifying taxes, or of a certificate from the county
treasurer of the cancellation by sale to an irrigation district, or of
a certificate from the conm ssioner of public lands and the county

SB 6697 p. 42



© 00 N O Ol WDN P

N NNNMNNNMNNMNNNNRRRPRERERERERERPREPR PR
© 0N O UM WNIEFO®O©OONOOOMWNDNIERO

30
31
32
33
34
35
36
37
38

treasurer of the cancellation of public Iand contracts or |eases and
nonpaynent of taxes thereon, as the case may be, nmake correspondi ng
entries and corrections on the director’s records of the state’s
portion of reduced or cancel ed tax.

Upon cancel i ng t axes deened uncol | ecti bl e, the county conm ssi oners
shall notify the county treasurer of such action, whereupon the county
treasurer shall deduct on the treasurer’s records the anount of such
uncol l ecti bl e taxes due the various state funds and shall imedi ately
notify the departnent of revenue of the treasurer’s action and of the
reason therefor; which uncollectible tax shall not then nor thereafter
be due or owng the various state funds and the necessary corrections
shall be nmade by the county treasurer upon the quarterly settlenent
next follow ng.

When any assessnent of property is nade which does not appear on
the assessnent list certified by the county board of ((eguatzatioen))
tax appeals to the departnent of revenue the county assessor shall
indicate to the county treasurer the assessnents and the taxes due
therefrom when the list is delivered to the county treasurer on
Decenber 15th. The county treasurer shall then notify the departnent
of revenue of the taxes due the state from the assessnents which did
not appear on the assessnent |ist certified by the county board of
((egual+zatioen)) tax appeals to the departnent of revenue. The county
treasurer shall nmake proper accounting of all suns collected as either
advance tax, conpensating or additional tax, or supplenental or omtted
tax and shall notify the departnment of revenue of the anmpbunts due the
vari ous state funds according to the |levy used in extending such tax,
and t hose anounts shall i medi ately becone due and owi ng to the vari ous
state funds, to be paid to the state treasurer in the sanme manner as
t axes extended on the regular tax roll.

Sec. 42. RCW84.56.430 and 1961 c 15 s 84.56.430 are each anended
to read as foll ows:

| f any tax or portion of any tax heretofore or hereafter |evied on
any property liable to taxation is prevented from being collected for
any year or years, by reason of any erroneous proceedi ng connected with
either the assessnment, listing, equalization, |evying or collection
thereof, or failure of any taxing, assessing, or equalizing officer or
board or county board of tax appeals to give notice of any hearing or
proceedi ng connected therewith, or, if any such tax or any portion of
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any such tax heretofore or hereafter l|evied has heretofore or is
hereafter recovered back after paynent by reason of any such erroneous
proceedi ngs, the anpbunt of such tax or portion of such tax which shoul d
have been pai d upon such property except for such erroneous proceedi ng,
shall be added to the tax levied on such property for the year next
succeeding the entry of final judgnent adjudgi ng such tax or portion of
tax to have been void. |If any tax or portion of a tax |evied against
any property for any year has been, or is hereafter adjudged void
because of any such erroneous proceedi ng as herei nbefore set forth, the
county and state officers authorized to levy and assess taxes on
((satd)) the property shall proceed, in the year next succeeding, to
relist and reassess ((satd)) the property and to reequalize such
assessnment, and to relevy and collect the taxes thereon as of the year
that ((said)) the void tax or portion of tax was levied, in the sanme
manner, and with the sanme effect as though no part of ((said)) the void
tax had ever been levied or assessed upon ((satd)) the property:
PROVI DED, That such tax as reassessed and rel evied shall be figured and
determned at the sane tax-rate as such erroneous tax was or should
have been figured and determ ned, and in paying the tax so reassessed
and relevied the taxpayer shall be credited with the anount of any
taxes paid upon property retaxed for the year or years for which the
reassessnment i s nade.

Sec. 43. RCW 84.69.020 and 1997 c¢ 393 s 18 are each anended to
read as foll ows:

On the order of the county treasurer, ad valoremtaxes paid before
or after delinquency shall be refunded if they were:

(1) Paid nore than once; or

(2) Paid as a result of manifest error in description; or

(3) Paid as a result of a clerical error in extending the tax
rolls; or

(4) Paid as aresult of other clerical errors in |listing property;
or

(5 Paid with respect to inprovenents which did not exist on
assessnent date; or

(6) Paid under levies or statutes adjudicated to be illegal or
unconstitutional; or

(7) Paid as aresult of m stake, inadvertence, or | ack of know edge
by any person exenpted from paying real property taxes or a portion
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t hereof pursuant to RCW 84.36.381 through 84.36.389((;—as—noew—o+
hereafter anended)); or

(8) Paid as a result of m stake, inadvertence, or |ack of know edge
by either a public official or enployee or by any person with respect
to real property in which the person paying the sanme has no |ega
interest; or

(9) Paid on the basis of an assessed val uati on whi ch was appeal ed
to the county board of ((egqualizatien)) tax appeal s and ordered reduced
by the board; or

(10) Paid on the basis of an assessed val uati on whi ch was appeal ed
to the state board of tax appeals and ordered reduced by the board:
PROVI DED, That the amount refunded under subsections (9) and (10) of
this section shall only be for the difference between the tax paid on
the basis of the appealed valuation and the tax payable on the
val uation adjusted in accordance with the board s order; or

(11) Paid as a state property tax |evied upon property, the
assessed val ue of which has been established by the state board of tax
appeal s for the year of such | evy: PROVIDED, HOMNEVER, That the anount
refunded shall only be for the difference between the state property
tax paid and the anmount of state property tax which woul d, when added
to all other property taxes within the one percent limtation of
Article VI1, section 2 of the state Constitution equal one percent of
t he assessed val ue established by the board,;

(12) Paid on the basis of an assessed valuation which was
adj udi cated to be unlawful or excessive: PROVI DED, That the anount
refunded shall be for the difference between the amobunt of tax which
was paid on the basis of the valuation adjudged unlawful or excessive
and the anmount of tax payable on the basis of the assessed val uation
determ ned as a result of the proceeding; or

(13) Paid on property acquired under RCW 84.60. 050, and cancel ed
under RCW 84.60.050(2); or

(14) Paid on the basis of an assessed valuation that was reduced
under RCW 84. 48. 065.

No refunds under the provisions of this section shall be nade
because of any error in determ ning the valuation of property, except
as authorized in subsections (9), (10), (11), and (12) of this section
nor may any refunds be made if a bona fide purchaser has acquired
rights that would preclude the assessnment and collection of the
refunded tax fromthe property that should properly have been charged
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with the tax. Any refunds made on delinquent taxes shall include the
proportionate anount of interest and penalties paid. The county
treasurer nmay deduct from noneys collected for the benefit of the
state’s levy, refunds of the state levy including interest on the | evy
as provided by this section and chapter 84.68 RCW

The county treasurer of each county shall nmake all refunds
determ ned to be authorized by this section, and by the first Monday in
February of each year, report to the county legislative authority a
list of all refunds made under this section during the previous year.
The list is to include the name of the person receiving the refund, the
anmount of the refund, and the reason for the refund.

Sec. 44. RCWB84.70.010 and 1997 ¢ 3 s 126 (ReferendumBill No. 47)
are each anended to read as foll ows:

(1) If, on or before Decenber 31 in any cal endar year, any real or
personal property placed upon the assessnent roll of that year is
destroyed in whole or in part, or is in an area that has been decl ared
a disaster area by the governor and has been reduced in val ue by nore
than twenty percent as a result of a natural disaster, the assessed
val ue of such property shall be reduced for that year by an anount
determ ned as foll ows:

(a) First take the assessed val ue of such taxable property before
destruction or reduction in value and deduct therefrom the true and
fair value of the remaining property after destruction or reduction in
val ue.

(b) Then divide any anmount remaining by the nunber of days in the
year and nmultiply the quotient by the nunber of days remaining in the
cal endar year after the date of the destruction or reduction in value
of the property.

(2) No reduction in the assessed value shall be made nore than
three years after the date of destruction or reduction in val ue.

(3) The assessor shall nmake such reduction on his or her own
nmoti on; however, the taxpayer may make application for reduction on
forms prepared by the departnent and provided by the assessor. The
assessor shall notify the taxpayer of the anpunt of reduction.

(4) If destroyed property is replaced prior to the valuation dates
contained in RCW 36.21. 080 and 36.21.090, the total taxable value for
that year shall not exceed the value as of the appropriate val uation
date in RCW 36.21. 080 or 36.21.090, whichever is appropriate.
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(5) The taxpayer may appeal the amobunt of reduction to the county

board of ((egqualizatien)) tax appeals wthin thirty days of
notification or July 1st of the year of reduction, whichever is |later.

The board shall reconvene, if necessary, to hear the appeal.

Sec. 45. RCW 89.30.394 and 1927 ¢ 254 s 132 are each anended to
read as foll ows:

((Said)) The taxes shall be assessed by the county assessors of
each county in which any land within the reclamation district is
situated, the valuations of the property assessed shall be equalized by
t he board of ((egqualizat+en)) tax appeals of each ((satd)) respective
county, and the | evy made on estimates furni shed by the district board,
by the board of county conmm ssioners of each ((satd)) respective
county, at the sane tine general state and county taxes are assessed,
property val ues equalized and taxes | evied respectively.

~-- END ---
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