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SENATE BI LL 6578

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Wnsley, W,jahn, Wod and Rasnussen

Read first tinme 01/21/98. Referred to Conmmittee on Financial
I nstitutions, |nsurance & Housi ng.

AN ACT Relating to regul ation of health care service contractors;
and anendi ng RCW 48. 44. 020.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA48.44.020 and 1990 ¢ 120 s 5 are each anended to read
as follows:

(1) Any health care service contractor may enter into contracts
with or for the benefit of persons or groups of persons which require
prepaynment for health care services by or for such persons in
consi deration of such health care service contractor providing one or

nore heal th care services to such persons ((anrdsueh—aetivity——shal—not
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partiecipating—provider)). However, a health care service contractor
nmust fully reinburse a provider for health care services perforned
within the lawful scope of the provider’s license.

(2) The conm ssioner may on exam nation, subject to the right of
the health care service contractor to demand and receive a hearing
under chapters 48.04 and 34.05 RCW disapprove any contract form for
any of the follow ng grounds:
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(a) If it contains or incorporates by reference any inconsistent,
anbi guous or m sl eading clauses, or exceptions and conditions which
unreasonably or deceptively affect the risk purported to be assuned in
t he general coverage of the contract; or

(b) If it has any title, heading or other indication of its
provi sions which is m sl eading; or

(c) If purchase of health care services thereunder is being
solicited by deceptive advertising; or

(d) If, the benefits provided therein are unreasonable in relation
to the anobunt charged for the contract;

(e) If it contains unreasonable restrictions on the treatnent of
patients;

(f) If it violates any provision of this chapter;

(g) If it fails to conform to m ninum provisions or standards
required by regulation nade by the conmm ssioner pursuant to chapter
34. 05 RCW

(h) If any contract for health care services with any state agency,
di vision, subdivision, board or commssion or wth any political
subdi vi si on, nmunicipal corporation, or quasi-nmunicipal corporation
fails to conply wwth state | aw.

(3)(a) Every contract between a health care service contractor and
a participating provider of health care services shall be in witing
and shall state that in the event the health care service contractor
fails to pay for health care services as provided in the contract, the
enrolled participant shall not be |liable to the provider for suns owed

by the health care service contractor. Every such contract shal
provide that this requirenent shall survive termnation of the
contract.

(b) No participating provider, agent, trustee or assignee my
mai ntain any action against an enrolled participant to collect suns
owed by the health care service contractor

~-- END ---
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