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S-4591.1

SUBSTI TUTE SENATE BI LL 6562

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senate Committee on Comerce & Labor (originally sponsored by
Senators Schow, Heavey, Rasnussen and Anderson)

Read first tinme 02/05/98.

AN ACT Relating to relief for the equine industry by anending the
parinmutuel tax on horse racing to provide additional support for
i censed racing associations, the state fair account, the state trade
fair account, and the Washi ngton horse raci ng conm ssi on; anendi ng RCW
15. 04. 090, 67.16.100, 67.16.105, and 67.16.170; adding a new sectionto
chapter 15.76 RCW adding a new section to chapter 43.31 RCW adding
new sections to chapter 43.131 RCW nmeking appropriations; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW15.04.090 and 1961 ¢ 11 s 15.04.090 are each anended
to read as foll ows:

The director of agriculture may, at his discretion, for a period of
not to exceed ten years, l|lease state lands which are now or may
hereafter be, under his direction and control, the retention of which
he deens unnecessary for present state purposes or needs, to any
nonprofit group or organization having educational, agricultural or
yout h devel opnent purposes. Such |eases shall be upon such terns as
the director deens beneficial to the state. All rental funds received
by the director under the provisions of this section shall be deposited
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in the ((~a+—Fund—provided+n—REOWN-67-16-100)) state fair account

created under section 2 of this act.

NEW SECTION.. Sec. 2. A new section is added to chapter 15.76 RCW
to read as foll ows:

The state fair account is created in the custody of the state
treasury. All noneys received by the departnment of agriculture for the
purposes of this fund shall be deposited into the fund. Expenditures
from the fund may be used only for assisting fairs in the manner
provided in chapter 15.76 RCW Only the director of agriculture or the
director’s desi gnee may aut hori ze expenditures fromthe fund. The fund
is subject to allotnent procedures under chapter 43.88 RCW but no
appropriation is required for expenditures.

NEW SECTION. Sec. 3. A new section is added to chapter 43.31 RCW
to read as foll ows:

The state trade fair account is created in the custody of the state
treasury. All noneys received by the departnment of conmunity, trade,
and econom ¢ devel opnent for the purposes of this fund shall be
deposited into the fund. Expenditures fromthe fund may be used only
for the purpose of assisting state trade fairs. Only the director of
comunity, trade, and econom c devel opnent or the director’s designee
may authorize expenditures from the fund. The fund is subject to
al | ot ment procedures under chapter 43.88 RCW but no appropriation is
required for expenditures.

Sec. 4. RCW 67. 16. 100 and 1995 c¢ 399 s 166 are each anended to
read as foll ows:

(1) All sunms paid to the comm ssion under this chapter, including
those suns collected for |icense fees and excluding those suns
collected under RCW 67.16.102((+)) and 67.16.105((3)——-and

H
A

aFHty—perecent—thereot)) shall be retained by the conm ssion for

the paynent of the salaries of its nmenbers, secretary, clerical,
office, and other help and all expenses incurred in carrying out the

provisions of this chapter. ( ( No—salary—wages,—expenses—oF
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(2)(a) Al sums paid to the comm ssion under RCW67.16.105 (1) and

(2) shall be retained by the comm ssion for the paynent of the salaries
of its nmenbers, secretary, clerical, office, and other help and al
expenses incurred in carrying out the provisions of this chapter.

(b) Beginning July 1, 1998, all sums paid to the conm ssion under
RCW 67.16.105 (1) and (2) shall be paid to the state treasurer for
deposit into the state fair account. Funds deposited under this
section shall be expended as authorized under chapter 15.76 RCW

(3) Any noneys collected or paid to the comm ssion under the terns
of this chapter and not expended at the close of the fiscal biennium
shall be paid to the state treasurer and be placed in the general fund.
The comm ssion may, with the approval of the office of financial
managenent, retain any sumrequired for working capital.

Sec. 5. RCWG67.16.105 and 1997 ¢ 87 s 3 are each anended to read
as foll ows:
(1) Licensees of race neets that are nonprofit in nature((y)) and

are of ten days or |ess((—and—have—an—average—daity—handle—of—one
hundred—twenty—thousand—doelHars—eor—tess)) shall ((wthholdandpayte

ef)) be exenpt from paynent of a tax to the commssion and the
depart nent based upon the ((da+ty)) gross receipts ((f+emal)) of its
pari mut uel machi nes at each race neet.
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(2) Licensees that do not fall under subsection (1) of this section
shall w thhold and pay to the conmm ssion daily for each authorized day
of parimutuel wagering the follow ng applicable percentage of all daily
gross receipts fromits in-state parinutuel nmachines:

(a) If the ((daty)) gross receipts of all its in-state pari nmutuel
machi nes are nore than ((two—hundred—+ifty—thousand)) fifty mllion
dollars in the previous cal endar year, the licensee shall w thhold and
pay to the conm ssion daily ((two—and—ene—half)) 1.15 percent of the
daily gross receipts; and

(b) If the ((daty)) gross receipts of all its in-state pari nmutuel
machi nes are ((two—hundred—+iftythousand)) fifty mllion dollars or
| ess in the previous calendar year, the |licensee shall w thhold and pay
to the commssion daily ((ene)) 0.46 percent of the daily gross
receipts.

(3) I'n addition to those amounts in subsection((s{3H—and)) (2) of
this section, a licensee shall forward one-tenth of one percent of the
daily gross receipts of all its in-state parinmtuel machines to the
comm ssion for paynment to those nonprofit race neets as set forth in
RCW 67. 16. 130 and subsection (1) of this section, but said percentage
shal | not be charged against the |licensee. Paynents to nonprofit race
meets under this subsection shall be distributed on a pro rata per-
race-day basis and used only for purses at race tracks that have been
operating under RCW 67.16.130 and subsection (1) of this section for
the five consecutive years imedi ately preceding the year of paynent.

Sec. 6. RCWG67.16.170 and 1991 c 270 s 8 are each anended to read
as foll ows:
(1) Licensees of race neets that are nonprofit in nature((s)) and

are of ten days or |ess((—anrd—havre—an—average—datty—handle—of—one

hundred—twenty—thousand—delHars—oer—tess)) may retain daily for each
aut hori zed day of racing ((feurteen—and-one—half)) fifteen percent of

daily gross receipts of all parinutuel machines at each race neet.

(2) Licensees of race neets that do not fall under subsection (1)
of this section may retain daily for each authorized day of ((raetng))
parimutuel wagering the follow ng percentages from the daily gross
receipts of all its in-state parinutuel machi nes ((at—eachrace+eet)):

(a) If the daily gross receipts of all its in-state pari nmutuel

machi nes are nore than ((tweo—hundred—Fifty—thousand)) fifty mllion

SSB 6562 p. 4



D 01 A~ W DN PP

10
11

12
13
14
15
16
17
18

19
20
21
22
23

24
25
26
27
28

29
30
31
32
33

dollars in the previous calendar year, the licensee may retain daily
( (twelve—-and—one—half)) 13.85 percent of the daily gross receipts; and

(b) If the daily gross receipts of all its in-state pari nmutuel
machi nes are ((two—hundred—Fifty—thousand)) fifty mllion dollars or
less in the previous calendar year, the licensee may retain daily
((foeurteen)) 14.54 percent of the daily gross receipts.

NEWSECTION. Sec. 7. A newsectionis added to chapter 43.131 RCW
to read as foll ows:

The reduction in parinmutuel taxes and redistributions under
sections 4 through 6 of this act shall be term nated June 30, 2001, as
provided in section 8 of this act.

NEWSECTION. Sec. 8. A newsectionis added to chapter 43.131 RCW
to read as foll ows:

The followng acts or parts of acts are each repeal ed, effective
June 30, 2002:

(1) 1998 ¢ ... s 4 (section 4 of this act);
(2) 1998 ¢ ... s 5 (section 5 of this act); and
(3) 1998 ¢ ... s 6 (section 6 of this act).

NEW SECTION. Sec. 9. The sumof one mllion fifty-seven thousand
dollars, or as much thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 1999, from the general fund to the
state fair account solely for the purposes of chapter 15.76 RCW and
section 2 of this act.

NEW SECTI ON. Sec. 10. The sum of one hundred seventy thousand
dollars, or as much thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 1999, from the general fund to the
state trade fair account solely for the purposes of RCW43. 31. 830 and
section 3 of this act.

NEW SECTI ON. Sec. 11. The sum of one mllion nine hundred
thousand dollars, or as nmuch thereof as may be necessary, is
appropriated for the fiscal year endi ng June 30, 1999, fromthe general
fund to the Washi ngt on horse racing conm ssion solely for the purposes
of chapter 67.16 RCWand section 4 of this act.
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NEW SECTI O\ Sec. 12. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 13. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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