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SENATE BI LL 6304

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senat ors Bauer, Long, Roach, Wnsl ey, Franklin, Fraser and Jacobsen;
by request of Joint Conmttee on Pension Policy

Read first time 01/15/98. Referred to Commttee on Ways & Means.

AN ACT Rel ating to the sharing of extraordinary i nvestnent gains in
teachers’ retirenment system plan I11; amending RCW 41.45.061 and
41. 45.070; and adding a new section to chapter 41.34 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 41.34 RCW
to read as foll ows:

(1) Beginning July 1, 1998, and on January 1st of even-nunbered
years thereafter, the nenber account of a person neeting the
requirenents of this section shall be credited by the extraordinary
i nvest ment gai n anount.

(2) The following persons shall be eligible for the benefit
provi ded in subsection (1) of this section:

(a) Any nenber who earned service credit during the twelve-nonth
period from Septenber 1st to August 30th imediately preceding the
distribution and had a balance of at |east one thousand dollars in
t heir nmenber account on August 30th of the year immedi ately precedi ng
the distribution; or

(b) Any person in receipt of a benefit pursuant to RCW41. 32. 875;

or
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(c) Any person who is a retiree pursuant to RCW 41. 34.020(8) and
who:

(1) Conpleted ten service credit years; or

(1i) Conpleted five service credit years, including twelve service
nmonths after attaining age fifty-four; or

(1i1) Conpleted five service credit years by July 1, 1996, under
plan Il and who transferred to plan |1l under RCW41. 32.817; or

(d) Any person who had a bal ance of at |east one thousand dollars
in their nmenber account on August 30th of the year imrediately
precedi ng the distribution and who:

(1) Conpleted ten service credit years; or

(1i) Conpleted five service credit years, including twelve service
nmonths after attaining age fifty-four; or

(ti1) Conpleted five service credit years by July 1, 1996, under
plan Il and who transferred to plan Il under RCWA41l. 32. 817.

(3) The extraordi nary i nvest nent gai n anount shall be cal cul ated as
fol |l ows:

(a) One-half of the value of the net assets held in trust for
pension benefits in the teachers’ retirenment system conbined plan I
and 11l fund at the close of the previous state fiscal year not
i ncludi ng the amount attributable to nmenber accounts;

(b) Multiplied by the anmount which investnent returns on those
assets geonetrically averaged over the previous four state fiscal years
exceeds ten percent;

(c) Multiplied by the proportion of:

(1) The sum of the service credit on August 30th of the previous
year of all persons eligible for the benefit provided i n subsection (1)
of this section; to,

(1i) The sumof the service credit on August 30th of the previous
year of:

(A) Al persons eligible for the benefit provided in subsection (1)
of this section; and

(B) Any person who earned service credit in plan Il during the
twel ve-nonth period from Septenber 1st to August 30th imrediately
precedi ng the distribution; and

(© Any person in receipt of a benefit pursuant to RCW41. 32. 765;
and

(D) Any person with five or nore years of service in plan I
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(d) Divided proportionally anong persons eligible for the benefit
provided in subsection (1) of this section on the basis of their
service credit total on August 30th of the previous year.

(4) The legislature reserves the right to anend or repeal this
section in the future and no nenber or beneficiary has a contractual
right to receive this distribution not granted prior to the anend or
repeal of this section.

Sec. 2. RCW41.45.061 and 1997 ¢ 10 s 2 are each anended to read
as follows:

(1) The required contribution rate for nenbers of the plan Il
teachers’ retirenent system shall be fixed at the rates in effect on
July 1, ((3996)) 1998, subject to the follow ng:

(a) Beginning Septenber 1, ((399%)) 1999, except as provided in (b)
of this subsection, the enpl oyee contribution rate shall not exceed t he

enployer plan Il and 1l rates adopted under RCW 41.45.060 and
41.45.070 for the teachers’ retirenent system
(b) I'n addition, the enployee contribution rate for plan Il shal

be increased by fifty percent of the contribution rate increase caused
by any plan Il benefit increase passed after July 1, ((%996)) 1998;
(c) In addition, the enpl oyee contribution rate for plan Il shal
not be increased as a result of any distributions pursuant to section
1 of this act.
(2) The required plan Il and Il contribution rates for enpl oyers
shal | be adopted in the manner described in RCW41. 45. 060.

Sec. 3. RCW 41.45.070 and 1995 c¢ 239 s 310 are each anended to
read as foll ows:

(1) Inaddition to the basic enpl oyer contribution rate established
in RCW41. 45. 060, the departnent shall al so charge enpl oyers of public
enpl oyees’ retirement system teachers’ retirement system or
Washi ngton state patrol retirement system nenbers an additional
suppl enental rate to pay for the cost of additional benefits, if any,
granted to nmenbers of those systens. Except as provided in subsection
(6) of this section, the supplenental contribution rates required by
this section shall be calculated by the state actuary and shall be
charged regardl ess of | anguage to the contrary contained in the statute
whi ch aut hori zes additional benefits.
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(2) In addition to the basic state contribution rate established in
RCW 41.45.060 for the law enforcenent officers’ and fire fighters’
retirement system the departnent shall also establish a suppl enental
rate to pay for the cost of additional benefits, if any, granted to
menbers of the | aw enforcenent officers’ and fire fighters’ retirenent
system This supplenental rate shall be calculated by the state
actuary and the state treasurer shall transfer the additional required
contributions regardl ess of |language to the contrary contained in the
statute which authorizes the additional benefits.

(3) The supplenental rate charged under this section to fund
benefit increases provided to active nenbers of the public enployees’
retirement systemplan |, the teachers’ retirenment systemplan |, the
| aw enforcenent officers’ and fire fighters’ retirenent systemplan I,
and Washington state patrol retirenent system shall be cal cul ated as
the | evel percentage of all nenbers’ pay needed to fund the cost of the
benefit not |ater than June 30, 2024.

(4) The supplenental rate charged under this section to fund
benefit increases provided to active and retired nmenbers of the public

enpl oyees’ retirenent systemplan Il, the teachers’ retirenent system
plan Il and plan I1l, or the law enforcenent officers’ and fire
fighters’ retirement systemplan |1, shall be calculated as the |evel

percentage of all nenbers’ pay needed to fund the cost of the benefit,
as calculated under RCW 41.40.650((—4+327%5-)) or 41.26.450,
respectively.

(5) The supplenental rate charged under this section to fund
postretirenent adjustnments which are provided on a nonautonatic basis
to current retirees shall be cal cul ated as the percentage of pay needed
to fund the adjustnents as they are paid to the retirees. The
suppl enmental rate charged wunder this section to fund autonatic
postretirenent adjustnents for active or retired nmenbers of the public
enpl oyees’ retirenent systemplan | and the teachers’ retirenent system
plan | shall be calculated as the |evel percentage of pay needed to
fund the cost of the automatic adjustnents not later than June 30,
2024.

(6) A supplenental rate shall not be charged to pay for the cost of
additional benefits granted to nenbers pursuant to section 1 of this
act .
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