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SENATE BI LL 6301

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Schow, Horn, Franklin and Heavey

Read first tine 01/ 15/98. Referred to Commttee on Commerce & Labor.

AN ACT Relating to franchise agreenents between notor vehicle
manuf acturers and deal ers; and adding a new section to chapter 46.96
RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 46.96 RCW
to read as foll ows:

(1) Each manufacturer shall specify inits franchi se agreenent, or
in a separate witten agreenent, with each of its dealers licensed in
this state, the dealer’s obligation to performwarranty work or service
on the manufacturer’s products. Each manufacturer shall provide each
of its dealers with a schedul e of conpensation to be paid to the dealer
for any warranty work or service, including parts, |abor, and
di agnostic work, required of the dealer by the manufacturer in
connection wth the manufacturer’s products.

(2) Al clains for warranty work for parts and |abor nade by
deal ers under this section shall be paid by the manufacturer wthin
thirty days foll ow ng recei pt, provided the clai mhas been approved by
the manufacturer. The nmanufacturer has the right to audit clainms for
warranty work and to charge the dealer for any unsubstanti ated,
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incorrect, or false clains for a period of one year foll ow ng paynent.
However, the manufacturer may audit and charge the dealer for any
fraudul ent clains during any period for which an action for fraud may
be comenced under applicable state | aw

(3) All clains submtted by dealers on the forns and i n the manner
specified by the manufacturer shall be either approved or disapproved

within thirty days followng their receipt. The manufacturer shall
notify the dealer in witing of any disapproved claim and shall set
forth the reasons why the claim was not approved. Any cl aim not

specifically disapproved in witing within thirty days follow ng
recei pt i s approved, and the manufacturer is required to pay that claim
within thirty days of receipt of the claim

~-- END ---
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