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S-3613. 2

SENATE BI LL 6151

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senator Swecker

Read first tine 01/12/98. Referred to Commttee on Governnent
Oper ati ons.

AN ACT Relating to library funding; anmending RCW 27.12.050,
27.12.150, 27.12.222, 27.12.390, 27.12.420, 41.16.060, 52.04.081,
84.52.010, 84.55.100, and 84.55.110; creating new sections; repealing
RCW 84. 52. 063; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. Funding for junior taxing districts has
traditionally been through the use of |ocal property taxes. However,
the amount available for all taxing districts other than the state,
cities, and counties range fromfifty cents in certain cities to one
dollar eighty-five cents in the unincorporated areas of the county.
Because many junior taxing districts conpete for this noney, the county
assessor sonetinmes is required to lower the levies of all of these
districts to keep the total levy within statutory and constitutional
[imts. Because library districts tend to include nore than one
county, the legislature intends to fund library districts from the
state general fund through annual appropriations and to elimnate the

nonvot er - approved property tax levy authority of library districts.
This change wll result in increased revenues to other junior taxing
districts.

p. 1 SB 6151



©O© 00 N O Ol WDN P

[ = S S
a b WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

33
34
35
36
37

Sec. 2. RCW 27.12.050 and 1973 1st ex.s. ¢ 195 s 5 are each
anmended to read as foll ows:

After the board of county conm ssioners has declared a rural county
library district established, it shall appoint a board of library
trustees and provide funds for the establishnent and nai ntenance of
l'ibrary service for the district by legislative appropriation and by

making a tax levy on the property in the district ((et—net—rore—than
v I L dold : I I TIN

and—by—making—a—tax—tewy)) in such ((further)) anount as shall be
aut hori zed pursuant to RCW 27.12.222 or RCW 84.52.052 or 84.52.056.

Such levies shall be a part of the general tax roll and shall be
collected as a part of the general taxes against the property in the
district.

Sec. 3. RCW 27.12.150 and 1973 1lst ex.s. ¢ 195 s 7 are each
anmended to read as foll ows:

(( I : I bl I ) : I iy

) : I ' ) hall |  ded| I I I :

Excess levies authorized pursuant to RCW 27.12.222 and RCW
84.52.052 or 84.52.056 shall be at a uniformrate which uniformrate
shall be determ ned by the board of trustees of the intercounty rural
library district and certified to the respective boards of county
conmi ssi oners.

Sec. 4. RCW27.12.222 and 1984 c 186 s 8 are each anended to read
as follows:

(1) A rural county library district, intercounty rural library
district, or island library district may contract indebtedness and
i ssue general obligation bonds not to exceed an anount, together with
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any outstanding nonvoter approved general obligation indebtedness,
equal to one-tenth of one percent of the value of the taxable property
within the district, as the term "value of the taxable property"” is
defined in RCW 39.36 015. The maxi mum term of nonvoter approved
general obligation bonds shall not exceed six years. No indebtedness
may be contracted under this subsection after the effective date of
this section. The board of county comm ssioners shall nmake a tax |evy
on the property in the district of not nore than fifty cents per
t housand dollars of assessed value per year sufficient to pay the
principal and interest due on bonds issued under this subsection.

(2) A rural county library district, island library district, or
intercounty rural library district my ((addit+enalty)) contract
i ndebt edness and i ssue general obligation bonds for capital purposes
only, together with any outstandi ng general indebtedness, not to exceed
an anount equal to one-half of one percent of the value of the taxable
property within the district, as the term "value of the taxable
property” is defined in RCW 39.36.015 whenever a proposition
aut hori zing the i ssuance of such bonds has been approved by the voters
of the district pursuant to RCW 39.36.050, by three-fifths of the
persons voting on the proposition at which election the nunber of
persons voting on the proposition shall constitute not |ess than forty
percent of the total nunber of votes cast in such taxing district at

the |l ast preceding general election. |If the voters shall so authorize
at an election held pursuant to RCW 39. 36. 050, the district may |evy
annual taxes in excess of normal legal Iimtations to pay the principal

and interest upon such bonds as they shall becone due. The excess
Il evies nentioned in this section or in RCW 84.52. 052 or 84.52. 056 may
be made notw thstanding anything contained in RCW 27.12.050 or
27.12.150 or any other statute pertaining to such library districts.

Sec. 5. RCW27.12.390 and 1982 ¢ 123 s 16 are each anended to read
as follows:

The annual tax |evy authorized by ((REW27+12-050—2+12-150,—and
27+12-420)) this chapter shall be inposed throughout the library
district, including any city or town annexed thereto. ((ArRy—e+ty—o+

I F i ¥ et sl i ¥ et
. L i ¥ . halt | i led I
three—doelHars—and——sixty—cents—per—thousand—delHHars—ef—assessed
I . I I I ot NEEY " . . I
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Sec. 6. RCW27.12.420 and 1982 ¢ 123 s 4 are each anended to read
as follows:

| medi ately following the establishnment of an island library
district, the board of county conmm ssioners shall appoint a board of
library trustees for the district in accordance with RCW 27.12.190
The board of trustees shall appoint a librarian for the district.

Funds for the establishnent and mai ntenance of the |library service
of the district shall be provided by the board of county conm ssioners

by neans of ((anrannrval—tax—tevy—onthepropertyinthedistriet—ofnot
more—thanftHty—ecents—perthousand-delars—ofassessed—valueper—year—
Fhretax—tevy—shall—be)) legislative appropriation and by neking a tax
levy on the property in the district in such anpbunt as shall be
aut hori zed pursuant to RCW27.12. 222, 84.52.052, or 84.52. 056 based on
a budget to be conpiled by the board of trustees of the island library
di strict ((whe—shall—determnethetaxratenecessaryandecertifythei+
determnation—tothe boardof—county—econmm-sstoners)).

Excess | evies authorized pursuant to RCW 27.12. 222, 84.52.052, or
84.52. 056 shall be at a rate determ ned by the board of trustees of the
island library district and certified to the board of county
conmi ssi oners.

Sec. 7. RCWA41.16.060 and 1987 ¢ 319 s 2 are each anended to read
as follows:

It shall be the duty of the legislative authority of each
muni ci pality, each year as a part of its annual tax levy, to |levy and
place in the fund a tax of twenty-two and one-half cents per thousand
dollars of assessed value against all the taxable property of such
muni ci pality: PROVIDED, That if a report by a qualified actuary on the
condition of the fund establishes that the whole or any part of said
dollar rate is not necessary to maintain the actuarial soundness of the
fund, the levy of said twenty-two and one-half cents per thousand
dol |l ars of assessed value may be omtted, or the whole or any part of
said dollar rate may be levied and used for any other nunicipal
pur pose.
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It shall be the duty of the legislative authority of each
muni ci pality, each year as a part of its annual tax levy and in
addition tothe city levy limt set forth in RCW84.52.043, to | evy and
place in the fund an additional tax of twenty-two and one-half cents
per thousand dollars of assessed val ue agai nst all taxable property of
such nmunicipality: PROVIDED, That if a report by a qualified actuary
establishes that all or any part of the additional twenty-two and one-
hal f cents per thousand dollars of assessed value |levy is unnecessary
to neet the estimted demands on the fund under this chapter for the
ensui ng budget year, the levy of said additional twenty-two and one-
hal f cents per thousand dollars of assessed value may be omtted, or
the whole or any part of such dollar rate may be |levied and used for
any ot her nunicipal purpose: PROVIDED FURTHER, That cities that have
annexed to ((Hbrary—dtstriets—acecording—toe—ROWN 2712360 —through
24+312-395andlfer)) fire protection districts according to RCW52. 04. 061
t hrough 52. 04. 081 shall not levy this additional tax to the extent that
it causes the conbined | evies to exceed the statutory or constitutional
l[imts.

The anount of a levy under this section allocated to the pension
fund may be reduced in the same proportion as the regular property tax
|l evy of the municipality is reduced by chapter 84.55 RCW

Sec. 8. RCW52.04.081 and 1984 ¢ 230 s 17 are each anended to read
as follows:

The annual tax levies authorized by chapter 52.16 RCW shall be
i nposed t hroughout the fire protection district, including any city or
town annexed thereto. Any city or town annexed to a fire protection
district is entitled to levy up to three dollars and sixty cents per
t housand dollars of assessed valuation |ess any regular |evy nmade by
the fire protection district ((er—by—a—tHbrary—distriet—under—RCEW
27+12-390)) in the incorporated area: PROVIDED, That the limtations
upon regul ar property taxes inposed by chapter 84.55 RCW apply.

Sec. 9. RCW84.52.010 and 1995 2nd sp.s. ¢ 13 s 4 are each anended
to read as foll ows:

Except as is permtted under RCW 84.55.050, all taxes shall be
| evied or voted in specific anounts.

The rate percent of all taxes for state and county purposes, and
purposes of taxing districts coextensive with the county, shall be
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determ ned, calculated and fixed by the county assessors of the
respective counties, within the limtations provided by | aw, upon the
assessed valuation of the property of the county, as shown by the
conpleted tax rolls of the county, and the rate percent of all taxes
| evied for purposes of taxing districts within any county shall be
determ ned, calculated and fixed by the county assessors of the
respective counties, within the limtations provided by | aw, upon the
assessed valuation of the property of the taxing districts
respectively.

When a county assessor finds that the aggregate rate of tax | evy on
any property, that is subject to the limtations set forth in RCW
84.52.043 or 84.52.050, exceeds the |limtations provided in either of
these sections, the assessor shall reconpute and establish a
consolidated levy in the foll ow ng manner:

(1) The full certified rates of tax levy for state, county, county
road district, and city or town purposes shall be extended on the tax
rolls in anpbunts not exceeding the limtations established by Iaw,
however any state |l evy shall take precedence over all other |evies and
shal |l not be reduced for any purpose other than that required by RCW
84.55.010. If, as aresult of the levies inposed under RCW 84. 52. 069,
84.34.230, the portion of the levy by a netropolitan park district that
was protected under RCW84. 52. 120, and 84.52. 105, the conbi ned rate of
regul ar property tax levies that are subject to the one percent
[imtation exceeds one percent of the true and fair value of any
property, then these levies shall be reduced as follows: (a) The
portion of the levy by a netropolitan park district that is protected
under RCW84.52.120 shall be reduced until the conbined rate no | onger
exceeds one percent of the true and fair value of any property or shal
be elimnated; (b) if the conbined rate of regular property tax |evies
that are subject to the one percent limtation still exceeds one
percent of the true and fair value of any property, then the |evies
i nposed under RCW 84. 34.230, 84.52.105, and any portion of the |evy
i nposed under RCW 84.52.069 that is in excess of thirty cents per
t housand dollars of assessed value, shall be reduced on a pro rata
basis until the conbined rate no | onger exceeds one percent of the true
and fair value of any property or shall be elimnated; and (c) if the
conbined rate of regular property tax levies that are subject to the
one percent limtation still exceeds one percent of the true and fair
val ue of any property, then the thirty cents per thousand dollars of
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assessed val ue of tax | evy i nposed under RCW84. 52. 069 shall be reduced
until the conbined rate no | onger exceeds one percent of the true and
fair value of any property or elimnated.

(2) The certified rates of tax | evy subject to these limtations by
all junior taxing districts inposing taxes on such property shall be
reduced or elimnated as follows to bring the consolidated |evy of
taxes on such property within the provisions of these limtations:

(a) First, the certified property tax levy rates of those junior
taxing districts authorized under RCW 36.68.525, 36.69.145, and
67.38. 130 shall be reduced on a pro rata basis or elimnated,;

(b) Second, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax levy rates of flood contro
zone districts shall be reduced on a pro rata basis or elimnated;

(c) Third, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax |levy rates of all other junior
taxing districts, other than fire protection districts, ((Hbrary
est+iets;-)) the first fifty cent per thousand dollars of assessed
val uation levies for metropolitan park districts, and the first fifty
cent per thousand dollars of assessed valuation l|levies for public
hospital districts, shall be reduced on a pro rata basis or elimnated;

(d) Fourth, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax levy rates authorized to fire
protection districts under RCW52. 16. 140 and 52. 16. 160 shal | be reduced
on a pro rata basis or elimnated; and

(e) Fifth, if the consolidated tax levy rate still exceeds these
l[imtations, the certified property tax levy rates authorized for fire
protection districts wunder RCW 52.16.130, ((Hbrary—distrietsy))
metropolitan park districts under their first fifty cent per thousand
dol l ars of assessed val uation |l evy, and public hospital districts under
their first fifty cent per thousand doll ars of assessed val uation | evy,
shal | be reduced on a pro rata basis or elim nated.

In determning whether the aggregate rate of tax levy on any
property, that is subject to the Ilimtations set forth in RCW
84.52.050, exceeds the limtations provided in that section, the
assessor shall use the hypothetical state |evy, as apportioned to the
county under RCW 84.48.080, that was conputed under RCW 84.48. 080
wi thout regard to the reduction under RCW 84.55. 012.
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Sec. 10. RCW84.55.100 and 1983 ¢ 223 s 1 are each anended to read
as follows:

The property tax limtation contained in this chapter shall be
determned by the county assessors of the respective counties in
accordance wth the provisions of this chapter((—PROWDBED—Fhat—the

aa NN a N a a N a a a N Noad-—hyv—t ho aden
V /Y

Sec. 11. RCWB84.55.110 and 1987 ¢ 138 s 6 are each anended to read
as follows:

Whenever a wthdrawal occurs under RCW 27.12.355, 35.61. 360,
52.04. 056, or 70.44.235, restrictions under chapter 84.55 RCWon the
taxes due for the ((Hbrary—distriets)) netropolitan park district,
fire protection district, or public hospital district, and restrictions
under chapter 84.55 RCWon the taxes due for the city or town if an

entire city or tow area is wthdrawmn froma ((Hbrary—dist+riet—or))

fire protection district, shall be calculated as if the withdrawn area

had not been part of the ((Hbrary—distriets)) netropolitan park

district, fire protection district, or public hospital district, and as

if the ((Hbrary—distr+et—or)) fire protection district had not been

part of the city or town.

NEW SECTI ON. Sec. 12. RCW 84.52.063 and 1997 ¢ 3 s 125
(ReferendumBill No. 47), 1973 1st ex.s. ¢ 195 s 105, 1973 1st ex.s. c
195 s 150, & 1970 ex.s. ¢ 92 s 9 are each repeal ed.

NEW SECTI ON. Sec. 13. This act applies to taxes levied for
collection in 2000 and thereafter.

NEW SECTION. Sec. 14. Section 4 of this act is necessary for the
i mredi ate preservation of the public peace, health, or safety, or
support of the state governnment and its existing public institutions,
and takes effect imedi ately.
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