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SENATE BI LL 6112

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senators Haugen, Goings, Prentice, Heavey, Hargrove, Patterson,
Rasnmussen, Kohl, Brown, MAuliffe, Fairley, B. Sheldon, Fraser,
Franklin, Spanel, Snyder, T. Shel don, Lovel and, Thi baudeau, Jacobsen,
Kl i ne, Wjahn and Bauer

Read first tinme 01/12/98. Referred to Commttee on Ways & Means.

AN ACT Relating to reductions in notor vehicle excise tax through
uni form reductions in vehicle value; anmending RCW 82.44.041 and
82.44.110; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The legislature finds that projected
surpluses in the state’s general fund warrant reductions in the |evel
of taxation in Washington state. Further, it is the intent of the
| egislature to provide these tax reductions in a manner that wll
benefit the general citizenry of the state.

Recognizing that the cost of registering a notor vehicle
contributes to the high cost of notor vehicle ownership in this state,

it istheintent of this act to reduce the rate of notor vehicle excise
tax on autonobiles, notorcycles, light trucks, and notor hones. Such
a reduction can nost equitably be acconplished by a general reduction
in the value of vehicles to which the tax is applied.

It is further the intent of the legislature that reductions in
revenue from the notor vehicle excise tax be funded from projected
surpluses in the state general fund and not have a detrinental effect
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on other vital prograns that receive dedicated funding fromthe notor
vehi cl e exci se tax.

Sec. 2. RCWS82.44.041 and 1990 c 42 s 303 are each anended to read
as follows:

(1) For the purpose of determ ning the tax under this chapter, the
value of a truck-type power or trailing unit shall be the |atest
purchase price of the vehicle, excluding applicable federal excise
taxes, state and |ocal sales or use taxes, transportation or shipping
costs, or preparatory or delivery costs, multiplied by the follow ng
percent age based on year of service of the vehicle since |ast sale.
The | atest purchase year shall be considered the first year of service.

YEAR OF SERVI CE PERCENTAGE
100
90
83
75
67
59
52
44
36
28
21
12 13
13 or ol der 10
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(2) The reissuance of title and registration for a truck-type power
or trailing unit because of the installation of body or special
equi pnrent shall be treated as a sale, and the value of the truck-type
power or trailing unit at that tinme, as determ ned by the departnent
from such information as may be available, shall be considered the
| at est purchase pri ce.

(3) For the purpose of determ ning the tax under this chapter, the
val ue of a notor vehicle other than a truck-type power or trailing unit
shal | be the manufacturer’s base suggested retail price of the vehicle
when first offered for sale as a new vehicle, excluding any optional
equi pnent, applicable federal excise taxes, state and |ocal sales or
use taxes, transportation or shipping costs, or preparatory or delivery
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costs, nultiplied by the applicable percentage listed in this
subsection based on year of service of the vehicle.

| f the manufacturer’s base suggested retail price is unavail able or
ot herwi se unascertainable at the tinme of initial registration in this
state, the departnent shall determne a value equivalent to a
manuf acturer’s base suggested retail price as follows:

(a) The departnent shall determne a value using any information
that nay be available, including any gui debook, report, or conpendi um
of recognized standing in the autonotive industry or the selling price
and year of sale of the vehicle. The department may use an apprai sal
by the county assessor. In valuing a vehicle for which the current
value or selling price is not indicative of the value of simlar
vehi cl es of the sanme year and nodel, the departnent shall establish a
value that nore closely represents the average value of simlar
vehi cl es of the sane year and nodel .

(b) The value determned in (a) of this subsection shall be divided
by the applicable percentage |listed in this subsection to establish a
val ue equival ent to a manufacturer’s base suggested retail price. The
appl i cabl e percentage shall be based on the year of service of the
vehicle for which the value is determ ned.

YEAR OF SERVI CE PERCENTAGE
100
100
91
83
74
65
57
48
40
31
22
12 14
13 or ol der 10
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(c) The value determ ned under (b) of this subsection shall be
reduced by the lesser of tw thousand five hundred dollars, or the
value of the vehicle if the value of the vehicle is less than two
t housand five hundred dollars. The reduced vehicle val ue derived under
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this subsection shall apply only to the tax i nposed under RCW82. 44. 020
(1) and (2). Distributions fromthe proceeds of the tax inposed under
RCW 82.44.020 (1) and (2) shall be nade, except for distributions to
the general fund under RCW 82.44.110(1)(g)., without the reduction in
vehicle value in this subsection (3)(c), and distributions to the
general fund under RCW 82.44.110(1)(qg) shall be reduced in an anount
equal to the reduction in revenues attributable to this subsection
This subsection shall not apply to notor vehicle excise taxes inposed
under other sections of state law, including, but not limted to RCW
35.58.273, 81.100.060, 81.104.160, and 82.44.020 (3), (4), and (6).

(4) For purposes of this chapter, value shall exclude value
attributable to nodifications of a notor vehicle and equi pnent that are
designed to facilitate the use or operation of the notor vehicle by a
handi capped person.

Sec. 3. RCWS82.44.110 and 1997 ¢ 338 s 68 are each anended to read
as follows:

The county auditor shall regularly, when remtting license fee
recei pts, pay over and account to the director of licensing for the
excise taxes collected under the provisions of this chapter. The
director shall forthwith transmt the excise taxes to the state
treasurer.

(1) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(1), and subject to the condition in RCW
82.44.041(3)(c). as follows:

(a) 1.60 percent into the notor vehicle fund to defray
adm ni strative and other expenses incurred by the departnent in the
col l ection of the excise tax.

(b) 8.15 percent into the Puget Sound capital construction account
in the notor vehicle fund.

(c) 4.07 percent into the Puget Sound ferry operations account in
the notor vehicle fund.

(d) 5.88 percent into the general fund to be distributed under RCW
82. 44. 155.

(e) 4.75 percent into the municipal sales and use tax equali zation
account in the general fund created in RCW 82. 14. 210.

(f) 1.60 percent into the county sales and use tax equalization
account in the general fund created in RCW 82. 14. 200.
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(g9) ((626440—pereent—intothegeneral—fundthrough—June36,—1995-

and)) 57.6440 percent into the general fund ((begraning3duly—31,—21995)).
(h) 5 percent into the transportation fund created i n RCW82. 44. 180

begi nning July 1, 1995.

(i) 5.9686 percent into the county crimnal justice assistance
account created in RCW 82.14. 310.

(j) 1.1937 percent into the nunicipal crimnal justice assistance
account for distribution under RCW 82. 14. 320.

(k) 1.1937 percent into the mnunicipal crimnal justice assistance
account for distribution under RCW 82. 14. 330.

(1) 2.95 percent into the county public health account created in
RCW 70. 05. 125.

Notw t hstanding (i) through (k) of this subsection, no nore than
sixty mllion dollars shall be deposited into the accounts specified in
(1) through (k) of this subsection for the period January 1, 1994,
t hrough June 30, 1995. Not nore than five percent of the funds
deposited to these accounts shall be avail able for appropriations for
enhancenents to the state patrol crime |aboratory system and the
continuing costs related to these enhancenents. Mdtor vehicle excise
tax funds appropriated for such enhancenents shall not supplant
exi sting funds fromthe state general fund. For the fiscal year ending
June 30, 1998, and for each fiscal year thereafter, the anounts
deposited into the accounts specified in (i) through (k) of this
subsection shall not increase by nore than the anounts deposited into
those accounts in the previous fiscal year increased by the inplicit
price deflator for the previous fiscal year. Any revenues in excess of
this amount shall be deposited into the violence reduction and drug
enf orcement account.

(2) The state treasurer shall deposit the excise taxes collected
under RCW 82.44.020(2) into the transportation fund.

(3) The state treasurer shall deposit the excise tax i nposed by RCW
82.44.020(3) into the air pollution control account created by RCW
70. 94. 015.

~-- END ---
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