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SENATE BI LL 6090

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senators Prince, Haugen, Wod, Goings, Horn and Prentice

Read first time 03/26/97. Referred to Commttee on Transportation.

AN ACT Relating to transportation bonds; adding new sections to
chapter 47.10 RCW adding new sections to chapter 47.60 RCW and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
establish a long-term investnent strategy for transportation
infrastructure inprovenents to support continued econom c growth and
devel opment and to provide for efficient and effective people and
freight nobility in all areas of the state. This strategic approach
requires predictable funding levels to acconplish specific program
objectives. It is intended that the foll ow ng prograns receive fundi ng
to provide for synergistic transportation solutions, unhanpered by
jurisdictional or nodal conflicts: The programto conplete the core
| ane hi gh occupancy vehicle (HOV) | anes, the freight and goods nobility
program a program of projects to inprove safety in high accident
corridors and to provide for the nore efficient novenent of people and
freight on state highways, and a nmarine capital programto i ncrease the
capacity of vessels and termnals. These strategic, targeted prograns
will provide regional, nultijurisdictional solutions to mtigate
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congestion, lead to coordi nated state and | ocal governnment i nvestnents,
support business and worker productivity by reducing barriers to
efficient novenent and by inproved internodal connections, highway
conditions, port access, and ferry capacity.

NEW SECTION. Sec. 2. 1In order to provide funds necessary for the
| ocation, design, right of way, and construction of highway
i nprovenents, there shall be issued and sold upon the request of the
Washi ngton state transportation commission a total of two billion
dollars of general obligation bonds of the state of Wshington for
hi ghway i nprovenent projects.

NEW SECTI ON. Sec. 3. Upon the request of the transportation
commi ssion, the state finance conm ttee shall supervise and provide for
the i ssuance, sale, and retirenent of the bonds authorized by sections
2 through 7 of this act in accordance with chapter 39.42 RCW Bonds
aut hori zed by sections 2 through 7 of this act shall be sold in such
manner, at such tine or times, in such anounts, and at such price as
the state finance commttee shall determ ne. No such bonds may be
offered for sale without prior legislative appropriation of the net
proceeds of the sale of the bonds.

The state finance commttee shall consider the issuance of short-
termobligations in lieu of Iong-termobligations for the purposes of
nore favorable interest rates, lower total interest costs, and
increased marketability and for the purpose of retiring the bonds
during the life of the project for which they were issued.

NEW SECTI ON\. Sec. 4. The proceeds from the sale of bonds
aut hori zed by sections 2 through 7 of this act shall be deposited in
the notor vehicle fund. The proceeds shall be available only for the
pur poses enunerated in section 2 of this act, for the paynent of bond
anticipation notes, if any, and for the paynent of bond i ssuance costs,
i ncluding the costs of underwiting.

NEWSECTI ON. Sec. 5. Bonds issued under the authority of sections
2 through 7 of this act shall distinctly state that they are a general
obligation of the state of Washi ngton, shall pledge the full faith and
credit of the state to the paynment of the principal thereof and the
interest thereon, and shall contain an unconditional prom se to pay
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such principal and interest as the sanme shall becone due. The
principal and interest on the bonds shall be first payable in the
manner provided in sections 2 through 7 of this act fromthe proceeds
of the state excise taxes on notor vehicle and special fuels inposed by
chapters 82. 36 and 82. 38 RCW Proceeds of such exci se taxes are hereby
pl edged to the paynent of any bonds and the interest thereon issued
under sections 2 through 7 of this act, and the legislature agrees to
continue to inpose these excise taxes on notor vehicle and speci al
fuels in amounts sufficient to pay, when due, the principal and
interest on all bonds issued under the authority of sections 2 through
7 of this act.

NEW SECTI ON. Sec. 6. Both principal and interest on the bonds
i ssued for the purposes of sections 2 through 7 of this act shall be
payable from the highway bond retirenent fund. The state finance
commttee may provide that a special account be created in the fund to
facilitate paynent of the principal and interest. The state finance
commttee shall, on or before June 30th of each year, certify to the
state treasurer the anount required for principal and interest on the
bonds in accordance with the bond proceedings. The state treasurer
shal |l wi thdraw revenues fromthe notor vehicle fund and deposit in the
hi ghway bond retirenment fund, or a special account in the fund, such
anounts, and at such tines, as are required by the bond proceedi ngs.

Any funds required for bond retirenent or interest on the bonds
aut hori zed by sections 2 through 7 of this act shall be taken fromt hat
portion of the notor vehicle fund that results fromthe inposition of
exci se taxes on notor vehicle and special fuels and which is, or may be
appropriated to the departnment of transportation for state highway
purposes. Funds required shall never constitute a charge agai nst any
ot her allocations of notor vehicle fuel and special fuel tax revenues
to the state, counties, cities, and towns unless the anount arising
fromexci se taxes on notor vehicle and special fuels distributed to the
state in the motor vehicle fund proves insufficient to neet the
requirenents for bond retirenment or interest on any such bonds.

Any paynents for bond retirement or interest on the bonds taken
fromother revenues fromthe notor vehicle fuel or special fuel taxes
that are distributed to the state, counties, cities, and towns shall be
repaid fromthe first revenues fromthe notor vehicle fuel or specia
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fuel taxes distributed to the notor vehicle fund not required for bond
retirement or interest on the bonds.

NEW SECTI ON. Sec. 7. Bonds issued under sections 2 through 6 of
this act and this section and any ot her general obligation bonds of the
state of Washi ngton that have been or that may be authorized and that
pl edge notor vehicle and special fuels excise taxes for the paynent of
principal and interest thereon shall be an equal charge against the
revenues from such notor vehicle and special fuels excise taxes.

NEW SECTI ON. Sec. 8. In order to provide funds necessary for
vessel and termnal acquisition, construction, and major and m nor
i nprovenents, including long lead tinme materials acquisition for the
Washi ngton state ferries, there shall be issued and sold upon the
request of the Wshington state transportation comm ssion and
| egi sl ative appropriation a total of one hundred twenty mllion dollars
of general obligation bonds of the state of Wshi ngton.

NEW SECTI ON. Sec. 0. (1) Upon request being made by the
transportati on conm ssion, the state finance conmttee shall supervise
and provide for the issuance, sale, and retirenent of the bonds
authorized by sections 8 through 12 of this act in accordance wth
chapter 39.42 RCW The bonds may be sold fromtine to tine in such
anounts as nmay be necessary for the purposes under section 8 of this
act. The bonds shall be sold in such manner, at such tinme or tinmes, in
such anmounts, and at such price or prices as the state finance
commttee shall determ ne. No such bonds may be offered for sale
wi thout prior |egislative appropriation of the net proceeds of the sale
of the bonds.

(2) The state finance conmttee shall consider the issuance of
short-term obligations in lieu of long-term obligations for the
pur poses of nore favorable interest rates, |lower total interest costs,
and i ncreased marketability and for the purposes of retiring the bonds
during the life of the project for which they were issued.

NEW SECTI ON. Sec. 10. The proceeds from the sale of bonds
authorized in sections 8 through 12 of this act shall be deposited in
t he Puget Sound capital construction account of the notor vehicle fund
and such proceeds shall be available only for the purposes under
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section 8 of this act, for the paynent of bond anticipation notes, if
any, and for the paynent of bond i ssuance costs, including the costs of
underwri ting.

NEW SECTI ON. Sec. 11. Bonds issued under sections 8 through 12 of
this act shall distinctly state that they are a general obligation of
the state of Washington, shall pledge the full faith and credit of the
state to the paynent of the principal thereof and the interest thereon,
and shall contain an unconditional promse to pay such principal and
interest as the sane shall becone due. The principal and interest
shall be first payable in the manner provided in sections 8 through 12
of this act from the proceeds of the state excise taxes on notor
vehi cl e and special fuels inposed by chapters 82.36 and 82. 38 RCW and
distributed to the state pursuant to RCW 46.68.130 and shall never
constitute a charge agai nst any allocations of such funds to counties,
cities, and towns unless and until the amount of the notor vehicle fund
arising fromthe excise taxes on notor vehicle and special fuels and
avai |l abl e for state highway purposes proves insufficient to neet the
requirenents for bond retirement or interest on any such bonds.
Proceeds of such excise taxes are hereby pledged to the paynent of any
bonds and the interest thereon issued under sections 8 through 12 of
this act, and the | egislature agrees to continue to i npose these exci se
taxes on notor vehicle and special fuels in anbunts sufficient to pay,
when due, the principal and interest on all bonds i ssued under sections
8 through 12 of this act.

NEW SECTION.  Sec. 12. Both principal and interest on the bonds
i ssued for the purposes of sections 8 through 11 of this act and this
section shall be payable fromthe ferry bond retirenent fund authori zed
in RCW47. 60. 600. Wenever, pursuant to section 8 of this act and this
section, the state treasurer transfers funds from the notor vehicle
fund to the ferry bond retirenment fund, the state treasurer may at the
sane tinme reinburse the notor vehicle fund in an identical anmount from
t he Puget Sound capital construction account.

NEW SECTI ON. Sec. 13. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.
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NEW SECTI ON. Sec. 14.
added to chapter 47.10 RCW

NEW SECTI ON.  Sec. 15.
added to chapter 47.60 RCW
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Sections 2 through 7 of this act are each

Sections 8 through 12 of this act are each

~-- END ---



