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SENATE BI LL 6087

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senator Spanel; by request of Ofice of Financial Managenent

Read first time 03/24/97. Referred to Comnmttee on Health & Long-Term
Car e.

AN ACT Relating to nedicaid nursing facility contracting
noratorium and adding a new section to chapter 74.09 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 74.09 RCW
to read as foll ows:

(1) The legislature finds that alternative placenent of residents
and potential residents of nursing facilities and utilization of hone
and communi ty-based | ong-termcare services has reduced the demand for
nursing facility capacity in the state, and that the best interest of
frail elders and vul nerable adults is served by continuing to decrease
their reliance on nedically unnecessary nursing facility care in favor
of home and community-based |ong-term care options, which are often
preferred over placenent in a nursing facility, nore responsive to
i ndi vi dual needs, and nore cost-effective. Accordingly the departnment
is authorized to inpose alimted, selective noratori umon new nedicaid
nursing facility provider contracts, and on the expansion of such
contracts, consistent with the principles expressed i n subsections (2),
(3), and (4) of this section. The departnment nay adopt rules, if
necessary, to inplenment the noratorium and such other neasures as may
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result frominitiatives undertaken pursuant to subsection (5) of this
section.

(2) The departnment may refuse to grant a contract, or may refuse to
renew or replace a contract, to provide care to nedicaid residents at
a nursing facility if, at the tinme application for a contract is nmade,
or at the tinme the prior contract expires or is termnated for any
reason, one or nore of the follow ng conditions is net:

(a) The nursing facility is being operated under one or nore
departnent-granted waivers and/or exenptions of space, occupancy,
equi pnent, or any other state or federal requirenent relating to the
building site, the building, or any real property inprovenent
associated wth the nursing facility;

(b) The nursing facility has been denied a waiver or exenption of
a state or federal requirenent relating to the building site, the
bui l ding, or any real property inprovenent associated with the nursing
facility, and the deficiency leading to application for the waiver or
exenption has not been corrected;

(c) The nursing facility has been cited in a past survey for any
deficiency relating to the building site, the building, or any rea
property inprovenent associated with the facility, and the deficiency
has not been corrected,;

(d) The contractor whose contract is expiring or being term nated
owes funds to the departnent representing nmedicaid overpaynents from
prior settlenment periods, erroneous paynents, civil fines, or other
obligations to the departnment from any source, and the debt is not
secured to the satisfaction of the departnent in whole or in part; or

(e) The departnent determnes that the community or geographi cal
area served by the nursing facility has adequate conmunity and nursing
facility capacity to neet the needs of nedicaid recipients wthout
renewi ng or replacing the expired or term nated contract.

(3) Notwi thstanding any condition, agreenment, or understanding
relating to a certificate of need approval, the departnent shall not
enter a contract with a nursing facility licensee to provide care to
medi caid residents at any new nursing facility, and shall not expand
such a contract to include increased capacity resulting froma nursing
facility capitalized addition or replacement, if all construction
permts and approvals are not obtained and actual building or
i nprovenent construction is not comrenced before July 1, 1997.
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(4) The departnent shall not anmend a contract to include any banked
or delicensed beds that are not converted back to service before July
1, 1997.

(5 The departnment, in consultation with the nursing facility
i ndustry, is authorized to explore with federal nedicaid officials and
encouraged to inplenent, if possible, other ways of limting or
reducing nmedicaid nursing facility provider contracts, including but
not limted to waivers of federal requirenents, the enploynent of
sel ective or conpetitive bid contracting, and devel opnent of nanaged
care prograns that include paynent for l|ong-term care services,
consistent with the needs of nedicaid recipients state-w de. The
departnment is further authorized to explore and inplenent ways of
increasing the quality, cost-effectiveness, range of services offered,
and general availability of home and comunity-based | ong-term care.

~-- END ---
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