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S-1737. 1

SENATE BI LL 5906

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senators Swanson, Fraser, West and Cke

Read first time 02/19/97. Referred to Commttee on Ways & Means.

AN ACT Relating to dedicating revenue to K through 12 education
through state lottery revenues; anending RCW 67.70.040, 67.70.190,
67.70.240, and 43.84.092; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.70.040 and 1994 ¢ 218 s 4 are each anended to read
as follows:

The comm ssion shall have the power, and it shall be its duty:

(1) To promulgate such rules governing the establishnent and
operation of a state lottery as it deens necessary and desirable in
order that such a lottery be initiated at the earliest feasible and
practicable time, and in order that such lottery produce the maxi num
anount of net revenues for the state consonant with the dignity of the
state and the general welfare of the people. Such rules shall include,
but shall not be limted to, the foll ow ng:

(a) The type of lottery to be conducted which may include the
selling of tickets or shares. The use of electronic or mechanica
devi ces or video term nals which allowfor individual play agai nst such
devices or termnals shall be prohibited. Approval of the |egislature
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shall be required before entering any agreenment with other state
|otteries to conduct shared ganes;

(b) The price, or prices, of tickets or shares in the lottery;

(c) The nunbers and sizes of the prizes on the winning tickets or
shar es;

(d) The manner of selecting the winning tickets or shares;

(e) The manner and time of paynent of prizes to the holder of
W nning tickets or shares which, at the director’s option, may be paid
in lunmp sumanounts or installnments over a period of years;

(f) The frequency of the drawi ngs or selections of winning tickets
or shares. Approval of the legislature is required before conducting
any on-line gane in which the drawi ng or selection of winning tickets
occurs nore frequently than once every twenty-four hours;

(g) Wthout Ilimt as to nunber, the type or types of |ocations at
whi ch tickets or shares may be sol d;

(h) The nmethod to be used in selling tickets or shares;

(1) The licensing of agents to sell or distribute tickets or
shares, except that a person under the age of eighteen shall not be
i censed as an agent;

(j) The manner and anmount of conpensation, if any, to be paid
licensed sales agents necessary to provide for the adequate
availability of tickets or shares to prospective buyers and for the
conveni ence of the public;

(k) The apportionnent of the total revenues accruing fromthe sale
of lottery tickets or shares and fromall other sources anong: (i) The
paynment of prizes to the holders of wnning tickets or shares, which
shall not be less than forty-five percent of the gross annual revenue
fromsuch lottery, (ii) transferstothe lottery adm nistrative account

created by RCW67.70.260, and (iii) transfer to the ((state-s—general
fund)) education account. Transfers to the ((state—general—fund))

educati on account shall be made in conpliance with RCW 43. 01. 050;

(') Such other matters necessary or desirable for the efficient and
econom cal operation and admnistration of the lottery and for the
conveni ence of the purchasers of tickets or shares and the hol ders of
W nning tickets or shares.

(2) To ensure that in each place authorized to sell lottery tickets
or shares, on the back of the ticket or share, and in any adverti sing
or pronotion there shall be conspicuously displayed an estimate of the
probability of purchasing a winning ticket.

SB 5906 p. 2



A W DN P

©O© 00 N O O

10
11
12
13
14
15
16
17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(3) To anend, repeal, or supplenent any such rules fromtine to
time as it deens necessary or desirable.

(4) To advise and make recommendations to the director for the
operation and adm nistration of the lottery.

Sec. 2. RCWG67.70.190 and 1994 ¢ 218 s 5 are each anended to read
as follows:

(1) Unclaimed prizes shall be retained inthe state |lottery account
for the person entitled thereto for one hundred eighty days after the
drawing in which the prize is won, or after the official end of the
gane for instant prizes. If noclaimis nmade for the prize within this

tinme, the prize shall be ((+retarned—+n—the——statetottery—fund—Ffor
further—use—as—prizes)) used as provided in subsection (2) of this

section, and all rights to the prize shall be extinguished.

(2) Moneys fromunclained prizes shall be used as foll ows:

(a) Fifty percent of the noneys shall be deposited quarterly in the
education account.

(b) The remainder of the noneys shall be retained in the state
lottery account for further use as prizes.

Sec. 3. RCW 67.70.240 and 1995 3rd sp.s. ¢ 1 s 105 are each
anmended to read as foll ows:

The noneys in the state lottery account shall be used only: (1)
For the paynment of prizes to the holders of winning lottery tickets or
shares; (2) for purposes of making deposits into the reserve account
created by RCW 67.70.250 and into the lottery adm nistrative account
created by RCW67.70.260; (3) for purposes of making deposits into the
((state's general fund; (4) for purposes of nuking deposits into the
I . : I I I .. : . f thi ;
{5))) education account; (4) for distribution to a county for the
pur pose of paying the principal and interest paynents on bonds issued
by the county to construct a baseball stadium as defined in RCW
82.14.0485, including reasonably necessary preconstruction costs;
((66))) (5) for the purchase and pronotion of |ottery ganmes and gane-
related services; and ((A)) (6) for the paynent of agent
conpensati on. Three mllion dollars shall be distributed under
subsection ((£5))) (4) of this section during calendar year 1996
Duri ng subsequent vyears, such distributions shall equal the prior
year’s distributions increased by four percent. Distributions under
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subsection ((£5))) (4) of this section shall cease when the bonds
i ssued for the construction of the baseball stadium are retired, but
not nore than twenty years after the tax under RCW82.14.0485 is first
i nposed.

The office of financial managenent shall require the allotnent of
all expenses paid fromthe account and shall report to the ways and
means comm ttees of the senate and house of representatives any changes
in the allotnents.

NEW_ SECTI ON. Sec. 4. The education account is created in the
state treasury. Al receipts fromthe state lottery directed to this
account shall be deposited into the account. Mneys in the account may
be spent only after appropriation for the support of the common
school s.

Sec. 5. RCWA43.84.092 and 1996 c 262 s 4 are each anended to read
as follows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal progranms as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenment may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
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af fected state agencies. The treasury inconme account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the Eastern Washington University capital projects
account, the education account, the education construction fund, the
energency reserve fund, the federal forest revolving account, the
heal t h servi ces account, the public health services account, the health
system capacity account, the personal health services account, the
hi ghway i nfrastructure account, the industrial insurance prem umrefund
account, the judges retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenment principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the |l ocal sales and use tax account, the nedical aid account,
the nobile hone park relocation fund, the nunicipal crimnal justice
assi stance account, the nunicipal sales and use tax equalization
account, the natural resources deposit account, the perpetual
surveill ance and mai nt enance account, the public enpl oyees’ retirenent
systemplan | account, the public enployees’ retirenent systemplan |

account, the Puyallup tribal settlenent account, the resource
managenent cost account, the site cl osure account, the special wldlife
account, the state enpl oyees’ insurance account, the state enployees’
i nsurance reserve account, the state investnent board expense account,
the state investnent board commngled trust fund accounts, the
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suppl enent al pension account, the teachers’ retirenent system plan I
account, the teachers’ retirenent system plan |1 account, the
transportationinfrastructure account, the tuitionrecovery trust fund,
the University of Washington bond retirenent fund, the University of
Washi ngton buil ding account, the volunteer fire fighters’ relief and
pension principal account, the volunteer fire fighters’ relief and
pensi on adm nistrative account, the Washington judicial retirenent
system account, the Wshington |aw enforcenent officers’ and fire
fighters’ system plan | retirenent account, the Wshington |aw
enforcement officers’ and fire fighters’ system plan Il retirenent
account, the Washi ngton state patrol retirenent account, the Washi ngton
State University buil ding account, the Washi ngton State Uni versity bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school permanent fund, the permanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the central Puget Sound public
transportation account, the city hardship assistance account, the
county arterial preservation account, the departnment of |[|icensing
servi ces account, the econom c devel opnent account, the essential rai
assi stance account, the essential rail banking account, the ferry bond
retirement fund, the gasohol exenption holding account, the grade
crossing protective fund, the high capacity transportation account, the
hi ghway bond retirement fund, the highway construction stabilization
account, the highway safety account, the marine operating fund, the
motor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the small city account, the
special category C account, the state patrol highway account, the
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transfer relief account, the transportation capital facilities account,
the transportation equipnent fund, the transportation fund, the
transportation i nprovenent account, the transportation revolving | oan
account, and the urban arterial trust account.

(5 1In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be al |l ocated earnings
W thout the specific affirmative directive of this section.

~-- END ---
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