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SENATE BI LL 5740

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senators Hargrove, Schow, Snyder, Morton, Hale, Prentice, Heavey,
West, MDonal d, Swanson, Spanel and Rasnussen

Read first tine 02/10/97. Referred to Commttee on Commerce & Labor.

AN ACT Relating to the rural area marketing program anending RCW
43.168. 140, 43.163.210, 43.160.080, 82.16.020, 43.160.076, 19.85.011,
19. 85. 020, 19.85.025, 19.85.030, 19.85.040, 19.85.050, 19.85.070,
43.31. 601, 43.31.611, 43.31.621, 43.63A 021, 43.31.641, 43.63A. 440,
43. 160. 020, 28B.50. 030, 28B.80.570, 28B. 80.580, 50.12.270, 43.131. 385,
and 43.131.386; anmending 1995 2nd sp.s. ¢ 16 s 108 (uncodified);
anending 1995 ¢ 226 s 7 (uncodified); anmending 1995 ¢ 226 s 8
(uncodified); anmending 1995 c¢ 226 s 9 (uncodified); reenacting and
amendi ng RCW 50. 22. 090 and 43. 20A. 750; addi ng new sections to chapter
43.31 RCW adding a new section to chapter 28C 06 RCW adding a new
section to chapter 82.14 RCW adding a new section to chapter 82.04
RCW adding a new section to chapter 43.160 RCW adding a new section
to chapter 19.85 RCW adding a new section to chapter 43.63A RCW
addi ng a new chapter to Title 84 RCW creating new sections; repealing
RCW43. 31. 651; providing expiration dates; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:
NEW SECTI ON. Sec. 1. LEG SLATI VE RECOGNI TI ON AND | NTENT. The

| egi sl ature recogni zes the econom c hardship that rural conmunities
t hroughout the state have undergone in recent years. Nunerous rural
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communities across the state have encountered serious economc
downturns resulting in significant job | oss and business failure. 1In
1991 the l egi slature enacted two maj or pieces of |egislationto pronote
econom ¢ devel opnment and job creation, with particular enphasis on
wor ker training, inconme, and energency services support, along with
community revitalization through planning services and infrastructure
assi st ance. However even though these prograns have been of
assistance, rural comunities still face serious econom c problens
i ncl udi ng: Above-average unenpl oynent rates fromjob | osses and bel ow
average enploynment growth; |low rate of business start-ups; and
persistent erosion of vitally inportant resource-driven industries.

The legislature also recognizes that rural comunities in
Washi ngton have an abiding ability and consistent wll to overcone
t hese econom ¢ obstacl es by buil ding upon their historic foundations of
busi ness enterprise, |ocal |eadership, and outstandi ng work ethic.

The legislature intends to assist rural communities in their
ongoing efforts to address these difficult economc problenms by
providing a conprehensive and significant array of economc tools,
necessary to harness the persistent and undaunted spirit of enterprise
that resides inthe citizens of rural communities throughout the state.

The further intent of this act is to provide:

(1) Astrategically designed plan of assistance, enphasi zing state,
| ocal, and private sector |eadership and partnership;

(2) A conprehensive and significant array of business assistance,
services, and tax incentives that are accountable and performance
driven;

(3) An array of comunity assistance including infrastructure
devel opment and business retention, attraction, and expansi on prograns
that will provide a conpetitive advantage to rural comunities
t hr oughout Washi ngton; and

(4) Regulatory relief to reduce and streanline zoning, permtting,
and regulatory requirenents in order to enhance the capability of
busi nesses to grow and prosper in rural communities.

NEW SECTION.. Sec. 2. GOALS. The primary goals of chapter . . .,
Laws of 1997 (this act) are to:

(1) Pronote the ongoi ng operation of business in rural comunities;

(2) Pronote the expansion of existing businesses in rural
comuni ties;
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(3) Attract new businesses to rural comunities;

(4) Assist in the devel opnent of new busi nesses fromw thin rural
communi ti es;

(5) Provide famly wage jobs to the citizens of rural communities;
and

(6) Pronote the devel opnment of communities of excellence in rural
comruni ti es.

PART |
ADM NI STRATI ON

NEW SECTI ON. Sec. 3. RURAL ECONOM C RECOVERY COORDI NATI ON BOARD.
(1) There is established the rural econom c recovery coordi nation board
consi sting of one representative, appointed by the governor, fromeach
county that is a distressed area. |In addition, one nmenber fromeach of
the two largest political caucuses of the house of representatives
shal | be appointed by the speaker of the house of representatives and
one nenber from each of the two largest political caucuses of the
senate shall be appointed by the president of the senate. The rural
comuni ty assi stance coordi nator shall also be a nenber of the board.
Each associ ate devel opnment organi zation from di stressed counties, in
consultation with the county |l egislative authority, shall submt to the
governor the nanmes of three nom nees representing different interests
in each county. Wthin sixty days after the effective date of this
section, the governor shall sel ect one nom nee fromeach |list submtted
by associ ate devel opnent organi zations. |In making the appointnents,
the governor shall endeavor to ensure that the board represents a
di versity of backgrounds. Vacancies shall be filled in the sane manner
as the original appointnent.

(2) The board shall:

(a) Advise the rural comrunity assi stance coordi nator and t he rural
community assistance task force on issues relating to tinber inpact
area economc and social developnment, and review and provide
recomendati ons on proposals for the economc diversification of the
di stressed areas presented to it by the coordinator.

(b) Respond to the needs and concerns of citizens at the |oca
| evel .

(c) Develop strategies for the economc recovery of distressed
ar eas.

p. 3 SB 5740



0 N O 0o A WDN PP

10

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

(d) Provide recommendations to the governor, the |egislature, and
congress on | and managenent and econom ¢ and regul atory policies that
af fect distressed areas.

(e) Recommend to the legislature any changes or inprovenents in
exi sting prograns designed to benefit distressed areas.

(3) Menbers of the board and conmttees shall receive no
conpensation but shall be reinbursed for travel expenses under RCW
43. 03. 050 and 43. 03. 060.

PART 11
BUSI NESS ASSI STANCE

NEW SECTI ON. Sec. 4. STATE OFFI CE OF BUSI NESS ASSI STANCE AND
RECRUI TMENT FOR RURAL COVMUNI TI ES. There is established within the
departnent of community, trade, and econom c devel opnent the office of
busi ness assi stance and recruitnment for rural communities. The primary
responsibilities of the office are to coordinate and admnister a
conprehensive and effective set of business assistance prograns and
servi ces including:

(1) Business recruitnent. The office shall: Provide a
conpr ehensi ve and aggressive programto attract viable businesses to
di stressed comunities; work with local conmmunities to identify sel ect
industry sectors that have a conpetitive advantage in specific
di stressed communities; collaborate with state and | ocal officials to
nodi fy their infrastructure plans and priorities to facilitate business
growm h; and assist distressed communities in developing strategic
busi ness recruitnent plans.

(2) Business permtting and zoning one-stop shop. The office
shal | : Provide a streamined and custoner driven siting service to
businesses in order to pronote their attraction and expansion in
di stressed areas; provide prelimnary permt application and zoning
informati on and services for businesses in order to attract firnms and
facilitate business growh in distressed comunities.

(3) Business regul atory assistance and onbudsman services. The
office shall: Provide conprehensive business regulatory services to
assi st businesses in addressing and responding to local, state, and
federal regulations; and provide recommendations on streanlining and
nodi fyi ng gover nnent regul ati ons.
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(a) The office is authorized to reviewstate zoning, permtting, or
regul atory requirenents that pose difficulty for businesses w shing or
likely to site in a rural enterprise area. In situations where the
office considers the zoning, permtting, or regulatory requirenments
pl aced on a business in arural enterprise area unfairly burdensone the
director may petition the regul atory agency or agencies for regul atory
relief. 1In addition the director nay petition the agency or agencies
for relief under the regulatory fairness act, chapter 19.85 RCW

(b) I'n situations where a business or entity in a rural enterprise
area is encountering regulatory oversight from nore than one state
agency and i s experiencing conflicting direction or confusing process,
the business or entity may petition the director to intercede. The
director upon review of the circunstances involved is authorized to
designate a |lead agency to collaborate with other state agencies in
order to streanline and reduce the regulatory difficulties.

(c) Businesses or entities in a rural enterprise zone may petition
the director for an accelerated zoning, permtting, or regulatory
process. The director upon reviewng the petition and the
ci rcunst ances i nvol ved may nake a finding of regul atory unfairness and
may direct the state agency or agencies to process the business or
entities application in an expeditious manner with a maxi nrumtineline
of six months fromthe director’s receipt of the petition.

(4) "Brown Fields" Program The office shall develop wth the
departnent of ecology and recommend to the legislature a streamined
and cost-effective process to redevel op hazardous industrial sites in
order to pronote business growth in distressed areas.

(5 Rural enterprise zone devel opnent and free trade zone. The
office is authorized to provide technical assistance to |[ocal
governments in rural distressed areas to establish rural enterprise
zones and free trade zones. The office shall target rural enterprise
zones and free trade zones in the delivery of its services in order to
maxi m ze the inpact of its econom c devel opment assi stance as outlined
in sections . . . of this act to businesses and rural communiti es.

NEW SECTI ON. Sec. 5. OFFICE ADM NI STRATION. The office shall be
adm nistered by a director appointed by the director of community,
trade, and econom c developnent, in consultation with the rural
recovery board. The office director shall coordinate activities with
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the rural resource coordinator and report on the activities and
performance of the office on a quarterly basis.

NEW_ SECTI ON. Sec. 6. RURAL RESOURCE COORDI NATOR. (1) The
governor shall appoint, subject to senate confirmation, a rural
resource coordinator. The coordinator shall coordinate the state and
federal economc and social prograns targeted to distressed rural
comuni ties.

(2) The coordinator’s responsibilities shall include but not be
limted to:

(a) Chairing the rural economc recovery coordination board and
directing staff associated with the board.

(b) Coordinating and maxim zing the inpact of state and federa
assistance to rural distressed areas.

(c) Coordinating and expediting prograns to assi st rural distressed
ar eas.

(d) Providing the legislature with a status and inpact report on
chapter . . ., Laws of 1997 (this act) in January 1998.

(3) To assist in carrying out the duties set out under this
section, the coordinator shall consult with the Washington state rural
devel opnent council and may appoint an advisory body that has
representation from |l ocal governnments and natural resources interest
groups representing inpacted rural communities.

NEWSECTION. Sec. 7. A newsectionis added to chapter 28C. 06 RCW
to read as foll ows:

JOB SKI LLS/ DI STRESSED AREA EMPLOYEE TRAINING At |east seventy-
five percent of all discretionary expenditures in the job skills
program shall be mde to assist businesses in distressed rural
comunities.

NEW SECTI ON.. Sec. 8. DEVELOPMENT LOAN FUND RECAPI TALI ZATI ON. The
| egi slature finds that the devel opnent loan fund is a revolving |oan
fund capitalized primarily with federal funds. The fund, adm nistered
by the departnment of community, trade, and econom c devel opnent,
provides |lowinterest |oans to businesses in economcally distressed
areas and other parts of the state. During the 1995-97 biennium the
departnment provided three mllion six hundred thousand dollars in
| oans, thereby exhausting its 1995-97 appropriation authority six
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months prior to the end of the biennium However, due to early
repaynent of several |oans, the account has an estimated fund bal ance
of approximately one mllion seven hundred thousand dollars. [In order
to make the fund bal ance avail able for issuance of new | oans prior to
the end of the biennium it is necessary to provide a suppl enental
appropriation.

Sec. 9. 1995 2nd sp.s. ¢ 16 s 108 (uncodified) is anmended to read
as follows:
FOR THE DEPARTMENT OF COVMMUNI TY, TRADE, AND ECONOM C DEVELOPMENT
Devel opnment | oan fund (88-2-002)
Reappropri ati on:

St Bldg Constr Acct--State . . . . . $ 2, 000, 000

WA St Dev Loan Acct--Federal . . . . $ 186, 654
Subt ot al Reappropriation . $ 2,186, 654

Appropri ation:

Wa St Dev Loan Acct--Federal . . . . $((3,5606,000))

4, 200, 000

Prior Biennia (Expenditures) . .. 9 5,932,935
Future Biennia (Projected Cbsts) . . $ 20,000,000
TOTAL . . . . . . . . . % ((3%:619:589))

32,319, 589

Sec. 10. RCW 43.168.140 and 1995 c 226 s 28 are each anended to
read as foll ows:

RURAL NATURAL RESOQURCES | MPACT AREAS. Any funds appropriated by
the l egislature to the devel opnent | oan fund for purposes of the tinber
recovery act shall be used for developnent loans in rural natura
resources inpact areas as defined in RCW43.31.601. At |east seventy-
five percent of all discretionary expenditures shall be nade on behal f
of businesses in distressed rural counties.

Sec. 11. RCW 43. 163. 210 and 1996 ¢ 310 s 1 are each anended to
read as foll ows:

ECONOM C DEVELCOPMENT FI NANCE AUTHORI TY. For the purpose of
facilitating econom c developnent in the state of Wshington and
encour agi ng the enploynent of WAshi ngt on workers at neani ngful wages:

(1)((
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2y)) The authority may ((alse)) devel op and conduct a programt hat
will stinmulate and encourage the devel opnent of new products within
Washi ngton state by the infusion of financial aid for invention and
i nnovation in situations in which the financial aid would not ot herw se

be reasonably available from comrercial sources. The authority is
authorized to provide nonrecourse revenue bond financing for this
program

(a) For the purposes of this program the authority shall have the
foll owm ng powers and duti es:

(1) To enter into financing agreenments with eligible persons doing
busi ness in Washi ngton state, upon ternms and on conditions consi stent
wi th the purposes of this chapter, for the advancenent of financial and
other assistance to the persons for the developnent of specific
products, procedures, and techni ques, to be devel oped and produced in
this state, and to condition the agreenents upon contractual assurances
that the benefits of increasing or nmaintaining enploynent and tax
revenues shall remain in this state and accrue to it;

(ii) Own, possess, and take license in patents, copyrights, and
proprietary processes and negotiate and enter into contracts and
establish charges for the use of the patents, copyrights, and
proprietary processes when the patents and |icenses for products result
from assi stance provided by the authority;

(1i1) Negotiate royalty paynents to the authority on patents and
| icenses for products arising as a result of assistance provi ded by the
aut hority;

(tv) Negotiate and enter into other types of contracts wth
el i gi ble persons that assure that public benefits will result fromthe
provi sion of services by the authority; provided that the contracts are
consistent wwth the state Constitution;

(v) Encourage and provi de technical assistance to eligible persons
in the process of devel opi ng new products;

(vi) Refer eligible persons to researchers or |aboratories for the
purpose of testing and evaluating new products, processes, or
i nnovations; and
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(vii) To the extent permtted under its contract with eligible
persons, to consent to a termnation, nodification, forgiveness, or
other change of a term of a contractual right, paynent, royalty,
contract, or agreenment of any kind to which the authority is a party.

(b) Eligible persons seeking financial and other assistance under
this programshall forward an application, together with an application
fee prescribed by rule, to the authority. An investigation and report
concerning the advisability of approving an application for assistance
shall be conpleted by the staff of the authority. The investigation
and report may include, but is not limted to, facts about the conpany
under consideration as its history, wage standards, job opportunities,
stability of enploynent, past and present financial condition and
structure, pro forma i ncone statenents, present and future markets and
prospects, integrity of managenent as well as the feasibility of the
proposed product and invention to be granted financial aid, including
the state of devel opnent of the product as well as the likelihood of
its commercial feasibility. After receipt and consideration of the
report set out in this subsection and after other action as is deened
appropriate, the application shall be approved or denied by the
authority. The applicant shall be pronptly notified of action by the
authority. In making the decision as to approval or denial of an
application, priority shall be given to those persons operating or
pl anni ng to operate businesses of special inportance to Washington's
econony, including, but not limted to: (i) Existing resource-based
industries of agriculture, forestry, and fisheries; (ii) existing
advanced technol ogy i ndustries of el ectronics, conputer and instrunment
manuf act uri ng, conputer software, and i nformati on and design; and (iii)
energing industries such as environnental technol ogy, biotechnol ogy,
bi onedi cal sciences, materials sciences, and optics.

((3))) (2) The authority may also develop and inplenent, if
authorized by the legislature, such other economc devel opnent
financing prograns adopted in future general plans of economc
devel opnment finance objectives devel oped under RCW 43. 163. 090.

(3) The authority shall develop a program and target their
resources in assisting distressed counties in their business and job
creation and assi stance efforts under chapter . . ., Laws of 1997 (this

act) .
(4) The authority my not issue any bonds for the prograns
aut hori zed under this section after June 30, 2000.
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PART |11
TAX | NCENTI VES

NEW SECTI ON. Sec. 12. A new section is added to chapter 82.14 RCW
to read as foll ows:

BUSI NESS TAX | NCENTI VES (RURAL STABI LI ZATION). (1) The |l egislative
authority of a rural county as defined in section 26 of this act may
inpose a sales and use tax in accordance with the terns of this
chapter. The tax is in addition to other taxes authorized by | aw and
shall be collected from those persons who are taxable by the state
under chapters 82.08 and 82.12 RCWupon the occurrence of any taxable
event wthin the county. The tax rate shall not exceed the |essor
anount of six and one-half percent or an anount derived by dividing two
mllion by the gross anobunt subject to the tax inposed under RCW
82.14.030 during the preceding fiscal year. The tax shall be neasured
by the selling price in the case of a sales tax or value of the article
used in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anmpbunt of tax otherwi se required to be collected or
paid over to the departnment of revenue under chapter 82.08 or 82.12
RCW  The departnent of revenue shall performthe collection of such
taxes on behal f of the county at no cost to the county.

(3) Moneys coll ected under this section shall only be used for the
purpose of financing public facilities in rural counties under RCW
43. 160. 060.

(4) No tax may be collected under this section before January 1,
1998, or after Decenber 31, 2002.

NEW SECTI ON. Sec. 13. EMPLOYEE TAX | NCENTI VES/ MANUFACTURI NG
WAREHOUSI NG OR FAM LY WAGE JOBS. (1) The legislature finds that:

(a) I'n many areas of the state deteriorating comrercial buildings
pose significant health and safety problens to tenants and pedestri ans;

(b) Many of these buildings were constructed before 1961 when | aws
were enacted that require buildings to be designed and constructed to
resi st seismc | oads;

(c) Many of these buildings do not neet the requirenents of the
federal Anericans with Disabilities Act and | aws governing t he renoval
of environnental hazards;

SB 5740 p. 10
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(d) Adaptive reuse of these buildings often require a significant
i nvestnment to correct necessary life-safety problens; and

(e) It is in the best interest of the state of Washington to stop
the decay of wurban areas, in particular areas in distressed rura
counties, and to pronote and facilitate the orderly redevel opnment of
t hese areas.

(2) It is the purpose of this chapter to provide for the allocation
of a portion of state and local retail sales and business and
occupation taxes for a limted period of tinme to assist in the
financing of needed health and safety inprovenents, public
i nprovenents, and other public investnents in urban areas, in
particular those in distressed rural counties, that are needed to
encourage private devel opnent.

NEW SECTI ON.. Sec. 14. URBAN RURAL STABI LI ZATI ON. The definitions
in this section apply throughout this chapter unless the context
clearly requires otherw se.

(1) "Appropriation district" neans the geographic area, within a
city, from which excise taxes are to be appropriated to finance an
urban stabilization project.

(2) "Excise taxes" neans:

(a) Retail sales taxes |evied under chapter 82.08 RCW

(b) Local retail sales taxes | evied under chapter 82.14 RCW except
t hose taxes | evied under RCW 82. 14. 360;

(c) Business and occupation taxes |evied under chapter 82.04 RCW

and

(d) Use taxes levied under chapter 82.12 RCW

(3) "Local governnent" neans a city, code city, or town.

(4) "Ordinance" neans any appropriate nmethod of taking | egislative
action by a | ocal governnent.

(5) "Sponsor" neans a |ocal governnent initiating and undertaking
an urban stabilization project.

(6) "Tax allocation revenues" neans those tax revenues allocated to
a sponsor under this chapter

(7) "Taxing districts" neans any governnental entity which |evies
an excise tax which is collected wthin a proposed or approved
apportionnment district.

(8) "Urban stabilization project" neans:
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(a) Health and safety inprovenents authorized to be publicly
fi nanced under chapter 35.80 or 35.81 RCW

(b) Publicly owned or |leased facilities in a local governnment which
t he sponsor has authority to provide; and

(c) Expenditure for any of the follow ng purposes:

(1) Providing professional managenent, planning, and pronotion
within the apportionnent district, including the managenent and
pronotion of retail trade activities in the apportionnent district;

(1i1) Providing mai ntenance and security for common or public areas
in the apportionnent district; or

(ti1) Historic preservation activities authorized under RCW
35. 21. 395.

(9) "Wban stabilization project costs" neans: The costs of
desi gn, pl anni ng, acqui sition, site preparation, construction
reconstruction, rehabilitation, i nprovenent, oper ati on, and

installation of +the wurban stabilization project; the costs of
rel ocation, mai ntenance, and operation of property pendi ng construction
of the urban stabilization project; the costs of financing, including
interest during construction, |egal and other professional services,
taxes, and i nsurance; the costs of apportioning the taxes and conpl yi ng
with this chapter and other applicable law, and the adm nistrative
costs reasonably necessary and related to these costs.

(10) "Urban stabilization project ordinance" neans the ordinance
passed under section 15 of this act.

NEW SECTI ON.  Sec. 15. (1) Only urban stabilization projects that
are determned by the | egislative authority of the sponsor to neet the
followng criteria are eligible to be financed under this chapter:

(a) The urban stabilization project: (i) WII| address a health or
safety problem or (ii) is likely to increase the sales and activities
of busi nesses subject to excise taxes |ocated within the apportionnent
district; and

(b) A private devel opnent that is anticipated to occur within the
apportionment district as a result of the urban stabilization project
is consistent with an exi sting conprehensive | and use pl an and approved
gromh policies of the jurisdiction within which it is |ocated.

(2) Apportionnent of excise tax revenues to finance the urban
stabilization project is subject to the following |imtations:
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(a) An apportionment district may not be established that includes
a geographic area included wthin a previously established
apportionment district that has outstandi ng bonds payable in whole or
in part fromtax allocation revenues; and

(b) Taxes, other than excise taxes, may not be appropriated under
this chapter.

(3) An urban stabilization project nmay be undertaken and
coordi nated with other progranms or efforts undertaken by the sponsor or
others and may be funded in whole or in part from sources other than
t hose provided by this chapter.

NEW SECTI ON. Sec. 16. In order to establish an apportionnent
district and secure an allocation of excise taxes to finance an urban
stabilization project, a sponsor shall:

(1) Propose by ordinance a plan for the urban stabilization project
that includes a description of the contenplated urban stabilization
project, the estimated cost of the urban stabilization project, the
boundaries of the apportionnent district, the estinmted period during
whi ch tax revenue apportionnment is contenplated, and ways in which the
sponsor plans to use tax allocation revenues to finance the urban
stabilization project;

(2) At least fifteen days in advance of a public hearing at which
the ordinance is first considered deliver notice of the hearing to the
county treasurer and the state treasurer, shall include in the notice
a mp or drawing showing the location of the contenplated urban
stabilization project and the boundaries of the proposed apportionnent
district, a brief description of the urban stabilization project, the
estimated cost of the urban stabilization project, the anticipated
increase in sales and business activity subject to excise taxes within
the apportionnent district for so |long as apportionnent is proposed,
the I ocation of the sponsor’s principal business office where it wll
mai ntain information concerning the urban stabilization project for
public inspection, and the date and place of the hearing;

(3) At the time and place fixed for the hearing under subsection
(2) of this section, and at such tines to which the hearing may be
adj ourned, receive and consider all statenents and materials as m ght
be submtted, and objections and letters filed before and within ten
days after the hearing;
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(4) Wthin one hundred twenty days after conpletion of the public
heari ng, pass an ordi nance establishing the apportionnent district and
aut hori zing the proposed urban stabilization project, including any
nodi fications that in the sponsor’s opinion the hearing indicated
shoul d be made, that includes the boundaries of the apportionnent, a
description of the urban stabilization project, the estimted cost of
the urban stabilization project, the portion of the estimted cost of
the wurban stabilization project to be paid from tax allocation
revenues, the estimated tinme during which the excise taxes are to be
apportioned, the date when the apportionnent of excise taxes is to
commence, and a finding that the urban stabilization project neets the
conditions of section 14 of this act.

NEW SECTION. Sec. 17. (1) Upon the date established in the urban
stabilization project ordinance, but not sooner than the first day of
the cal endar year follow ng the passage of the ordi nance, the excise
taxes levied upon the sales and business activities within the
apportionnment district subject to taxation nust be divided as foll ows:

(a) That portion of excise taxes collected for a taxing district in
each year within an apportionnent district that is equal to the taxes
collected for such taxing district wthin such apportionnent district
in the year preceding the formation of the apportionnment, nust be
allocated to and paid to such taxing district; and

(b) That portion of the excise taxes collected for a taxing
district in each year within an apportionnment district that is in
excess of the excise tax collected in the year preceding the formation
of the apportionnent district nust be allocated and paid to the
sponsor, or the sponsor’s designated agent, until all urban
stabilization project costs to be paid fromthe tax allocation revenues
have been paid, except that the sponsor nay agree to receive |l ess than
the full amount of such portion, in which case the balance of the
exci se taxes nust be allocated to the respective taxing districts in
proportion to their excise tax levies due for the year in which the
funds are returned.

(2) The date upon which the apportionnent district was established
is considered the date that the urban stabilization project ordinance
was enacted by the sponsor.

(3) The apportionnent of excise taxes under this section nust cease
when the tax allocation revenues are no | onger necessary or obligated
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to pay urban stabilization property costs or to pay principal and
i nterest on bonds issued to finance urban stabilization project costs
to which tax allocation revenues are pledged. At the time of
termnation of the apportionnent, any excess noney and any earnings
held by the sponsor nust be distributed to the taxing districts that
were subject to the allocation in proportion to their excise tax
recei pts due for the year in which the funds are returned.

(4) The anmount of excise taxes determned to be collected in the
year preceding the formation of the apportionnment district nust be
adj usted upward to reflect increases in the rate of taxation.

NEW SECTION. Sec. 18. (1) Tax allocation revenues nay be applied
as follows:

(a) To pay urban stabilization costs;

(b) To pay into bond funds established to pay the principal and
interest on general obligation bonds issued to finance an urban
stabilization project that is specified in the urban stabilization
proj ect ordinance and constructed followi ng the establishnent of the
apportionnment district; or

(c) To pay any conbination of (a) and (b) of this section.

(2) Tax allocation revenues may be pl edged to the paynent of bonds
i ssued to finance an urban stabilization project.

NEW SECTI ON. Sec. 19. Sections 13 through 20 of this act
suppl ement and do not restrict or limt any powers that the state or
any rmnuni ci pal corporation m ght otherw se have under the laws of this
state.

NEWSECTI ON. Sec. 20. The authority to establish an apportionnent
district under this chapter expires July 1, 2007

NEWSECTI ON.  Sec. 21. BUSI NESS TAX | NCENTI VES | N DI STRESSED AREAS
(SALES, USE, AND B & O TAXES) Reserved.

PART |V
COMVUNI TY | NFRASTRUCTURE

Sec. 22. RCW 43. 160. 080 and 1992 ¢ 235 s 10 are each anended to
read as fol |l ows:
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PUBLI C FACI LI TI ES CONSTRUCTI ON LOAN REVOLVI NG ACCOUNT. There shal |
be a fund in the state treasury known as the public facilities
construction | oan revol ving account, which shall consist of all noneys
coll ected under this chapter, except noneys of the board collected in
connection with the issuance of industrial devel opnent revenue bonds,

and any noneys appropriated to it by | aw (—PROVW-DBED—Fhat—seventy—

43-83-184)). D sbursements from the revolving account shall be on
aut hori zation of the board. In order to maintain an effective
expenditure and revenue control, the public facilities construction
| oan revolving account shall be subject in all respects to chapter
43. 88 RCW

Sec. 23. RCWB82. 16. 020 and 1996 ¢ 150 s 2 are each anended to read
as follows:

TAX ON WATER DI STRI BUTI ON AND SEVWERAGE COLLECTI ON. (1) There is
| evied and there shall be collected fromevery person a tax for the act
or privilege of engaging within this state in any one or nore of the
busi nesses herein nentioned. The tax shall be equal to the gross
income of the business, multiplied by the rate set out after the
busi ness, as foll ows:

(a) Express, sewerage collection, and tel egraph busi nesses: Three
and si x-tenths percent;

(b) Light and power business: Three and sixty-two one-hundredths
percent ;

(c) Gas distribution business: Three and six-tenths percent;

(d) Urban transportation business: Six-tenths of one percent;

(e) Vessels under sixty-five feet in length, except tugboats,
operating upon the waters within the state: Six-tenths of one percent;

(f) Motor transportation, railroad, railroad car, and tugboat
busi nesses, and all public service busi nesses other than ones nenti oned
above: One and eight-tenths of one percent;

(g) Water distribution business: Four and seven-tenths percent.

(2) An additional tax is inposed equal to the rate specified in RCW
82.02.030 nultiplied by the tax payabl e under subsection (1) of this
section.
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(3) Twenty percent of the noneys coll ected under subsection (1) of
this section on water distribution businesses and si xty percent of the
moneys collected under subsection (1) of this section on sewerage
col | ection busi nesses shall be deposited in the public works assistance
account created in RCW43.155. 050.

(4) Until July 1, 2003, ten percent of the noneys coll ected under
subsection (1) of this section on water distribution businesses and ten
percent of the noneys coll ected under subsection (1) of this section on
sewerage collection businesses shall be deposited in the public
facilities construction |loan revolving account created in RCW
43. 160. 080.

Sec. 24. RCW43.160.076 and 1996 ¢ 51 s 7 are each anended to read
as follows:

FI NANCI AL ASSI STANCE | N DI STRESSED COUNTI ES OR NATURAL RESOURCES
| MPACT AREAS. (1) Except as authorized to the contrary under
subsection (2) of this section, fromall funds available to the board
for financial assistance in a biennium the board shall spend at | east
((H+H+ty)) seventy-five percent for financial assistance for projects in
di stressed counties or rural natural resources inpact areas. For
pur poses of this section, the term"distressed counties" includes any
county, in which the average | evel of unenploynment for the three years
before the year in which an application for financial assistance is
filed, exceeds the average state enploynent for those years by twenty
percent .

(2) If at any tine during the last six nonths of a bienniumthe
board finds that the actual and antici pated applications for qualified
projects in distressed counties or rural natural resources i npact areas
are clearly insufficient to use up the fifty percent allocation, then
t he board shall estimate the anount of the insufficiency and during the
remai nder of the biennium may use that amount of the allocation for
financi al assistance to projects not |ocated in distressed counties or
rural natural resources inpact areas.

Sec. 25. 1995 ¢ 226 s 7 (uncodified) is anended to read as
fol | ows:

RCW43.160.076 and 1997 c . . . s 24 (section 24 of this act), 1991
c 314 s 24, & 1985 c 446 s 6 are each repealed effective June 30
((¥99+)) 2000.
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NEW SECTI ON. Sec. 26. A new section is added to chapter 82. 04 RCW
to read as foll ows:

LOCAL GOVERNMENT TAX | NCENTI VES ( SALES AND USE TAXES). (1) As used
in this section, unless the context clearly requires otherw se, the
follow ng definitions apply throughout this section:

(a) "Average annual wage" neans the wage as set annually by the
enpl oynent security departnent under RCW 50. 04. 355.

(b) "Distribution center" neans a warehouse that 1is used
exclusively by a retailer solely for the storage and distribution of
finished goods to retail outlets of the retailer.

(c) "Eligible person” neans a person who i s engaged in busi ness as
a manufacturer, a person operating a warehouse and engaged i n busi ness
as athird-party warehouser, a person operating a warehouse and engaged
i n business as a whol esaler, a person operating a retail distribution
center, or a person engaged in any busi ness and who pays nore than hal f
of his or her enployees at the specific business for which a tax credit
is sought a wage equal to or greater than the state’ s average annual
wage. A wholesaler or third-party warehouser or a person operating a
retail distribution center does not qualify as an eligible person if
retail sales occur at the warehouse, however this exclusion does not
apply to wholesalers, third-party warehousers, or persons operating
retail distribution centers who also qualify as an eligible person
under the average annual wage criteria.

(d) "Finished goods" neans tangi bl e personal property intended for
sale by a retailer or wholesaler or manufacturer. "Fi ni shed goods”
does not include agricultural products stored by whol esal ers, third-
party warehouses, or retailers if the storage takes place on the |and
of the person who produced the agricultural product. "Finished goods”
does not include logs, mnerals, petroleum gas, or other extracted
products stored as raw materials or in bulk;

(e) "Full-tinme enpl oyee" neans a person working forty hours a week,
fifty-two weeks a year, including vacation, sick, and other authorized
| eave.

(f) "Retailer" means a person who nakes sales at retail as defined
in chapter 82.04 RCWof tangible personal property;

(g) "Rural county" neans the sane as defined in RCW43. 31. 601(2)(a)
as of the effective date of this act.

SB 5740 p. 18
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(h) State taxes neans all taxes inposed under Title 82 RCW and
collected by the departnent, except those taxes inposed by | ocal
gover nnent s.

(1) "Third-party warehouser” neans a person taxable under RCW
82.04.280(4).

(j) "Warehouse" neans an enclosed building or space in which
fini shed goods are stored.

(k) "Whol esaler” nmeans a person who nmakes sal es at whol esal e as
defined in chapter 82.04 RCW of tangible personal property, but
"whol esal er” does not include a person who makes sal es exenpt under RCW
82. 04. 330.

(2)(a) An eligible person operating a business |located in a rural
county is eligible for an annual tax credit against any state taxes
owed under Title 82 RCW The annual tax credit is equal to ten
t housand dollars for each full-tinme enpl oyee enpl oyed at the business.
The purpose of this incentive is to offset the cost to the business of
benefits and ot her enpl oyee-rel ated costs for businesses in distressed
counti es.

(b) The credit under this subsection nmay not be taken for seasonal
enpl oyees, project enployees, or part-tine enployees unless the
enpl oyer provides benefits to these persons proportional and conparabl e
to those provided full-tinme enpl oyees. The ten-thousand dollar credit
shall be proportionally reduced for a nonfull-tine enployee based on
t he amobunt of hours worked by the person divided by two t housand ei ghty
hours. The eligible person’s annual credit shall be reduced to reflect
enpl oynent positions that are vacant part of the year or that were
created during the year.

(3) The eligible person shall by February 1 of each year, in a form
and manner as required by the departnent, certify to the departnent the
nunber of antici pated enpl oynent positions for which the tax credit is
avai |l abl e. The departnment shall, annually for annual reporters and
quarterly for all others, apply the credit anpbunt against state tax
owed. The departnent shall apply the credit first against tax owed
under chapter 82.04 RCW then agai nst tax owed under chapter 82.16 RCW
t hen agai nst tax owed under chapter 82.12 RCW then agai nst any ot her
state tax owed under Title 82 RCW and | ast agai nst the tax owed under
chapter 82.44 RCW The departnent of |icensing and the departnent of
revenue shall jointly devise a nethod to credit the tax owed under
chapter 82.44 RCW At the end of each calendar year the eligible

p. 19 SB 5740



© 00 N O Ol WDN P

T e R e e N
© 0o ~NOoO o WDN PR O

20
21
22
23
24
25
26

27
28

29
30
31
32
33
34
35
36

person shall report to the departnent, in a formand manner as required
by the department, the nunber of enploynent positions actually filled
during the past year, and the departnent of revenue shall adjust the
person’s credit accordingly.

(4) Credits under this section may be carried forward until used
up.

(5 Credits under this section are not transferable.

(6) Credits wunder this section shall not be remtted by the
departnment of revenue as refunds.

(7) An eligible person who relocates his or her business to a
county that does not neet the rural county criteria is no |onger
eligible for this programand the credit may not be carried forward but
may be used to the extent possible during the year in which the person
rel ocat ed.

(8) This section expires Decenber 31, 200S3. No credit may be
accrued after this date, but unused credit may be carried forward after
this date.

(9) The departnent nmay adopt rules to i npl enent and adm ni ster this
section.

NEW SECTION. Sec. 27. A new section is added to chapter 43. 160
RCWto read as foll ows:

The board shall review and approve or reject all infrastructure
proposals fromdi stressed counties that seek to use the sales and use
tax revenue provided under section 10 of this act. When revi ew ng

proposal s for funding the board shall use the standards for review of
an application for funds set forth under RCW 43. 160. 060.

PART V
REGULATORY FAI RNESS

Sec. 28. RCW19.85.011 and 1994 ¢ 249 s 9 are each anended to read
as follows:

RURAL COMMUNI TY REGULATORY FAI RNESS ACT. The legislature finds
that admnistrative rules adopted by state agencies can have a
di sproportionate i nmpact on the state’s small busi nesses and di stressed
rural communities because of the size of those businesses and

communi ties. This disproportionate inpact reduces conpetition,

i nnovati on, enpl oynent, and new enpl oynent opportunities, and threatens
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t he very existence of sone small businesses and rural comunities. The
| egislature therefore enacts the Regulatory Fairness Act with the
intent of reducing the disproportionate i npact of state admnistrative
rules on small business and distressed rural communities.

Sec. 29. RCW 19. 85.020 and 1994 c 249 s 10 are each anmended to
read as foll ows:

Unl ess the context clearly indicates otherwi se, the definitions in
this section apply through this chapter.

(1) "Small business"” neans any business entity, including a sole
proprietorship, corporation, partnership, or other legal entity, that
i s owned and operat ed i ndependently fromall other businesses, that has
t he purpose of making a profit, and that has fifty or fewer enployees.

(2) "Small business econom c inpact statenment” neans a statenent
meeting the requirenents of RCW 19.85. 040 prepared by a state agency
pursuant to RCW 19. 85. 030.

(3) "Industry" neans all of the businesses inthis state in any one
four-digit standard industrial classification as published by the
United States departnent of commerce. However, if the use of a four-
digit standard i ndustrial classification wuld result in the rel ease of
data that would violate state confidentiality laws, "industry" neans
all businesses in a three-digit standard industrial classification.

(4) "Rural comunity" neans the sane as natural resource inpact
area under RCW 43. 31. 601.

Sec. 30. RCW 19.85.025 and 1995 ¢ 403 s 401 are each anended to
read as foll ows:

(1) Unless an agency receives a witten objection to the expedited
repeal of a rule, this chapter does not apply to a rule proposed for
expedited repeal pursuant to RCW 34.05.354. |If an agency receives a
witten objection to expedited repeal of the rule, this chapter applies
to the rul e-maki ng proceedi ng.

(2) This chapter does not apply to the adoption of a rul e described
in RCW 34. 05.310(4).

(3) An agency is not required to prepare a separate small busi ness
econom c inpact statenment under RCW 19.85.040 if it prepared an
anal ysis under RCW 34.05.328 that neets the requirenments of a small
busi ness econom c i npact statenent, and if the agency reduced the costs
i nposed by the rule on small business or rural comunities to the
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extent required by RCW19.85.030(3). The portion of the analysis that
nmeets the requirenments of RCW 19. 85.040 shall be filed wth the code
revi ser and provided to any person requesting it in lieu of a separate
smal | busi ness econom c i npact statenent.

Sec. 31. RCW19.85.030 and 1995 ¢ 403 s 402 are each anended to
read as foll ows:

(1) In the adoption of a rule under chapter 34.05 RCW an agency
shal | prepare a small business econom c inpact statenent: (a) If the
proposed rule will inpose nore than m nor costs on businesses in an
i ndustry or businesses in a rural community; or (b) if requested to do
so by a mgjority vote of the joint admnistrative rules review
commttee within forty-five days of receiving the notice of proposed
rul e maki ng under RCW 34. 05.320. However, if the agency has conpl et ed
the pilot rule process as defined by RCW 34. 05. 313 before filing the
notice of a proposed rule, the agency is not required to prepare a
smal | busi ness econom c i npact statenent.

An agency shall prepare the small business econom c inpact
statenment in accordance wth RCW 19.85.040, and file it with the code
reviser along with the notice required under RCW34. 05.320. An agency
shall file a statenent prepared at the request of the joint
admnistrative rules review committee with the code reviser upon its
conpl etion before the adoption of the rule. An agency shall provide a
copy of the small business econom c inpact statenent to any person
requesting it.

An agency may request assistance from ((the—business—asststance
eenter)) the affected businesses or rural comunities in the
preparation of the small busi ness econom c inpact statenent.

(2) ((Fhre—bustness—assistance—eenter)) Agencies shall devel op
guidelines to assist ((agenetes)) in determ ning whether a proposed

rule wll inpose nore than m nor costs on businesses in an industry or
rural conmmunities and therefore require preparation of a snall busi ness
econom c inpact statenent. The ((business—asststance—~center))
affected businesses or rural comunities nmay review an agency
determ nation that a proposed rule wll not inpose such costs, and
shall advise the joint admnistrative rules review conmttee on

di sputes invol ving agency determ nations under this section.
(3) Based upon the extent of disproportionate inpact on snall
busi ness or rural comunity identified in the statenent prepared under
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RCW 19. 85. 040, the agency shall, where legal and feasible in neeting
the stated objectives of the statutes upon which the rule is based,
reduce the costs inposed by the rule on small businesses or rura
communities. Methods to reduce the costs on small businesses or rural

communi ties may incl ude:

(a) Reducing, nodifying, or elimnating substantive regulatory
requirenents;

(b) Sinplifying, reducing, or elimnating recordkeeping and
reporting requirenents;

(c) Reducing the frequency of inspections;

(d) Del ayi ng conpliance tinetabl es;

(e) Reducing or nodifying fine schedul es for nonconpliance; or

(f) Any other mtigation techniques.

Sec. 32. RCW19.85.040 and 1995 ¢ 403 s 403 are each anended to
read as foll ows:

(1) Asmall business econom c i npact statenent nmust include a brief
description of the reporting, recordkeeping, and other conpliance
requi renents of the proposed rule, and the kinds of professional
services that a small business or rural community is likely to need in
order to conply with such requirenents. It shall analyze the costs of
conpliance for businesses or rural conmmunities required to conply with
t he proposed rul e adopt ed pursuant to RCW34. 05. 320, i ncl udi ng costs of

equi pnent, supplies, labor, and increased adm nistrative costs. | t
shal | consider, based on input received, whether conpliance with the
rule wll cause businesses or rural comunities to |lose sales or
revenue. To determne whether the proposed rule wll have a

di sproportionate i npact on small busi nesses, the inpact statenent nust
conpare the cost of conpliance for small business with the cost of
conpliance for the ten percent of businesses that are the |argest
busi nesses required to conply with the proposed rul es usi ng one or nore
of the follow ng as a basis for conparing costs:

(a) Cost per enpl oyee;

(b) Cost per hour of |abor; or

(c) Cost per one hundred dollars of sales.

(2) A small business econom c inpact statenent nust al so incl ude:

(a) A statenent of the steps taken by the agency to reduce the
costs of the rule on small businesses or rural communities as required
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by RCW 19.85.030(3), or reasonable justification for not doing so,
addressing the options listed in RCW 19. 85.030(3);

(b) A description of how the agency will involve small businesses
and rural comunities in the devel opnent of the rule; and

(c) Alist of industries that will be required to conply with the
rule. However, this subsection (2)(c) shall not be construed to
precl ude application of the rule to any business or industry to which
it would otherw se apply.

(3) To obtain information for purposes of this section, an agency
may survey a representative sanpl e of affected busi nesses ((e+)), trade
associations, and rural comunities and should, whenever possible,
appoint a commttee under RCW 34.05.310(2) to assist in the accurate
assessnent of the costs of a proposed rule, and the neans to reduce the
costs inposed on small business and rural comunities.

Sec. 33. RCW 19. 85. 050 and 1989 ¢ 175 s 74 are each anended to
read as fol |l ows:
(1) Wthin one year after ((Junre—10,—1982)) the effective date of

this act, each agency shall publish and deliver to the office of

financi al managenent and to all persons who nmake requests of the agency
for a copy of a plan to periodically review all rules then in effect
and whi ch have been i ssued by the agency whi ch have an econom c i npact
on nore than twenty percent of all industries or ten percent of the
busi nesses in any one industry or any rural community. Such plan may
be anmended by the agency at any tinme by publishing a revision to the
revi ew pl an and delivering such revised plan to the office of financi al
managenent and to all persons who make requests of the agency for the
pl an. The purpose of the review is to determ ne whether such rules
shoul d be continued wi thout change or shoul d be anended or resci nded,
consistent with the stated objectives of applicable statutes, to
m nimze the econom c inpact on small businesses or rural communities

as described by this chapter. The plan shall provide for the revi ew of
all such agency rules in effect on ((Junre3106,—23982)) the effective date

of this act, wthin ten years of that date
(2) Inreviewwng rules to mnimze any significant econom c i npact
of the rule on small businesses or rural conmmunities as described by
this chapter, and in a manner consistent with the stated objectives of
applicabl e statutes, the agency shall consider the follow ng factors:
(a) The continued need for the rule;
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(b) The nature of conplaints or cormments received concerning the
rule fromthe public;

(c) The conplexity of the rule;

(d) The extent to which the rule overlaps, duplicates, or conflicts
with other state or federal rules, and, to the extent feasible, wth
| ocal governnental rules; and

(e) The degree to which technol ogy, econom c conditions, or other
factors have changed in the subject area affected by the rule.

(3) Each year each agency shall publish a list of rules which are
to be reviewed pursuant to this section during the next twelve nonths
and deliver a copy of the list to the office of financial mnagenent
and all persons who nmake requests of the agency for the list. The |ist
shall include a brief description of the |egal basis for each rule as
descri bed by RCW 34.05.360, and shall invite public conmment upon the
rule.

Sec. 34. RCW19.85.070 and 1992 ¢ 197 s 1 are each anended to read
as follows:

VWhen any rule is proposed for which a small business economc
i npact statenment is required, the adopting agency shall provide notice
to small businesses and rural communities of the proposed rule through
any of the follow ng:

(1) Drect notification of known interested small businesses
((er)), trade organizations, and rural comunities affected by the
proposed rule; or

(2) Providing information of the proposed rule making to
publications likely to be obtained by small businesses and the
|l egislative authority of rural communities of the types affected by the
proposed rul e.

NEWSECTION. Sec. 35. A newsection is added to chapter 19.85 RCW
to read as foll ows:

The office of business assistance and recruitnment for rural
communities is authorized to:

(1) Petition state agencies for regulatory relief for businesses or
other entities in distressed rural comunities that encounter
regul at ory probl ens;
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(2) Designate a | ead state agency when busi nesses or other entities
in a rural enterprise zone are encountering conflicting or confusing
regul atory requirenents fromnore than one state agency; and

(3) Direct a state regulatory agency or agencies to accelerate a
permtting, zoning, or regulatory requirenent according to the
requirenents outlined in section 4(3) of this act. The maxi numtine
| ength of the accelerated process is six nmonths fromthe tinme of the
petition to the office by the business or entity located in a rura
area enterprise zone.

NEW SECTION. Sec. 36. A new section is added to chapter 43.63A
RCWto read as foll ows:

RURAL ENTERPRI SE ZONES. The |l egislature recognizes the unique
difficulties encountered by communities in rural distressed areas

wshing to pronpte Dbusiness devel opnent, i ncrease enpl oynent
opportunities, and provide a high quality of life for its citizens. In
response the Ilegislature authorizes the establishnment of rural
enterprise zones that will allow the targeting of state services and
resources in the form of business, industry recruitnment, regulatory
relief, and infrastructure devel opnent. It is the intent of the

| egislature to provide the critical |level of resources and services to
busi nesses and entities located in these rural enterprise zones that
they will be the catalyst for economc prosperity and diversity
t hroughout rural distressed areas in Washi ngton.

(1) The departnent in cooperation with the departnent of revenue
and ot her state agencies shall approve applications submtted by | ocal
governments in distressed rural counties. The application shall be in
the formand manner and contai n the necessary i nformati on desi gnated by
the departnent. The application shall:

(a) Be submitted on behalf of the |ocal governnent by the chief
el ected official or, if none, by the governing body of the [ ocal
gover nnent ;

(b) Qutline the purpose for the econom c devel opnent enterprise
zone and the process in which the application was devel oped;

(c) Denonstrate the |evel of governnment and conmunity support for
the enterprise zone;

(d) Qutline the manner in which the enterprise zone wll be
governed and report its activities to the |local governnent and the
departnent; and
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(e) Designate the geographic area in which the rural enterprise
zone will exist.

(2) Rural enterprise zones are authorized to:

(a) Hre a director or designate an individual to oversee
oper ati ons;

(b) Seek federal, state, and |ocal government support in its
efforts to target, develop, and attract viabl e businesses;

(c) Work with the office of business assi stance and recruitnment for
rural communities in the pursuit of its economc devel opnent
activities;

(d) Provide a local one-stop shop for businesses intending to
| ocate, retain, expand, or start their businesses within its zone;

(e) Provide conprehensive permtting, zoning, and regulatory
assi stance to businesses or entities within the zone; and

(f) Petition the office of business assistance and recruitnent for
rural communities for regulatory relief, or designation of a |ead
regul atory agency, or accelerated permtting, zoning, or regulatory

process as provided in section . . . of this act.

(3) Businesses located in rural enterprise zones are entitled to
the tax incentive prograns as outlined under sections . . . of this
act .

(4) Rural enterprise zones are authorized to receive the services
and funding resources as provided under sections . . . of this act.

(5) Rural enterprise zones may be established in conjunction with
a free trade zone.

PART VI |
REAUTHORI ZATI ON OF EXI STI NG PROGRAMS

Sec. 37. RCW43.31.601 and 1995 ¢ 226 s 1 are each anended to read
as follows:

For the purposes of RCW43. 31. 601 through ((43-—31-66%)) 43.31. 641:

(1) "Tinber inpact area" neans a county having a popul ation of | ess
than five hundred thousand, or a city or town |located within a county
havi ng a popul ati on of | ess than five hundred t housand, and neeting two
of the following three criteria, as determned by the enploynent
security departnent, for the nost recent year such data is avail abl e:
(a) Alunber and wood products enpl oynment | ocation quotient at or above
the state average; (b) projected or actual direct |unber and wood
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products job | osses of one hundred positions or nore, except counties
having a popul ation greater than two hundred thousand but |ess than
five hundred thousand nust have direct |unber and wood products job
| osses of one thousand positions or nore; or (c) an annual unenpl oynent
rate twenty percent or nore above the state average.

(2)(a) "Rural natural resources inpact area" neans:

(1) A nonnetropolitan county, as defined by the 1990 decenni al
census, that neets ((twe)) three of the five criteria set forth in (b)
of this subsection; ((e+r))

(1i1) Anonnetropolitan county with a population of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in (b) of this subsection; or

(iii) A nonurbanized area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets ((+wd)) three of
the five criteria set forth in (b) of this subsection

(b) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(i) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(1i1) Acommercial salnon fishing enpl oynent | ocation quotient at or
above the state average;

(ti1) Projected or actual direct |unber and wood products job
| osses of one hundred positions or nore;

(iv) Projected or actual direct commercial salnon fishing job
| osses of one hundred positions or nore; and

(v) An unenploynent rate twenty percent or nore above the state
aver age.

The counties that neet these criteria shall be determ ned by the
enpl oynent security departnent for the nost recent year for which data
is avail able. For the purposes of adm nistration of prograns under
this chapter, the United States post office five-digit zip code
delivery areas wll be wused to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area ((that—s—tocated—wholty—or—partiaty—+n—an—urbanized
area—oF—wthin—twe)) of which any part is ten mles ((ef)) or nore from
an urbanized area is considered nonurbanized. A zip code totally
surrounded by zip codes qualifying as nonurbanized wunder this
definition is also considered nonurbanized. The office of financial
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managenent shall meke available a zip code listing of the areas to al
agenci es and organi zations providing services under this chapter.

Sec. 38. RCW43. 31.611 and 1995 ¢ 226 s 2 are each anended to read
as follows:

(1) The governor shall appoint a rural conmunity assistance
coordinator. The coordinator shall coordinate the state and federa
econom ¢ and soci al prograns targeted to rural natural resources inpact
ar eas.

(2) The coordinator’s responsibilities shall include but not be
limted to:

(a) Chairing the agency rural comrunity assistance task force and
directing staff associated with the task force.

(b) Coordinating and maxim zing the inpact of state and federa
assistance to rural natural resources inpact areas.

(c) Coordinating and expediting prograns to assist rural natural
resources inpact areas.

(d) Providing the legislature with a status and inpact report on
the rural community assistance programin January ((3996)) 1998.

(3) To assist in carrying out the duties set out under this
section, the coordinator shall consult with the Washington state rural
devel opnent council and may appoint an advisory body that has
representation from | ocal governnments and natural resources interest
groups representing inpacted rural communities.

(4) This section shall expire June 30, ((399%)) 2000.

Sec. 39. RCW43.31.621 and 1996 c¢ 186 s 508 are each anended to
read as foll ows:

(1) There is established the agency rural community assi stance task
force. The task force shall be chaired by the rural community
assi stance coordi nator. It shall be the responsibility of the
coordinator that all directives of chapter 314, Laws of 1991, and
chapter 226, Laws of 1995 are carried out expeditiously by the agencies

represented in the task force. The task force shall consist of the
directors, or representatives of the directors, of the follow ng
agenci es: The departnent of comunity, trade, and economc
devel opnent, enploynent security departnent, departnent of social and
heal th services, state board for comunity and techni cal coll eges, work
force training and educati on coordi nating board, departnent of natural
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resources, departnent of transportation, departnent of fish and
wildlife, University of Washington center for international trade in
forest products, departnent of agriculture, and departnent of ecol ogy.
The task force shall solicit and consider input from the rural

devel opnment council in coordinating agency prograns targeted to rural
nat ural resources inpacted conmunities. The task force may consult and
enlist the assistance of the follow ng: The higher education

coordinating board, University of Washington college of forest
resources, University of Washington school of fisheries, Washington
State University school of forestry, Northwest policy center, state
superintendent of public instruction, Washington state |abor council,
t he Evergreen partnership, Washington state association of counties,
and ot hers as needed.

3))) This section shall expire June 30, ((499%)) 2000.

Sec. 40. RCW50.22.090 and 1995 ¢ 226 s 5 and 1995 ¢ 57 s 2 are
each reenacted and anended to read as foll ows:

(1) An additional benefit period is established for rural natural
resources i npact areas, defined in RCW43. 31. 601, and determ ned by the
of fice of financial nmanagenent and the enpl oynent security departnent.
Benefits shall be paid as provided i n subsection (3) of this sectionto
exhaustees eligi ble under subsection (4) of this section.

(2) The additional benefit period for a county may end no sooner
than fifty-two weeks after the additional benefit period begins.

(3) Additional benefits shall be paid as foll ows:

(a) No new clains for additional benefits shall be accepted for
weeks beginning after July 1, ((3997)) 1999, but for clains established
on or before July 1, ((399%)) 1999, weeks of unenploynent occurring
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after July 1, ((2997)) 1999, shall be conpensated as provided in this
section.

(b) The total additional benefit anount shall be one hundred four
times the individual’s weekly benefit anount, reduced by the total
anount of regul ar benefits and extended benefits paid, or deened paid,
wWith respect to the benefit year. Additional benefits shall not be
payabl e for weeks nore than two years beyond the end of the benefit
year of the regular claimfor an individual whose benefit year ends on
or after July 27, 1991, and shall not be payabl e for weeks endi ng on or
after two years after March 26, 1992, for individuals who becone
eligible as a result of chapter 47, Laws of 1992.

(c) Notwi thstanding the provisions of (b) of this subsection,
individuals wll be entitled to up to five additional weeks of benefits
follow ng the conpletion or termnation of training.

(d) Notwi thstanding the provisions of (b) of this subsection,
individuals enrolled in prerequisite renedi al education for a training
program expected to last at |east one year will be entitled to up to
thirteen additional weeks of benefits which shall not count toward the
total in (b) of this subsection

(e) The weekly benefit amount shall be calculated as specified in
RCW 50. 22. 040.

(f) Benefits paid under this section shall be paid under the sane
terms and conditions as regular benefits. The additional benefit
period shall be suspended with the start of an extended benefit peri od,
or any totally federally funded benefit program wth eligibility
criteria and benefits conparable to the program established by this
section, and shall resune the first week following the end of the
federal program

(g) The amendnents in chapter 316, Laws of 1993 affecting
subsection (3)(b) and (c) of this section shall apply in the case of
all individuals determ ned to be nonetarily eligible under this section
wi thout regard to the date eligibility was determ ned.

(4) An additional benefit eligibility periodis established for any
exhaust ee who:

(a)(i) At the tine of |ast separation fromenploynent, resided in
or was enployed in a rural natural resources i npact area defined i n RCW
43. 31. 601 and determ ned by the office of financial managenent and the
enpl oynment security departnent; or
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(1i) During his or her base year, earned wages in at |east six
hundred eighty hours in either the forest products industry, which
shal | be determ ned by the departnent but shall include the industries
assigned the maj or group standard industrial classification codes "24"
and "26" and the industries involved in the harvesting and nmanagenent
of logs, transportation of |ogs and wood products, processing of wood
products, and the manufacturing and di stri bution of wood processi ng and
| ogging equipment or the fishing industry assigned the standard
industrial classification code "0912". The comm ssioner nmay adopt
rules further interpreting the industries covered under this
subsection. For the purposes of this subsection, "standard industri al
classification code" neans the code identified in RCW50. 29. 025(6)(c);
and

(b)(i) Has received notice of termnation or |ayoff; and

(i) Is unlikely to return to enploynent in his or her principa
occupation or previous industry because of a di mnishing demand within
his or her labor market for his or her skills in the occupation or
i ndustry; and

(c)(i) Is notified by the departnent of the requirements of this
section and devel ops an individual training programthat is submtted
to the conmm ssioner for approval not later than sixty days after the
i ndividual is notified of the requirenments of this section, and enters
t he approved training programnot |ater than ninety days after the date
of the individual’s termnation or |layoff, or ninety days after July 1,
1991, whichever is later, unless the departnent determ nes that the
training is not avail able during the ninety-day period, in which case
t he individual shall enter training as soon as it is available; or

(1i) Is enrolledin training approved under this section on a full-
time basis and mai ntains satisfactory progress in the training.

(5) For the purposes of this section:

(a) "Training program' neans:

(i) Arenedial education programdeterm ned to be necessary after
counseling at the educational institution in which the individua
enrolls pursuant to his or her approved training program or

(1i) A vocational training program at an educational institution
t hat :

(A) Is training for a | abor demand occupation; and

(B) Is likely to facilitate a substantial enhancenent of the
i ndividual’s marketable skills and earning power.
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(b) "Educational institution™ neans an institution of higher
education as defined in RCW28B. 10. 016 or an educational institution as
defined in RCW 28C. 04. 410( 3).

(c) "Training all owance or stipend" neans di scretionary use, cash-
i n-hand paynents available to the individual to be used as the
i ndi vidual sees fit, but does not nean direct or indirect conpensation
for training costs, such as tuition or books and supplies.

(6) The comm ssioner shall adopt rules as necessary to inplenent
this section.

(7) The provisions of RCW50.22.010(10) shall not apply to anyone
who establishes eligibility for additional benefits under this section
and whose benefit year ends after January 1, 1994. These individuals
wi |l have the option of remaining on the original claimor filing a new
claim

Sec. 41. RCW 43.63A.021 and 1995 c 226 s 11 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Dislocated forest products worker" means a forest products
wor ker  who: (a)(i) Has been termnated or received notice of
termnation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
i ndustry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tinme of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

(2) "Forest products worker" nmeans a worker in the forest products
industries affected by the reduction of forest fiber enhancenent,

transportation, or production. The workers included within this
definition shall be determ ned by the enploynent security departnent,
but shall include workers enployed in the industries assi gned the nmaj or

group standard industrial classification codes "24" and "26" and the
industries involved in the harvesting and nanagenent of |ogs,
transportation of | ogs and wood products, processing of wood products,
and the manufacturing and distribution of wood processing and | oggi ng
equi pnment. The conm ssi oner may adopt rules further interpreting these
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definitions. For the purposes of this subsection, "standard i ndustri al
cl assification code" neans the code identified in RCW50.29.025(6)(c).

(3) "Dislocated sal non fishing worker" nmeans a ((salmen)) finfish
products worker who: (a)(i) Has been term nated or received notice of
term nation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
i ndustry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tine of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

(4) "Salmon fishing worker" neans a worker in the ((salwon))
finfish industry affected by 1994 or future sal non disasters. The
workers included wthin this definition shall be determ ned by the
enpl oynent security departnent, but shall include workers enployed in
the industries involved in the commercial and recreational harvesting
of ((salmenr)) finfish including buying and processing ((salmen))
finfish. The comm ssioner nmay adopt rules further interpreting these
definitions.

Sec. 42. RCW43.31.641 and 1995 c 226 s 4 are each anended to read
as follows:

The departnment of community, trade, and econom c devel opnent, as a
menber of the agency rural community assistance task force, shall:

SB 5740 p. 34



© 00 N O Ol WDN P

N PR R R R R R R R
O © o N O D WDNN L O

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Adm nister available federal grant funds to support strategic
diversification needs and opportunities of t i nber - dependent
communities, value-added forest products firms, and the val ue-added
forest products industry in WAshington state.

(2) Provide technical aid to val ue-added wood products conpanies
for new investnent and job creation; and work with wood products firns
to assure the continued operation and help retain jobs.

(3) Provide value-added wood products conpanies w th building
products export devel opnent assi st ance.

Sec. 43. RCW 43.63A. 440 and 1995 c 226 s 13 are each anended to
read as foll ows:

The departnent of community, trade, and econom c devel opnent shal
provi de technical and financial assistance to communities adversely
i npacted by reductions in tinber harvested from federal, state, and
private |lands and reduction of salnon fishing caused by efforts to
maintain the long-termviability of sal non stocks. ((Fhis—asststanece

The department shall use existing technical and financial assistance

resources to aid communities in planning, inmlenenting, and assenbli ng
financing for high priority community econoni c devel opnent projects.
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Sec. 44. RCW43. 160. 020 and 1996 ¢ 51 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the community econom c revitalization board.

(2) "Bond" neans any bond, note, debenture, interimcertificate, or
ot her evidence of financial indebtedness issued by the board pursuant
to this chapter.

(3) "Departnent" nmeans the departnment of conmmunity, trade, and
econom ¢ devel opnent .

(4) "Financial institution" nmeans any bank, savings and | oan
association, credit union, developnent credit corporation, insurance
conpany, investnent conpany, trust conpany, savings institution, or
other financial institution approved by the board and maintaining an
office in the state.

(5) "I ndustri al devel opnent facilities"” means "industrial
devel opnent facilities" as defined in RCW 39. 84. 020.

(6) "Industrial devel opnent revenue bonds" neans t ax- exenpt revenue
bonds used to fund industrial developnment facilities.

(7) "Local government" or "political subdivision" neans any port
district, county, city, town, special purpose district, and any ot her
muni ci pal corporations or quasi-nunicipal corporations in the state
providing for public facilities under this chapter.

(8) "Sponsor" neans any of the follow ng entities which customarily
provi de service or otherwise aid in industrial or other financing and
are approved as a sponsor by the board: A bank, trust conpany, savings
bank, investnent bank, national banking association, savings and | oan
associ ation, building and |oan association, credit union, insurance
conpany, or any other financial institution, governmental agency, or
hol di ng conpany of any entity specified in this subsection.

(9) "Unbrella bonds" neans industrial devel opnent revenue bonds
from which the proceeds are |oaned, transferred, or otherw se nade
available to two or nore users under this chapter

(10) "User"™ neans one or nore persons acting as | essee, purchaser,
nort gagor, or borrower under a financing docunent and receiving or
applying to receive revenues from bonds issued under this chapter.

(11) "Public facilities" nmeans bridges, roads, donestic and
industrial water, sanitary sewer, stormsewer, railroad, electricity,
natural gas, buildings or structures, and port facilities.
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(12) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets ((t+wpo)) three of the five criteria set forth in
subsection (13) of this section; ((eF))

(b) A nonnetropolitan county with a population of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection (13) of this section; or

(c) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets ((+wd)) three of
the five criteria set forth in subsection (13) of this section.

(13) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial salnon fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be wused to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area ((that—s—tocated—wholty—or—partiaty—i+n—an—urbanized
area—or—wthintws)) of which any part is ten mles ((ef)) or nore from
an urbanized area is considered nonurbanized. A zip code totally
surrounded by zip codes qualifying as nonurbanized wunder this
definition is also considered nonurbanized. The office of financial
managenent shall meke available a zip code listing of the areas to al
agenci es and organi zations providing services under this chapter.

Sec. 45. 1995 ¢ 226 s 8 (uncodified) is amended to read as fol |l ows:
RCW 43. 160. 200 expires June 30, ((%99#) ) 2000.

Sec. 46. 1995 ¢ 226 s 9 (uncodified) is amended to read as fol |l ows:
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RCW 43. 160. 210 shall take effect June 30, ((499%)) 2000.

Sec. 47. RCW 28B. 50.030 and 1995 c 226 s 17 are each anended to
read as foll ows:

As used in this chapter, unless the context requires otherw se, the
term

(1) "System shall nean the state systemof comunity and techni cal
col l eges, which shall be a system of hi gher educati on.

(2) "Board" shall nean the work force training and education
coordi nati ng board.

(3) "College board" shall nmean the state board for community and
techni cal colleges created by this chapter

(4) "Director” shall nean the adm nistrative director for the state
system of community and technical coll eges.

(5 "District" shall nmean any one of the community and technica
college districts created by this chapter

(6) "Board of trustees" shall nean the local comunity and
technical college board of trustees established for each college
district within the state.

(7) "Cccupational education"” shall nmean that education or training
that will prepare a student for enploynent that does not require a
baccal aur eat e degree.

(8) "K-12 systemt shall nean the public school program including
ki ndergarten through the twelfth grade.

(9) "Common school board" shall nean a public school district board
of directors.

(10) "Community college" shall include those higher education
institutions that conduct education prograns under RCW 28B. 50. 020.

(11) "Technical college" shall include those higher education
institutions wth the sole mssion of conducting occupational
education, basic skills, literacy progranms, and offering on short
notice, when appropriate, progranms that neet specific industry needs.
The prograns of technical colleges shall include, but not be limted

to, continuous enrollnment, conpetency-based instruction, industry-
experienced faculty, curriculumintegrating vocational and basic skills
educati on, and curricul umapproved by representati ves of enployers and
| abor. For purposes of this chapter, technical colleges shall include
Lake Washi ngton Vocational-Technical Institute, Renton Vocational-
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Techni cal Institute, Bates Vocational -Technical Institute, O over Park
Vocational Institute, and Bellingham Vocati onal - Techni cal Institute.

(12) "Adult education" shall nmean all education or instruction
i ncl udi ng academ c, vocational education or training, basic skills and
literacy training, and "occupational education” provided by public
educational institutions, including common school districts for persons
who are eighteen years of age and over or who hold a high school
di ploma or certificate. However, "adult education" shall not include
academ c education or instruction for persons under twenty-one years of
age who do not hold a high school degree or diploma and who are
attendi ng a public high school for the sol e purpose of obtaining a high
school diploma or certificate, nor shall "adult education” include
education or instruction provided by any four year public institution
of hi gher education.

(13) "Dislocated forest product worker" shall nean a forest
products worker who: (a)(i) Has been term nated or received notice of
termnation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
industry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tinme of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

(14) "Forest products worker" shall nean a worker in the forest
products industries affected by the reduction of forest fiber

enhancenment, transportation, or production. The workers included
within this definition shall be determ ned by the enploynent security
departnent, but shall include workers enployed in the industries

assi gned the maj or group standard i ndustrial classification codes "24"
and "26" and the industries involved in the harvesting and nmanagenent
of logs, transportation of |ogs and wood products, processing of wood
products, and the manufacturing and di stri bution of wood processi ng and
| oggi ng equi pnent. The comm ssioner nmay adopt rules further
interpreting these definitions. For the purposes of this subsection,
"standard i ndustrial classification code" neans the code identified in
RCW 50. 29. 025(6) (c) .

(15) "Dislocated sal non fishing worker"” neans a ((salmer)) finfish
products worker who: (a)(i) Has been term nated or received notice of
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term nation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
industry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tine of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

(16) "Salnmon fishing worker" nmeans a worker in the ((salmen))
finfish industry affected by 1994 or future sal non disasters. The
workers included wthin this definition shall be determned by the
enpl oynent security departnent, but shall include workers enployed in
the industries involved in the commercial and recreational harvesting
of ((salmwen)) finfish including buying and processing ((salmen))
finfish. The comm ssioner nmay adopt rules further interpreting these
definitions.

(17) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets ((t+wpo)) three of the five criteria set forth in
subsection (18) of this section; ((eF))

(b) A nonnetropolitan county with a population of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection (18) of this section; or

(c) A nonurbanized area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets ((+wd)) three of
the five criteria set forth in subsection (18) of this section.

(18) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial salnon fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
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data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be used to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area ((that—+s—tocated—wholHly—or—partially+n—-an—urbanized
area—or—wthintwe)) of which any part is ten mles ((ef)) or nore from
an urbanized area is considered nonurbanized. A zip code totally
surrounded by zip codes qualifying as nonurbanized under this
definition is also considered nonurbanized. The office of financial
managenent shall meke available a zip code listing of the areas to al
agenci es and organi zations providing services under this chapter.

Sec. 48. RCW 28B.80.570 and 1995 c¢ 226 s 20 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW 28B. 80.575 t hrough 28B. 80. 585.

(1) "Board" neans the higher education coordinating board.

(2) "Dislocated forest products worker" means a forest products
wor ker  who: (a)(i) Has been termnated or received notice of
termnation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
industry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tine of last separation from
enpl oynment, resided in or was enployed in a rural natural resources
i npact area.

(3) "Forest products worker" neans a worker in the forest products
industries affected by the reduction of forest fiber enhancenent,

transportation, or production. The workers included within this
definition shall be determ ned by the enploynent security departnent,
but shall include workers enployed in the industries assi gned the nmaj or

group standard industrial classification codes "24" and "26" and the
industries involved in the harvesting and nmanagenent of |ogs,
transportation of | ogs and wood products, processing of wood products,
and the manufacturing and distribution of wood processing and | oggi ng
equi pnent. The conm ssi oner may adopt rules further interpreting these
definitions. For the purposes of this subsection, "standard i ndustri al
cl assification code" neans the code identified in RCW50.29.025(6)(c).
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(4) "Dislocated sal non fishing worker" nmeans a ((salmen)) finfish
products worker who: (a)(i) Has been term nated or received notice of
term nation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
i ndustry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tinme of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

(5) "Salmon fishing worker" neans a worker in the ((salwon))
finfish industry affected by 1994 or future sal non disasters. The
workers included wthin this definition shall be determ ned by the
enpl oynent security departnent, but shall include workers enployed in
the industries involved in the commercial and recreational harvesting
of ((salmenr)) finfish including buying and processing ((salmen))
finfish. The comm ssioner nmay adopt rules further interpreting these
definitions.

(6) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets ((t+wpo)) three of the five criteria set forth in
subsection (7) of this section; ((er))

(b) A nonnetropolitan county with a population of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection (7) of this section; or

(c) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets ((+wd)) three of
the five criteria set forth in subsection (7) of this section

(7) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial salnon fishing job | osses
of one hundred positions or nore; and
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(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be used to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area ((that—+s—tocated—wholHy—or—partially+n—-an—urbanized
area—or—wthintwe)) of which any part is ten mles ((ef)) or nore from
an urbanized area is considered nonurbanized. A zip code totally
surrounded by zip codes qualifying as nonurbanized wunder this
definition is also considered nonurbanized. The office of financial
managenent shall meke available a zip code listing of the areas to al
agenci es and organi zations providing services under this chapter.

Sec. 49. RCW 28B. 80.580 and 1995 c 226 s 22 are each anended to
read as foll ows:

(1) The board shall contract wth institutions of higher education
to provide upper division classes to serve additional placebound
students in the rural natural resources inpact areas neeting the
followng criteria, as determned by the enploynent security
depart nent: (a) A lunber and wood products enploynent |ocation
guotient at or above the state average; (b) a commercial sal non fishing
enpl oynent | ocation quotient at or above the state average; (c) a
direct |unber and wood products job | oss of one hundred positions or
nore; (d) projected or actual direct comrercial salnon fishing job
| osses of one hundred positions or nore; and (e) an annual unenpl oynent
rate twenty percent above the state average; and which are not served
by an existing state-funded upper division degree program The nunber
of full-time equivalent students served in this manner shall be
determ ned by t he applicabl e ommi bus appropriations act. The board may
direct that all the full-tinme equivalent enroll nents be served in one
of the eligible rural natural resources inpact areas if it should
determ ne that this woul d be the nost vi abl e manner of establishing the
program and usi ng avail abl e resources. The institutions shall utilize
t el ecommuni cation technology, if available, to carry out the purposes
of this section. Subject to the Iimtations of RCW 28B. 15.910, the
institutions providing the service may waive all or a portion of the
tuition, and service and activities fees for dislocated forest products
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workers and dislocated salnon fishing workers or their unenployed
spouses enrolled as one of the full-tinme equival ent students all ocated
to the college under this section

(2) Unenpl oyed spouses of eligible dislocated forest products
wor kers and di sl ocated salnon fishing workers nmay participate in the
program but tuition and fees may be wai ved under the programonly for
t he worker or the spouse and not both.

(3) Subject tothe limtations of RCW28B. 15.910, for any eligible
participant, all or a portion of tuition may be wai ved for a maxi num of
( (four——senesters—or s x—quarters—wthinratwe—yeart+reperioed)) ninety
guarter credit hours or sixty senester credit hours earned within four
years. The participant nust be enrolled for a m ni numof ((ten—eredits

per—senester—or—¢quarter)) five credit hours per quarter or three credit
hours per senester

Sec. 50. RCW43. 20A. 750 and 1995 ¢ 269 s 1901 and 1995 c 226 s 25
are each reenacted and anended to read as foll ows:

(1) The departnent of social and health services shall help
famlies and workers in rural natural resources inpact areas nake the
transition through economc difficulties and shall provide services to
assi st workers to gain marketable skills. The departnent, as a nenber
of the agency rural community assistance task force and, where
appropriate, under an interagency agreenent with the departnent of
community, trade, and econom c developnent, shall provide grants
through the office of the secretary for services to the unenployed in
rural natural resources inpact areas, including providing direct or
referral services, establishing and operating service delivery
prograns, and coordi nating delivery prograns and delivery of services.
These grants may be awarded for famly support centers, reenploynent
centers, or other |ocal service agencies.

(2) The services provided through the grants may include, but need
not be limted to: Credit counseling; social services including
mar i tal counseling; psychot herapy or psychol ogi cal counseling; nortgage
forecl osures and utilities problens counseling; drug and al cohol abuse
services; nedical services; and residential heating and food
acqui sition.

(3) Funding for these services shall be coordinated through the
agency rural comrunity assistance task force which wll establish a
fund to provide child care assistance, nortgage assistance, and
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counseling which cannot be net through current prograns. No funds
shall be used for additional full-time equivalents for adm nistering
this section.

(4)(a) Gants for famly support centers are intended to provide
support to famlies by responding to needs identified by the famlies
and communities served by the centers. Services provided by famly
support centers may include parenting education, child devel opnent
assessnents, health and nutrition education, counsel i ng, and
information and referral services. Such services may be provided
directly by the center or through referral to other agencies
participating in the interagency team

(b) The departnent shall consult with the council on child abuse or
negl ect regarding grants for famly support centers.

(5) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets ((t+wpo)) three of the five criteria set forth in
subsection (6) of this section; ((er))

(b) A nonnetropolitan county with a population of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection (6) of this section; or

(c) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets ((+wd)) three of
the five criteria set forth in subsection (6) of this section

(6) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial sal non fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be used to determne residence status for
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eligibility purposes. For the purpose of this definition, a zip code
delivery area ((that—+s—tocated—wholHly—or—partialy—+n—-an—urbanized
area—oF—wthintwe)) of which any part is ten mles ((ef)) or nore from
an urbanized area is considered nonurbanized. A zip code totally
surrounded by zip codes qualifying as nonurbanized wunder this
definition is also considered nonurbanized. The office of financial
managenent shall meke available a zip code listing of the areas to al
agenci es and organi zations providing services under this chapter.

Sec. 51. RCW50.12.270 and 1995 c 226 s 30 are each anended to
read as foll ows:

(1) Subject to the availability of state or federal funds, the
enpl oynent security departnment, as a nenber of the agency rural
communi ty assi stance task force, shall consult with and may subcontract
with local educational institutions, |ocal businesses, |ocal |abor
organi zati ons, | ocal associ ate devel opnent organi zations, | ocal private
i ndustry councils, local social service organizations, and | ocal
governments in carrying out a program of training and services,
including training through the entrepreneurial training program for
di sl ocated workers in rural natural resources inpact areas.

(2) The departnent shall conduct a survey to determ ne the actua
future enploynent needs and jobs skills in rural natural resources
I npact areas.

(3) The departnment shall coordinate the services provided in this
section with all other services provided by the departnent and with t he
other economc recovery efforts undertaken by state and | ocal
government agencies on behalf of the rural natural resources inpact
ar eas.

(4) The departnent shall nake every effort to procure additional
federal and other noneys for the efforts enunerated in this section.

(5) For the purposes of this section, "rural natural resources
I npact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets ((t+wpo)) three of the five criteria set forth in
subsection (6) of this section; ((e+r))

(b) A nonnetropolitan county with a population of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection (6) of this section; or
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(c) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets ((t+we)) three of
the five criteria set forth in subsection (6) of this section

(6) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial salnon fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be wused to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area ((that—s—tocated—wholty—or—partiaty—+n—an—urbanized
area—or—wthintws)) of which any part is ten mles ((ef)) or nore from
an urbanized area is considered nonurbanized. A zip code totally
surrounded by zip codes qualifying as nonurbanized under this
definition is also considered nonurbanized. The office of financial
managenent shall meke available a zip code listing of the areas to al
agenci es and organi zations providing services under this chapter.

Sec. 52. RCW43.131.385 and 1995 ¢ 226 s 34 are each anended to
read as foll ows:

The rural natural resources inpact area prograns shall be
term nated on June 30, ((4998)) 2000, as provided in RCW43.131. 386.

Sec. 53. RCW 43.131.386 and 1996 ¢ 168 s 5 are each anmended to
read as foll ows:

The followng acts or parts of acts are each repeal ed, effective
June 30, ((3999)) 2001

(1) RCW43.31.601 and 1995 ¢ 226 s 1, 1992 ¢ 21 s 2, & 1991 c 314
s 2;
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(2) RCW43.31.641 and 1995 ¢ 226 s 4, 1993 ¢ 280 s 50, & 1991 c 314
s 7,

(3) RCWH50.22.090 and 1995 ¢ 226 s 5, 1993 ¢ 316 s 10, 1992 c 47 s
2, & 1991 c 315 s 4;

(4) RCW43.160.212 and 1996 ¢ 168 s 4, 1995 c 226 s 6, & 1993 c 316
S 5;

(5) ((ReW-4331+651and1995¢226s10,—1993 2805 5+—&19%91—¢
33459+

£6))) RCW43.63A 021 and 1995 c 226 s 11

((£A)) (6) RCW 43.63A.600 and 1995 c 226 s 12, 1994 c¢ 114 s 1,
1993 ¢ 280 s 77, & 1991 c 315 s 23;

((£8))) (7). RCW43.63A. 440 and 1995 ¢ 226 s 13, 1993 c 280 s 74, &
1989 ¢ 424 s 7,

((£99)) (8) RCW 43.160.200 and 1995 c 226 s 16, 1993 c 320 s 7,
1993 ¢ 316 s 4, & 1991 c 314 s 23;

((£36))) (9) RCW28B.50.258 and 1995 ¢ 226 s 18 & 1991 c¢ 315 s 16;

((£2))) (10) RCW28B.50.262 and 1995 ¢ 226 s 19 & 1994 c 282 s 3;

((£2))) (11) RCW28B.80.570 and 1995 ¢ 226 s 20, 1992 c 21 s 6, &
1991 c¢ 315 s 18;

((£33))) (12) RCW28B. 80.575 and 1995 ¢ 226 s 21 & 1991 ¢ 315 s 19;

((£24))) (13) RCW28B.80.580 and 1995 c¢ 226 s 22, 1993 sp.s. c 18
s 34, 1992 c¢ 231 s 31, & 1991 c¢ 315 s 20;

((£35))) (14) RCW28B. 80.585 and 1995 ¢ 226 s 23 & 1991 ¢ 315 s 21;

((£36))) (15) RCW43.17.065 and 1995 c 226 s 24, 1993 c 280 s 37,
1991 ¢ 314 s 28, & 1990 1st ex.s. ¢ 17 s 77;

((£H)) (16) RCW43. 20A. 750 and 1995 ¢ 226 s 25, 1993 c¢ 280 s 38,
1992 ¢ 21 s 4, & 1991 c 153 s 28;

((£38))) (17) RCWA43.168. 140 and 1995 ¢ 226 s 28 & 1991 ¢ 314 s 20;

((£39)Y)) (18) RCWH50.12.270 and 1995 ¢ 226 s 30 & 1991 c¢ 315 s 3;

((£26))) (19) RCWH50.70.010 and 1995 ¢ 226 s 31, 1992 c 21 s 1, &
1991 ¢ 315 s 5; and

((£28))) (20) RCWH50.70.020 and 1995 ¢ 226 s 32 & 1991 ¢ 315 s 6.

NEW SECTI ON.. Sec. 54. RCW43.31.651 and 1995 ¢ 226 s 10, 1993 c
280 s 51, & 1991 c 314 s 9 are each repeal ed.

PART VI ||
EVALUATI ON
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NEW _SECTI ON. Sec. b55. REVI EW AND EVALUATI ON. The joint
| egislative audit and review commttee shall design an evaluation
mechani sm for economcally distressed counties under this act and
undert ake an eval uati on of the act’s effectiveness by Novenber 1, 1999.
The agenci es i npl enenting the prograns under this act shall assist the
institute for public policy in this evaluation.

PART | X
M SCELLANEQUS

NEW SECTION. Sec. 56. If any part of this act is found to be in
conflict wwth federal requirenments that are a prescribed condition to
the allocation of federal funds to the state, the conflicting part of
this act is inoperative solely to the extent of the conflict and with
respect to the agencies directly affected, and this finding does not
affect the operation of the remainder of this act inits application to
t he agencies concerned. The rules under this act shall neet federal
requi renents that are a necessary condition to the recei pt of federal
funds by the state.

NEW SECTI ON.  Sec. 57. Section captions and part headi ngs used in
this act are not any part of the |aw

NEW SECTION. Sec. 58. Sections 3 through 6 of this act are each
added to chapter 43.31 RCW

NEW SECTI ON. Sec. 59. Sections 13 through 20 of this act
constitute a new chapter in Title 84 RCW

NEW SECTI ON. Sec. 60. This act is necessary for the immedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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