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S-0165.1

SENATE BI LL 5341

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senators Roach, Shel don and Rasnussen

Read first time 01/23/97. Referred to Conmmttee on Ways & Means.

AN ACT Relating to the Washi ngton econom c finance authority; and
anendi ng RCW 43. 163. 210.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.163.210 and 1996 ¢ 310 s 1 are each anended to read
as follows:

For the purpose of facilitating econom c devel opnent in the state
of Washi ngton and encouragi ng the enpl oynent of WAshi ngt on workers at
meani ngf ul wages:

2y)) The authority may ((alse)) devel op and conduct a programt hat
will stimulate and encourage the devel opnent of new products wthin
Washi ngton state by the infusion of financial aid for invention and
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i nnovation in situations in which the financial aid would not otherw se

be reasonably available from comrercial sources. The authority is
authorized to provide nonrecourse revenue bond financing for this
program

(a) For the purposes of this program the authority shall have the
foll ow ng powers and duti es:

(1) To enter into financing agreenments with eligible persons doing
busi ness in Washi ngton state, upon ternms and on conditions consi stent
wi th the purposes of this chapter, for the advancenent of financial and
other assistance to the persons for the developnent of specific
products, procedures, and techni ques, to be devel oped and produced in
this state, and to condition the agreenents upon contractual assurances
that the benefits of increasing or nmaintaining enploynent and tax
revenues shall remain in this state and accrue to it;

(ii) Own, possess, and take license in patents, copyrights, and
proprietary processes and negotiate and enter into contracts and
establish charges for the use of the patents, copyrights, and
proprietary processes when the patents and |icenses for products result
from assi stance provided by the authority;

(1i1) Negotiate royalty paynents to the authority on patents and
| icenses for products arising as a result of assistance provided by the
aut hority;

(tv) Negotiate and enter into other types of contracts wth
el i gi ble persons that assure that public benefits will result fromthe
provi sion of services by the authority; provided that the contracts are
consistent wwth the state Constitution;

(v) Encourage and provi de technical assistance to eligible persons
in the process of devel opi ng new products;

(vi) Refer eligible persons to researchers or |aboratories for the
purpose of testing and evaluating new products, processes, oOr
i nnovations; and

(vii) To the extent permtted under its contract with eligible
persons, to consent to a termnation, nodification, forgiveness, or
other change of a term of a contractual right, paynent, royalty,
contract, or agreenment of any kind to which the authority is a party.

(b) Eligible persons seeking financial and other assistance under
this programshall forward an application, together with an application
fee prescribed by rule, to the authority. An investigation and report
concerning the advisability of approving an application for assistance
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shall be conpleted by the staff of the authority. The investigation
and report may include, but is not limted to, facts about the conpany
under consideration as its history, wage standards, job opportunities,
stability of enploynent, past and present financial condition and
structure, pro forma i ncone statenents, present and future markets and
prospects, integrity of managenent as well as the feasibility of the
proposed product and invention to be granted financial aid, including
the state of devel opnent of the product as well as the likelihood of
its commercial feasibility. After receipt and consideration of the
report set out in this subsection and after other action as is deened
appropriate, the application shall be approved or denied by the
authority. The applicant shall be pronptly notified of action by the
authority. In making the decision as to approval or denial of an
application, priority shall be given to those persons operating or
pl anning to operate businesses of special inportance to Washington's
econony, including, but not limted to: (i) Existing resource-based
industries of agriculture, forestry, and fisheries; (ii) existing
advanced technol ogy i ndustries of el ectronics, conputer and instrunment
manuf act uri ng, conputer software, and i nformati on and design; and (iii)
energing industries such as environnental technol ogy, biotechnol ogy,
bi onedi cal sciences, materials sciences, and optics.

((3Y)) (2) The authority may also develop and inplenent, if
authorized by the legislature, such other economc devel opnent
financing prograns adopted in future general plans of economc
devel opnment finance objectives devel oped under RCW 43. 163. 090.

((£4y)) (3) The authority may not issue any bonds for the prograns
aut hori zed under this section after June 30, 2000.

~-- END ---
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