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S-4855.1

SUBSTI TUTE SENATE BI LL 5277

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senators
Wnsley, Fraser, Prince, Long, Franklin, Loveland, Gke, Roach,
Hochstatter, Swecker, Bauer and Patterson; by request of Joint
Comm ttee on Pension Policy)

Read first tine 02/ 10/ 98.

AN ACT Relating to public enployees retirenent system plan |
menbers who separate from service wthout wthdrawing their
contributions fromthe retirement system anendi ng RCW41. 40.150; and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA41. 40. 150 and 1997 ¢ 254 s 12 are each anended to read
as follows:

Shoul d any nenber die, or should the individual separate or be
separated from service without | eave of absence before attaining age
sixty years, or should the individual become a beneficiary, except a
beneficiary of an optional retirenent allowance as provided by RCW
41.40. 188, the individual shall thereupon cease to be a nenber except;

(1) As provided in RCW41. 40. 170.

(2) An enployee not previously retired who reenters service shal
upon conpletion of six nonths of continuous service and upon the
restoration, in one lunp sum or in annual installnments, of all
wi t hdrawn contri butions: (a) Wth interest as conputed by the
director, which restoration nust be conpleted within a total period of
five years of nenbership service followng the nenber’s first
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resunption of enploynent or (b) paying the amount required under RCW
41.50.165(2), be returned to the status, either as an original nenber
or new menber which the nmenber held at tinme of separation.

(3)(a) A nenber who separates or has separated after having
conpleted at | east five years of service, but has not attained the age
of fifty with at |least twenty years of service, shall remain a nenber
during the period of absence fromservice for the excl usive purpose of
receiving a retirenent allowance to begin at attainnent of age sixty-
five, however, such a nenber may on witten notice to the director
el ect to receive a reduced retirenent all owance on or after age sixty
whi ch al | owance shall be the actuarial equival ent of the sumnecessary
to pay regular retirenment benefits as of age sixty-five: PROVI DED,
That if such nenber should withdraw all or part of the nenber’s
accunul ated contri butions except those additional contributions mde
pursuant to RCW 41.40.330(2), the individual shall thereupon cease to
be a nenber and this section shall not apply.

(b) A nenber who separates or has separated after attaining the age
of fifty wwth at |least twenty years of service shall remain a nenber
during the period of absence fromservice for the exclusive purpose of
receiving a retirenent allowance to begin at attainnent of age sSixty.
|f such a nenber should wthdraw all or part of the nenber’s
accunul ated contributions except those additional contributions made
pursuant to RCW41.40.330(2), the individual shall thereupon cease to
be a nmenber and this section shall not apply.

(4) The recipient of a retirement allowance elected to office or
appointed to office directly by the governor, and who shall apply for
and be accepted in nmenbership as provided in RCW41. 40. 023(3) shall be
considered to have termnated his or her retirenment status and shal
beconme a nenber of the retirement systemw th the status of nenbership
the nenber held as of the date of retirenent. Retirement benefits
shal | be suspended fromthe date of return to nenbership until the date
when the nenber again retires and the nenber shall nake contributions
and receive nenbership credit. Such a nenber shall have the right to
again retire if eligible in accordance with RCW41. 40.180: PROVI DED,
That where any such right to retire is exercised to becone effective
before the nenber has rendered si x uninterrupted nonths of service the
type of retirenent all owance the nmenber had at the tinme of the nenber’s
previous retirenent shall be reinstated, but no additional service
credit shall be allowed: AND PROVI DED FURTHER, That if such a
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reci pient of aretirenent all owance does not elect to apply for reentry
into nmenbership as provided in RCW 41.40.023(3), the nenber shall be
considered to remain in a retirenment status and the individual’s
retirement benefits shall continue w thout interruption.

((

NEW SECTION. Sec. 2. This act applies to all nenbers who w |

separate from service under RCW 41.40.150(3) on or after January 1,
1998, if they are not retirees as of the effective date of this act.

~-- END ---
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