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SUBSTI TUTE SENATE BI LL 5197

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Higher Education (originally sponsored by
Senat ors Kohl, Wod, Wnsley, Patterson, Bauer, oings, Jacobsen and
McAuliffe; by request of Higher Education Coordi nating Board)

Read first tinme 02/17/97.

AN ACT Relating to wundergraduate fellowships for needy and
meritorious students; and adding a new chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The legislature finds that the rising costs
of higher education and the |ack of financial assistance for m ddle-
incone famlies has created a crisis of access to the opportunities
that higher education provides. The |egislature recognizes that
quality in the state’'s public colleges and universities would be
strengthened by additional partnerships between citizens and the
institutions. The legislature intends to foster these partnerships and
provi de financial assistance to mddle-incone students by creating a
mat chi ng grant program to assist public colleges and universities in
creating endowents for funding fell owships for needy and neritorious
under gr aduat e st udents. "Meritorious students" includes but is not
limted to needy students with 3.00 or above grade point average or
i nvol venent in community or canpus activities.

NEW_SECTI ON. Sec. 2. The Washi ngton undergraduate fellowship
trust fund programis established. The programshall be adm nistered
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by the higher education coordinating board. The trust fund shall be
adm ni stered by the state treasurer.

NEW SECTION. Sec. 3. Funds appropriated by the legislature for
the wundergraduate fellowship program shall be deposited in the
under graduate fellowship trust fund. At the request of the higher
educati on coordi nati ng board under section 5 of this act, the treasurer
shal |l release the state matching funds to the designated institution’s
| ocal endowrent fund. No appropriation is required for expenditures
fromthe fund.

NEW SECTION. Sec. 4. In consultation with eligible institutions
of hi gher education, the higher education coordinating board shall set
gui delines for the undergraduate fell owship program These gui delines
may i nclude an all ocation systembased on factors which include but are
not limted to: The anmount of noney available in the trust fund;
characteristics of the institutions including the size of the faculty
and student body; and the nunber of fellowships previously received.

Any allocation system shall be superseded by conditions in any
| egi sl ative act appropriating funds for the program

NEW SECTION. Sec. 5. (1) Al state colleges, universities, and
public coll ege foundations shall be eligible for matching trust funds.
Institutions may apply to the higher education coordinating board for
twenty-five thousand dollars from the fund when they can match the
state funds with equal pledged or contributed private donations. These
donations shall be nmade specifically to the undergraduate fellowship
program and shall be donated after July 1, 1997.

(2) Upon an application by an institution, the board may desi gnate
twenty-five thousand dollars fromthe trust fund for that institution’s
pl edged undergraduate fellowship fund. If the pledged twenty-five
t housand dollars is not received within tw years, the board shall nake
the designated funds available for another pledged undergraduate
fell owship fund.

(3) Once the private donation is received or docunented by the
institution, the higher education coordinating board shall ask the
state treasurer to release the state matching funds to a | ocal
endownent fund established by the institution or the foundation for the
under gr aduat e fel |l owshi ps.
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NEW SECTION. Sec. 6. (1) The undergraduate fell owship provided
under this chapter is the property of the institution and nmay be nanmed
i n honor of a donor, benefactor, or honoree of the institution, at the
option of the institution.

(2) Ether the institution or its foundation, or both are
responsi ble for soliciting private donations, investing and mai ntai ni ng
all endownrent funds, adm nistering the fellowship, and reporting on the
program to the governor and the |egislature upon request. The
institution or its foundation may augnent the endowrent fund wth
addi tional private donations. The principal of the invested endowrent
fund shall not be invaded.

(3) The proceeds from the endowent fund may be used to provide
fell owship stipends to be used by the recipient for such things as
tuition and fees, subsi st ence, research expenses, and ot her
educationally rel ated costs.

NEW SECTION. Sec. 7. Any private or public noney, including al
i nvestment i nconme, deposited in the Washi ngt on undergraduate fell owship
trust fund or any | ocal endownent for fellowship prograns shall not be
subj ect to collective bargaining.

NEW SECTI ON. Sec. 8. (1) After consulting with the higher
education coordinating board and the state coll eges and universities,
t he governor may transfer the admnistration of this programto anot her
agency that has an appropriate educationally related m ssion.

(2) By Decenber 1, 1999, the higher education coordinating board
and any agency adm nistering this program if applicable, shall make
recomendations to the governor and the legislature on any needed
changes in the program

NEW SECTION. Sec. 9. Sections 1 through 8 of this act constitute
a new chapter in Title 28B RCW

~-- END ---
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