62 A W DN P

©O© 00 N O

10
11
12
13
14
15
16
17
18
19

Z-0417. 1

SENATE BI LL 5195

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Senators Decci o and Newhouse; by request of Departnent of Revenue

Read first time 01/20/97. Referred to Commttee on Ways & Means.

AN ACT Relating to the taxation of nenbership sales in discount
progranms; adding a new section to chapter 82.04 RCW adding a new
section to chapter 82.08 RCW adding a new section to chapter 82.12
RCW providing an effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to be codified between RCW82. 04. 220 and 82.04.290 to read as fol | ows:

(1) Upon every person engaging wthin this state in the busi ness of
selling nmenberships in a qualifying discount program as to such
persons the amount of the tax with respect to such business shall be
equal to the value of the gross incone of the business multiplied by
the rate of 0.471 percent.

(2) For the purposes of this chapter, "qualifying di scount progrant
means a nmenbership program club, or plan that entitles the nenber to
di scounts on services or products sold by others. The term does not
i nclude any discount program which in part or in total entitles the
menber to discounts on services or products sold by the seller of the
menbership or an affiliate of the seller of the nenbershinp.
"Affiliate,"” for the purposes of this section, neans any person who
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directly, or indirectly through one or nore internediaries, controls,
or is controlled by, or is under common control wth, the seller

(3) Persons subject to taxation under this section are not subject
to paynent of tax on that portion of the nenbership sales where the
seller delivers the nenbership materials to the purchaser who receives
them at a point outside this state.

NEW SECTION. Sec. 2. A new section is added to chapter 82. 08 RCW
to read as foll ows:

The tax levied by RCW 82.08.020 shall not apply to sales of
nmenbership materials to be provided to nenbers of a qualifying di scount
program as defined in section 1 of this act. "Menbership materials”
i ncl ude, but are not necessarily Ilimted to, coupon books,
partici pating vendor directories, and nenbership identification cards.

NEW SECTION.. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

The provisions of this chapter shall not apply to the use of
menbership materials by a nmenber of a qualifying discount program as
defined in section 1 of this act. "Menbership materials" include, but
are not necessarily limted to, coupon books, participating vendor
directories, and nenbership identification cards.

NEW SECTI ON. Sec. 4. This act is necessary for the imediate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997.

~-- END ---
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