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SUBSTI TUTE SENATE BI LL 5050

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Health & Long-TermCare (originally sponsored by
Senators oi ngs, Wnsley, Wjahn and Franklin)

Read first tine 02/19/97.

AN ACT Relating to affirmng and clarifying the Ilegislative
authority totreat the initial rate set for refurbished and new nursi ng
facilities as that rate which is established on July 1, 1995, for
purposes of recalculating the July 1, 1995, rate using a mninmm
occupancy rate of eighty-five percent; and anendi ng RCW 74. 46. 430.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 74. 46. 430 and 1995 1st sp.s. ¢ 18 s 100 are each
anmended to read as foll ows:

(1) The departnment, as provided by this chapter, wll determne
prospective paynent rates for services provided to nedical care
reci pients. Each rate so determ ned shall represent the contractor’s
maxi mum conpensation wthin each cost center and for return on
i nvestnment for each resident day for such nedical care recipient.

(2) The departnent may nodi fy such maxi num per resident day rates,
consistent with this chapter, pursuant to the adm nistrative appeal s or
exception procedure authorized by RCW 74. 46. 780.

(3) For July 1, 1995, and all followng rates, the naximm
prospective conponent paynent rates for the nursing services, food,
adm ni strative, operational, and property cost centers, and the return
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on investnment (RO ) conponent rate for each nursing facility shall be
est abl i shed based upon a mnimum|icensed bed facility occupancy | evel

of ninety percent, except for rate adjustnents as provided for in RCW
74.46. 460(6), and except for entirely new facilities that commenced
operation between January 1, 1994, and June 30, 1994, and were inpacted

by the ninety percent mninmum occupancy factor, shall have their

nur si ng services, food, adm ni strative, and operational conponent rates

revi sed based upon a mnimumlicensed bed facility occupancy |evel of

eighty-five percent, effective May 1, 1997

(4) The mnimumni nety percent facility occupancy shall be used to
calculate individual rates, to calculate the nedian cost limts (MCLSs)
for the netropolitan statistical area (MSA) and nonnetropolitan
statistical area (non-MSA) peer groups, and to array facilities by
costs in calculating the variable return portion of the return on
i nvestnent rate conponent (RA).

(5) Al contractors shall be required to adjust and nai ntai n wages
for all enployees to a m ni numhourly wage of four dollars and seventy-
six cents per hour beginning January 1, 1988, and five dollars and
fifteen cents per hour begi nning January 1, 1989.

~-- END ---
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