©O© 00 N O O

10
11
12
13
14
15
16
17
18
19

S-0360. 3

SENATE BI LL 5014

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senators Sheldon, Loveland, Fairley, Haugen, Goings, Franklin,
Har grove, MAuliffe and Wnsl ey

Read first time 01/13/97. Referred to Commttee on Ways & Means.

AN ACT Relating to making state property tax reductions using
revenues i n excess of the state spending Iimt; amendi ng RCW43. 135. 045
and 43.84.092; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.135.045 and 1994 ¢ 2 s 3 are each anmended to read
as follows:

(1) The property tax reduction fund and the energency reserve fund
((is)) are established in the state treasury. During each fiscal year,
the state treasurer shall deposit in the ((erergency+reserve)) property
tax reduction fund all general fund--state revenues in excess of the
state expenditure limt for that fiscal year. Deposits shall be made
at the end of each fiscal quarter based on projections of state
revenues and the state expenditure limt.

The ampbunt transferred into the property tax reduction fund in any
fiscal year may not exceed the anmpbunt of tax that would otherw se be
levied by the state for the support of the comon schools for
collection in the second cal endar year follow ng the end of the fiscal
year, as forecast by the econom c and revenue forecast council. Al
general fund--state revenues for any fiscal year in excess of the
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anmobunt of tax that would otherwise be levied by the state for the

support of the commbn schools for collection in the second cal endar

vear following the end of the fiscal yvear, as forecast by the econom c

and revenue forecast council, shall be deposited into the energency

reserve fund.
The budget document subnitted to the |leqislature by the governor

under RCW 43.88.030 shall include a transfer to the general fund, for

purposes of reducing the state levy for the support of the commbn

school s, of the anpunts deposited in the property tax reduction fund

for the previous fiscal year. Mbneys deposited in the property tax

reduction fund during a fiscal year are subject in the next fiscal year

to either: (a) Transfer to the general fund for purposes of reducing

the state levy for the support of the commbn schools in the cal endar

vear following the fiscal year in which the transfer is made; or (b)

transfer by the legislature to the energency reserve fund. Any noneys

transferred to the general fund for this purpose shall be credited

against the |l evy under RCW 84.52.065 for collection in the cal endar

vear following the fiscal year in which the transfer is nmnde. Any

nmoneys deposited into the property tax reduction fund in any fisca

vear that are not transferred by the legislature in the follow ng

fiscal year shall be transferred by the state treasurer to the

energency reserve fund under subsection (2) of this section on

Sept enber 1st of the second fiscal year followi ng the vear in which the

noneys were deposited into the property tax reduction fund.

(2) The legislature may appropriate noneys from the energency
reserve fund only with approval of at |east two-thirds of the nenbers
of each house of the legislature, and then only if the appropriation
does not cause total expenditures to exceed the state expenditure [imt
under this chapter

(3) The energency reserve fund balance shall not exceed five
percent of biennial general fund--state revenues as projected by the
official state revenue forecast. Any balance in excess of five percent
shal|l be transferred on a quarterly basis by the state treasurer to the
education construction fund hereby created in the treasury.

(4)(a) Funds may be appropriated from the education construction
fund exclusively for common school construction or higher education
construction.

(b) Funds may be appropriated for any other purpose only if
approved by a two-thirds vote of each house of the legislature and if
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approved by a vote of the people at the next general election. An
appropriation approved by the peopl e under this subsection shall result
in an adjustnent to the state expenditure Iimt only for the fisca
period for which the appropriation is nmade and shall not affect any
subsequent fiscal period.

Sec. 2. RCWA43.84.092 and 1996 ¢ 262 s 4 are each anended to read
as follows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury i nconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncone account except:
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(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building
construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensati on principal account, the departnent of retirenment systens
expense account, the Eastern Washington University capital projects
account, the education construction fund, the energency reserve fund,
the federal forest revol ving account, the health services account, the
public health services account, the health systemcapacity account, the
personal health services account, the highway infrastructure account,
the i ndustrial insurance prem umrefund account, the judges’ retirenent
account, the judicial retirenment admnistrative account, the judicial
retirement principal account, the |ocal |easehold excise tax account,
the local real estate excise tax account, the |local sales and use tax
account, the nedical aid account, the nobile hone park rel ocation fund,
the nunicipal crimnal justice assistance account, the nunicipal sales
and use tax equalization account, the natural resources deposit
account, the perpetual surveillance and naintenance account, the
property tax reduction fund, the public enployees’ retirenent system
plan | account, the public enployees’ retirenent system plan II
account, the Puyallup tribal settlenent account, the resource
managenent cost account, the site cl osure account, the special wldlife
account, the state enpl oyees’ insurance account, the state enployees’
i nsurance reserve account, the state investnent board expense account,
the state investnent board commngled trust fund accounts, the
suppl enent al pension account, the teachers’ retirenent system plan I
account, the teachers’ retirenent system plan |l account, the
transportationinfrastructure account, the tuition recovery trust fund,
the University of Washington bond retirenent fund, the University of
Washi ngton buil ding account, the volunteer fire fighters’ relief and
pension principal account, the volunteer fire fighters’ relief and
pensi on adm nistrative account, the Washington judicial retirenent
system account, the Washington |aw enforcenent officers’ and fire
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fighters’ system plan | retirenent account, the Wshington |aw
enforcement officers’ and fire fighters’ system plan Il retirenent
account, the Washi ngton state patrol retirenent account, the Washi ngton
State University buil ding account, the Washi ngton State Uni versity bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricul tural permanent fund, the
normal school permanent fund, the permanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the central Puget Sound public
transportation account, the city hardship assistance account, the
county arterial preservation account, the departnment of |I|icensing
servi ces account, the econom c devel opnent account, the essential rai
assi stance account, the essential rail banking account, the ferry bond
retirement fund, the gasohol exenption holding account, the grade
crossing protective fund, the high capacity transportation account, the
hi ghway bond retirenent fund, the highway construction stabilization
account, the highway safety account, the marine operating fund, the
motor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the small city account, the
special category C account, the state patrol highway account, the
transfer relief account, the transportation capital facilities account,
the transportation equipnent fund, the transportation fund, the
transportation i nprovenent account, the transportation revol ving | oan
account, and the urban arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be al |l ocated earnings
W thout the specific affirmative directive of this section.
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NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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