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SENATE BI LL 5000

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senators Hal e, Rossi, Schow, Benton, Prince, MDonald, Wod, Sellar,
Johnson, West, Horn, Stevens, Long, Wnsley, Mrton, Swecker, Haugen,
Snyder, Lovel and, Goings, Deccio, Rasnmussen, Newhouse, MCaslin,
Har gr ove, Anderson, Strannigan, ke, Zarelli and Roach

Read first time 01/13/97. Referred to Commttee on Ways & Means.

AN ACT Rel ating to | owering busi ness and occupation tax rates; and
anmendi ng RCW 82. 04. 255 and 82. 04. 290.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.04.255 and 1996 ¢ 1 s 1 are each anended to read as
fol | ows:

Upon every person engaging within the state as a real estate
broker; as to such persons, the anount of the tax wth respect to such
busi ness shall be equal to the gross i ncone of the business, nmultiplied
by the rate of ((++#5)) 1.5 percent.

The neasure of the tax on real estate conmm ssions earned by the
real estate broker shall be the gross conm ssion earned by the
particul ar real estate brokerage office including that portion of the
comm ssion paid to sal esnen or associ ate brokers in the sane office on
a particular transaction: PROVIDED, HOANEVER, That where a real estate
commi ssion is divided between an originating brokerage office and a
cooperating brokerage office on a particular transaction, each
br okerage of fice shall pay the tax only upon their respective shares of
sai d comm ssion: AND PROVI DED FURTHER, That where the brokerage office
has paid the tax as provided herein, salesnen or associate brokers
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within the sanme brokerage office shall not be required to pay a sim|lar
tax upon the sane transaction.

Sec. 2. RCWB82.04.290 and 1996 ¢ 1 s 2 are each anended to read as
fol | ows:

(1) Upon every person engaging wthin this state in the busi ness of
provi di ng sel ect ed busi ness services other than or in addition to those
enunerated i n RCW82. 04. 250 or 82. 04. 270; as to such persons the anount
of tax on account of such activities shall be equal to the gross i ncone
of the business nmultiplied by the rate of ((20)) 1.5 percent.

(2) Upon every person engaging within this state in banking, |oan,
security, investnent nanagenent, investnent advisory, or other
financi al businesses, other than or in addition to those enunerated in
subsection (3) of this section; as to such persons, the anount of the
tax with respect to such busi ness shall be equal to the gross i ncone of
the business, multiplied by the rate of ((4-6)) 1.5 percent.

(3) Upon every person engaging within this state in the business of
providing international investnent managenent services, as to such
persons, the anmount of tax with respect to such busi ness shall be equal
to the gross income or gross proceeds of sales of the business
multiplied by a rate of 0.275 percent.

(4) Upon every person engaging within this state in any business
activity other than or in addition to those enunerated in RCW
82.04. 230, 82.04.240, 82.04.250, 82.04.255, 82.04.260, 82.04.270, and
82.04. 280, and subsections (1), (2), and (3) of this section; as to
such persons the anmount of tax on account of such activities shall be
equal to the gross income of the business nultiplied by the rate of
((+#5)) 1.5 percent.

Thi s section includes, anong others, and without limting the scope
hereof (whether or not title to materials used in the performance of
such busi ness passes to another by accession, confusion or other than
by outright sale), persons engaged in the business of rendering any
type of service which does not constitute a "sale at retail” or a "sale
at wholesale.” The value of advertising, denonstration, and
pronotional supplies and materials furnished to an agent by his
principal or supplier to be used for informational, educational and
pronotional purposes shall not be considered a part of the agent’s
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1 remuneration or conm ssion and shall not be subject to taxation under
2 this section.

~-- END ---
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