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HOUSE BI LL 3052

AS AMENDED BY THE SENATE
Passed Legislature - 1998 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives L. Thomas, Smth, Melke, Gant, DeBolt, Dyer,
Hi ckel, Sullivan and Robertson

Read first tinme 01/28/98. Referred to Committee on Financial
I nstitutions & | nsurance.

AN ACT Rel ating to self-audits by insurers; creating a new secti on;
and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. (1) The legislature finds that protection of

i nsurance consuners |ikely is enhanced by insurers’ voluntary
conpliance with this state’s insurance and other |aws and that the
public will benefit fromincentives to identify and renmedy insurance

and ot her conpliance issues. One nethod to encourage insurers both to
conduct voluntary internal audits of their conpliance prograns and
managenent systens and to assess and i nprove conpliance with state and
federal statutes, rules, and orders, is to provide an insurance
conpliance self-evaluative privilege to protect the confidentiality of
communi cations relating to voluntary internal conpliance audits. The
| egislature intends to study public policy issues regarding a limted
privilege to encourage voluntary conpliance and inprove insurance
mar ket conduct quality, and whether the expanded privilege could
inhibit the exercise of the regulatory authority by those entrusted
Wi th protecting insurance consumers.
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(2) The house financial institutions and insurance commttee and
the senate financial institutions, insurance and housing commttee
shall jointly study insurance conpliance self-evaluative audits and
make recomendations on whether a I|limted privilege should be
aut hori zed i n Washi ngton state to encourage such audits. The chairs of
the two commttees shall oversee the study. | f the recomendati ons
i nclude authorizing the limted privilege, the study shall develop a
bill for consideration in the 1999 |egislative session.

(3) The two commttee chairs shall organize a study group that
includes the voluntary participation of the insurance industry, the
office of the insurance comm ssioner, and other interested parties.
The ranking mnority nenbers of each commttee shall also participate
in the study group.

(4) The house office of program research and senate conmttee
services shall staff the study group

(5) The recommendations of the study group are due by Decenber 31,
1998. This section expires January 1, 1999.

~-- END ---
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