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HOUSE BI LL 3088

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Representative Cairnes

Read first tine . Referred to Commttee on

AN ACT Rel ating to fair processes for taxpayer audits; adding a new
section to chapter 43.22 RCW adding a new section to chapter 50.12
RCW and addi ng a new section to chapter 82.02 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 43.22 RCW
to read as foll ows:

The departnent of |abor and industries shall adopt by rule, no
| ater than January 1, 1999, the process the departnent uses to conduct
taxpayer audits. The process nust include: Notice to the taxpayer
regarding the process and the taxpayer’s rights and obligations; a
means for postaudit input fromthe taxpayer before final action by the
departnent, including tinely delivery in witing of the prelimnary
postaudit report; and information regarding the taxpayer’s rights and
recourse if the process is violated by the departnent. A substanti al
violation by the departnent of the departnent’s rules governing the
conduct of taxpayer audits constitutes a bar to collection of any
addi tional tax assessnent that results fromthe audit if the taxpayer
notifies the departnent of the violation within thirty days of
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receiving any final postaudit notice or within thirty days of the
t axpayer’s discovery of the violation, whichever is |later.

NEW SECTION.. Sec. 2. A new section is added to chapter 50.12 RCW
to read as foll ows:

The enpl oynent security departnent shall adopt by rule, no later
than January 1, 1999, the process the departnent uses to conduct
t axpayer audits. The process nust include: Notice to the taxpayer
regarding the process and the taxpayer’s rights and obligations; a
means for postaudit input fromthe taxpayer before final action by the
departnment, including tinely delivery in witing of the prelimnary
postaudit report; and information regarding the taxpayer’s rights and
recourse if the process is violated by the departnent. A substanti al
violation by the departnent of the departnent’s rules governing the
conduct of taxpayer audits constitutes a bar to collection of any
addi tional tax assessnent that results fromthe audit if the taxpayer
notifies the departnment of the violation within thirty days of
receiving any final postaudit notice or within thirty days of the
t axpayer’s di scovery of the violation, whichever is |later.

NEW SECTION. Sec. 3. A new section is added to chapter 82.02 RCW
to read as foll ows:

The departnent shall adopt by rule, no later than January 1, 1999,
the process the departnment uses to conduct taxpayer audits. The
process nust include: Notice to the taxpayer regardi ng the process and
the taxpayer’s rights and obligations; a neans for postaudit i nput from
the taxpayer before final action by the departnent, including tinely
delivery in witing of the prelimnary postaudit report; and
i nformation regardi ng the taxpayer’s rights and recourse if the process
is violated by the departnent. A substantial violation by the
departnent of the department’s rul es governing the conduct of taxpayer
audits constitutes a bar to collection of any additional tax assessnent
that results fromthe audit if the taxpayer notifies the departnent of
the violation within thirty days of receiving any final postaudit
notice or wthin thirty days of the taxpayer’'s discovery of the
vi ol ati on, whichever is later.
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