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HOUSE BI LL 2975

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Alexander, Pennington, Van Luven, Milliken
Hatfield, Morris, Doumt, Eickneyer, Kessler, Linville, Conway,
Ander son and Gar dner

Read first tinme 01/26/98. Referred to Committee on Trade & Economnic
Devel opnent .

AN ACT Relating to tax incentives for the devel opnent of job
opportunities in distressed counties; anmendi ng RCW82. 14. 370; adding a
new section to chapter 44.28 RCW creating a new section; and providing
an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
pronote the creation and the retention of jobs. To that end section 2,
chapter . . ., Laws of 1998 (section 2 of this act) allows counties to
provide public facilities that will attract and retain businesses
t hereby creating and maintai ni ng jobs.

Sec. 2. RCW82.14.370 and 1997 c¢c 366 s 3 are each anended to read
as follows:

(1) The legislative authority of a distressed county nmay inpose a
sal es and use tax in accordance with the ternms of this chapter. The
tax is in addition to other taxes authorized by l|law and shall be
collected from those persons who are taxable by the state under
chapters 82.08 and 82. 12 RCWupon the occurrence of any taxable event
within the county. The rate of tax shall not exceed ((6-64)) 0.12
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percent of the selling price in the case of a sales tax or val ue of the
article used in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anpbunt of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW The departnent of revenue shall performthe collection of such
taxes on behal f of the county at no cost to the county.

(3) Moneys collected under this section shall only be used for the
purpose of financing qualifying public facilities in rural counties.
The public facility must be listed as an itemin the officially adopted
county overall econom c devel opnent plan or the econom c devel opnent
section of the conprehensive plan for those counties pl anni ng under RCW
36. 70A. 040, or, for those counties who do not plan under the growh
managenent act and do not have an adopted overall econom c devel opnent
plan, the public facility nust be listed in the county's capital
facilities plan. For the purposes of this section, "public facilities"
neans bridges, roads, donestic and industrial water, sanitary sewer,
storm sewer, railroad, electricity, natural gas, buildings or
structures, and port facilities, in the state of Wshi ngton.

(4) No tax may be col |l ected under this section before July 1, 1998.
No tax may be collected under this section by a county nore than
twenty-five years after the date that a tax is first inposed under this
section.

(5) For purposes of this section, "distressed county”" neans a
county in which the average |evel of unenploynent for the three years
before the year in which a tax is first inposed under this section
exceeds the average state ((enptoyrent)) unenploynent for those years
by twenty percent.

NEW SECTION. Sec. 3. A new section is added to chapter 44.28 RCW
to read as foll ows:

The joint commttee shall review and study the public facility
financing program under RCW 82.14.370 and nake a report to the
| egislature in January 2002. The report nust include the 1ocal
revenues generated by the tax, the facilities constructed, and to the
extent possible, the nunber of jobs in each county created or retained
due to this public facility financing program

HB 2975 p. 2



1

NEW SECTI1 ON.

Sec.

4.

This act takes effect July 1,

~-- END ---

1998.
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