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HOUSE BI LL 2690

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Pennington, Dunshee, Boldt, Mrris, Kessler, Qgden,
Di ckerson, Butl er, Conway, Cooper, Mason, Ander son, O Brien,
Constantine, Gardner, Kenney and Appelw ck; by request of Governor
Locke

Read first tine 01/19/98. Referred to Comm ttee on Fi nance.

AN ACT Relating to providing open governnment through unedited
t el evi sed coverage of state governnent proceedi ngs; addi ng new secti ons
to chapter 82.04 RCW adding a new section to chapter 82.16 RCW and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82. 04 RCW
to read as foll ows:

(1) A person whose application has been approved by the departnent
under this section may take a credit against the tax inposed by this
chapter, subject to the limtations in this section.

(2) The credit under this section shall be equal to the nonetary
donati ons made during the cal endar year to a public news organization,
as defined in section 2 of this act. "Monetary donations" neans cash,
check, or other equivalent form of donation. I n-kind contributions
such as services, property, or rights are not nonetary donations.
Loans or pledges are not nonetary donations. The credit nust be taken
agai nst taxes due for the sane cal endar year as the nonetary donati on.
The credit taken may not exceed the anmobunt of tax otherw se due under
this chapter for the cal endar year during which the donation is made.

p. 1 HB 2690



©O© 00 N O Ol WDN P

N NNNNNNRRRRRRRRRR
o O A W NP O OO0 ~NOO” OO A WDN PP O

27
28
29
30
31
32
33
34
35
36
37
38

Unused credit expires and may not be carried over to subsequent
cal endar years. Refunds shall not be given in place of credits. The
credit nmust be clained by the due date of the last tax return for the
cal endar year in which the paynent is nade. Credit shall not be
granted for donations nade before the effective date of this section.

(3) Aperson claimng the credit shall file an affidavit in a form
and manner as required by the departnent. The affidavit shall be
verified by both the donor and the public news organi zation, and shal
i ncl ude the date and anmount of the donation and additional information
as the departnment may require.

(4) The departnent shall keep a running total of credits granted
under this section and section 3 of this act during each fiscal year.
The departnent shall deny a credit application when the aggregate
anmount of credits taken under this section and section 3 of this act by
al | persons maeki ng cash donations to a public news organi zati on exceeds
two mllion dollars during fiscal year 1999, and the amount in
subsection (5) of this section thereafter.

(5) The departnment shall adjust for each state fiscal year the
aggregate anount in subsection (4) of this section using the inplicit
price deflator. The adjustnent shall be based on the prior year’s
cal endar increase. The inplicit price deflator is as published by the
federal departnment of comrerce for the United States for each fisca
year.

(6) If a person has used a credit granted under this section
agai nst tax due under chapter 82.16 RCW the person may not use the
sanme credit for tax due under this chapter

NEW SECTION. Sec. 2. A new section is added to chapter 82. 04 RCW
to read as foll ows:

(1) This chapter shall not apply to anmpbunts received by a public
news organization as conpensation for, or to support, wunedited
tel evision coverage of state legislative proceedings and other
proceedi ngs of state-w de significance.

(2) "Public news organization" nmeans a public benefit nonprofit
organi zation, in existence on the effective date of this act, that
exists solely to produce unedited televised coverage of state
| egi sl ative proceedings and other proceedi ngs of stat e-w de
significance, that is a not-for-profit corporation under chapter 24.03
RCW and that is managed by a governing board of not |ess than eight

HB 2690 p. 2



© 00 N O Ol WDN P

W NNNNNNMNNMNNMNNNRRRRRRERERPR PR
O © 0O ~N O U DM WNIEO®OOO-NOOO M WNERO

31
32
33
34
35
36

37

i ndi viduals. "Public benefit nonprofit organization" as used in this
section neans an organi zation exenpt fromtax under section 501(c)(3)
of the federal internal revenue code, as in effect on January 1, 1998,
or subsequent date provided by the director by rule, consistent with
t he purposes of this section. In addition, in order to be exenpt under
this section, a corporation shall satisfy the follow ng conditions:

(a) No part of its inconme may be paid directly or indirectly toits
menbers, stockhol ders, officers, directors, or trustees except in the
form of services rendered by the corporation in accordance with its
pur poses and byl aws;

(b) Sal ary or conpensation paidto its officers and executives nust
be only for actual services rendered;

(c) Assets of the corporation nust be irrevocably dedicated to the
activities for which the exenption is granted and, on the |iquidation,
di ssol ution, or abandonnment by the corporation, may not inure directly
or indirectly to the benefit of any nenber or individual except a
nonprofit organi zation, association, or corporation that al so woul d be
entitled to the exenption;

(d) The anpunts received qualifying for exenption nust be used for
the activities for which the exenption is granted.

(3) "State legislative proceedings" neans neetings, hearings,
del i berati ons, and ot her proceedi ngs of or before the Washi ngton state
senate, the Washington state house of representatives, or a conmttee
or subcommttee of either.

(4) "Oher proceedings of state-wide significance"” includes
nmeeti ngs, hearings, deliberations, and other proceedings of or before
the executive or judicial branch of WAshington state governnment or a
Washi ngton state agency, departnent, board, or comm ssion. The term
al so i ncludes press conferences and ot her public gatherings or events,
concerning issues of interest to Washington state residents.

NEW SECTION. Sec. 3. A new section is added to chapter 82.16 RCW
to read as foll ows:

The tax credit programunder section 1 of this act is available to
persons for tax due under this chapter. |If a person has used a credit
grant ed under this section agai nst tax due under chapter 82. 04 RCW the
person may not use the sane credit for tax due under this chapter

NEW SECTION. Sec. 4. This act takes effect July 1, 1998.
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NEW SECTI ON. Sec. 5. If any provision of this act or its

application to any person or circunstance
remai nder of the act or the application of
persons or circunstances is not affected.

~-- END ---
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