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SUBSTI TUTE HOUSE BI LL 2683

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By House Committee on Trade & Economc Developnent (originally
sponsored by Representatives Van Luven, Mason and Bal | asi ot es)

Read first tine 01/29/98. Referred to Commttee on

AN ACT Relating to exenpting the sale and use of notion picture or
vi deo production equi pnment and supplies from sales and use tax; and
anmendi ng RCW 82. 08. 0315 and 82. 12. 0315.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.08.0315 and 1997 ¢ 61 s 1 are each anended to read
as follows:

(1) As used in this section:

(a) "Production equipnent” neans ((the—foeH-owng—when—used—n
ret-on—pieture—or—vi-deo—production—or—poestproduetion-)) all itens

necessary and essential to the production of notion picture or video
production or postproduction and used solely in such activities,
including but not limted to grip and |ighting equipnent, caneras

canera nounts including tripods, jib arns, steadi cans, and ot her canera
mounts, cranes, dollies, generators, helicopter nounts, helicopters
rented for notion picture or video production, wal ki e tal kies and ot her
conmmuni cati on equi pnent, vans, trucks, and other vehicles specifically
equi pped for notion picture or video production or used solely for
production activities, wardrobe and makeup trailers, special effects
and stunt equi pnent, video assists, videotape recorders, cables and
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connectors, ((telepromoters—ftelepronpters})) telepronpters, sound

recordi ng equi pnrent, and editorial equipnent.

(b) "Production services" neans notion picture and video
processing, printing, editing, duplicating, animtion, graphics,
special effects, negative cutting, conversions to other formats or
medi a, stock footage, sound m xing, rerecording, sound sweetening,
sound | oopi ng, sound effects, and automatic di al og repl acenent.

(c) "Motion picture or video production business" nmeans a person
engaged in the production of notion pictures and video tapes for
exhi bition, sale, or for broadcast by a person other than the person
produci ng the notion picture or video tape.

(d) "Production supplies"” neans all itens necessary and essenti al
to the production of notion picture or video production or
post production and used solely in such activities, including but not
l[imted to: (i) Film tapes, disks, and other such supplies; (ii)
conmuni cation supplies; (iii) wardrobe, hair, and makeup supplies; (iv)
design supplies; and (v) stage and set construction and decoration
suppl i es.

(2) The tax levied by RCW82.08. 020 does not apply to the sale of
or the rental of production equipnment or production supplies, or the
sal e of production services, to a notion picture or video production
busi ness.

(3) The exenption provided for in this section shall not apply to
rental of production equipnment or production supplies, or the sale of
production services, to a notion picture or video production business
that is engaged, to any degree, in the production of erotic material,
as defined in RCW9. 68. 050.

(4) In order to claim an exenption under this section, the
purchaser nust provide the seller with an exenption certificate in a
formand manner prescribed by the departnent. The seller shall retain
a copy of the certificate for the seller’s files. Both the buyer and
the seller shall retain such records as required by the departnent.

Sec. 2. RCW82.12.0315 and 1995 2nd sp.s. ¢ 5 s 2 are each anended
to read as foll ows:

(1) The provisions of this chapter shall not apply in respect to
t he use of:

(a) Production equi prent or production supplies rented to a notion
pi cture or video production business;

SHB 2683 p. 2



© 00 N O Ol WDN P

[ = S S
a A WO N R O

(b) Production equipnment or production supplies acquired and used
by a notion picture or video production business in another state, if

the acquisition and use occurred nore than ninety days before the tine

the notion picture or video production business entered this state.
(2) As used in this section, "production equipnment,"” "production

supplies,” and "notion picture or video production business" have the

meani ngs given in RCW 82. 08. 0315.

(3) The exenption provided for in this section shall not apply to
the use of production equi pnment or production supplies rented to, or
production equi pnment or production supplies acquired and used by, a
nmotion picture or video production business that is engaged, to any
degree, in the production of erotic material, as defined in RCW
9. 68. 050.

(4) The person claimng an exenption under this section shall
retain such records as required by the departnent.

~-- END ---
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