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HOUSE BI LL 2675

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Scott, Dunshee, Dunn, Thonpson, D. Schm dt, Koster,
Murray, Romero, Chandler, Kessler, Costa, Milliken and Conway

Read first tine 01/ 16/ 98. Referred to Comm ttee on Fi nance.

AN ACT Rel ating to exenpting | ocal governnents fromthe state share
of the sales tax on | abor and services related to capital facilities;
amendi ng RCW 81.104.170; adding a new section to chapter 82.08 RCW
adding a new section to chapter 82.14 RCW adding a new section to
chapter 82.32 RCW creating a new section; and providing an effective
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. It isthe legislature’s intent to provide to
| ocal governnent a partial exenption fromthe state share of the retai
sal es tax on construction of infrastructure projects identified under
t he grow h nanagenent act as necessary.

The | egislature finds that such a partial exenption would assi st
| ocal communities in cutting costs and increasing efficiencies for
needed capital facilities projects. The legislature additionally finds
that conpletion of such projects is vital to public safety, comunity

and economic devel opnent, environnental and natural resour ces
protection, and overall quality of I|ife in communities across
Washi ngt on.
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The legislature further finds that this partial tax exenption
represents an innovative tool to help fund nuch-needed capital
facilities projects that m ght otherw se be del ayed or not undertaken
at all.

The legislature further finds that throughout the state, and
particularly in areas of the state with strong econom cs and expandi ng
popul ati on, the demand and costs of new public infrastructure overal
and transportation infrastructure in particular are increasing and
resources to conplete these infrastructure projects are inadequate.
Further, where local economes are struggling, a lack of adequate
funding for infrastructure results in projects being delayed or |eft
undone and this exacerbates economc distress. A partial exenption in
the state retail sales tax on construction of six-year capital
facilities projects wll not by itself address this grow ng
infrastructure deficit, but wll help provide an i nportant cost-cutting
tool for local governnents to undertake and conpl ete these projects.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

The tax levied by RCW 82.08.020 does not apply to sales of or
charges nmade for |abor and services for the land clearing, earth
novi ng, site preparation, constructing, repairing, decorati ng,
renovating, expanding, or inproving of new or existing buildings,
structures, or facilities under, upon, or above real property of or for
a county or city that is required or chooses to plan under RCW
36. 70A. 040 for capital infrastructure projects identifiedin a six-year
capital facility plan devel oped under RCW 36. 70A. 070( 3) .

NEW SECTION.. Sec. 3. A new section is added to chapter 82.14 RCW
to read as foll ows:

The exenption in section 2 of this act is for the state portion of
the sales tax and does not extend to the tax inposed in this chapter.

Sec. 4. RCWS81.104.170 and 1997 c¢ 450 s 5 are each anended to read
as follows:

Cities that operate transit systenms, county transportation
authorities, netropolitan nmunicipal corporations, public transportation
benefit areas, and regional transit authorities my submt an
aut hori zing proposition to the voters and if approved by a majority of
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persons voting, fix and inpose a sales and use tax in accordance with
the terns of this chapter, solely for the purpose of providing high
capacity transportation service.

The tax authorized pursuant to this section shall be in addition to
the tax authorized by RCW82.14. 030 and shall be collected fromthose
persons who are taxable by the state pursuant to chapters 82.08 and
82. 12 RCW upon the occurrence of any taxable event within the taxing
district. The maxi mnumrate of such tax shall be approved by the voters
and shall not exceed one percent of the selling price (in the case of
a sales tax) or value of the article used (in the case of a use tax).
The maximum rate of such tax that may be inposed shall not exceed
ni ne-tenths of one percent in any county that inposes a tax under RCW
82.14.340, or within a regional transit authority if any county within
the authority i nposes a tax under RCW82. 14. 340. The exenptions in RCW
82.08.820 and 82.12.820 are for the state portion of the sal es and use
tax and do not extend to the tax authorized in this section.

The exenption in section 2 of this act is for the state portion of
the sales tax and does not extend to the tax inposed in this chapter.

NEW SECTION. Sec. 5. A new section is added to chapter 82.32 RCW
to read as foll ows:

The departnent may develop and institute a tax reporting nethod
whereby the taxpayer uses deductions, credits, or other accounting
techni ques, as directed by the departnent, to allow the departnent to
adm nister, and the taxpayer to report, sales tax as affected by
section 2 of this act sinply and efficiently. Taxpayers who are
entitled to this exenption and sellers shall keep their records in a
form and manner as directed by the departnment so that the departnent
can distingui sh between taxable and exenpt transactions.

NEW SECTION. Sec. 6. This act takes effect July 1, 1998.

~-- END ---
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