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HOUSE BI LL 2646

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Dunshee, Mrris, D ckerson, Conway, Butler, Mson
and Kast ama

Read first tine 01/ 16/ 98. Referred to Comm ttee on Fi nance.

AN ACT Relating to sales tax credits for taxpayers of WAashi ngton
state; adding a new section to chapter 82.32 RCW adding a new section
to chapter 43.135 RCW nmaking an appropriation; and declaring an
ener gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.32 RCW
to read as foll ows:

(1) The legislature finds that state revenues have exceeded the
anount previously forecasted and that the excess should be returned to
the taxpayers of this state. The preference of the legislature is to
grant a one-tine sales tax credit that could be taken when paying
future sal es taxes. However, the legislature has found this to be
admnistratively too inefficient and costly. Another nmeans to provide
a tax credit, a sales tax credit that could be taken when paying
property taxes, has also been found to be unw el dy. | nstead, the
| egislature finds that the nost efficient and fair neans to provide a
sales tax credit is to sinply refund every resident of the state a
share of the excess sal es tax revenues.
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(2) For the purposes of this section, "resident of the state" neans
a person who is listed on a jury source list as of Decenber 1997 as
conpi |l ed under RCW 2. 36. 054 t hrough 2. 36. 0571

(3)(a) The state treasurer shall pay, by Decenber 15, 1998, to
every resident of the state seventy dollars per exenption, excluding
any dependent who resided with the taxpayer for | ess than six nonths in
1997, clainmed on the resident’s internal revenue service tax return for
1997 taxes. This paynent is considered a partial credit of sal es taxes
paid by the resident in 1997.

(b) The state treasurer shall contract directly, or indirectly
through other state agencies, to match nanes, addresses, and other
pertinent information on the jury source lists with the nanmes and
addresses along with the nunber of exenptions, |ess any dependents who
resided with the taxpayer for less than six nonths in 1997, clained on
individual United States internal revenue service tax returns for 1997
taxes and filed in 1998, for the purposes of this section.

NEWSECTION. Sec. 2. A newsectionis added to chapter 43.135 RCW
to read as foll ows:

Funds expended under section 1 of this act shall not be considered
a noney transfer under RCW43. 135. 035(4) nor an expenditure subject to
the expenditure limt established under RCW 43. 135. 025.

NEW SECTION. Sec. 3. The sumof two mllion dollars, or as nuch
t hereof as may be necessary, is appropriated for the fiscal year ending
June 30, 1999, from the general fund to the state treasurer for the
pur poses of this act.

NEW SECTI ON. Sec. 4. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 5. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.
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