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HOUSE BI LL 2535

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Veloria, Butler, O Brien, Tokuda, Conway, Mason
Chopp, Kessler, Wod and Ogden

Read first time 01/15/98. Referred to Committee on Trade & Economnic
Devel opnent .

AN ACT Relating to preservation of federally subsidized housing;
creating a new section; and making an appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that:

(a) I'n the 1960s and 1970s, the federal governnment entered into
agreenents with private owers of real estate to provide affordable
housing to lowincone tenants in exchange for nortgage or rent
subsi di es;

(b) These contracts contai ned an escape clause allow ng owers to
convert the entire conplex to nore profitable real estate after a
certain tine;

(c) I'n 1990, congress passed the Low I nconme Housing Preservation
and Resi dent Honeownershi p Act (LIHPRHA) which required owers to file
a notice of intent either to sell the property or to stay in the
progr am

(d) The LIHPRHA also provided an opportunity for resident groups
and nonprofit organizations to purchase the housing, wth federal
assi stance, from private owners;
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(e) In 1996, congress nodified the LIHPRHA, allowing owners to
prepay their nortgages and convert their properties to higher incone
uses. The regul ati ons now encourage property owners to sell their
properties to resident groups and other nonprofit organizations;

(f) In the state of Washington, there are an estinmated one hundred
thirty-nine housing projects, containing nine thousand housing units,
owned by parties eligible for prepaynent of federally subsidized
nort gages;

(g) If the prepaynent-eligible owners of those federally subsidized
| ow-i ncome housing units exercise their prepaynent options, the
resulting | oss of affordabl e housing for | owincone and very | ow i ncone
households will be significant; and

(h) One of the objectives of the Washi ngton housing policy act is
preserving the supply of existing affordabl e housing.

(2) The legislature declares that the purpose of this act is:

(a) To assist in the preservation of the existing supply of
af fordabl e federal ly subsidi zed housi ng; and

(b) To provide a source of financial assistance to eligible
organi zations and groups in support of their efforts to preserve
federal ly subsi di zed housi ng owned by parties who have filed notice to
sell the property.

NEW SECTI ON. Sec. 2. The sum of thirty mllion dollars, or as
much thereof as nmay be necessary, is appropriated for the fiscal year
endi ng June 30, 1999, fromthe general fund to the Washi ngton housi ng
trust fund created in chapter 43.185 RCWfor the purpose of preserving,
as |l owincone or very | owincone housing, existing housing units which
are subject to expiring federal nortgage or rental subsidy contracts.

~-- END ---
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