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HOUSE BI LL 2348

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Honeyford, Appelw ck, Fisher, Chandler, Linville,
Ander son and Schoesl er

Prefiled 01/08/98. Read first tine 01/12/98. Referred to Comm ttee on
Fi nance.

AN ACT Relating to property tax exenptions for associations fornmed
by fire protection district fire comm ssioners; adding new sections to
chapter 84.36 RCW and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 84.36 RCW
to read as foll ows:

The foll ow ng property shall be exenpt fromtaxation: Al property
owned by an association fornmed under RCW 52.12.031(4) in accordance
wth sections 2 and 3 of this act.

NEW SECTION. Sec. 2. A new section is added to chapter 84.36 RCW
to read as foll ows:

In order to be exenpt pursuant to section 1 of this act, the
nonprofit organi zati ons, associ ati ons or corporations shall satisfy the
foll ow ng conditions:

(1) The property is used exclusively for the actual operation of
the activity for which exenption is granted, unless ot herw se provi ded,
and does not exceed an anount reasonably necessary for that purpose,
except:
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(a) The loan or rental of the property does not subject the
property to tax if:

(1) The rents and donations received for the use of the portion of
the property are reasonabl e; and

(1i) The property would be exenmpt from tax if owned by the
organi zation to which it is |oaned or rented,

(b) The use of the property for fund-raising activities does not
subject the property to tax if the fund-raising activities are
consistent wth the purposes for which the exenption is granted;

(2) The property is irrevocably dedicated to the purpose for which
exenpti on has been granted, and on the |iquidation, dissolution, or
abandonnent by said organi zation, association, or corporation, said

property will not inure directly or indirectly to the benefit of any
shar ehol der or i ndi vi dual , except a nonprofit or gani zat i on,
associ ation, or corporation which too would be entitled to property tax
exenpti on;

(3) The facilities and services are available to all regardl ess of
race, color, national origin or ancestry;

(4) The organi zation, association, or corporationis duly |Iicensed
or certified where such licensing or certification is required by |aw
or requl ation;

(5) Property sold to organi zati ons, associations, or corporations
with an option to be repurchased by the seller shall not qualify for
exenpt stat us;

(6) The director of the departnent of revenue shall have access to
its books in order to determ ne whet her such organi zati on, associ ati on,
or corporation is exenpt fromtaxes within the intent of section 1 of
this act.

NEW SECTION. Sec. 3. A new section is added to chapter 84.36 RCW
to read as foll ows:

(1) Upon cessation of a use under which an exenption has been
granted pursuant to section 1 of this act, the county treasurer shal
collect all taxes which woul d have been paid had the property not been
exenpt during the three years preceding, or the life of such exenption,
if such be less, together with the interest at the sane rate and
conputed in the sane way as t hat upon delinquent property taxes. Were
the property has been granted an exenption for nore than ten years,
taxes and interest shall not be assessed under this section.
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(2) Subsection (1) of this section applies only when ownership of
the property is transferred or when fifty-one percent or nore of the
area of the property has lost its exenpt status. The additional tax
under subsection (1) of this section shall not be inposed if the
cessation of use resulted solely from

(a) Transfer to a nonprofit organization, association, or
corporation for a use which also qualifies and is granted exenption
under the provisions of chapter 84.36 RCW

(b) A taking through the exercise of the power of em nent donain,
or sale or transfer to an entity having the power of em nent domain in
anticipation of the exercise of such power;

(c) Oficial action by an agency of the state of Washington or by
the county or city within which the property is | ocated which disall ows
the present use of such property;

(d) A natural disaster such as a flood, w ndstorm earthquake, or
other such calamty rather than by virtue of the act of the
organi zati on, association, or corporation changing the use of such
property;

(e) Relocation of the activity and use of another |ocation or site;

(f) Cancellation of a |l ease on property that had been exenpt under
section 1 of this act.

NEW SECTI ON. Sec. 4. This act is effective for taxes levied for
collection in 1999 and thereafter.

~-- END ---
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