62 A W DN P

©O© 00 N O

10
11
12
13
14
15
16
17
18

Z-0820. 1

HOUSE BI LL 2268

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives H Sommers and O Brien; by request of Ofice of
Fi nanci al Managenent

Read first time 03/18/97. Referred to Commttee on Appropriations.

AN ACT Relating to extending the tine frame for revision of the
nursi ng home paynent system anendi ng RCW 74. 46.430, 74.46.510, and
74. 46. 595; reenacting and anending RCW 74.46.450; and adding a new
section to chapter 74.46 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 74.46 RCW
to read as foll ows:

The total per resident day prospective nedicaid paynent rate
assigned to each nursing facility providing services to nedicaid
reci pients under contract with the departnent from July 1, 1998,
t hrough Decenber 31, 1998, wunless revised as authorized in this
chapter, shall be the facility's prospective rate existing on June 30,
1998, adjusted for economic trends and conditions by a percentage
factor to be established by the | egi sl ature. The percentage adj ust nent
shall be the same for the nursing services, food, admnistrative,
operational, and property cost center conponent rates and in the return
on investnent conponent rate, both financing allowance and variable
return all owance.
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Sec. 2. RCW 74. 46. 430 and 1995 1st sp.s. ¢ 18 s 100 are each
anmended to read as foll ows:

(1) The departnent, as provided by this chapter, wll determne
prospective paynent rates for services provided to nedical care
recipients. Each rate so determ ned shall represent the contractor’s
maxi mum conpensation wthin each cost center and for return on
i nvestnment for each resident day for such nedical care recipient.

(2) The departnent may nodi fy such maxi num per resident day rates,
consistent with this chapter, pursuant to the adm nistrative appeal s or
exception procedure authorized by RCW 74. 46. 780.

(3) For July 1, 1995, and all followng rates, the naximm
prospective conponent paynent rates for the nursing services, food,
adm ni strative, operational, and property cost centers, and the return
on investment (RO ) conponent rate for each nursing facility shall be
est abl i shed based upon a mnimum|icensed bed facility occupancy | evel
of ninety percent, except for rate adjustnents as provided for in RCW
74. 46. 460(6) .

£5))) Al contractors shall be required to adjust and maintain
wages for all enployees to a mninmum hourly wage of four dollars and
seventy-si x cents per hour beginning January 1, 1988, and five dollars
and fifteen cents per hour beginning January 1, 1989.

Sec. 3. RCW74.46.450 and 1995 1st sp.s. ¢ 18 s 101 and 1995 1st
sSp.s. ¢ 18 s 70 are each reenacted and anended to read as foll ows:

(1) Prospective reinbursenent rates for a new contractor, as
defined by the departnment in rule, will be established within sixty
days following receipt by the departnent of the properly conpleted
proj ected budget required by RCW 74.46.670. Such rei nbursenent rates
will becone effective as of the effective date of the contract and
shall remain in effect until the new contractor’s rate in all cost
areas can be reset effective July 1st using a cost report of that
contractor containing at | east six nonths’ data fromthe prior cal endar
year, regardless of whether reported costs for other contractors for
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the prior calendar year in question will be used to rebase their July
1st rates.

(2) Such reinbursenent rates will be based on paynent rates of the
prior contractor, if any, or of other contractors in conparable
ci rcunst ances.

(3) For nursing facilities receiving original certificate of need
approval prior to June 30, 1988, and commenci ng operations on or after
January 1, 1995, the departnent shall base initial nursing services,
food, adm nistrative, and operational rate conponents on such conponent
rates i medi ately above the nedian for facilities in the same county.
Property and return on investnent rate conponents shall be established
as provided in this chapter.

(4) The departnent wll establish a new contractor’s initial
conponent rates based on the factors specified in subsections (2) and
(5) of this section. These initial rates will remain in effect until
adj usted or reset as provided in this chapter.

(5) The departnent is authorized to devel op policies and procedures
inrule that conply with the policies and purposes of this chapter to
establish factors by which a new contractor’s rate wll be set, for

exanpl e, occupancy |evel ((eF—proration—of—rate—adiustrents—For

Sec. 4. RCW 74. 46. 510 and 1995 1st sp.s. c¢c 18 s 108 are each
anended to read as foll ows:
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3))) Wien a certificate of need for a new facility is requested,
t he departnent, in reaching its decision, shall take into consideration
per-bed |and and building construction costs for the facility which
shall not exceed a maximumto be established by the secretary.

Sec. 5. RCW 74.46.595 and 1995 1st sp.s. c¢c 18 s 98 are each
anmended to read as foll ows:

The legislature intends to adopt a new system for establishing
nursi ng home paynent rates no later than ((Jsy—3—3998)) January 1,
1999. Any paynents to nursing hones for services provided after ((June
30)) Decenber 31, 1998, shall be based on the new system The system
shal |l include case-m x reinbursenent nethods for paying for nursing
services and shall match paynents to patient care needs, while
provi ding incentives for cost control and efficiency. To that end:

(1) I'n consultation with nursing facility provider associations,
consuner groups, and the ((legisltative—budget—ecommttee)) |oint
legislative audit and review commttee, the departnent of social and
health services shall design and develop alternative nethods for
matching nursing facility paynents to patient care needs, while
providing incentives for cost control and efficiency.

(2) The departnent shall report to the fiscal and health care
policy commttees of the legislature on the projected benefits and
costs of these alternative nethods by Cctober 15th of 1995, 1996, and
1997. The Cctober 1996 report shall additionally include a recomended
time line for inplenenting the new paynent systemno |ater than July 1
1998; however, the new systemshall not take effect before January 1,
1999.

(3) The following acts or parts of acts, as now existing or
hereafter anended, are each repeal ed, effective June 30, 1998:

(a) RCW 74.46.420 and 1993 sp.s. ¢ 13 s 7, 1985 c 361 s 18, 1983
1st ex.s. ¢ 67 s 18, & 1980 c 177 s 42,

(b) ((REW#4-46-430-and1993sp—s—e13s 81987 2nrdexs—e31—sS

2—1987 ¢ 476-s 21983 1st—ex-s—¢ 67519 —& 1980 ¢ 177 s 43~
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h)y)) RCW74.46.481 and 1993 sp.s. ¢ 13 s 12, 1991 sp.s. ¢ 8 s 16,
1990 ¢ 207 s 1, 1987 c 476 s 5, & 1983 1st ex.s. c 67 s 24;

(()) (c) RCW74.46.490 and 1993 sp.s. ¢ 13 s 13, 1983 1st ex.s.
C 67 s 25, 1981 1st ex.s. ¢ 2 s 6, & 1980 c 177 s 49;

((6)y)) (d) RCW74.46.500 and 1993 sp.s. ¢ 13 s 14, 1992 c 182 s 1,
& 1980 ¢ 177 s 50;

((Hr)) (e) RCW 74.46.505 and 1993 sp.s. ¢ 13 s 15;

((H—RewW74-46-510and1993sp-—s—€ 13516 & 1980177+ s5%-

M)) (f) RCW74.46.530 and 1993 sp.s. ¢ 13 s 17, 1991 sp.s. ¢ 8 s
17, 1985 c¢ 361 s 17, 1983 1st ex.s. c¢c 67 s 28, 1981 1st ex.s. ¢ 2 s 7,
& 1980 ¢ 177 s 53((+

s—REW74--46-590and—1980¢177s59)).

(4) The followng acts or parts of acts, as now existing or
hereafter anended, are each repealed effective Decenber 31, 1998:

(a) RCW 74.46.430 and 1997 ¢ . . . s 2 (section 2 of this act),
1993 sp.s. ¢ 13 s 8, 1987 2nd ex.s. ¢ 1 s 2, 1987 c 476 s 2, 1983 1st
ex.s. ¢ 67 s 19, & 1980 c 177 s 43;

(b) RCW 74.46.440 and 1989 ¢ 372 s 16 & 1980 c¢ 177 s 44;

(c) RCW 74.46.450 and 1997 ¢ . . . s 3 (section 3 of this act),
1993 sp.s. ¢ 13 s 9, 1983 1st ex.s. ¢ 67 s 20, & 1980 c 177 s 45;

(d) RCW74.46.460 and 1993 sp.s. ¢ 13 s 10, 1987 c 476 s 3, 1985 c
361 s 15, 1983 1st ex.s. ¢ 67 s 21, 1981 1st ex.s. ¢ 2 s 5, & 1980 c
177 s 46;

(e) RCW74.46.465 and 1987 ¢ 476 s 8;
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(f) RCW 74.46.470 and 1993 sp.s. ¢ 13 s 11, 1987 c 476 s 4, 1983
1st ex.s. ¢ 67 s 22, & 1980 c 177 s 47;

(g) RCW 74.46.510 and 1997 c . s 4 (section 4 of this act),
1993 sp.s. ¢ 13 s 16 & 1980 c 177 s 51;

(h) RCW 74.46.540 and 1980 c 177 s 54;

(i) RCW74.46.550 and 1983 1st ex.s. ¢ 67 s 29 & 1980 ¢ 177 s 55;

(j) RCW 74.46.560 and 1983 1st ex.s. ¢ 67 s 30 & 1980 c¢ 177 s 56;

(k) RCW 74.46.570 and 1983 1st ex.s. ¢ 67 s 31 & 1980 ¢ 177 s 57;

(1) ROW74.46.580 and 1983 1st ex.s. ¢ 67 s 32 & 1980 ¢ 177 s 58;
and

(m RCW?74.46.590 and 1980 ¢ 177 s 59.

--- END ---
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