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HOUSE BI LL 2264

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Koster, Huff, D. Sommers, Sterk, Sherstad, Boldt,
Mul | i ken, Thonpson and McMorri s

Read first time 03/15/97. Referred to Commttee on Appropriations.

AN ACT Relating to elimnating the health care policy board;
amendi ng RCW 41. 05. 021, 43.70.054, and 43.70.068; and repealing RCW
43.72. 320, 43.73.010, 43.73.020, 43.73.030, and 43.73. 040.

BE | T ENACTED BY THE LEAQ SLATURE OF THE STATE OF WASHI NGTON:
Sec. 1. RCW41.05.021 and 1995 1st sp.s. ¢ 6 s 7 are each anended

to read as foll ows:
(1) The Washington state health care authority is created within

t he executive branch. The authority shall have an adm nistrator
appointed by the governor, with the consent of the senate. The
adm nistrator shall serve at the pleasure of the governor. The

adm ni strator may enpl oy up to seven staff nmenbers, who shall be exenpt
from chapter 41.06 RCW and any additional staff nenbers as are
necessary to admnister this chapter. The adm nistrator nmay del egate
any power or duty vested in him or her by this chapter, including
authority to make final decisions and enter final orders in hearings
conduct ed under chapter 34.05 RCW The primary duties of the authority
shall be to: Adm ni ster state enployees’ insurance benefits and
retired or disabled school enployees’ insurance benefits; adm nister
the basic health plan pursuant to chapter 70.47 RCW study state-
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pur chased health care prograns in order to maxi m ze cost contai nnent in
these progranms while ensuring access to quality health care; and
inplement state initiatives, joint purchasing strategies, and
techni ques for efficient adm nistration that have potential application
to all state-purchased health services. The authority’ s duties
i nclude, but are not limted to, the foll ow ng:

(a) To adm nister health care benefit prograns for enployees and
retired or disabled school enpl oyees as specifically authorized i n RCW
41.05.065 and in accordance with the nethods described in RCW
41. 05. 075, 41.05.140, and other provisions of this chapter;

(b) To anal yze state-purchased health care progranms and to explore
options for cost containnment and delivery alternatives for those
prograns that are consistent with the purposes of those prograns,
i ncluding, but not limted to:

(1) Creation of economc incentives for the persons for whomthe
state purchases health care to appropriately utilize and purchase
health care services, including the devel opnent of flexible benefit
plans to offset increases in individual financial responsibility;

(i) Uilization of provider arrangenents that encourage cost
containnent, including but not limted to prepaid delivery systens,
utilization review, and prospective paynent nethods, and that ensure
access to quality care, including assuring reasonable access to | ocal
providers, especially for enployees residing in rural areas;

(ii1) Coordination of state agency efforts to purchase drugs
effectively as provided in RCW 70. 14. 050;

(1v) Developnment of recomendations and nethods for purchasing
medi cal equi pnent and supporting services on a volune di scount basis;
and

(v) Devel opnent of data systens to obtain utilization data from
stat e- purchased health care prograns in order toidentify cost centers,
utilization patterns, provider and hospital practice patterns, and
procedure costs, utilizing the information obtained pursuant to RCW
41. 05. 031;

(c) To anal yze areas of public and private health care interaction;

(d) To provide information and technical and admnistrative
assi stance to the board;

(e) To review and approve or deny applications from counties,
muni ci palities, and other political subdivisions of the state to
provi de state-sponsored insurance or self-insurance prograns to their
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enpl oyees in accordance with the provisions of RCW41.04. 205, setting
the premum contribution for approved groups as outlined in RCW
41. 05. 050;

(f) To appoint a health care policy technical advisory conmmttee as
requi red by RCW 41. 05. 150;

(g) To establish billing procedures and coll ect funds from school
districts and educational service districts under RCW28A. 400.400 in a
way that mnimzes the adm nistrative burden on districts; and

(h) To pronul gate and adopt rules consistent with this chapter as
described in RCW41. 05. 160.

(2) On and after January 1, 1996, the public enployees’ benefits
board nmay inplenent strategies to pronote nmanaged conpetition anong
enpl oyee health benefit plans. Strategies may include but are not
limted to:

(a) Standardizing the benefit package;

(b) Soliciting conpetitive bids for the benefit package;

(c) Limting the state’s contribution to a percent of the |owest
priced qualified plan within a geographical area;

(d) Monitoring the inpact of the approach under this subsection
with regards to: Efficiencies in health service delivery, cost shifts
to subscribers, access to and choi ce of managed care pl ans state-w de,
and quality of health services. The health care authority shall also
advi se on the val ue of adm ni stering a benchmark enpl oyer - managed pl an
to pronote conpetition anmong nanaged care plans. The health care
authority shall report its findings and recomendations to the
| egi slature by January 1, 1997.

(3) The health care authority shall, no later than July 1, 1996,
submt to the appropriate commttees of the |egislature, proposed
nmet hods whereby, through the use of a voucher-type process, state
enpl oyees may enroll with any health carrier to receive enployee
benefits. Such nethods shall include the enployee option of
participating in a health care savings account, as set forth in Title
48 RCW
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Sec. 2. RCWA43.70.054 and 1995 ¢ 267 s 2 are each anended to read
as follows:

(1) To pronote the public interest consistent with chapter 267
Laws of 1995, the departnent of health, in cooperation with the
((health—ecare—poliey—board—and—the)) information services board
established under RCW 43.105.032, shall develop health care data
standards to be used by, and developed in collaboration wth,
consuners, purchasers, health carriers, providers, and state gover nnment
as consistent with the intent of chapter 492, Laws of 1993 as anended
by chapter 267, Laws of 1995, to pronote the delivery of quality health
services that inprove health outconmes for state residents. The data
standards shall include <content, <coding, confidentiality, and
transm ssion standards for all health care data el enents necessary to
support the intent of this section, and to inprove admnistrative
efficiency and reduce cost. Purchasers, as allowed by federal |aw,
health carriers, health facilities and providers as defined in chapter
48. 43 RCW and state governnment shall utilize the data standards. The
informati on and data el enents shall be reported as the departnent of
health directs by rule in accordance wth data standards devel oped
under this section.

(2) The health care data collected, maintained, and studi ed by the
department under this section((;—the-health-carepolieyboards:)) or any
other entity: (a) Shall include a nmethod of associating al
informati on on health care costs and services with discrete cases; (b)
shal | not contain any nmeans of determ ning the personal identity of any
enrollee, provider, or facility; (c) shall only be available for
retrieval in original or processed form to public and private
requesters; (d) shall be available within a reasonabl e period of tine
after the date of request; and (e) shall give strong consideration to
data standards that achieve national uniformty.

(3) The cost of retrieving data for state officials and agencies
shall be funded through state general appropriation. The cost of
retrieving data for individuals and organi zati ons engaged in research
or private use of data or studies shall be funded by a fee schedul e
devel oped by the departnent that reflects the direct cost of retrieving
the data or study in the requested form

(4) Al persons subject to this section shall conply wth
departnental requirenents established by rule in the acquisition of
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data, however, the departnent shall adopt no rule or effect no policy
i npl enenting the provisions of this section without an act of |aw

(5) The departnment shall submt developed health care data
standards to the appropriate commttees of the | egislature by Decenber
31, 1995.

Sec. 3. RCWA43.70.068 and 1995 ¢ 267 s 5 are each anended to read
as follows:

No later than July 1, 1995, ((the-health—carepolieyboardtogether
wHth)) the departnent of health, the health care authority, the
departnment of social and health services, the office of the insurance
comm ssi oner, and the departnent of |abor and industries shall forman
interagency group for coordination and consultation on quality
assurance activities and col | aboration on final recomendati ons for the
study required under RCW 43.70.066. By Decenber 31, 1996, the group
shal |l reviewall state agency prograns governing health service quality
assurance, in light of legislative actions pursuant to RCW
43. 70. 066( 6) , and shall reconmend to the legislature, t he
consol i dation, coordination, or elimnation of rules and prograns that
woul d be nmade unnecessary pursuant to the developnment of a uniform
qual ity assurance and i nprovenent program

NEWSECTION. Sec. 4. The following acts or parts of acts are each
r epeal ed:

(1) RCW43.72.320 and 1995 ¢ 267 s 10;
(2) RCW43.73.010 and 1995 ¢ 265 s 9;
(3) RCW43.73.020 and 1995 ¢ 265 s 10;
(4) RCW43.73.030 and 1995 ¢ 265 s 11; and
(5 RCW43.73.040 and 1995 c 265 s 12.
--- END ---
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