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H 2222.1

HOUSE BI LL 2229

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Gonbosky, Doumt, Bl alock, Butler, Cooper, Mirray
and Dunshee

Read first tinme 03/03/97. Referred to Commttee on Commerce & Labor.

AN ACT Rel ating to the education and training credit fund; anmendi ng
RCW50. 16. 020 and 50. 16. 020; reenacting and anendi ng RCW50. 16. 010 and
50. 16. 010; and adding a new section to chapter 50.16 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 50.16 RCW
to read as foll ows:

(1) No later than July 1, 1999, an education and training credit
fund shall be established and adm ni stered under the direction of the
conm ssi oner. The fund shall consist of noneys transferred to the
enpl oynent security departnent by the departnent of social and health
services fromthe federal tenporary assistance for needy fam|lies bl ock
grant. Transfers of noneys nmust be in anpbunts necessary to nmaintain
actuarial solvency of the fund. Moneys fromthe fund nay be di sbursed
by the comm ssioner only for the paynent of education expenses of
i ndi vi dual s who establish credits under subsection (2) of this section
and for admnistration of this section.

(2) Beginning on a date determ ned by the conm ssioner, but no
later than July 1, 1999, education and training credits shall be
earned, accrued, and used by eligible individuals as foll ows:
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(a) Credits are earned at a rate of twenty-five cents per hour of
work in which the individual earned wages at a rate of no nore than
seven dol l ars per hour or no nore than the adjusted wage cal cul at ed and
in effect under subsection (3) of this section;

(b) The maxi mum education and training fund credits that may be
accrued by an individual is five hundred dollars. The total of credits
accrued by all eligible individuals may not exceed twenty mllion
dol I ars annual |l y;

(c) An eligible individual may not use credits earned under this
subsection wuntil the individual has earned wages in bona fide
enpl oynent for at |east six nonths. Credits may be used only to pay
tuition and education-rel ated expenses for the individual at a state
technical or community college. The individual nmust use the credits
accrued within four years after the date that the last credits were
earned by the individual.

(3) Beginning on July 1, 2001, and every other July 1st thereafter,
an adj usted wage for the purposes of subsection (2)(a) of this section
shall take effect based on a calculation by the enploynent security
departnent that takes into account the constant dollar value of the
wage stated in subsection (2)(a) of this section

(4) The comm ssioner shall establish a system for nmaintaining
i ndi vi dual accounts within the education and training credit fund and

accounting for the fund balances for each eligible enployee. The
comm ssi oner may adopt rules necessary to inplenent this section.
(5 As wused in this section, "eligible individual" neans an

i ndi vidual who is |iable for and provi des support for the individual’s
child or children who Iive with the individual.

Sec. 2. RCW50.16.010 and 1993 ¢ 483 s 7 and 1993 c 226 s 9 are
each reenacted and anmended to read as foll ows:

There shall be mai ntai ned as speci al funds, separate and apart from
all public noneys or funds of this state an unenpl oynent conpensation
fund, an adm nistrative contingency fund, an enploynent and training
trust fund, an education and training credit fund, and a federa
i nterest paynent fund, which shall be adm nistered by the comm ssi oner
exclusively for the purposes of this title, and to which RCW43. 01. 050
and 43.84.092 shall not be applicable.

(1) The unenpl oynent conpensation fund shall consist of

HB 2229 p. 2



©O© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWwWMNDNDNDNDNMDMNDNDNDNDNMNNMDNNMNMNNMNMNNNREPRPRPPRPPRPEPRPPERPPRPRPRERPR
© 00 N O Ol WNPEFEP O O 0w NO UG WODNPEFEP O O W NO O DN - O

(a) all contributions and paynents in lieu of contributions
col l ected pursuant to the provisions of this title,

(b) any property or securities acquired through the use of nopneys
bel onging to the fund,

(c) all earnings of such property or securities,

(d) any noneys received fromthe federal unenploynent account in
t he unenpl oynent trust fund in accordance with Title Xl I of the social
security act, as anended,

(e) all noney recovered on official bonds for |osses sustained by
t he fund,

(f) all nmoney credited to this state’s account in the unenpl oynent
trust fund pursuant to section 903 of the social security act, as
anmended,

(g) all noney received fromthe federal governnent as rei nbursenent
pursuant to section 204 of the federal -state extended conpensati on act
of 1970 (84 Stat. 708-712; 26 U.S.C. Sec. 3304), and

(h) all noneys received for the fund from any other source.

Al  noneys in the unenploynent conpensation fund shall be
comm ngl ed and undi vi ded.

(2)(a) The adm ni strative contingency fund shall consist of:

(1) All interest on delinquent contributions collected pursuant to
this title;

(1i) Al fines and penalties collected pursuant to the provisions
of this title;

(ti1) Al sunms recovered on official bonds for | osses sustained by
the fund; and

(1v) Revenue received under RCW 50. 24. 014:

PROVI DED, That all fees, fines, forfeitures and penalties collected
or assessed by a district court because of the violation of a state | aw
shall be remtted as provided in chapter 3.62 RCWas now exists or is
| at er anended.

(b) Moneys available in the adm nistrative contingency fund, other
t han noney in the speci al account created under RCW50. 24. 014, shall be
expended upon the direction of the conmm ssioner, with the approval of
t he governor, whenever it appears to himor her that such expenditure
IS necessary for:

(1) The proper admnistration of this title and no federal funds
are avail able for the specific purpose to which such expenditure is to
be made, provided, the noneys are not substituted for appropriations
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fromfederal funds which, in the absence of such noneys, woul d be nade
avai |l abl e.

(1i) The proper admnistration of this title for which purpose
appropriations from federal funds have been requested but not yet
received, provided, the admnistrative contingency fund wll be
rei nbursed upon recei pt of the requested federal appropriation.

(1i1) The proper admnistration of this title for which conpliance
and audit issues have been identified that establish federal clains
requiring the expenditure of state resources in resolution. C ai s
must be resolved in the followng priority: First priority is to
provide services to eligible participants wthin the state; second
priority is to provide substitute services or programsupport; and | ast
priority is the direct paynent of funds to the federal governnent.

Money in the special account created under RCW50.24.014 may only
be expended, after appropriation, for the purposes specified in RCW
50. 62. 010, 50.62.020, 50.62.030, 50.04.070, 50.04.072, 50.16.010,
50. 29. 025, 50.24.014, 50.44.053, and 50.22.010.

(3) The enploynment and training trust fund shall consist of all
contributions received from the enploynent and training trust fund
contributions in accordance with RCW50. 24. 018.

(4) The education and training credit fund shall consist of noneys
transferred to the enpl oynent security departnment by the departnent of

social and health services fromthe federal tenporary assistance for

needy famlies bl ock grant.

Sec. 3. RCWH50.16.010 and 1993 ¢ 483 s 7 and 1993 c 226 s 10 are
each reenacted and anended to read as foll ows:

There shall be maintai ned as speci al funds, separate and apart from
all public noneys or funds of this state an unenpl oynent conpensation
fund, an adm nistrative contingency fund, an education and training
credit fund, and a federal interest paynment fund, which shall be

adm ni stered by the conm ssioner exclusively for the purposes of this
title, and to which RCW43.01. 050 shall not be applicable.

(1) The unenpl oynent conpensation fund shall consist of

((2))) (a) all contributions and paynents in |ieu of contributions
col l ected pursuant to the provisions of this title,

((£2r)) (b) any property or securities acquired through the use of
nmoneys bel onging to the fund,

((£3))) (c) all earnings of such property or securities,
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((4))) (d) any noneys received from the federal unenploynent
account in the unenploynent trust fund in accordance with Title Xl I of
the social security act, as anended,

((65))) (e) all noney recovered on official bonds for |osses
sust ai ned by the fund,

((6))) () all noney credited to this state’s account in the
unenpl oynment trust fund pursuant to section 903 of the social security
act, as anended,

((6A)) (g) all noney received from the federal governnent as
rei nbursenent pursuant to section 204 of the federal-state extended
conpensation act of 1970 (84 Stat. 708-712; 26 U S.C. Sec. 3304), and

((8))) (h) all noneys received for the fund fromany ot her source.

Al  noneys in the unenploynent conpensation fund shall be
comm ngl ed and undi vi ded.

(2) The admnistrative contingency fund shall consist of al
i nterest on delinquent contributions collected pursuant to this title,
all fines and penalties collected pursuant to the provisions of this
title, all suns recovered on official bonds for | osses sustained by the
fund, and revenue received under RCW 50.24.014: PROVI DED, That al
fees, fines, forfeitures and penalties collected or assessed by a
district court because of the violation of a state law shall be
remtted as provided in chapter 3.62 RCW as now exists or is later
amended.

Moneys avail able in the adm ni strative contingency fund, other than
nmoney in the special account created under RCW 50.24.014, shall be
expended upon the direction of the conm ssioner, with the approval of
t he governor, whenever it appears to himor her that such expenditure
IS necessary for:

(a) The proper admnistration of this title and no federal funds
are available for the specific purpose to which such expenditure is to
be made, provided, the noneys are not substituted for appropriations
fromfederal funds which, in the absence of such noneys, woul d be nade
avai |l abl e.

(b) The proper admnistration of this title for which purpose
appropriations from federal funds have been requested but not yet
received, provided, the admnistrative contingency fund wll be
rei nbursed upon recei pt of the requested federal appropriation.

(c) The proper admnistration of this title for which conpliance
and audit issues have been identified that establish federal clains
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requiring the expenditure of state resources in resolution. C ai s
must be resolved in the followng priority: First priority is to
provide services to eligible participants wthin the state; second
priority is to provide substitute services or programsupport; and | ast
priority is the direct paynent of funds to the federal governnent.

Money in the special account created under RCW50.24.014 may only
be expended, after appropriation, for the purposes specified in RCW
50. 62. 010, 50.62.020, 50.62.030, 50.04.070, 50.04.072, 50.16.010,
50. 29. 025, 50.24.014, 50.44.053, and 50.22.010.

(3) The education and training credit fund shall consist of noneys
transferred to the enpl oynent security departnent by the departnent of

social and health services fromthe federal tenporary assistance for

needy fanmlies bl ock grant.

Sec. 4. RCWH50. 16.020 and 1993 ¢ 226 s 11 are each anended to read
as follows:

The comm ssioner shall designate a treasurer and custodi an of the
unenpl oynent conpensation fund, the enpl oynent and training trust fund,
the education and training credit fund, and the admnistrative

contingency fund, who shall adm nister such funds in accordance with
the directions of the comm ssioner and shall issue his or her warrants
upon themin accordance with such regul ati ons as the conm ssi oner shal
prescri be. The treasurer and custodian shall maintain within the
unenpl oynment conpensation fund three separate accounts as foll ows:

(1) a clearing account,

(2) an unenpl oynment trust fund account, and

(3) a benefit account.

All noneys payable to the unenpl oynent conpensation fund, upon
receipt thereof by the comm ssioner, shall be forwarded to the
treasurer, who shall imedi ately deposit themin the clearing account.
Ref unds payable pursuant to the provisions of this title from the
unenpl oynment conpensation fund nmay be paid from the clearing account
upon warrants issued by the treasurer under the direction of the
conmm ssioner: PROVI DED, HOAEVER, That refunds of interest or penalties
on delinquent contributions shall be paid from the admnistrative
contingency fund upon warrants issued by the treasurer under the
direction of the conm ssioner.

After clearance thereof, all other noneys in the clearing account
shall be imediately deposited with the Secretary of the Treasury of
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the United States to the credit of the account of this state in the
unenpl oynent trust fund, established and mai ntai ned pursuant to section
904 of the social security act, as anended, any provisions of law in
this state relating to the deposit, admnistration, release, or
di sbursenent of noneys in the possession or custody of this state to
the contrary notw t hst andi ng.

The benefit account shall consist of all noneys requisitioned from
this state’s account in the unenploynent trust fund. Moneys in the
clearing and benefit accounts and in the adm nistrative contingency
fund shall not be commngled wth other state funds, but shall be
deposited by the treasurer, under the direction of the comm ssioner, in
any bank or public depository in which general funds of the state may
be deposited, but no public deposit insurance charge or prem um shal
be paid out of the fund.

Such noneys shall be secured by said bank or public depository to
the sane extent and in the sanme manner as required by the genera
depository |law of the state and col |l ateral pledged shall be maintained
in a separate custody account.

The treasurer shall give a bond conditioned upon the faithful
performance of his or her duties as a custodian of the funds in an
amount fixed by the director of the departnent of genera
admnistration and in a form prescribed by |law or approved by the
attorney general. Premuns for said bond shall be paid from the
adm nistration fund. Al sunms recovered on official bonds for |osses
sust ai ned by the unenpl oynent conpensation fund shall be deposited in
such fund. All sums recovered on official bonds for |osses sustained
by the adm ni strative contingency fund shall be deposited in such fund.

Sec. 5. RCWH50. 16.020 and 1993 ¢ 226 s 12 are each anended to read
as follows:

The comm ssioner shall designate a treasurer and custodi an of the
unenpl oynment conpensation fund, the education and training credit fund,
and ((ef)) the admnistrative contingency fund, who shall adm nister
such funds in accordance with the directions of the conm ssioner and
shall issue his or her warrants upon them in accordance w th such
regul ations as the conm ssioner shall prescribe. The treasurer and
custodian shall mintain within the unenploynent conpensation fund
three separate accounts as foll ows:

(1) a clearing account,
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(2) an unenpl oynment trust fund account, and

(3) a benefit account.

Al l noneys payable to the unenpl oynent conpensation fund, upon
receipt thereof by the comm ssioner, shall be forwarded to the
treasurer, who shall imedi ately deposit themin the clearing account.
Ref unds payable pursuant to the provisions of this title from the
unenpl oynment conpensation fund nmay be paid fromthe clearing account
upon warrants issued by the treasurer under the direction of the
conmm ssi oner: PROVI DED, HOAEVER, That refunds of interest or penalties
on delinquent contributions shall be paid from the admnistrative
contingency fund upon warrants issued by the treasurer under the
direction of the comm ssioner.

After clearance thereof, all other noneys in the clearing account
shall be imediately deposited with the Secretary of the Treasury of
the United States to the credit of the account of this state in the
unenpl oynment trust fund, established and mai ntai ned pursuant to section
904 of the social security act, as anended, any provisions of law in
this state relating to the deposit, admnistration, release, or
di sbursenent of noneys in the possession or custody of this state to
the contrary notw t hst andi ng.

The benefit account shall consist of all noneys requisitioned from
this state’s account in the unenploynent trust fund. Moneys in the
clearing and benefit accounts and in the adm nistrative contingency
fund shall not be commngled wth other state funds, but shall be
deposited by the treasurer, under the direction of the comm ssioner, in
any bank or public depository in which general funds of the state may
be deposited, but no public deposit insurance charge or prem um shal
be paid out of the fund.

Such noneys shall be secured by said bank or public depository to
the sane extent and in the sanme manner as required by the genera
depository |law of the state and col |l ateral pledged shall be maintained
in a separate custody account.

The treasurer shall give a bond conditioned upon the faithful
performance of his or her duties as a custodian of the funds in an
anmount fixed by the director of the departnent of genera
admnistration and in a form prescribed by |aw or approved by the
attorney general. Premuns for said bond shall be paid from the
adm nistration fund. All sunms recovered on official bonds for |osses
sust ai ned by the unenpl oynent conpensation fund shall be deposited in
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