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HOUSE BI LL 2194

State of Washi ngton

55th Legislature 1997 Regul ar Sessi on

By Representatives Van Luven, Veloria, Dunn, Sheldon, Ballasiotes,

Morris, McDonal d, Mason, Ogden, Cooke and Reans

Read first time 02/ 26/97. Referred to Commttee on Trade & Econonic

Devel opnent .

AN ACT Rel ating to the departnment of conmunity, trade, and

devel opnent ; anending RCW 43. 330. 020, 43. 63A. 021,
43. 330. 050, 43.330.070, 43.330.125, 43.330. 135, 43. 63A. 066,
43. 63A. 155, 43. 63A. 245, 43. 63A. 247, 43. 63A. 260, 43. 63A. 275,
43. 63A. 410, 43. 63A. 440, 43. 63A. 450, 43. 63A. 460, 43. 63A. 600,
43. 330. 155, 43. 330. 156, 43. 330. 904, 43. 63A. 230, 43. 330. 065,
43. 31. 057, 43.31.093, 43.31.205, 43.31.409, 43.31.422,
43.31.522, 43.31.524, 43.31.641, 43.31.651, 43.31.830,
43.31.960, 43.17.065, 19.02.050, 24.46.010, 28B.20.283,
28B. 20. 293, 28B. 30. 537, 28B. 50. 262, 28B. 65. 040, 28B. 65. 050,
28B. 109. 020, 28C. 04. 440, 28C. 04. 460, 28C. 18. 060, 36.01. 120,
43. 07. 360, 43.21A.510, 43.21A. 515, 43.21A. 612, 43.23.035,
43.160. 115, 43. 160. 180, 43. 163. 020, 43. 163. 120, 43. 168. 020,
43.170. 020, 43.172.011, 43.210. 030, 43.210. 050, 43.210. 060,
43.210. 100, 43.210.110, 43.210.120, 50.67.030, 50.72.030,
70. 95. 265, 70.95.810, 70.95H 007, 70.95H 050, 76.09.030,
77.12.710, 81.80.450, 82.23B.020, 82.61.070, 88.12.275,
43. 06. 115, 43.17.020, 43.143.040, 43.160.030, 43.163. 060,
47.76.230, 50.38.030, 80.50.030, 70.77.236, 70.77.270,
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70.77.355, 70.77.435, 70.77.440, and 70. 77. 450; reenacti ng and anendi ng
70.77. 315,

RCW 41.06.070 and 43.17.010; reenacting RCW 70.77. 250,
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70.77.375, and 70.77.455; adding new sections to chapter 43.330 RCW
adding new sections to chapter 43.31 RCW <creating new sections;
recodi fying RCW 43.63A 021, 43.63A 066, 43.63A 067, 43.63A 075,
43. 63A. 105, 43. 63A. 115, 43. 63A. 150, 43. 63A. 155, 43. 63A. 190, 43. 63A. 215,
43. 63A. 240, 43. 63A. 245, 43. 63A. 247, 43. 63A. 249, 43. 63A. 260, 43. 63A. 265,
43. 63A. 270, 43. 63A. 275, 43. 63A. 400, 43. 63A. 410, 43. 63A. 420, 43. 63A. 440,
43. 63A. 450, 43. 63A. 460, 43. 63A. 465, 43. 63A. 4651, 43. 63A. 470,
43. 63A. 475, 43. 63A. 480, 43. 63A. 485, 43. 63A. 490, 43. 63A. 500, 43. 63A. 510,
43. 63A. 550, 43. 63A. 600, 43. 63A. 610, 43. 63A. 620, 43. 63A. 630, 43. 63A. 640,
43. 63A. 650, 43. 63A. 660, 43. 63A. 670, 43. 63A. 680, 43. 63A. 690, 43. 63A. 700,
43. 63A. 710, 43.63A. 720, 43. 63A. 725, 43. 63A. 730, 43. 63A. 735, 43. 63A. 740,
43. 63A. 900, 43. 63A. 901, 43. 63A. 902, 43. 63A. 903, 43.330. 152, 43. 330. 155,
43. 330. 156, 43. 63A. 230, 43. 330. 060, 43. 330. 065, 43. 330. 080, 43. 330. 090,
and 43.330.140; repealing RCW 43.63A 220, 43.330.005, 43.330.007,
43. 330. 010, 43.330.900, and 43.31.800; providing an effective date;
provi ding an expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW_SECTI O\ Sec. 1. The departnent of community, trade, and
econom ¢ devel opnent was created in 1993 by dissolving the prior
departnent of community devel opnent and the prior departnment of trade
and econom c devel opment and transferring their responsibilities and
authorities to that newy created departnment. The purpose of this act
is to restructure the departnment of community, trade, and economc
devel opnent by: (1) Transferring its trade, business devel opnent,
tourism and econom c devel opnent responsibilities and authorities to
a newy created departnment of trade and econom c devel opnent; and (2)
retaining its comunity developnent responsibilities wth the
departnment, which is renaned as the departnment of comunity
devel opnent . It is the intent of the legislature that the newy
created department of trade and econom c devel opnent exercise the
responsibilities and authorities of the prior departnent of trade and
econom ¢ devel opnent, along wth several new econom c devel opnent
responsibilities that were authorized for the departnment of comunity,
trade, and econom c devel opnment after its creation. It is the intent
of the legislature that the departnent of community, trade, and
econom ¢ devel opnent, which is renaned as the departnent of comunity
devel opnent, retain the responsibilities and authorities of the prior
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departnment of conmmunity devel opnent, along with several additiona
communi ty devel opnent responsibilities authorized for the departnment of
community, trade, and econom c devel opnent after its creation.

NEW_SECTI ON. Sec. 2. (1) On or before Novenmber 15, 1997, the
director of community, trade, and econom c devel opnent shall submt a
plan to the governor for transferring the departnent’s trade, business
devel opnment, tourism and econom c devel opnent responsibilities and
authorities to the newWwy created departnent of trade and economc
devel opnent, as provided in this act.

(2) The plan shall include, but is not Iimted to, the follow ng
el enent s:

(a) Strategies for a snmooth transfer of responsibilities and
authorities to the newy created departnent of trade and economc
devel opment, including inplenentation steps, evaluation neasures, and
benchmarks to neasure the effectiveness of the inplenentation steps;

(b) Dvision of staff, supplies, equipnment, and office space
bet ween the new y created departnent of trade and econom ¢ devel opnment
and the department that is renanmed as the departnment of comunity
devel opnent ; and

(c) Recommendations for statutory changes for a nore appropriate
di vision of responsibilities and authorities.

(3) In developing this plan, the director shall establish an
advi sory conm ttee conposed of departnent staff and representatives of
groups using services and prograns of the departnment, including
representatives of counties, cities, port districts, small and | arge
busi nesses, |abor unions, associate devel opnent organizations, |ow
i ncome housing interests, housing industry, Indian tribes, conmunity
action prograns, public safety groups, nonprofit community and
devel opnment organi zations, international trade organizations, mnority
and wonen business organizations, and any other organizations the
di rector determ nes should have input to the plan.

(4) The director shall inplement the plan, as approved by the
gover nor.

(5) Effective March 1, 1998, the departnent of trade and econom c
devel opment shall be created, the transfer of responsibilities and
authorities to this newly created departnent shall occur, and the
departnent of community, trade, and econom c devel opnent shall be
renanmed as the departnment of conmunity devel opnment.

p. 3 HB 2194
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DEPARTMENT OF COVMUNI TY DEVELOPMENT

Sec. 101. RCW 43.330.020 and 1993 ¢ 280 s 4 are each anended to
read as foll ows:

((A) The departnment of comunity((;—trade—and—eeconom—<))
devel opnent is created. Except as provided in chapter . . ., Laws of
1997 (this act), the departnent shall be vested with all powers and
duti es ((establHshedortransterredtoit—underthis—<chapter)) fornerly
exercised by the prior departnent of community devel opnent, before its
nerger with the prior departnent of trade and econom c devel opnent into
t he departnent of conmmunity, trade, and econom c devel opnent by chapter
280, Laws of 1993, and such other powers and duties as nmay be

aut hori zed by | aw. ((Ynless—etherwse-speeifiecattyprovidedin-chapter
280 —taws—ef—1993;—the—existing+esponstbitties—andfunetions—oeft—the

Sec. 102. RCW43.63A.021 and 1995 ¢ 226 s 11 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Associate devel opnent organization" neans a |ocal econonc
devel opnent nonprofit corporation that is broadly representative of
community interests.

(2) "Departnent” neans the departnent of community devel opnent.

(3) "Director"” nmeans the director of community devel opnent.

(4) "Dislocated forest products worker" neans a forest products
wor ker  who: (a)(i) Has been termnated or received notice of
term nation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
industry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tine of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

((2)) (5) "Forest products worker" means a worker in the forest
products industries affected by the reduction of forest fiber

HB 2194 p. 4
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enhancenment, transportation, or production. The workers included
within this definition shall be determ ned by the enpl oynent security
departnent, but shall include workers enployed in the industries
assigned the maj or group standard industrial classification codes "24"
and "26" and the industries involved in the harvesting and nmanagenent
of logs, transportation of |ogs and wood products, processing of wood
products, and the manufacturing and di stri bution of wood processi ng and
| oggi ng equi pnent . The comm ssioner nmay adopt rules further
interpreting these definitions. For the purposes of this subsection,
"standard i ndustrial classification code" neans the code identified in
RCW 50. 29. 025(6) (c) .

((3y)) (6) "D slocated salnmon fishing worker" means a sal non
products worker who: (a)(i) Has been term nated or received notice of
termnation fromenploynent and is unlikely to return to enpl oynent in
the individual’s principal occupation or previous industry because of
a dimnishing demand for his or her skills in that occupation or
i ndustry; or (ii) is self-enployed and has been di splaced fromhis or
her business because of the dimnishing demand for the business’s
services or goods; and (b) at the tinme of last separation from
enpl oynent, resided in or was enployed in a rural natural resources
i npact area.

((4)) (7). "Salnmon fishing worker" neans a worker in the sal non
industry affected by 1994 or future salnon disasters. The workers
included within this definition shall be determ ned by the enpl oynment
security department, but shall include workers enployed in the
i ndustries involved in the conmercial and recreational harvesting of
sal non including buying and processing salnon. The comm ssioner may
adopt rules further interpreting these definitions.

Sec. 103. RCW 43.330.040 and 1993 c 280 s 6 are each anended to
read as foll ows:

(1) The director shall supervise and adm nister the activities of
t he departnent and shall advise the governor and the legislature with
respect to community ((and-ecenoem—<€)) devel opnent matters affecting the
state.

(2) I'n addition to other powers and duties granted to the director,
the director shall have the foll owi ng powers and duti es:

(a) Enter into contracts on behalf of the state to carry out the
pur poses of this chapter;

p. 5 HB 2194
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(b) Act for the state in the initiation of or participation in any
mul ti governnmental programrelative to the purpose of this chapter;

(c) Accept and expend gifts and grants, whether such grants be of
federal or other funds;

(d) Appoint ((sueh)) a deputy director((ss)) and assistant
di rect or s( (—and—up—to—seven—special—assistants)) as nay be needed to
adm ni ster the departnent. These enployees are exenpt from the
provi sions of chapter 41.06 RCW

(e) Prepare and submt budgets for the departnent for executive and
| egi slative action;

(f) Submt recommendations for |egislative actions as are deened
necessary to further the purposes of this chapter;

(g) Adopt rules in accordance with chapter 34.05 RCW and perform
all other functions necessary and proper to carry out the purposes of
this chapter

(h) Del egate powers, duties, and functions as the director deens
necessary for efficient admnistration, but the director shall be
responsible for the official acts of the officers and enpl oyees of the
departnent; and

(i) Performother duties as are necessary and consistent with | aw.

(3) When federal or other funds are received by the departnent,
they shall be promptly transferred to the state treasurer and
t hereafter expended only upon the approval of the director.

(4) The director may request information and assistance from all
ot her agencies, departnents, and officials of the state, and may
rei mburse such agencies, departnents, or officials if such a request
i nposes any additional expenses upon any such agency, departnent, or
of ficial.

(5) The director shall, in carrying out the responsibilities of
office, consult with governnental officials, private groups, and
individuals and with officials of other states. All state agencies and
their officials and the officials of any political subdivision of the
state shall cooperate with and gi ve such assi stance to the departnent,
including the subm ssion of requested information, to allow the
departnent to carry out its purposes under this chapter

(6) The director may establish additional advisory or coordinating
groups with the legislature, within state governnent, with state and
ot her governnental wunits, wth the private sector and nonprofit
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entities or in specialized subject areas as nmay be necessary to carry
out the purposes of this chapter.

(7) The internal affairs of the departnent shall be under the
control of the director in order that the director nmay nanage the
departnent in a flexible and intelligent manner as dictated by changi ng
contenporary circunstances. Unless specifically Iimted by law, the
director shall have conplete charge and supervisory powers over the
departnent. The director may create such adm nistrative structures as
the director deens appropriate, except as otherw se specified by |aw,
and the director may enploy such personnel as may be necessary in
accordance with chapter 41. 06 RCW except as ot herw se provi ded by | aw

Sec. 104. RCW 43.330.050 and 1993 ¢ 280 s 7 are each anended to
read as foll ows:

The departnent shall be responsible for pronoting community ((and
econom—<¢)) developnent within the state by assisting the state's
communities to increase the quality of life of their citizens and their
economc vitality, ((anrd—by—asststing—the—state s—businesses—to
mai-ptail-n—and—i-nerease—their—econom-c—conpetitiveness;)) while
mai ntaining a healthy environnent. Community ((and—eeconem—<))
devel opment efforts ((shal)) incl ude((+—FEHoertstoi+nerease—econom—e
eppoertuntty:-)), but are not limted to, local planning to nanage

growh((+)), the pronotion and provision of affordable housing and
housi ng-rel ated services((3)), providing public infrastructure((+

busi I le_devel ; : L ind o)

developrent—transter—and—diffuston;-)), providing community services
and advocacy for |owinconme persons((+))., and public safety efforts.
The departnment shall have the followng general functions and

responsibilities:

(1) Provide advisory assistance to the governor, other state
agenci es, and the | egi sl ature on community ((and-eecenem—<)) devel opnent
matters and i ssues;

(2) Assist the governor in coordinating the activities of state
agenci es that have an inpact on |ocal governnent and communiti es;

(3) Cooperate with the legislature and the governor in the
devel opment and inplenentation of strategic plans for the state’s
community ((and—econem—<)) devel opnent efforts;

p. 7 HB 2194
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(4) Solicit private and federal grants for ((econome—and))
comunity devel opnent prograns and admnister such programs in
conjunction with other prograns assigned to the departnent by the
governor or the |egislature;

(5) Cooperate with and provide technical and financial assistance
to | ocal governnent s((;—businesses:)) and comuni ty-based or gani zati ons
serving the communities of the state for the purpose of aiding and
encour agi ng orderly, productive, and coordi nated comuni ty devel opnent
of the state, and, unless stipulated otherw se, give additional
consideration to |l ocal comunities and ((+ndividuals)) comunity-based
organi zations wth the greatest rel ative need and the fewest resources;

(6) Participate with other states or subdivisions thereof in
interstate prograns and assist cities, towns, counties, nunicipal
corporations, governnental conferences or councils, and regional
pl anni ng commi ssions to participate with other states and provi nces or
t hei r subdi vi si ons;

(7) Hold public hearings and neetings to carry out the purposes of
this chapter

(8) Conduct research and analysis in furtherance of the state's
((eeonoeme—and)) community devel opnent efforts i ncl udi ng mai nt enance of

current information on ((rarket—dermpgraphie—and—econemec—trends—as

they—affeet—differenttndustrial—seetors;)) geographic regions((5)) and

communities with special econom c and social problens in the state; and
(9) Develop a schedule of fees for services where appropriate.

Sec. 105. RCW43.330.070 and 1993 ¢ 280 s 10 are each anended to
read as foll ows:

(1) The departnent shall work closely with local communities to
increase their capacity to respond to economc, environnental, and
soci al problens and chall enges. The departnent shall coordinate the

delivery of ((developrent—servieces—and)) related technical assistance
to local communities or regional areas((——H——shall—prompte

a¥a a¥a' ADON -
Ci v AT C

shal | pronote appropriate ((+eeal)) comunity devel opnent Dby:

rat-Atatn——or—expand—thet+—operations:) ) Encour agi ng public
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infrastructure i nvestnent and private and public capital investnent in
| ocal communities((+)), supporting efforts to manage growt h and provi de
af f ordabl e housi ng and housing services((:)), and providing for the
identification and preservation of the state’s historical and cul tural
r esour ces( ( —and—expanding—enmployrent—eppoertunittes)).

(2) The departnment shall define a set of services including rel ated
training and technical assistance that it will make avail able to | ocal
communities, comunity-based nonprofit organizations, and regional
ar eas( (;—er—bustnesses)). The departnment shall sinplify access to
these progranms by providing nore centralized and wuser-friendly
information and referral. The departnment shall coordinate conmunity
((and—econem—<)) devel opnent efforts to m nim ze programredundancy and
maxi m ze accessibility. The departnent shall develop a set of criteria
for targeting services to |local comunities.

(3) The departnent shall develop a coordinated and systenmatic
approach to providing related training to conmunity-based nonprofit
organi zations, local conmunities, and ((busthesses)) regional areas.
The approach shall be designed to increase the ((ecoeneme—and))
comunity developnent skills available in Jlocal comunities by
providing training and funding for training for local citizens((5)) and
nonprofit organizations((;—angd—bustnhesses)). The departnent shall
enphasi ze providing training in those communities nost in need of state
assi st ance.

Sec. 106. RCWA43.330.125 and 1995 c¢ 347 s 430 are each anended to
read as foll ows:

The departnment ((ef—ecommunity—trade—and—economc—developrent))
shal | provide training and techni cal assistance to counties and cities
to assist themin fulfilling the requirenents of chapter 36. 70B RCW

Sec. 107. RCW 43.330.135 and 1995 ¢ 13 s 1 are each anended to
read as foll ows:

(1D The depart nment ( ( oef——cormmuntty—trade,—and——econoem—<¢
developrent)) shall distribute such funds as are appropriated for the
state-w de technical support, devel opnent, and enhancenent of court-
appoi nted speci al advocate prograns.

(2) Inorder to receive noney under subsection (1) of this section,
an organi zation providing state-w de technical support, devel opnent,

p. 9 HB 2194
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and enhancenent of court-appoi nted speci al advocate prograns nmust neet
all of the follow ng requirenents:

(a) The organi zati on nmust provi de state-w de support, devel opnent,
and enhancenent of court-appoi nted speci al advocate prograns that offer
guardian ad litemservices as provided in RCW26. 12. 175, 26. 44. 053, and
13. 34. 100;

(b) Al guardians ad |item working under court-appoi nted specia
advocat e prograns supported, devel oped, or enhanced by t he organi zati on
must be volunteers and may not receive paynent for services rendered
pursuant to the program The organi zation nmay include paid positions
that are exclusively admnistrative in nature, in keeping with the
scope and purpose of this section; and

(c) The organization providing state-w de technical support,
devel opnent, and enhancenent of court-appointed special advocate
prograns must be a public benefit nonprofit corporation as defined in
RCW 24. 03. 490.

(3) If nore than one organization is eligible to receive noney
under this section, the departnent shall develop criteria for
al l ocation of appropriated noney anong the eligible organizations.

Sec. 108. RCW43.63A.066 and 1993 ¢ 280 s 58 are each anended to
read as foll ows:

The departnent ((ef—ecommunity—t+rade—and—economc—developrent))
shal | have primary responsibility for providing child abuse and negl ect
prevention training to preschool age children participating in the
federal head start program or the early childhood education and
assi stance program established under RCW 28A. 215.010 through
28A. 215. 200 and 28A. 215.900 t hrough 28A. 215. 908.

Sec. 109. RCW43.63A.115 and 1993 ¢ 280 s 60 are each anended to
read as foll ows:

(1) The community action agency network, established initially
under the federal econom c opportunity act of 1964 and subsequently
under the federal comrunity services block grant program of 1981, as
anmended, shall be a delivery systemfor federal and state anti-poverty
prograns in this state, including but not limted to the conmunity
servi ces bl ock grant program the | owincone energy assi stance program
and the federal departnment of energy weatherization program

HB 2194 p. 10
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(2) Local community action agencies conprise the comunity action
agency network. The community action agency network shall serve | ow
i ncone persons in the counties. Each conmmunity action agency and its
service area shall be designated in the state federal conmunity service
bl ock grant plan as prepared by the departnent ((ef—~ecoemunity—trade
and—eeenem-ec—develeprent) ).

(3) Funds for anti-poverty prograns nay be distributed to the
communi ty action agencies by the departnent ((ef—eoermmunity—trade—and
economc—developrrent)) and other state agencies in consultation with

the authorized representatives of community action agency networks.

Sec. 110. RCW43.63A.155 and 1993 ¢ 280 s 61 are each anended to
read as foll ows:

The departnent ((ef—ecommunity—trade—and—economc—developrent))
shall retain the bond information it receives under RCW 39. 44. 210 and
39.44.230 and shall publish summaries of |ocal government bond issues
at | east once a year.

The departnment ((ef—ecommunty—t+rade—and—economc—developrent))
shal | adopt rules under chapter 34.05 RCWto inplenent RCW 39.44. 210
and 39. 44. 230.

Sec. 111. RCW43.63A.245 and 1993 ¢ 280 s 64 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW 43. 63A 240 through 43.63A. 270 (as
recodified by this act).

(1) "Agency" neans one of the agencies or organizations
participating in the activities of the senior environnmental corps.

(2) "Coordinator" means the person designated by the director ((ef
communi-ty—trade,—and—economec—developrent)) with the advice of the
council to admnister the activities of the senior environnmental corps.

(3) "Corps" neans the senior environnental corps.

(4) "Council"™ means the senior environnmental corps coordinating
counci | .
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(5) "Representative" nmeans the person who represents an agency on
the council and is responsible for the activities of the senior
environnental corps in his or her agency.

(6) "Senior" nmeans any person who is fifty-five years of age or
over.

(7) "Volunteer" neans a person who is willing to work wthout
expectation of salary or financial reward, and who chooses where he or
she provides services and the type of services he or she provides.

Sec. 112. RCW43.63A. 247 and 1994 c¢ 264 s 25 are each anended to
read as foll ows:
The senior environmental corps is created within the departnent

( ( ef—ecormmuntty—t+rade,—and—economc—develephent) ). The depart nent
together with the departnents of agriculture, ((ecomunty—trade—and
economc—developrent—enployrent—seeur+ty)) ecology, fish and

wildlife, health, and natural resources, the enploynent security
departnent, the parks and recreation comm ssion, and the Puget Sound
((water—qgual+ty—autherity)) action team shall participate in the
adm nistration and inplenentation of the corps and shall appoint
representatives to the council.

Sec. 113. RCW43.63A. 260 and 1994 ¢ 264 s 26 are each anended to
read as foll ows:

The departnment shall convene a senior environnental corps
coordinating council to neet as needed to establish and assess
policies, define standards for projects, evaluate and sel ect projects,
devel op recruitnment, training, and placenent procedures, receive and
review project status and conpletion reports, and provide for
recognition of volunteer activity. The council shall include
representatives appoi nted by the departnent, as well as the departnents
of agriculture, ((ecomunty—trade—and—economc—developrents))
ecology, fish and wildlife, health, and natural resources, the parks
and recreation commssion, and the Puget Sound ((water—quality
aut-hert+ty)) action team The council shall devel op byl aws, policies
and procedures to govern its activities.

The council shall advise the director on distribution of avail able
funding for corps activities.
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Sec. 114. RCW 43. 63A. 275 and 1993 ¢ 280 s 67 are each anended to
read as fol |l ows:

(1) Each biennium the departnent ((ef—eoemunty—trade,—and
econom—c—develoeprent)) shall distribute such funds as are appropriated

for retired senior volunteer progranms (RSVP) as foll ows:

(a) At least sixty-five percent of the noneys may be distributed
according to fornulae and criteria to be determ ned by the departnent
( (ef—commumnity—trade—and—economec—developrent)) in consultation with
the RSVP directors associ ation.

(b) Up to twenty percent of the noneys may be distributed by
conpetitive grant process to develop RSVP projects in counties not
presently being served, or to expand existing RSVP services into
counties not presently served.

(c) Ten percent of the noneys may be used by the departnent ((ef
communi-ty—trade;—and—economec—developrent)) for admnistration,
monitoring of the grants, and providing technical assistance to the
RSVP proj ects.

(d) Up to five percent of the noneys may be used to support
projects that will benefit RSVPs state-w de.

(2) Grants under subsection (1) of this section shall give priority
to prograns in the areas of education, tutoring, English as a second
| anguage, conbating of and education on drug abuse, housing and
honel ess, and respite care, and shall be distributed in accordance with
the foll ow ng:

(a) None of the grant noneys may be used to displace any paid
enpl oyee in the area being served.

(b) Grants shall be nmade for prograns that focus on:

(1) Developing new roles for senior volunteers in nonprofit and
publ i c organi zati ons with speci al enphasis on areas targeted i n section
1, chapter 65, Laws of 1992. The roles shall reflect the diversity of
the |l ocal senior population and shall respect their |ife experiences;

(1i) Increasing the expertise of volunteer managers and RSVP
managers in the areas of communication, recruitnment, notivation, and
retention of today’s over-sixty popul ation;

(1i1) Increasing the nunber of senior citizens recruited, referred,
and placed wth nonprofit and public organizations; and

(1v) Providing volunteer support such as: Mleage to and fromthe
vol unt eer assignnment, recognition, and volunteer insurance.
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Sec. 115. RCW 43. 63A. 400 and 1993 ¢ 280 s 72 are each anended to
read as fol |l ows:

The departnment ((ef—ecommunity—t+rade—and—economc—developrent))

shall distribute grants to eligible public radio and television
broadcast stations under RCW 43. 63A. 410 and 43. 63A. 420 (as recodified

by this act) to assist with progranm ng, operations, and capital needs.

Sec. 116. RCW43.63A.410 and 1993 ¢ 280 s 73 are each anended to
read as foll ows:

(1) Eligibility for grants under this section shall be I[imted to
br oadcast stations which are:

(a) Licensed to Washington state organizations, nonprofit
corporations, or other entities under section 73.621 of the regul ati ons
of the federal comrunications conmm ssion; and

(b) Qualified to receive community service grants from the
federally chartered corporation for public broadcasting. Eligibility
shal |l be established as of February 28th of each year

(2) The forrmula in this subsection shall be used to conpute the
anount of each eligible station’s grant under this section.

(a) Appropriations under this section shall be divided into a radio
fund, which shall be twenty-five percent of the total appropriation
under this section, and a tel evision fund, which shall be seventy-five
percent of the total appropriation under this section. Each of the two
funds shall be divided into a base grant pool, which shall be fifty
percent of the fund, and an incentive grant pool, which shall be the
remaining fifty percent of the fund.

(b) Each eligible participating public radio station shall receive
an equal share of the radi o base grant pool, plus a share of the radio
incentive grant pool equal to the proportion its nonfederal financial
support bears to the sum of all participating radio stations’
nonfederal financial support as nost recently reported to the
corporation for public broadcasting.

(c) Each eligible participating public television station shal
recei ve an equal share of the television base grant pool, plus a share
of the television incentive grant pool equal to the proportion its
nonf ederal financial support bears to the sum of all participating
television stations’ nonfederal financial support as nost recently
reported to the corporation for public broadcasting.
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(3) Annual financial reports to the corporation for public
broadcasting by eligible stations shall also be submtted by the

stations to the departnment ((ef—ecommunity—trade—and—econom<¢
developrent) ) .

Sec. 117. RCW43.63A. 440 and 1995 ¢ 226 s 13 are each anended to
read as foll ows:

The departnment ((ef—ecommunity—t+rade—and—economc—developrent))
shall provide technical and financial assistance to conmunities
adversely inpacted by reductions in tinber harvested from federal,
state, and private lands and reduction of salnon fishing caused by
efforts to maintain the long-term viability of salnon stocks. Thi s
assi stance shall include the formation and i npl enentati on of community

econom ¢ devel opnent plans. The departnment ((ef—eommunity—trade,—and
economc—developrent)) shall utilize existing state technical and

financi al assistance prograns, and shall aid conmmunities in seeking
private and federal financial assistance for the purposes of this
section. The departnent nmay contract for services provided for under
this section.

Sec. 118. RCW43.63A.450 and 1993 ¢ 280 s 75 are each anended to
read as foll ows:

The community diversification programis created in the departnent
( (ef—ecommumnity—trade—and—economec—developrent)). The program shal
i ncl ude:

(1) The nonitoring and forecasting of shifts in the economc
prospects of mmjor defense enployers in the state. This shall include
but not be limted to the nonitoring of defense contract expenditures,
other federal contracts, defense enploynent shifts, the aircraft and
aerospace industry, conputer products, and el ectronics;

(2) The identification of cities, counties, or regions within the
state that are primarily dependent on defense or other federal
contracting and the identification of firns dependent on federal
def ense contracts;

(3) Assistance to communities in broadening the | ocal econom c base
through the provision of nmanagenent assistance, assistance in
financing, entrepreneurial training, and assistance to businesses in
using off-the-shelf technology to start new production processes or
i ntroduce new products;
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(4) Fornmulating a state plan for diversification in defense
dependent communities in collaboration with the enploynent security
departnent, the departnent of trade and econom c devel opnent, and the
of fice of financial managenent. The plan shall use the information
made avail able through carrying out subsections (1) and (2) of this
section; and

(5 The identification of diversification efforts conducted by
other states, the federal governnment, and other nations, and the
provision of information on these efforts, as well as information
gai ned t hrough carryi ng out subsections (1) and (2) of this section, to
firms, communities, and work forces that are defense dependent.

The departnment shall ((—beginning—Janvary—31—1992-)) report
annually to the governor and the legislature on the activities of the
community diversification program

Sec. 119. RCW 43. 63A. 460 and 1993 ¢ 280 s 76 are each anended to
read as fol |l ows:

(( Begianing—oen—3uby—31—1991.)) The departnment ((ef—ecomrunity;
trade,—and—economc—develoeprent)) shall be responsible for performng

all the consuner conplaint and related functions of the state
adm ni strative agency that are required for purposes of conplying with
the regul ati ons established by the federal departnment of housing and
ur ban devel opnment for manufactured housing, including the preparation
and subm ssion of the state adm nistrative plan.

The departnment ((ef—ecommunty—t+rade—and—economc—developrent))
may enter into state or |ocal interagency agreenents to coordinate site
i nspection activities with record nonitoring and conplaint handling.
The interagency agreenent nmay also provide for the reinbursenent for
cost of work that an agency perfornms. The departnent may i ncl ude ot her
related areas i n any i nteragency agreenents whi ch are necessary for the
efficient provision of services.
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Sec. 120. RCW43.63A.600 and 1995 ¢ 226 s 12 are each anended to
read as foll ows:

(1D The depart nment ( ( ef——eormmunity—t+rade,—and——econom—<¢
developrent)), as a nenber of the agency rural community assistance
task force shall establish and adm nister the energency nortgage and
rental assistance program The departnment shall identify the
communi ties nost adversely affected by reductions in tinber and sal non
harvest levels and shall prioritize assistance under this programto
these communities. The departnment shall work with the departnent of
social and health services and the rural comunity assistance
((reeovery)) coordinator to develop the program in rural natura
resources i npact areas. O ganizations eligible to receive grant funds
for distribution under the program are those organizations that are
eligible to receive assistance through the Washi ngton housing trust
f und. The department shall disburse the funds to eligible |oca
organi zations as grants. The |ocal organizations shall use the funds
to make grants or loans as specified in RCW 43.63A 600 through
43. 63A.640 (as recodified by this act). | f funds are disbursed as
| oans, the local organization shall establish a revolving grant and
| oan fund with funds recei ved as | oan repaynents and shall continue to
make grants or loans or both grants and | oans from funds received as
| oan repaynents to dislocated forest products and dislocated sal non
fishing workers eligible under the provisions of RCW43. 63A. 600 t hr ough
43. 63A. 640 (as recodified by this act) and to other persons residing in
rural natural resources inpact areas who neet the requirenents of RCW
43. 63A. 600 t hrough 43.63A. 640 (as recodified by this act).

(2) The goals of the programare to:

(a) Provide tenporary enmergency nortgage | oans or rental assistance
grants or | oans on behalf of dislocated forest products and di sl ocated
sal non fishing workers in rural natural resources inpact areas who are
unable to nmake nortgage, property tax, or rental paynents on their
permanent residences and are subject to immediate eviction for
nonpaynent of nortgage installnments, property taxes, or nonpaynent of
rent;

(b) Prevent the dislocation of individuals and famlies fromtheir
per manent residences and their comunities; and

(c) Maintain economc and social stability in rural natural
resources inpact areas.
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Sec. 121. RCW 43.330.152 and 1994 c 284 s 2 are each anended to
read as foll ows:

In order to extend its services and prograns, the departnent may
charge reasonabl e fees for services and products provided in the areas
of financial assistance, housing, ((internatienal—trade;)) comunity
assi stance, ((eeenoemec—developrents-)) and ot her service delivery areas,
except as otherw se provided. These fees are not intended to exceed
the costs of providing the service or preparing and distributing the
pr oduct .

Sec. 122. RCW 43.330.155 and 1994 ¢ 284 s 4 are each anended to
read as foll ows:

The community ((and—eeconem—<€)) devel opnent fee account is created
in the state treasury. The departnment may create subaccounts as
necessary. The account consists of all receipts fromfees charged by
the departnent under RCW 43.330.150((+)) and 43.330.152((;—and
43 210-310)) (as recodified by this act). Expenditures from the
account may be used only for the purposes of this chapter. Only the
director or the director’s desi gnee may aut hori ze expenditures fromthe
account . Expenditures from the account nmay be spent only after
appropriation.

Sec. 123. RCW 43.330.156 and 1994 c 284 s 8 are each anended to
read as foll ows:

The fees authorized under RCW 43. 330.150((+)) and 43.330.152((+
70-95H040—and—43-—210-110)) (as recodified by this act) shall be
adopted by rule pursuant to chapter 34.05 RCW

Sec. 124. RCW43.330.904 and 1996 c 186 s 101 are each anended to
read as foll ows:

(1) Al powers, duties, and functions of the state energy office
relating to energy resource policy and planning and energy facility

siting are transferred to the departnent ((ef—communtty—trade—and
economc—developrent)). Al references to the director or the state

energy office in the Revised Code of Washington shall be construed to

mean the director or the departnent ((ef—eemmunity—trade—and-econom—e
developrent)) when referring to the functions transferred in this

secti on.
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The director shall appoint an assistant director for energy policy,
and energy policy staff shall have no additional responsibilities
beyond activities concerning energy policy.

(2)(a) Al reports, docunents, surveys, books, records, files
papers, or witten material in the possession of the state energy
office pertaining to the powers, functions, and duties transferred
shall be delivered to the custody of the departnent ((ef—community
trade—and—economc—developrent) ) . Al'l cabinets, furniture, office
equi pnent, software, data base, notor vehicles, and other tangible
property enployed by the state energy office in carrying out the
powers, functions, and duties transferred shall be nmade available to

t he departnent ((ef—eormmuntty—trade—and—economec—developrent)).

(b) Any appropriations made to the state energy office for carrying

out the powers, functions, and duties transferred ((shaH—oen3July—31-
1996,—be)) are transferred and credited to the departnent ((ef
eormuntty—trade—and—econemc—develoeprent) ) .

(c) Wenever any question arises as to the transfer of any funds,
books, docunents, records, papers, files, software, data base,
equi pnent, or other tangi ble property used or held in the exercise of
t he powers and the performance of the duties and functions transferred,
the director of financial managenent shall nake a determ nation as to
the proper allocation and certify the sane to the state agencies
concer ned.

(3) Al enployees of the state energy office engaged in performng
the powers, functions, and duties pertaining to the energy facility
site evaluation council are transferred to the jurisdiction of the
depart nent ((ef—eormmunity—t+rade,—and—economc—develephrent)). Al |
enpl oyees engaged in energy facility site evaluation council duties
classified under chapter 41.06 RCW the state civil service law, are
assigned to the departnment ((ef—ecommunity—trade—and—econom—<¢
developrent)) to perform their usual duties upon the sanme terns as
formerly, without any | oss of rights, subject to any action that may be
appropriate thereafter in accordance with the | aws and rul es governi ng
state civil service.

(4) Al rules and all pending business before the state energy
office pertaining to the powers, functions, and duties transferred
shal |l be continued and acted upon by the departnent ((ef—community—

trade—and—economc—developrent) ). All existing contracts and
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obligations shall remain in full force and shall be performed by the
depart nent ((ef—eonmmuntty—trade—and—econeme—develeprent)).

(5) The transfer of the powers, duties, and functions of the state
energy office does not affect the validity of any act perfornmed before
July 1, 1996.

(6) If apportionnments of budgeted funds are required because of the
transfers directed by this section, the director of the office of
financi al managenent shall certify the apportionnments to the agencies
affected, the state auditor, and the state treasurer. Each of these
shall make the appropriate transfer and adjustnents in funds and
appropriation.

(7) The depart nment ( ( of——cormmuntty—trade,—and——econom—<¢
developrent)) shall direct the closure of the financial records of the
state energy office.

(8) Responsibility for inplenenting energy education, applied
research, and technol ogy transfer prograns rests with Washi ngton State
Uni versity. The departnent ((ef—eommunity—trade,—and—econom—e
developrent)) shall provide Washington State University avail able
exi sting and future oil overcharge restitution and federal energy bl ock
funding for a mninmumperiod of five years to carry out energy prograns
under an interagency agreenent with the departnent ((ef—ecomrunity;
trade—and—economc—developrent) ). The interagency agreenent shal
also outline the working relationship between the departnent ((ef
communtty—trade—and—economc—developrent)) and Washington State
University as it pertains to the relationship between energy policy
devel opment and public outreach. Nothing in chapter 186, Laws of 1996
prohi bits Washi ngton State University fromseeking grant, contract, or
fee-for-service funding for energy or related prograns directly from
ot her entities.

NEW SECTION.  Sec. 125. A new section is added to chapter 43.330
RCWto read as foll ows:

All references to the director or departnent of community, trade,
and econom c devel opnent in the Revised Code of Washington shall be
construed to nean the director of comunity developnent or the
departnment of community devel opment.

NEW SECTION. Sec. 126. The following acts or parts of acts are
each repeal ed:
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(1) RCW 43. 63A. 220

263 s 2;

(2) RCW 43. 330. 005
(3) RCW 43. 330. 007
(4) RCW 43. 330. 010
(5) RCW 43. 330. 900

NEW SECTI ON. Sec.

sections in chapter 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.
RCW 43.

63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.
63A.

021
066
067
075
105
115
150
155
190
215
240
245
247
249
260
265
270
275
400
410
420
440
450
460
465
4651
470
475
480
485

and

and
and
and
and

127.

330

1993

1993
1993
1993
1993

O O o O

280

280
280
280
280

u u u u

62, 1987 c 505 s 34, & 1985 c

The follow ng are each recodi fied as new

RCW

21
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RCW 43. 63A. 490
RCW 43. 63A. 500
RCW 43. 63A. 510
RCW 43. 63A. 550
RCW 43. 63A. 600
RCW 43. 63A. 610
RCW 43. 63A. 620
RCW 43. 63A. 630
RCW 43. 63A. 640
RCW 43. 63A. 650
RCW 43. 63A. 660
RCW 43. 63A. 670
RCW 43. 63A. 680
RCW 43. 63A. 690
RCW 43. 63A. 700
RCW 43. 63A. 710
RCW 43. 63A. 720
RCW 43. 63A. 725
RCW 43. 63A. 730
RCW 43. 63A. 735
RCW 43. 63A. 740
RCW 43. 63A. 900
RCW 43. 63A. 901
RCW 43. 63A. 902
RCW 43. 63A. 903

NEW SECTI ON. Sec. 128. The follow ng sections are recodified in
chapter 43.330 RCWnear the end of the chapter:

RCW 43. 330. 152

RCW 43. 330. 155

RCW 43. 330. 156

NEW SECTI ON. Sec. 129. The code reviser shall insert notes
followwng all sections containing references to the departnent of
community, trade, and econom c devel opnent indicating that this agency
is nowreferred to as the departnment of conmmunity devel opnment.

PART 11
DEPARTMENT OF TRADE AND ECONOM C DEVELOPMENT
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NEW SECTI ON. Sec. 201. The departnent of trade and economc
devel opnent is created. Except as provided in this act, the depart nent
shall be vested with all powers and duties fornerly exercised by the
prior departnment of trade and econom c devel opnent, before its merger
with the prior departnment of community devel opnent into the departnent
of community, trade, and econom c devel opnent by chapter 280, Laws of
1993, and such other powers and duties as may be authorized by |aw

NEW SECTI ON. Sec. 202. Unl ess the context clearly requires
otherwise, the definitions in this section apply throughout this
chapter.

(1) "Department” means the departnent of trade and economc
devel opnent .

(2) "Director" nmeans the director of trade and economc
devel opnent .

NEW_ SECTI O\ Sec. 203. (1) The director shall supervise and
admnister the activities of the departnent and shall advise the
governor and the legislature with respect to econom c devel opnent
matters affecting the state.

(2) In addition to other powers and duties granted to the director,
the director shall have the foll owi ng powers and duti es:

(a) To enter into contracts on behalf of the state to carry out the
pur poses of this chapter;

(b) To act for the state in the initiation of or participation in
any nul ti governnental programrelative to the purpose of this chapter;

(c) To accept and expend gifts and grants, whether such grants be
of federal or other funds;

(d) To appoint a deputy director and assistant directors as may be
needed to adm nister the departnent. These enpl oyees are exenpt from
t he provisions of chapter 41.06 RCW

(e) To prepare and submt budgets for the departnent for executive
and | egislative action;

(f) To submt recomendati ons for | egislative actions as are deened
necessary to further the purposes of this chapter;

(g) To adopt rules in accordance with chapter 34.05 RCWand perform
all other functions necessary and proper to carry out the purposes of
this chapter
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(h) To del egate powers, duties, and functions as the director deens
necessary for efficient admnistration, but the director shall be
responsible for the official acts of the officers and enpl oyees of the
departnent; and

(i) To perform other duties as are necessary and consistent with
| aw.

(3) When federal or other funds are received by the departnent,
they shall be pronmptly transferred to the state treasurer and
t hereafter expended only upon the approval of the director.

(4) The director may request information and assistance from all
ot her agencies, departnents, and officials of the state, and may
rei mburse such agencies, departnents, or officials if such a request
i nposes any additional expenses upon any such agency, departnent, or
of ficial.

(5) The director shall, in carrying out the responsibilities of
office, consult with governnental officials, private groups, and
i ndividuals and with officials of other states. All state agencies and
their officials and the officials of any political subdivision of the
state shall cooperate with and gi ve such assi stance to the departnent,
including the subm ssion of requested information, to allow the
departnent to carry out its purposes under this chapter

(6) The director may establish additional advisory or coordinating
groups with the legislature, within state governnent, with state and
ot her governnental wunits, wth the private sector and nonprofit
entities or in specialized subject areas as nmay be necessary to carry
out the purposes of this chapter.

(7) The internal affairs of the departnent shall be under the
control of the director in order that the director nmay nanage the
departnent in a flexible and intelligent manner as dictated by changi ng
contenporary circunstances. Unless specifically Iimted by law, the
director shall have conplete charge and supervisory powers over the
departnent. The director may create such adm nistrative structures as
the director deens appropriate, except as otherw se specified by |aw,
and the director may enploy such personnel as may be necessary in
accordance with chapter 41. 06 RCW except as ot herw se provi ded by | aw

NEW SECTION. Sec. 204. The departnent shall be responsible for
pronoting econom ¢ devel opnent within the state by assisting the
state’s communities to increase the quality of life and their economc
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vitality, while mintaining a quality environnent. Econom ¢

devel opnent efforts include, but are not limted to, efforts to
i ncrease econom c opportunities, business and trade devel opnent,
assi sting firms and i ndustri al sectors to increase their

conpetitiveness, fostering the devel opnment of mnority and wonen- owned
busi nesses, and facilitating the devel opnent, transfer, and diffusion
of technol ogy.

NEWSECTI ON. Sec. 205. (1) The departnent shall work closely with
| ocal communities to increase their capacity to respond to econonic
probl ens and chal | enges. The departnment shall coordinate the delivery
of devel opnent services and related technical assistance to | ocal
communities or regional areas. It shall pronote partnerships between
the public and private sectors and between state and | ocal officials to
encourage appropriate economc growh and opportunity in comunities
t hroughout the state and shall pronote appropriate |ocal economc
devel opnent by supporting the ability of communities to devel op and
i npl enent strategi c devel opnent pl ans, assisting businesses to start
up, maintain, or expand their operations, and expanding enploynent
opportunities.

(2) The departnment shall define a set of services including rel ated
training and technical assistance that it will make avail able to | ocal
communi ties, comunity-based nonprofit organizations, regional areas,
or businesses. The departnent shall sinplify access to these prograns
by providing nore centralized and wuser-friendly information and
referral. The departnment shall coordinate econom c devel opnent efforts
to mnimze program redundancy and meximze accessibility. The
departnent shall develop a set of criteria for targeting services to
| ocal comunities.

(3) The departnment shall develop a coordinated and systenmatic
approach to providing related training to conmmunity-based nonprofit
organi zati ons, local communities, and businesses. The approach shal
be designed to increase the econom c devel opnent skills available in
| ocal communities by providing training and funding for training for
local <citizens, nonprofit organizations, and businesses. The
departnment shall enphasi ze providing training in those communities nost
in need of state assistance.
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Sec. 206. RCW 43. 63A. 230 and 1993 ¢ 280 s 63 are each anended to
read as fol |l ows:

(1D The depart nment ( ( ef——eormmunity—t+rade,—and——econom—<¢

developrent)) shall integrate an enpl oyee ownership programwithinits
exi sting techni cal assistance prograns. The enpl oyee ownershi p program

shall provide technical assistance to cooperatives authorized under
chapter 23.78 RCW and conduct educational prograns on enployee
ownership and self-mnagenent. The departnment shall i ncl ude
i nformation on the option of enpl oyee owner shi p wherever appropriate in
its various prograns.

(2) The departnent shall maintain a list of firns and individuals
with expertise in the field of enployee ownership and utilize such
firms and individuals, as appropriate, in delivering and coordi nating
the delivery of technical, managerial, and educational services. I n
addition, the departnment shall work with and rely on the services of
the departnment of community developnent, the enploynent security
departnment, and state institutions of higher education to pronote
enpl oyee owner shi p.

(3) The departnent shall report to the governor, the appropriate
econom ¢ devel opnent conmttees of the senate and the house of
representatives, and the ways and neans commttees of each house by
Decenber 1st of ((4988—=and)) each year ((thereafter—)) on the
acconpl i shnments of the enpl oyee-ownership program Such reports shal
i nclude the nunber and types of firnms assisted, the nunber of jobs
created by such firns, the types of services, the nunber of workshops
presented, the nunber of enployees trained, and the results of client
satisfaction surveys distributed to those using the services of the
program

(4) For purposes of this section, an enpl oyee stock ownership plan
qualifies as a cooperative if at least fifty percent, plus one share,
of its voting shares of stock are voted on a one-person-one-vote basis.

Sec. 207. RCW43.330.065 and 1996 c 253 s 303 are each amended to
read as foll ows:

The departnent ((ef—eormmuntty—trade—and—economec—develoeprent)),

in consultation with the office of protocol, the office of the
secretary of state, the departnent of agriculture, and the enpl oynent
security departnent shall identify up to fifteen countries that are of
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strategic inportance to the devel opnent of Washington’s internationa
trade rel ations.

Sec. 208. RCW43.330.080 and 1993 ¢ 280 s 11 are each anended to
read as foll ows:

(1) The departnent ((#ay)) shall contract wth associate
devel opnent organi zati ons or other | ocal organizations to increase the
support for and coordi nation of ((eemmunity—and)) econom c devel opnent
services in comunities or regional areas. The organi zations
contracted with in each community or regional area shall be broadly
representative of community and economic interests. The organization
shall be capable of identifying key economc ((anrd—ecommunity))
devel opnent probl ens, devel opi ng appropri ate sol uti ons, and nobilizing
broad support for recomended initiatives. The contracting
organi zation shall work with and include |ocal governments, |oca
chanbers of commerce, private industry councils, port districts, |abor
groups, institutions of higher education, community action prograns,
and ot her appropriate private, public, or nonprofit ((ecemmunity—and))
econom ¢ devel opnent groups. The departnent shall be responsible for
determ ning the scope of services delivered under these contracts.

(2) Associ ate devel opnent organi zations or other | ocal devel opnent
organi zations contracted with shall pronote and coordinate, through
| ocal service agreenments wth |ocal governnments, small business
devel opnment centers, port districts, comunity and technical coll eges,
private industry councils, and ot her devel opnent organi zations, for the
efficient delivery of ((eemunty—and)) econom c devel opnent services
in their areas.

(3) The departnent shall consult wth associate devel opnent
organi zations, port districts, local governnents, and other | ocal
devel opnent organi zations in the establishnent of service delivery
regions throughout the state. The legislature encourages | ocal
associ ate devel opnment organi zations to form partnerships with other
associ ate devel opnent organizations in their region to conbine
resources for better access to available services, to encourage
regi onal delivery of state services, and to build the | ocal capacity of
communities in the region nore effectively.

(4) The departnment shall contract on a regional basis for surveys
of key sectors of the regional econony and the coordination of
technical assistance to businesses and enployees within the key
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sectors. The departnent’s selection of contracting organizations or
consortiunms shall be based on the sufficiency of the organization’s or
consortium s proposal to examne key sectors of the |ocal econony
withinits region adequately and its ability to coordi nate the delivery
of services required by businesses within the targeted sectors.
Organi zations contracting with the departnent shall work closely with
the departnent to exam ne the |ocal econony and to devel op strategies
to focus on devel oping key sectors that show potential for |ong-term
sust ai nabl e grow h. The contracting organization shall survey
busi nesses and enployees in targeted sectors on a periodic basis to
gather information on the sector’s business needs, expansion plans,
rel ocation decisions, training needs, potential layoffs, financing
needs, availability of financing, and other appropriate information
about econom c trends and specific enployer and enpl oyee needs in the
regi on.

(5) The contracting organi zation shall participate with the work
force training and education coordi nating board as created in chapter
28C. 18 RCW and any regional entities designated by that board, in
providing for the coordination of job skills training within its
regi on.

Sec. 209. RCW 43.31.057 and 1993 c 280 s 39 are each anended to
read as foll ows:

The depart nment ((ef—ecommunity—trade—and-economecdeveloprent)) i s
directed to devel op and pronote neans to stimnmul ate the expansi on of the
mar ket for Washi ngton products and shall have the foll ow ng powers and
duti es:

(1) To develop a panphlet for state-wide circulation which wll
encourage the purchase of itens produced in the state of WAshi ngton;

(2) To include in the panphlet a listing of products of Washi ngton
conpani es whi ch individuals can exam ne when maki ng purchases so they
may have the opportunity to select one of those products in support of
this program

(3) To distribute the panphlets on the broadest possible basis
through local offices of state agencies, business organizations,
chanbers of comerce, or any other neans the departnent deens
appropri at e;
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(4) In carrying out these powers and duties the departnent shall
cooperate and coordinate wth other agencies of governnent and the
private sector.

Sec. 210. RCW43.31.093 and 1995 c¢ 399 s 71 are each anended to
read as foll ows:

The departnent ((ef—ecommunity—trade—and—economc—developrent))
shall contract with public and private agencies, institutions, and
organi zations to conduct entrepreneurial training courses for mnority
and wonen- owned snal | businesses. The instruction shall be intensive,
practi cal training courses in financing, mar ket i ng, managi ng,
accounting, and recordkeeping for a small business, with an enphasi s on
federal, state, local, or private prograns available to assist snall
busi nesses. The ((business—assistance—ecenter)) departnent nmay
recommend professional instructors, wth practical know edge and
experience on how to start and operate a business, to teach the
cour ses. Instruction shall be offered in major population centers
t hroughout the state at tinmes and | ocations which are convenient for
mnority and wonmen small busi ness owners and entrepreneurs.

Sec. 211. RCW 43.31.205 and 1993 c 280 s 41 are each anended to
read as foll ows:

In an effort to enhance the econony of the Tri-Cities area, the
departnent ((ef—ecommunity—trade—and—economec—developrent)) is
directed to pronote the existence of the |ease between the state of
Washi ngton and the federal governnent executed Septenber 10, 1964,
covering one thousand acres of land lying within the Hanford
reservation near R chland, Wshington, and the opportunity of
subleasing the land to entities for nuclear-related industry, in
agreenent with the terns of the | ease. Wen pronoting the exi stence of
the | ease, the departnment shall work in cooperation with any associ ate
devel opnent organi zation |ocated in or near the Tri-Cities area.

Sec. 212. RCW 43. 31. 409 and 1993 ¢ 280 s 42 are each anended to
read as fol |l ows:

Washi ngton investnent opportunities office is created in the

depart nent.
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Sec. 213. RCW43.31.422 and 1993 c 280 s 44 are each anended to
read as foll ows:

The Hanford area economic investnent fund is established in the
custody of the state treasurer. Mneys in the fund shall only be used
pursuant to the recommendations of the commttee created in RCW

43. 31. 425 and the approval of the director ((ef—ecomunty—trade—and
economc—developrent)) for Hanford area revol ving | oan funds, Hanford

area infrastructure projects, or other Hanford area economc
devel opnent and diversification projects, but may not be used for
government or nonprofit organization operating expenses. Up to five
percent of noneys in the fund may be used for program adm nistration.
For the purpose of this chapter "Hanford area" neans Benton and
Franklin counties. Di sbursenments from the fund shall be on the
authorization of the director ((ef—ecomunity—trade—and—econom—e¢
developrent)) or the director’s designee after an affirmative vote of
at |l east six nmenbers of the commttee created in RCW43. 31. 425 on any
recommendati ons by the commttee created in RCW43. 31.425. The fund is
subject to the allotnent procedures under chapter 43.88 RCW but no
appropriation is required for disbursenents. The |egislature intends
to establish simlar econom c investnment funds for areas that devel op
| ow-| evel radioactive waste disposal facilities.

Sec. 214. RCW 43.31.504 and 1993 c 280 s 45 are each anended to
read as foll ows:

The child care facility fund conmttee is established within the
( ( bustness—asst+stance—ecenter—of—the)) departnent ((ef—ecoemmunity—trade-
and—economec—develoeprent)). The commttee shall adm nister the child
care facility fund, with review by the director ((ef—comunty—trade-
and—economc—developrent) ).

(1) The committee shall have five nenbers. The director of
community, trade, and econom c devel opnent shall appoint the nenbers,
who shal |l i ncl ude:

(a) Two persons experienced in investnent finance and having skills
in providing capital to new businesses, in starting and operating
busi nesses, and providi ng professional services to small or expandi ng
busi nesses;

(b) One person representing a philanthropic organization wth
experience in evaluating funding requests;

(c) One child care services expert; and
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(d) One early chil dhood devel opnent expert.

In making these appointnents, the director shall give careful
consideration to ensure that the various geographic regions of the
state are represented and that menbers will be available for neetings
and are commtted to working cooperatively to address child care needs
i n Washi ngton state.

(2) The commttee shall elect officers fromanong its nmenbership
and shall adopt policies and procedures specifying the |engths of
terms, nethods for filling vacancies, and other matters necessary to
t he ongoi ng functioning of the commttee.

(3) Commttee nenbers shall serve w thout conpensation, but may
request reinbursenent for travel expenses as provided in RCW43. 03. 050
and 43. 03. 060.

(4) Commttee menbers shall not be liable to the state, to the
child care facility fund, or to any other person as a result of their
activities, whether mnisterial or discretionary, as nenbers except for
wi || ful dishonesty or intentional violation of the law. The departnent
( (ef——eommunity—trade—and—economec—develeprent)) my purchase
liability i nsurance for nenbers and may i ndemi fy t hese persons agai nst
the clains of others.

Sec. 215. RCW 43. 31.522 and 1993 ¢ 280 s 46 are each anended to
read as fol |l ows:

( (ol I I I ) I e t] o it )
this—seet+on—appty—throughout)) As used in RCW 43.31.524 and

t4y)) "local nonprofit organization" neans a |local nonprofit
organi zati on organi zed to provide econom c devel opnent or conmunity
devel opnment services, including but not Iimted to associate

devel opnment organi zati ons, econom ¢ devel opnent councils, and community
devel opnment cor porati ons.
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Sec. 216. RCW 43.31.524 and 1993 c 280 s 47 are each anended to
read as foll ows:

There is established a Washi ngt on mar ket pl ace program within the
( ( bustness—asststance—eenter—establHshed—under—RCOAN—43-31-083))
departnment. The programshall assist businesses to conpetitively neet
t heir needs for goods and services w thin Washi ngton state by providi ng
information relating to the replacenent of inports or the fulfill nment
of new requirenments with Washi ngton products produced in Washi ngton
state. The programshall pl ace special enphasis on strengthening rural
economes in economcally distressed areas of the state neeting the
criteria of an "eligible area" as defined in RCW82. 60.020(3).

Sec. 217. RCW 43.31.641 and 1995 c¢ 226 s 4 are each anended to
read as foll ows:

The departnent ((ef—eormmuntty—trade—and—economec—develoeprent)),
as a nenber of the agency rural community assi stance task force, shall:

(1) Inplenment an expanded val ue-added forest products devel opnent
i ndustrial extension program The departnment shall provide technical
assistance to small and nediumsized forest products conpanies to
i ncl ude:

(a) Secondary manufacturing product devel opnent;

(b) Plant and equi pnent nai nt enance;

(c) | dentification and devel opnent of donestic mar ket
opportunities;

(d) Building products export devel opnent assi stance;

(e) At-risk business devel opnent assi stance;

(f) Business network devel opnent; and

(g) Tinber inpact area industrial diversification.

(2) Provide local contracts for small and nediumsized forest
product conpani es, start-ups, and busi ness organi zations for business
feasibility, market devel opnment, and busi ness network contracts that
wi |l benefit val ue-added production efforts in the industry.

(3) Contract wth |ocal business organizations in tinber inpact
ar eas for devel opnent of progr anms to pr onot e i ndustri al
diversification. The departnent shall provide | ocal capacity-building
grants to | ocal governnents and comruni ty-based organi zations in tinber
i npact areas, which may include |ong-range planning and needs
assessnents.
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Sec. 218. RCW43.31.651 and 1995 c¢ 226 s 10 are each anended to
read as foll ows:

The depart nment ((ef—ecommunity—trade—and-economec—developrent)) as
a part of the agency rural community assistance task force shal
i npl ement a comunity assi stance programto enable communities to build
| ocal capacity for sustainable econom c devel opnent efforts. The
program shall provide resources and technical assistance to rural
nat ural resources inpact areas.

Sec. 2109. RCW 43. 31.830 and 1993 ¢ 280 s 53 are each anended to
read as foll ows:

(1) It shall be the duty of the director ((ef—eermunty—trade—and
economc—developrent)) to certify, fromthe applications received, the

state international trade fair or fairs qualified and entitled to
recei ve funds under RCW67.16. 100, and under rul es established by the
di rector.

(2) The director shall make annual allotnments to state
international trade fairs determned qualified to be entitled to
participate in the state trade fair fund and shall fix tinmes for the
di vi sion of and paynent fromthe state trade fair fund: PROVI DED, That
total paynment to any one state international trade fair shall not
exceed sixty thousand dollars in any one year, where participation or
presentation occurs within the United States, and eighty thousand
dollars in any one year, where participation or presentation occurs

outside the United States: PROVI DED FURTHER, That a state
international trade fair may qualify for the full allotnment of funds
under either category. Upon certification of the allotnent and

division of fair funds by the director the treasurer shall proceed to
pay the sane to carry out the purposes of RCW67.16. 100.

Sec. 220. RCW 43. 31.840 and 1993 ¢ 280 s 54 are each anended to
read as fol |l ows:

The director ((ef—eormmuntty—trade—and—econemec—developrent))

shall at the end of each year for which an annual allotnment has been
made, conduct a post audit of all of the books and records of each
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state international trade fair participating in the state trade fair
fund. The purpose of such post audit shall be to determ ne how and to
what extent each participating state international trade fair has
expended all of its funds.

The audit required by this section shall be a condition to future
allotments of noney fromthe state international trade fair fund, and
the director shall nmake a report of the findings of each post audit and
shall use such report as a consideration in an application for any
future allocations.

Sec. 221. RCW43.31.960 and 1995 c¢ 399 s 72 are each anended to
read as foll ows:
The principal proceeds fromthe sale of the bonds authorized in RCW

43. 31. 956 shall be adm nistered by the director ((ef—ecoemmunity—trade-
and econom ¢ devel opnent)) .

NEW_SECTI ON. Sec. 222. In order to extend its services and
prograns, the departnment may charge reasonable fees for services and
products provided in the areas of financial assistance, international

trade, econom c devel opnent, and other service delivery areas, except
as ot herwi se provided. These fees are not intended to exceed the costs
of providing the service or preparing and distributing the product.

NEW SECTION. Sec. 223. The econom c devel opnment fee account is
created in the state treasury. The departnent may create subaccounts
as necessary. The account consists of all receipts fromfees charged
by the departnment under RCW43.210.110. Expenditures fromthe account
may be used only for the purposes of this chapter. Only the director
or the director’s desi gnee may aut hori ze expendi tures fromthe account.

Expenditures fromthe account may be spent only after appropriation.

NEW SECTI ON.  Sec. 224. The fees authorized under RCW 70. 95H. 040
and 43. 210. 110 shall be adopted by rul e pursuant to chapter 34.05 RCW

NEW SECTI ON.  Sec. 225. RCW43.31.800 and 1993 ¢ 280 s 52, 1987 c
195 s 4, & 1965 c 148 s 2 are each repeal ed.

NEW SECTI ON. Sec. 226. The follow ng sections are each recodified
as new sections in chapter 43.31 RCW
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RCW 43. 63A. 230
RCW 43. 330. 060
RCW 43. 330. 065
RCW 43. 330. 080
RCW 43. 330. 090
RCW 43. 330. 140

PART |11
REFERENCES TO DEPARTMENT OF
TRADE AND ECONOM C DEVELOPMENT

Sec. 301. RCW43.17.065 and 1995 c 226 s 24 are each anended to
read as foll ows:

(1) Were power is vested in a departnent to issue permts,
licenses, certifications, contracts, grants, or otherw se authorize
action on the part of individuals, businesses, |ocal governnments, or
public or private organi zations, such power shall be exercised in an
expeditious manner. All departnents with such power shall cooperate
with officials of the ((busthness—asststance—ecenter—of—the)) departnent
of ((eemmunity+)) trade((s)) and econom c devel opnent, and any ot her
state officials, when such officials request tinely action on the part
of the issuing departnent.

(2) ((AHter—Adgust—1—1991-)) Any agency to which subsection (1) of
this section applies shall, with regard to any permts or other actions
that are necessary for econom c devel opnent in rural natural resources
i npact areas, as defined in RCW 43.31.601, respond to any conpl eted
application within forty-five days of its receipt; any response, at a
m ni mum shall i ncl ude:

(a) The specific steps that the applicant needs to take in order to
have the application approved; and

(b) The assistance that will be nade avail able to the applicant by
the agency to expedite the application process.

(3) The agency rural comrunity assi stance task force established in
RCW 43. 31. 621 shall oversee inplenentation of this section.

(4) Each agency shall define what constitutes a conpleted
application and make this definition available to applicants.

Sec. 302. RCW 19. 02. 050 and 1994 c 264 s 8 are each anended to
read as foll ows:
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(1) The legislature hereby directs the full participation by the
foll ow ng agencies in the inplenentation of this chapter:

(a) Departnent of agriculture;

(b) Secretary of state;

(c) Departnent of social and health services;

(d) Departnent of revenue;

(e) Departnment of fish and wildlife;

(f) Departnent of enploynent security;

(g) Departnent of |abor and industries;

(h) Depart nent of ((eommunity)) trade((7)) and econom c
devel opnent ;

(1) Liquor control board;

(j) Departnent of health;

(k) Departnent of |icensing;

(1) UWilities and transportation conm ssion; and

(m O her agencies as determ ned by the governor.

Sec. 303. RCW 24.46.010 and 1995 c¢ 399 s 12 are each anended to
read as foll ows:

It is the finding of the legislature that foreign trade zones serve
an i nportant public purpose by the creation of enpl oynent opportunities
within the state and that the establishnent of zones designed to
acconplish this purpose is to be encouraged. It is the further intent
of the | egislature that the departnment of ((eemunity;)) trade((5)) and
econom ¢ devel opnent provide assistance to entities planning to apply
to the United States for perm ssion to establish such zones.

Sec. 304. RCW 28B. 20.283 and 1995 ¢ 399 s 25 are each anended to
read as foll ows:

The | egi slature finds that the devel opnent and comrerci al i zati on of
new technology is a vital part of econom c devel opnent.

The legislature also finds that it isinthe interests of the state
of WAshi ngton to provide a nechanismto transfer and apply research and
technol ogy devel oped at the institutions of higher education to the
private sector in order to create new products and technol ogi es which
provi de job opportunities in advanced technology for the citizens of
this state.

It is the intent of the legislature that the University of
Washi ngton, the Washington State University, and the departnent of
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((eeommunity)) trade((+)) and econom c devel opnent work cooperatively
with the private sector in the devel opnent and inplenentation of a
worl d class technol ogy transfer program

Sec. 305. RCW 28B. 20.289 and 1995 ¢ 399 s 26 are each anended to
read as foll ows:

(1) The technol ogy center shall be adm nistered by the board of
directors of the technol ogy center.

(2) The board shall consist of the follow ng nenbers: Fourt een
menbers from anong i ndividuals who are associated wth or enpl oyed by
t echnol ogy- based i ndustries and have broad busi ness experi ence and an
understanding of high technology; eight nmenbers from the state’s
universities with graduate science and engineering prograns; the
executive director of the Spokane Intercollegiate Research and
Technology Institute or his or her designated representative; the
provost of the University of Wshington or his or her designated
representative; the provost of the Washington State University or his
or her designated representative; and the director of the departnent of
((eeommunityy)) trade((s)) and econom c developnment or his or her
desi gnated representative. The termof office for each board nenber,
excluding the executive director of the Spokane Intercollegiate
Research and Technol ogy Institute, the provost of the University of
Washi ngton, the provost of the Washington State University, and the
director of the departnent of ((eemmunity:)) trade((s)) and economc
devel opnent, shall be three years. The executive director of the
technol ogy center shall be an ex officio, nonvoting nmenber of the
board. The board shall neet at |east quarterly. Board nenbers shal
be appointed by the governor based on the recomendations of the
exi sting board of the technol ogy center, and the research universities.
The governor shall stagger the terns of the first group of appointees
to ensure the long termcontinuity of the board.

(3) The duties of the board include:

(a) Devel oping the general operating policies for the technol ogy
center;

(b) Appointing the executive director of the technol ogy center;

(c) Approving the annual operating budget of the technol ogy center;

(d) Establishing priorities for the selection and funding of
research projects that guarantee the greatest potential return on the
state’s investnent;
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(e) Approving and allocating funding for research projects
conduct ed by the technol ogy center, based on t he reconmendati ons of the
advi sory conmttees for each of the research centers;

(f) I'n cooperation wth the departnent of ((eemrunity;)) trade((+))
and econom c devel opnent, devel opi ng a bi ennial work plan and five-year
strategic plan for the technology center that are consistent with the
st ate-w de technol ogy devel opnent and commerci al i zati on goal s;

(g) Coordinating with the University of Wshington, Washington
State University, and other participating institutions of higher
education in the devel opnent of training, research, and devel opnent
prograns to be conducted at the technology center that shall be
targeted to neet industrial needs;

(h) Assisting the departnment of ((eemunitys)) trade((s)) and
econom ¢ developnent in the departnent’s efforts to develop state
sci ence and technol ogy public policies and coordinate publicly funded
pr ogr amns;

(1) Review ng annual progress reports on funded research projects
that are prepared by the advisory commttees for each of the research
centers;

(j) Providing an annual report to the governor and the | egislature
detailing the activities and performance of the technol ogy center; and

(k) Submtting annually to the departnent of community, trade, and
econom ¢ devel opnent an updated strategic plan and a statenent of
performance neasured against the mssion, roles, and contractual
obl i gations of the technol ogy center.

Sec. 306. RCW 28B. 20.293 and 1995 ¢ 399 s 27 are each anended to
read as foll ows:

The depart nent of ((eommunity)) trade((7)) and econom c
devel opment shall contract with the University of Washington for the
expenditure of state-appropriated funds for the operation of the
Washi ngton technol ogy center. The departnment of ((eermunitys))
trade((;)) and econom c devel opnent shall provide guidance to the
t echnol ogy cent er regardi ng expendi ture of state-appropriated funds and
t he devel opnent of the center’s strategic plan. The director of the
departnment of ((eemmunitys)) trade((;)) and econom ¢ devel opnent shal
not wthhold funds appropriated for the technology center if the
t echnol ogy center conplies with the provisions of its contract with the
departnment of ((eemwmunity;)) trade((s)) and econom c devel opnent. The
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departnent shall be responsible to the | egislature for the contractual
performance of the center.

Sec. 307. RCW 28B. 30.537 and 1995 ¢ 399 s 28 are each anended to
read as foll ows:

The | MPACT center shall:

(1) Coordinate the teaching, research, and extension expertise of
the college of agriculture and honme econom cs at Washington State
University to assist in:

(a) The design and devel opnment of information and strategies to
expand the long-terminternational markets for Washi ngton agricul tural
products; and

(b) The dissemnation of such information and strategies to
Washi ngton exporters, overseas users, and public and private trade
or gani zati ons;

(2) Research and identify current inpedinents to increased exports
of Washington agricultural products, and determ ne nethods of
surnounting those inpedinents and opportunities for exporting new
agricultural products and commodities to foreign nmarkets;

(3) Prepare curricula to present and distribute information
concerning international trade in agricultural commodities and products
to students, exporters, international traders, and the public;

(4) Provide high-quality research and graduate education and
pr of essi onal nondegree training in international trade in agricultural
commodities in cooperation with other existing prograns;

(5) Ensure that activities of the center adequately reflect the
objectives for the state’'s agricultural market devel opnent prograns
established by the departnent of agriculture as the | ead state agency
for such progranms under chapter 43.23 RCW

(6) Link itself through cooperative agreenents with the center for
international trade in forest products at the University of Washi ngton,
the state departnment of agriculture, the department of ((eemrunrity))
trade((;)) and econom c devel opnent, Washington’s agriculture
busi nesses and associ ations, and other state agency data coll ection,
processi ng, and dissem nation efforts; and

(7) Subject to RCW40.07.040, report biennially to the governor and
the legislature on the | MPACT center, state agricultural comodities
mar keting progranms, and the center’s success in obtaining nonstate
funding for its operation.
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Sec. 308. RCW 28B.50.262 and 1995 ¢ 226 s 19 are each anended to
read as foll ows:

The state board for coormunity and techni cal col | eges shall devel op,
in conjunction with the center for international trade in forest
products, the Washington State University wood nmaterials and
engi neering | aboratory, and t he departnent of ((eemmunity)) trade((;))
and econom ¢ devel opnent, a conpetency-based technical degree program
i n wood product manufacturing and wood technol ogy and make it avail abl e
in every college district that serves a rural natural resources inpact
ar ea.

Sec. 309. RCW 28B.65.040 and 1995 ¢ 399 s 29 are each anended to
read as foll ows:

(1) The Washi ngton high-technol ogy coordinating board is hereby
creat ed.

(2) The board shall be conposed of eighteen nenbers as foll ows:

(a) Eleven shall be citizen nenbers appoi nted by the governor, with
the consent of the senate, for four-year terns. In making the
appoi ntments the governor shall ensure that a balanced geographic
representation of the state is achieved and shall attenpt to choose
persons experienced in high-technology fields, including at |east one
representative of |abor. Any person appointed to fill a vacancy
occurring before a term expires shall be appointed only for the
remai nder of that term and

(b) Seven of the nmenbers shall be as follows: One representative
fromeach of the state’s two research universities, one representative
of the state college and regional universities, the director for the
state system of community and technical colleges or the director’s
desi gnee, the superintendent of public instruction or t he
superintendent’s designee, a representative of the higher education
coordi nating Dboard, and the director of the departnent of
((eommunity+)) trade((s)) and econom c devel opnent or the director’s
desi gnee.

(3) Menbers of the board shall not receive any salary for their
services, but shall be reinbursed for travel expenses under RCW
43.03. 050 and 43.03.060 for each day actually spent in attending to
duties as a nenber of the board.
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(4) Acitizen nmenber of the board shall not be, during the termof
office, a nenber of the governing board of any public or private
educational institution, or an enployee of any state or |ocal agency.

Sec. 310. RCW 28B. 65.050 and 1995 ¢ 399 s 30 are each anended to
read as foll ows:

(1) The board shall oversee, coordinate, and evaluate the high-
t echnol ogy prograns.

(2) The board shall:

(a) Determ ne the specific high-technology occupational fields in
which technical training is needed and advise the institutions of
hi gher education and the higher education coordinating board on their
findi ngs;

(b) Identify econom c areas and hi gh-technol ogy i ndustries in need
of technical training and research and devel opnent critical to economc
devel opnment and advise the institutions of higher education and the
hi gher education coordi nating board on their findings;

(c) Oversee and coordi nate t he Washi ngt on hi gh-technol ogy educati on
and training program to insure high standards, efficiency, and
ef fecti veness;

(d) Work cooperatively wth the superintendent of public
instruction to identify the skills prerequisite to the high-technol ogy
progranms in the institutions of higher education;

(e) Work cooperatively with and provide any information or advice
which may be requested by the higher education coordinating board
during the board’ s revi ew of new baccal aur eat e degr ee program proposal s
whi ch are submtted under this chapter. Nothing in this chapter shal
be construed as altering or superseding the powers or prerogatives of
t he hi gher education coordinating board over the review of new degree
prograns as established in section 6(2) of this 1985 act;

(f) Work cooperatively with the department of ((eemrunity))
trade((s+)) and econom c devel opnent to identify the high-technol ogy
education and training needs of existing Washi ngton businesses and
busi nesses with the potential to | ocate in Washi ngton;

(g) Work towards increasing private sector participation and
contributions in Washi ngton hi gh-technol ogy prograns;

(h) Identify and evaluate the effectiveness of state sponsored
research related to high technol ogy;
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(1) Establish and maintain a plan, including priorities, to guide
hi gh-technol ogy program devel opnent in public institutions of higher
education, which plan shall include an assessnent of current high-
technology programs, steps to increase existing progranms, new
initiatives and prograns necessary to pronote high technol ogy, and
met hods to coordi nate and target high-technol ogy prograns to changing
mar ket opportunities in business and industry; and

(j) Prepare and submt to the legislature before the first day of
each regular session an annual report on Wshi ngton high-technol ogy
prograns including, but not limted to:

(1) An evaluation of each program

(ii1) A determnation of the feasibility of expanding the program
and

(t1i1) Recommendations, including recomendations for further
| egi sl ation as the board deens necessary.

(3) The board may adopt rules under chapter 34.05 RCWas it deens
necessary to carry out the purposes of this chapter.

(4) The board shall cease to exist on June 30, 1987, unless
extended by |law for an additional fixed period of tine.

Sec. 311. RCW 28B.65.060 and 1995 ¢ 399 s 31 are each anended to
read as foll ows:

Staff support for the high-technol ogy coordinating board shall be
provided by the departnent of ((eemmunity)) trade((s)) and economc
devel opnent .

Sec. 312. RCW28B. 109. 020 and 1996 ¢ 253 s 402 are each anended to
read as foll ows:

The Washington international exchange scholarship program is
created subject to fundi ng under RCW28B. 109. 060. The programshal |l be
adm ni stered by the board. In adm nistering the program the board
may:

(1) Convene an advisory conmttee that may include but need not be
limted to representatives of the office of the superintendent of
public instruction, the departnent of ((eemmunity;)) trade((y)) and
econom ¢ devel opnent, the secretary of state, private business, and
institutions of higher education;
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(2) Select students to receive the scholarship with the assi stance
of a screening comm ttee conposed of | eaders i n business, international
trade, and educati on;

(3) Adopt necessary rules and guidelines including rules for
di sbursing scholarship funds to participants;

(4) Publicize the program

(5) Solicit and accept grants and donations frompublic and private
sources for the program

(6) Establish and notify participants of service obligations; and

(7) Establish a fornula for selecting the countries from which
participants may be selected in consultation wth the departnent of

((eemmunity+)) trade((7)) and econom c devel opnent.

Sec. 313. RCW 28C. 04.440 and 1995 ¢ 399 s 32 are each anended to
read as foll ows:

The depart nent of ((eommunity)) trade((7)) and econom c
devel opnent and the enploynent security departnment shall each enter
into an interagency agreenent with the conm ssion on vocational
education to establish cooperative working arrangenents for the
pur poses of RCW 28C. 04. 410 t hrough 28C. 04. 480.

Sec. 314. RCW 28C. 04.460 and 1995 ¢ 399 s 33 are each anended to
read as foll ows:

The depart nent of ((eommuntty)) trade((7)) and econom c
devel opnment or its successor shall for the purposes of RCW 28C. 04. 410
t hrough 28C. 04. 480:

(1) Work cooperatively with the conm ssion on vocational education
to market the job skills programto business and econom c devel opnent
agenci es and ot her firns;

(2) Recruit industries fromoutside the state to participate in the
job skills training program and

(3) Refer business and industry interested in developing a job
skills training programto the comm ssion on vocational education.

Sec. 315. RCW 28C.18.060 and 1996 c¢c 99 s 4 are each anended to
read as foll ows:

The board, in cooperation with the operating agencies of the state
training systemand private career schools and col |l eges shall:
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(1) Concentrate its mjor efforts on planning, coordination
eval uation, policy analysis, and recomending inprovenents to the
state’s training system

(2) Advocate for the state training system and for neeting the
needs of enployers and the work force for work force education and
trai ni ng.

(3) Establish and maintain an inventory of the prograns of the
state training system and related state prograns, and perform a
bi enni al assessnment of the vocational education, training, and adult
basi ¢ education and literacy needs of the state; identify ongoing and
strategi c education needs; and assess the extent to which enpl oynent,
training, vocational and basic education, rehabilitation services, and
publ i c assi stance services represent a consistent, integrated approach
to meet such needs.

(4) Devel op and maintain a state conprehensive plan for work force
training and education, including but not I|imted to, goals,
objectives, and priorities for the state training system and review
the state training systemfor consistency wwth the state conprehensive
pl an. In developing the state conprehensive plan for work force
trai ning and education, the board shall use, but shall not be limted
to: Econom c, |abor market, and popul ations trends reports in office
of financial managenent forecasts; joint office of financial nmanagenent
and enpl oynent security departnent |abor force, industry enploynent,
and occupational forecasts; the results of scientifically based
outcone, net-inpact and cost-benefit evaluations; the needs of
enpl oyers as evidenced in formal enployer surveys and ot her enpl oyer
i nput; and the needs of program participants and workers as evi denced
in formal surveys and other input from program participants and the
| abor comunity.

(5) I'n consultation with the higher education coordinating board,
review and make recomrendations to the office of financial mnagenent
and the |l egi sl ature on operating and capital facilities budget requests
for operating agencies of the state training system for purposes of
consi stency with the state conprehensive plan for work force training
and educati on.

(6) Provide for coordination anong the different operating agenci es
and conponents of the state training systemat the state | evel and at
t he regional |evel
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(7) Develop a consistent and reliable data base on vocationa
education enroll nents, costs, program activities, and job placenents
frompublicly funded vocati onal education prograns in this state.

(8) Establish standards for data coll ecti on and mai ntenance for the
operating agencies of the state training systemin a format that is
accessible to use by the board. The board shall require a m ni mum of
common core data to be coll ected by each operating agency of the state
training system

The board shall devel op requirenents for m ni mum comon core data
in consultation with the office of financial managenent and the
operating agencies of the training system

(9) Establish mninum standards for program evaluation for the
operating agencies of the state training system including, but not
limted to, the use of common survey instrunments and procedures for
measuring perceptions of programpartici pants and enpl oyers of program
partici pants, and nonitor such program eval uati on.

(10) Every two years admnister scientifically based outcone
eval uations of the state training system including, but not limted
to, surveys of program participants, surveys of enployers of program
partici pants, and matches with enpl oynent security departnment payrol
and wage files. Every five years adm nister scientifically based net-
i npact and cost-benefit evaluations of the state training system

(11) In cooperation with the enploynent security departnent,
provide for the inprovenent and mai ntenance of quality and utility in
occupational information and forecasts for use in training system
pl anni ng and eval uati on. | mprovenents shall include, but not be
limted to, developnent of state-based occupational change factors
i nvol ving input by enployers and enpl oyees, and delineation of skill
and training requirenents by education |evel associated wth current
and forecasted occupati ons.

(12) Provide for the developnent of common course description
formats, common reporting requirenents, and comon definitions for
operating agencies of the training system

(13) Provide for effectiveness and efficiency reviews of the state
training system

(14) In cooperation with the higher education coordinating board,
facilitate transfer of <credit policies and agreenents between
institutions of the state training system and encourage articul ation
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agreenents for prograns enconpassing two years of secondary work force
education and two years of postsecondary work force education.

(15) In cooperation with the higher education coordinating board,
facilitate transfer of credit policies and agreenents between private
training institutions and institutions of the state training system

(16) Participate in the devel opnent of coordination criteria for
activities under the job training partnership act wwth rel ated prograns
and services provided by state and local education and training
agenci es.

(17) Make recomendations to the comm ssion of student assessnent,
the state board of education, and the superintendent of public
instruction, concerning basic skill conpetencies and essential core
conpetencies for K-12 education. Basic skills for this purpose shal
be reading, witing, conputation, speaking, and critical thinking
essential core conpetencies for this purpose shall be English, math,
sci ence/ technol ogy, history, geography, and critical thinking. The
board shall nonitor the devel opnent of and provide advice concerning
secondary curriculum which integrates vocational and academ c
educati on.

(18) Establish and adm nister prograns for marketing and outreach
t o busi nesses and potential program participants.

(19) Facilitate the | ocation of support services, including but not
limted to, child care, financial aid, career counseling, and job
pl acenment services, for students and trainees at institutions in the
state training system and advocate for support services for trainees
and students in the state training system

(20) Facilitate private sector assistance for the state training
system including but not limted to: Financial assistance, rotation
of private and public personnel, and vocational counseling.

(21) Facilitate prograns for school -to-work transition that conbi ne
cl assroom education and on-the-job training in industries and
occupations w thout a significant nunber of apprenticeship prograns.

(22) Encour age and assess progress for the equitable representation
of racial and ethnic mnorities, wonen, and people with disabilities
anong the students, teachers, and adm nistrators of the state training

system Equitable, for this purpose, shall nean substantially
proportional to their percentage of the state population in the
geographic area served. This function of the board shall in no way
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| essen nore stringent state or federal requirements for representation
of racial and ethnic mnorities, wonen, and people with disabilities.

(23) Participate in the planning and policy devel opnment of governor
set-aside grants under P.L. 97-300, as anended.

(24) Adm ni ster veterans’ prograns, |licensure of private vocati onal
schools, the job skills program and the Wshington award for
vocati onal excellence.

(25) Allocate funding fromthe state job training trust fund.

(26) Work with the director of ((eemmunity)) trade((y)) and
econom ¢ devel opnent to ensure coordi nati on between work force training
priorities and that departnent’s econom ¢ devel opnent efforts.

(27) Adopt rules as necessary to inplenment this chapter

The board nmay del egate to the director any of the functions of this
section.

Sec. 316. RCW 36.01.120 and 1995 c¢ 399 s 40 are each anended to
read as foll ows:

It is the finding of the |l egislature that foreign trade zones serve
an i nportant public purpose by the creation of enpl oynent opportunities
wthin the state and that the establishnent of zones designed to
acconplish this purpose is to be encouraged. It is the further intent
of the | egislature that the departnment of ((eemunity;)) trade((5)) and
econom ¢ devel opnent provide assistance to entities planning to apply
to the United States for perm ssion to establish such zones.

Sec. 317. RCW 36.110.030 and 1995 ¢ 399 s 45 are each anended to
read as foll ows:

A state-wide jail industries board of directors is established.
The board shall consist of the foll ow ng nenbers:

(1) One sheriff and one police chief, to be selected by the
Washi ngton associ ation of sheriffs and police chiefs;

(2) One county conm ssioner or one county councilmenber to be
sel ected by the Washington state association of counties;

(3) One city official to be selected by the association of
Washi ngton cities;

(4) Two jail admnistrators to be selected by the Washi ngton state
jail association, one of whomshall be froma county or a city wth an
established jail industries program
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(5) One prosecuting attorney to be selected by the Washington
associ ation of prosecuting attorneys;

(6) One adm nistrator froma city or county corrections departnent
to be selected by the Washi ngton correctional association;

(7) One county clerk to be selected by the Washi ngt on associ ati on
of county cl erks;

(8 Three representatives from labor to be selected by the
governor. The representatives may be chosen froma |ist of nom nations
provi ded by state-w de | abor organi zati ons representing a cross-section
of trade organi zati ons;

(9) Three representatives from business to be selected by the
governor. The representatives may be chosen froma |ist of nom nations
provi ded by state-w de business organi zations representing a cross-
section of businesses, industries, and all sizes of enployers;

(10) The governor’s representative from the enploynent security
depart nent;

(11) One nenber representing crinme victins, to be selected by the
gover nor;

(12) One nenber representing on-line | aw enforcenent officers, to
be sel ected by the governor;

(13) One nenber from the departnent of ((eewmunity;)) trade((+))
and econom ¢ devel opnent to be sel ected by the governor;

(14) One nenber representing higher education, vocationa
education, or adult basic education to be sel ected by the governor; and

(15) The governor’s representative fromthe correctional industries
di vision of the state departnment of corrections shall be an ex officio
menber for the purpose of coordination and cooperation between prison
and jail industries and to further a positive relationship between
state and | ocal governnent offender prograns.

Sec. 318. RCW43.07.360 and 1996 c 253 s 301 are each anended to
read as foll ows:

(1) The legislature finds that know edge of international exchange
students who have studied in Washington state institutions of higher
education, especially those from key trading partner countries, and
know edge of Washington state students, interns, and citizens worKking
and studying abroad, is critical to the ability of Wshington
busi nesses and citizens to establish contacts and networks in the
conpetitive world market.
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(2) The legislature also finds that know edge of worl dwi de busi ness
contacts, governnment contacts, cultural contacts, and internationa
friends is critical to building a solid network of opportunities for
devel oping trade relations for our state.

(3) The secretary of state may devel op and nai ntain a data base, to
be known as the international contact data base, listing, in addition
to any other information: (a) Washington students, interns, and
citizens working and studyi ng overseas; (b) international students who
have studied at Washington educational institutions; (c) exchange
opportunities for Washington residents wshing to participate in
education, internships, or technical assistance prograns in the areas
of agriculture, hydroel ectric power, aer ospace, conputers and
t echnol ogy, academ cs, nedi ci ne, and communi cati ons; (d) international
busi ness contacts of those people interested in doing business with
Washi ngton business; and (e) international governnent contacts,
particularly with our key trading partners.

The data base may be designed to be used as a resource for
Washi ngton citizens, businesses, and other entities seeking contacts in
i nternational trade markets overseas.

(4) The departnent of ((eemmunttys)) trade((s)) and economc
devel opnent, the departnent of agriculture, and the governor’s office
of protocol may assist the secretary of state in designing and
devel oping the data base and in obtaining data for inclusion in the
data base. Four-year educational institutions and their alumi
associations are encouraged to maintain data concerning students
studying or working abroad, international students attending their
institutions, and exchange opportunities available to their students
and other citizens, and to make such data freely available to the
secretary of state for inclusion in the data base.

(5 The information contained in the data base nay be nade
avai l abl e on request for inspection or copying for free or at cost.
The secretary of state shall not distinguish anong persons requesting
information from the data base, though the secretary of state may
request information fromrequesters for purposes of nonitoring trade
contacts and evaluating the uses and effectiveness of the data base.

(6) Any person listed in the data base may request in witing that
his or her nanme, address, telephone nunber, or other identifying
information be omtted from the data base. Nothing in this section
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prohi bits the secretary of state fromrefusing to disclose information
exenpt from di scl osure under RCW 42.17. 310.

Sec. 319. RCW43.21A.510 and 1995 ¢ 399 s 66 are each anended to
read as foll ows:

In order to assist the departnment of ((eemmunity)) trade((;)) and
econom ¢ devel opnent in providing informati on to busi nesses interested
in locating in Washington state, the departnent shall develop an
environmental profile of the state. This profile shall identify the
state’s natural resources and describe howthese assets are valuable to
i ndustry. Exanples of information to be included are water resources
and quality, air quality, and recreational opportunities related to
nat ural resources.

Sec. 320. RCW43.21A.515 and 1995 ¢ 399 s 67 are each anended to
read as foll ows:

In order to enphasize the inportance of the state’ s environnenta
laws and regulations and to facilitate conpliance with them the
depart nment of ecol ogy shall provide assi stance to busi nesses i nterested
inlocating in Washi ngton state. Wen the departnent of ((eermrunity;))
trade((;)) and econom c devel opnent receives a query froman i nterested
busi ness through its industrial nmarketing activities, it shall arrange
for the departnent of ecology to provide information on the state’s
environmental |aws and regul ati ons and nethods of conpliance. Thi s
section shall facilitate conpliance with state environnental |aws and
regul ati ons and shall not weaken their application or effectiveness.

Sec. 321. RCWA43.21A. 612 and 1995 ¢ 399 s 68 are each anended to
read as foll ows:

Before the director shall construct said steamgenerating facility
within the state, or nake application for any permt, |icense or other
right necessary thereto, the director shall give notice thereof by
publ i shing once a week for four consecutive weeks in a newspaper of
general circulation in the county or counties in which such project is
| ocated a statenent of intention setting forth the general nature
extent and | ocation of the project. |If any public utility in the state
or any operating agency desires to construct such facility, such
utility or operating agency shall notify the director thereof within
ten days after the last date of publication of such notice. If the
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director determnes that it is in the best public interest that the
director proceed with such construction rather than the public utility
or operating agency, the director shall so notify the director of
((eeommunity)) trade((+)) and econom c devel opnent, who shall set a
date for hearing thereon. |f after considering the evidence introduced
the director of ((eemmunity;)) trade((+)) and econon c devel opnent
finds that the public utility or operating agency naking the request
intends to imediately proceed wth such construction and is
financially capabl e of carrying out such construction and further finds
that the plan of such utility or operating agency is equally well
adapted to serve the public interest, the director shall enter an order
so finding and such order shall divest the director of authority to
proceed further with such construction or acquisition until such tine
as the other public utility or agency voluntarily causes an assi gnnent
of its right or interest in the project to the director or fails to
procure any further required governnental permt, license or authority
or having procured such, has the sane revoked or wthdrawn, in
accordance wth the I aws and regul ati ons of such governnental entity,
i n which event the director shall have the sanme authority to proceed as
t hough the director had originally entered an order so authorizing the
director to proceed. If, after considering the evidence introduced,
the director of ((eemmunity;)) trade((+)) and econom c devel opnent
finds that the public utility or agency making the request does not
intend to i medi ately proceed with such construction or acquisition or
is not financially capable of carrying out such construction or
acquisition, or finds that the plan of such utility or operating agency
is not equally well adapted to serve the public interest, the director
shall then enter an order so finding and authorizing the director to
proceed with the construction or acquisition of the facility.

Sec. 322. RCW43.23.035 and 1995 ¢ 399 s 70 are each anended to
read as foll ows:

The departnent of agriculture is hereby designated as the agency of
state governnment for the admnistration and inplenentation of state
agricultural market devel opnent progranms and activities, both donestic
and foreign, and shall, in addition to the powers and duties otherw se
i nposed by | aw, have the foll ow ng powers and duties:

(1) To study the potential marketability of various agricultural
comodities of this state in foreign and donestic trade;
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(2) To collect, prepare, and analyze foreign and donestic market
dat a;

(3) To establish a programto pronote and assist in the marketing
of Washi ngton-bred horses: PROVIDED, That the departnent shall present
a proposal to the legislature no later than Decenber 1, 1986, that
provides for the elimnation of all state funding for the programafter
June 30, 1989,

(4) To encourage and pronote the sale of Washington’s agri cul tural
commodities and products at the site of their production through the
devel opment and di ssem nation of referral maps and ot her neans;

(5) To encourage and pronote those agricultural industries, such as
the wi ne i ndustry, which attract visitors to rural areas in which ot her
agricultural commodities and products are produced and are, or could
be, made avail able for sale;

(6) To encourage and pronote the establishnment and use of public
markets in this state for the sale of Wshington’s agricultural
product s;

(7) To maintain close contact with foreign firnms and governnent a
agencies and to act as an effective internediary between foreign
nati ons and Washi ngton traders;

(8) To publish and dissemnate to interested citizens and others
information which will aid in carrying out the purposes of chapters
43.23, 15.64, 15.65, and 15.66 RCW

(9) To encourage and pronote the novenent of foreign and donestic
agricultural goods through the ports of Wshi ngton;

(10) To conduct an active programby sendi ng representatives to, or
engagi ng representatives in, foreign countries to pronote the state’s
agricultural commodities and products;

(11) To assist and to nmake Washington agricultural concerns nore
aware of the potentials of foreign trade and to encourage production of
those commodities that will have high export potential and appeal;

(12) To coordinate the trade pronotional activities of appropriate
federal, state, and |local public agencies, as well as civic
or gani zati ons; and

(13) To devel op a coordi nat ed marketi ng programw th t he depart nent
of ((eemwmunity;)) trade((s)) and econom c developnent, wutilizing
existing trade offices and participating in nutual trade m ssions and
activities.
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As used in this section, "agricultural comodities" includes
products of both terrestrial and aquatic farm ng.

Sec. 323. RCW 43.160.020 and 1996 c¢c 51 s 2 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Board" nmeans the community econom c revitalization board.

(2) "Bond" neans any bond, note, debenture, interimcertificate, or
ot her evidence of financial indebtedness issued by the board pursuant
to this chapter.

(3) "Department” neans the departnent of ((eemmunity)) trade((7))
and econom c devel opnent .

(4) "Financial institution" nmeans any bank, savings and | oan
association, credit union, developnent credit corporation, insurance
conpany, investnent conpany, trust conpany, savings institution, or
other financial institution approved by the board and maintaining an
office in the state.

(5) "I ndustri al devel opnent facilities"” means "industrial
devel opnent facilities" as defined in RCW 39. 84. 020.

(6) "Industrial devel opnent revenue bonds" neans t ax-exenpt revenue
bonds used to fund industrial developnment facilities.

(7) "Local government"™ or "political subdivision" neans any port
district, county, city, town, special purpose district, and any ot her
muni ci pal corporations or quasi-nunicipal corporations in the state
providing for public facilities under this chapter.

(8) "Sponsor" neans any of the follow ng entities which customarily
provi de service or otherwise aid in industrial or other financing and
are approved as a sponsor by the board: A bank, trust conpany, savings
bank, investnent bank, national banking association, savings and | oan
associ ation, building and |oan association, credit union, insurance
conpany, or any other financial institution, governnmental agency, or
hol di ng conpany of any entity specified in this subsection.

(9) "Unbrella bonds" neans industrial devel opnent revenue bonds
from which the proceeds are |oaned, transferred, or otherw se nade
available to two or nore users under this chapter

(10) "User"™ neans one or nore persons acting as | essee, purchaser,
nort gagor, or borrower under a financing docunent and receiving or
applying to receive revenues from bonds issued under this chapter.
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(11) "Public facilities" nmeans bridges, roads, donestic and
i ndustrial water, sanitary sewer, stormsewer, railroad, electricity,
natural gas, buildings or structures, and port facilities.

(12) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decennia
census, that neets two of the five criteria set forth in subsection
(13) of this section; or

(b) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a nmetropolitan county that neets two of the five
criteria set forth in subsection (13) of this section.

(13) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enploynent | ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct comrercial salnon fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which
data is avail able. For the purposes of adm nistration of prograns
under this chapter, the United States post office five-digit zip code
delivery areas wll be wused to determne residence status for
eligibility purposes. For the purpose of this definition, a zip code
delivery area that is |ocated wholly or partially in an urbani zed area
or wwthin two mles of an urbani zed area i s consi dered urbanized. The
of fice of financial managenent shall nmeke available a zip code listing
of the areas to all agenci es and organi zati ons provi di ng servi ces under
this chapter.

Sec. 324. RCW43.160.115 and 1995 ¢ 399 s 87 are each anended to
read as foll ows:

In addition to its powers and duties under this chapter, the
community economc revitalization board shall cooperate with the

( (VWa&shingten——state—developrent—oean—fund——coemmttee)) departnent in

order to provide for coordination of their very simlar prograns.
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Under this chapter, it is the duty of the departnment ((ef—eermrunty

trade—and—economc—developrent—and—theboard)) to financially assist
the coonmttee to the extent required by |aw. ((Fﬁﬂés—appFekaa%eé—%e

Sec. 325. RCW43.160.180 and 1995 ¢ 399 s 88 are each anended to
read as foll ows:

(1) There is hereby created the private activity bond subcommttee
of the board.

(2) The subcomm ttee shall be primarily responsible for review ng
and maki ng recomendations to the board on requests for certification
and al l ocation pursuant to the provisions of chapter 39.86 RCWand as
aut hori zed by rul es adopted by the board.

(3) The subconmttee shall consist of the foll ow ng nenbers: Six
menbers of the board i ncluding: (a) The chair; (b) the county
official; (c) thecity official; (d) the port district official; (e) a
| egi sl ator, appointed by the chair; and (f) the representative of the
public. The nenbers’ ternms shall coincide with their ternms of
appoi ntnent to the board.

(4) Staff support to the subcommttee shall be provided by the
depart nent ((ef—eonmmuntty—trade—and—econeme—develeprent)).

(5) Menbers of the subcommttee shall receive no conpensation but
shall be reinbursed for travel expenses under RCW 43.03.050 and
43. 03. 060.

(6) If a vacancy on the subcomm ttee occurs by death, resignation,
failure to hold the office from which the nenber was appointed, or
ot herwi se, the vacancy shall be filled through the procedures specified
for filling the correspondi ng vacancy on the board.

Sec. 326. RCW43.163.020 and 1995 ¢ 399 s 89 are each anended to
read as foll ows:

The Washington economc devel opnent finance authority is
established as a public body corporate and politic, wth perpetua
corporate succession, constituting an instrunentality of the state of
Washi ngt on exerci sing essential governnental functions. The authority
is a public body within the neaning of RCW 39.53. 010.
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The authority shall consist of eighteen ((fseventeen})) nenbers as
follows: The director of the department of ((eemmunity)) trade((7))
and econom ¢ devel opnent, the director of the departnent of community

devel opnent, the director of the departnent of agriculture, the state
treasurer, one nenber fromeach caucus in the house of representatives
appoi nted by the speaker of the house, one nenber from each caucus in
the senate appointed by the president of the senate, and ten public
menbers with one representative of wonen-owned businesses and one
representative of mnority-owned businesses and with at | east three of
t he nenbers residing east of the Cascades. The public nenbers shall be
residents of the state appointed by the governor on the basis of their
interest or expertise in trade, agriculture or business finance or jobs
creation and devel opnent. One of the public nenbers shall be appointed
by the governor as chair of the authority and shall serve as chair of
the authority at the pleasure of the governor. The authority may
select fromits nenbership such other officers as it deens appropri ate.

The termof the persons appoi nted by the governor as public nenbers
of the authority, including the public nenber appointed as chair, shal
be four years from the date of appointnent, except that the term of
three of the initial appointees shall be for two years fromthe date of
appoi ntment and the termof four of the initial appointees shall be for
three years fromthe date of appointnent. The governor shall designate
t he appoi ntees who will serve the two-year and three-year terns.

In the event of a vacancy on the authority due to death,
resignation or renoval of one of the public nenbers, or upon the
expiration of the termof one of the public nmenbers, the governor shal
appoi nt a successor for the remai nder of the unexpired term |f either
of the state offices is abolished, the resulting vacancy on the
authority shall be filled by the state officer who shall succeed
substantially to the power and duties of the abolished office.

Any public nmenber of the authority may be renoved by the governor
for m sfeasance, nual feasance or willful neglect of duty after notice
and a public hearing, unless such notice and hearing shall be expressly
waived in witing by the affected public nmenber.

The state officials serving in ex officio capacity nmay each
desi gnate an enpl oyee of their respective departnents to act on their
behalf in all respects with regard to any matter to cone before the
authority. Such designations shall be made in witing in such manner
as is specified by the rules of the authority.
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The nmenbers of the authority shall serve w thout conpensation but
shall be entitled to reinbursenent, solely from the funds of the
authority, for expenses incurred in the discharge of their duties under
this chapter. The authority may borrow funds fromthe departnent for
t he pur pose of reinbursing nmenbers for expenses; however, the authority
shal |l repay the departnment as soon as practicable.

A mgjority of the authority shall constitute a quorum

Sec. 327. RCW 43.163.120 and 1994 c 238 s 3 are each anended to
read as foll ows:

The authority shall receive no appropriation of state funds. The
departnment of ((eemmunity;)) trade((;)) and econom ¢ devel opnent shal
provide staff to the authority, to the extent permtted by law, to
enable the authority to acconplish its purposes; the staff fromthe
departnment of ((eemmunity)) trade((;)) and econom c devel opnent may
assist the authority in organizing itself and in designing prograns,
but shall not be involved in the i ssuance of bonds or in making credit
deci sions regarding financing provided to borrowers by the authority.
The authority shall report each Decenber on its activities to the
appropriate standing commttees of the house of representatives and
senat e.

Sec. 328. RCW 43.168.020 and 1996 ¢ 290 s 3 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) (("Conmittee' means the Vashington
comm-ttee—

2y)) "Departnment” nmeans the departnent of ((eemrunityy))
trade((s)) and econom c devel opnent.

((3y)) (2) "Director" neans the director of ((eomunity))
trade((s)) and econom c devel opnent.

((4))) (3) "Distressed area" neans: (a) A county which has an
unenpl oynent rate which is twenty percent above the state average for
the imedi ately previous three years; (b) a county that has a nedi an
househol d incone that is |less than seventy-five percent of the state
medi an household 1incone for the previous three years; (c) a
metropolitan statistical area, as defined by the office of federa
statistical policy and standards, United States departnent of conmerce,
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in which the average |evel of unenploynent for the cal endar year
i mredi ately preceding the year in which an application is filed under
this chapter exceeds the average state unenpl oynent for such cal endar
year by twenty percent; (d) an area within a county, which area: (i)
| s conposed of contiguous census tracts; (ii) has a m ni num popul ati on
of five thousand persons; (iii) has at |east seventy percent of its
famlies and unrel ated i ndi vidual s with i ncones bel ow ei ghty percent of
the county’s nedi an inconme for famlies and unrel ated individuals; and
(1v) has an unenploynent rate which is at |east forty percent higher
than the county’s unenploynent rate; or (e) a county designated as a
rural natural resources inpact area under RCW 43.31.601 if an
applicationis filed by July 1, 1997. For purposes of this definition,
"famlies and unrelated individuals" has the sanme neaning that is
ascribed to that term by the federal departnent of housing and urban
devel opment in its regulations authorizing action grants for economc
devel opment and nei ghbor hood revitalization projects.

((65))) (4) "Fund" neans the Washington state devel opnment | oan
f und.

((66))) (5) "Local developnent organization" nmeans a nonprofit
organi zati on which i s organi zed to operate within an area, denonstrates
a commtnent to a long-standing effort for an econom c devel opnent
program and nakes a denonstrable effort to assist in the enploynent of
unenpl oyed or underenpl oyed residents in an area.

((A)) (B6) "Project” nmeans the establishnment of a new or expanded

business in an area which when conpleted wll provide enploynent
opportunities. "Project” also neans the retention of an existing
business in an area which when conpleted wll provide enploynent

opportunities.

Sec. 329. RCW43.168.031 and 1995 ¢ 399 s 92 are each anended to
read as foll ows:

The Washington state developnent loan fund commttee shall be
termnated on June 30, 1994, and its powers and duties transferred to
the director of the departnent of ((eemmunitys)) trade((s)) and
econom ¢ devel opnent .

Sec. 330. RCW 43. 170. 020 and 1995 ¢ 399 s 93 are each anended to
read as fol |l ows:
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Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Department” nmeans the departnent of ((eemmunity)) trade((7))
and econom c devel opnent .

(2) "Director” nmeans the director of ((eemunitys)) trade((s+)) and
econom ¢ devel opnent .

(3) "Progranm neans the small business innovators’ opportunity
program

(4) "Inventor"” or "innovator" neans one who thi nks of, imagi nes, or
creates sonething new which may result in a device, contrivance, or
process for the first time, through the use of the imagination or
i ngeni ous thinki ng and experi nentati on.

(5) "Proposal" neans a pl an provided by an i nventor or innovator on
an idea for an invention or an inprovenent.

(6) "Hi gher education"”™ nmeans any university, college, comunity
coll ege, or technical institute in this state.

Sec. 331. RCWA43.172.011 and 1995 ¢ 399 s 96 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW43.172. 020 t hrough 43.172.110.

(1) "Approved surety conpany" neans a surety conpany approved by
t he departnent for participation in providing direct bondi ng assi stance
to qualified contractors.

(2) "Bond" neans any bond or security required for bid, paynent, or
per formance of contracts.

(3) "Departnment” nmeans the departnent of ((eemrunitys)) trade((+))
and econom c devel opnent .

(4) "Program neans the Washington state small business bonding
assi stance program provided for in this chapter.

(5 "Qualified contractor” neans any resident mnority business
enterprise or wonen’'s business enterprise, as determned by the
departnment to be consistent with the requirenents of chapter 39.19 RCW
and engaged in the contracting business, which has obtained a
certificate of accreditation fromthe Washington state small busi ness
bondi ng assi stance program

Sec. 332. RCW43.210.030 and 1995 c 399 s 106 are each amended to
read as foll ows:
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The small business export finance assistance center and its
branches shall be governed and nanaged by a board of ni neteen directors
appoi nted by the governor and confirmed by the senate. The directors
shall serve terns of six years except that two of the original
directors shall serve for two years and two of the original directors
shal | serve for four years. The directors may provide for the paynent
of their expenses. The directors shall include a representative of a
not-for-profit corporation fornmed for the purpose of facilitating
econom ¢ devel opnent, at |east two representatives of state financial
institutions engaged in the financing of export transactions, a
representative of a port district, and a representative of organized
| abor. O the remaining board nenbers, there shall be one
representative of business from the area west of Puget Sound, one
representative of business fromthe area east of Puget Sound and west
of the Cascade range, one representative of business fromthe area east
of the Cascade range and west of the Col unbia river, one representative
of business fromthe area east of the Colunbia river, the director of
the departnent of ((eemmuntty;)) trade((;)) and econom c devel opnent,
and the director of the departnent of agriculture. One of the
directors shall be a representative of the public selected fromthe
area in the state west of the Cascade nountain range and one director
shal |l be a representative of the public selected fromthat area of the
state east of the Cascade nountain range. One director shall be a
representative of the public at large. The directors shall be broadly
representative of geographic areas of the state, and the
representatives of businesses shall represent at |east four different
industries in different sized businesses as follows: (a) One
representative of a conpany enploying fewer than one hundred persons;
(b) one representative of a conpany enpl oyi ng bet ween one hundred and
five hundred persons; (c) one representative of a conpany enploying
nore than five hundred persons; (d) one representative froman export
managenent conpany; and (e) one representative froman agricultural or
food processing conpany. Any vacancies on the board due to the
expiration of a term or for any other reason shall be filled by
appoi ntment by the governor for the unexpired term

Sec. 333. RCW43.210.050 and 1995 c 399 s 107 are each amended to
read as fol |l ows:
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The smal | business export finance assistance center formed under
RCW 43. 210. 020 and 43. 210.030 shall enter into a contract under this
chapter with the departnent of ((eemwmmunity;)) trade((s)) and econom c
devel opnent or its statutory successor. The contract shall require the
center to provide export assistance services, consistent with RCW
43. 210. 070 and 43. 210. 100 t hrough 43. 210. 120, shall have a duration of
two years, and shall require the center to aggressively seek to fund
its continued operation fromnonstate funds. The contract shall also
require the center to report annually to the departnment on its success
in obtaining nonstate funding. Upon expiration of the contract, any
provisions within the contract applicable to the Pacific Northwest
export assi stance project shall be automatically renewed wi t hout change
provided the | egislature appropriates funds for adm nistration of the
smal | business export assistance center and the Pacific Northwest
export assistance project. The provisions of the contract related to
the Pacific Northwest export assistance project may be changed at any
time if the director of the departnent of ((eemvunity;)) trade((5;)) and
econom ¢ devel opnent or the president of the small business export
finance assistance center present conpelling reasons supporting the
need for a contract change to the board of directors and a majority of
the board of directors agrees to the changes. The departnment of
agriculture shall be included in the contracting negotiations wth the
departnment of ((eemrunitys-)) trade((;)) and econom c devel opnent and
the small business export finance assistance center when the Pacific
Nort hwest export assistance project provides export services to
i ndustrial sectors within the adm nistrative domain of the WAshi ngton
state departnent of agriculture. The departnment of ((eermrunity:))
trade((;)) and econom c devel opnent, the small busi ness export finance
assi stance center, and, if appropriate, the department of agriculture,
shall report annually, as one group, to the appropriate |egislative
oversight commttees on the progress of the Pacific Northwest export
assi stance project.

Sec. 334. RCW43.210.060 and 1995 ¢ 399 s 108 are each anended to
read as foll ows:

The depart nent of ((eommunity)) trade((7)) and econom c
devel opment or its statutory successor shall adopt rul es under chapter
34.05 RCWas necessary to carry out the purposes of this chapter.
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Sec. 335. RCW43.210.070 and 1995 c¢ 399 s 109 are each anended to
read as foll ows:

The smal | busi ness export finance assi stance center fund is created
in the custody of the state treasurer. Expenditures fromthe fund may
be used only for the purposes of funding the services of the small
busi ness export finance assistance center and its projects under this
chapter. Only the director of the departnent of ((eermrunrity))
trade((;)) and econom c devel opnent or the director’s designee my
aut hori ze expenditures fromthe fund. The director of the departnent
of ((eemmunityy)) trade((y)) and economc devel opnment shall not
wi thhold funds appropriated for the admnistration of the small
busi ness export finance assistance center and its projects, if the
smal | business export finance assistance center conplies with the
provisions of its contract under RCW 43.210.050 and 43.210.100.
Fundi ng appropriated by the state of Washington shall not be used to
provi de services to other states or provinces. The fund is subject to
al | ot ment procedures under chapter 43.88 RCW but no appropriationis
required for expenditures.

Sec. 336. RCW43.210.100 and 1995 ¢ 399 s 110 are each anended to
read as foll ows:

(1) The Pacific Northwest export assistance project is hereby
created for the foll ow ng purposes:

(a) To assist manufacturers relatively newto exporting with gross
annual revenues Jless than twenty-five mllion dollars wth
conprehensi ve services for designing and managi ng i ntroductory export
strategies and in securing financing and credit guarantees for export
transacti ons;

(b) To provide, in cooperation with the export pronotion services
offered by the departnment of ((eemmunity)) trade((;+)) and econom c
devel opment and the Washington state departnent of agriculture,
i nformati on and assi stance to nmanufacturers with gross annual revenues
| ess than twenty-five mllion dollars about the nmethods and procedures
of structuring conpany specific export financing and credit guarantee
alternatives; or

(c) To provide information to their clients about opportunities in
or gani zi ng cooperati ve export networks, foreign sales corporations, or
export tradi ng conpani es under the United States export tradi ng conpany
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act of 1982, for the purpose of increasing their conparative sales
vol une and ability to export their products to foreign markets.

(2) The Pacific Northwest export assistance project is a separate
branch of the small business export finance assistance center for
accounting and auditing purposes.

(3) The Pacific Northwest export assistance project is subject to
the authority of the small business export finance assistance center,
under RCWA43. 210. 020, and shall be governed and managed by t he board of
directors, under RCW 43. 210. 030.

Sec. 337. RCWA43.210.110 and 1995 ¢ 226 s 29 are each anended to
read as foll ows:

(1) The small business export finance assistance center has the
foll ow ng powers and duties when exercising its authority under RCW
43.210.100(3):

(a) Solicit and accept grants, contributions, and any other
financi al assistance fromthe federal governnent, federal agencies, and
any other public or private sources to carry out its purposes;

(b) Ofer conprehensive export assistance and counseling to
manuf acturers relatively new to exporting with gross annual revenues
less than twenty-five mllion dollars. As close to seventy-five
percent as possible of each year’s new cadre of clients nust have gross
annual revenues of less than five mllion dollars at the time of their
initial contract. At least fifty percent of each year’s new cadre of
clients shall be fromrural natural resources inpact areas as defined
in RCW 43. 31. 601. Counseling may include, but not be limted to,
hel ping clients obtain debt or equity financing, in constructing
conpet ent proposals, and assessing federal guarantee and/or insurance
prograns that underwite exporting risk; assisting clients in
evaluating their international mnarketplace by devel oping marketing
mat eri al s, assessing and sel ecting targeted markets; assisting firnms in
finding foreign custonmers by conducting foreign market research,
evaluating distribution systens, selecting and assisting in
identification of and/ or negoti ati ons wth foreign agents,
distributors, retailers, and by pronoting products through attendi ng
trade shows abroad; advising conpanies on their products, guarantees,
and after sales service requirenents necessary to conpete effectively
in a foreign market; designing a conpetitive strategy for a firnms
products in targeted markets and net hods of mi nim zing their comerci al
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and political risks; securing for clients specific assistance as
needed, outside the center’'s field of expertise, by referrals to other
public or private organizations. The Pacific Northwest export
assistance project shall focus its efforts on facilitating export
transactions for its clients, and in doing so, provide such technical
services as are appropriate to acconplish its mssion either with staff
or outside consultants;

(c) Sign three-year counseling agreenents with its clients that
provide for termnation if adequate funding for the Pacific Northwest
export assistance project is not provided in future appropriations.
Counsel i ng agreenments shall not be renewed unl ess there are conpelling
reasons to do so, and under no circunstances shall they be renewed for
nmore than two additional years. A counseling agreenent may not be
renewed nore than once. The counseling agreenments shall have nutua
performance clauses, that if not nmet, will be grounds for releasing
each party, without penalty, from the provisions of the agreenent.
Clients shall be imedi ately rel eased froma counsel i ng agreenent with
the Pacific Northwest export assistance project, wthout penalty, if a
client wishes to switch to a private export nmanagenent service and
produces a valid contract signed with a private export managenent
service, or if the president of the small business export finance
assi stance center determnes there are conpelling reasons to rel ease a
client fromthe provisions of the counseling agreenent;

(d) May contract with private or public international trade
education services to provide Pacific Northwest export assistance
project clients with training in international business. The president
and board of directors shall decide the anmount of funding all ocated for
educational services based on the availability of resources in the
operating budget of the Pacific Northwest export assistance project;

(e) May contract with the Washi ngton state international trade fair
to provide services for Pacific Northwest export assistance project
clients to participate in one trade show annually. The president and
board of directors shall decide the amobunt of funding allocated for
trade fair assistance based on the availability of resources in the
operating budget of the Pacific Northwest export assistance project;

(f) Provide biennial assessnents of its perfornmance. Pr oj ect
personnel shall work with the departnent of revenue and enpl oynent
security departnent to confidentially track the performance of the
project’s clients in increasing tax revenues to the state, increasing
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gross sales revenues and volunme of products destined to foreign
clients, and in creating new jobs for Washington citizens. A biennial
report shall be prepared for the governor and | egi slature to assess the
costs and benefits to the state from creating the project. The
presi dent of the small business export finance assistance center shal
design an appropriate nethodology for biennial assessnments in
consultation with the director of ((eemunity;)) trade((s)) and
econom ¢ developnment and the director of the Wshington state
departnent of agriculture. The departnment of revenue and the
enpl oynent security departnent shall provide data necessary to conpl ete
this biennial evaluation, if the data being requested is available from
exi sting data bases. Cient-specific information generated fromthe
files of the departnent of revenue and the enploynment security
departnent for the purposes of this evaluation shall be kept strictly
confidential by each departnent and the small business export finance
assi stance center;

(g) Take whatever action may be necessary to acconplish the
pur poses set forth in RCW43. 210. 070 and 43. 210. 100 t hrough 43. 210. 120;
and

(h) Limt its assistance to pronoting the exportation of value-
added manuf actured goods. The project shall not provide counseling or
assi stance, under any circunstances, for the inportation of foreign
made goods into the United States.

(2) The Pacific Northwest export assistance project shall not,
under any circunstances, assune ownership or take title to the goods of
its clients.

(3) The Pacific Northwest export assistance project may not use any
Washi ngt on state funds which cone fromthe public treasury of the state
of Washington to nake loans or to make any paynent under a | oan
guar ant ee agreenent. Under no circunstances may the center use any
funds received under RCW 43.210.050 to nmake or assist in making any
|l oan or to pay or assist in paying any anount under a |oan guarantee
agreenent. Debts of the center shall be center debts only and may be
satisfied only from the resources of the center. The state of
Washi ngton shall not in any way be liable for such debts.

(4) The Pacific Northwest export assistance project shall nake
every effort to seek nonstate funds to supplenent its operations. The
smal | business export finance assistance center and the project are
aut hori zed to charge reasonabl e fees for services and products provi ded
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and to expend the proceeds for the particul ar purposes for which they
were col | ect ed.

(5) The small business export finance assistance center and its
Paci fic Northwest export assistance project shall take whatever steps
are necessary to provide its services, if requested, to the states of
Oregon, |daho, Montana, Al aska, and the Canadi an provinces of British
Col unmbi a and Al berta. Interstate services shall not be provided by the
Paci fic Northwest export assistance project during its first biennium
of operation. The provision of services may be tenporary and subj ect
to the paynent of fees, or each state nmay request pernanent services
contingent upon a |level of permanent funding adequate for services
provi ded. Tenporary services and fees nmay be negotiated by the smal
busi ness export finance assistance center’'s president subject to
approval of the board of directors. The president of the small
busi ness export finance assistance center may enter into negotiations
with neighboring states to contract for delivery of the project’s
services. Final contracts for providing the project’s counseling and
services outside of the state of Washington on a permanent basis shal
be subject to approval of the governor, appropriate |egislative
oversight conmttees, and the small busi ness export finance assistance
center’s board of directors.

(6) The smal | busi ness export finance assi stance center may receive
such gifts, grants, and endowrents from public or private sources as
may be made fromtine to time, in trust or otherwise, for the use and
benefit of the purposes of the Pacific Northwest export assistance
project and expend the sanme or any incone therefrom according to the
terms of the gifts, grants, or endowrents.

(7) The president of the small business export finance assi stance
center, in consultation wth the board of directors, may use the
followwng formula in determning the nunber of clients that can be
reasonably served by the Pacific Northwest export assistance project
relative to its appropriation. D vide the anount appropriated for
adm nistration of the Pacific Northwest export assistance project by
the marginal cost of adding each additional Pacific Northwest export
assi stance project client. For the purposes of this calculation, and
only for the first bi enniumof operation, the biennial marginal cost of
addi ng each additional Pacific Northwest export assistance project
client shall be fifty-seven thousand ninety-five dollars. The bienni al
mar gi nal cost of addi ng each additional client after the first biennium
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of operation shall be established fromthe actual operating experience
of the Pacific Northwest export assistance project.

Sec. 338. RCWA43.210.120 and 1995 c¢ 399 s 111 are each anended to
read as foll ows:

The depart nent of ((eommunity)) trade((7)) and econom c
devel opnment shall adopt rules under chapter 34.05 RCWas necessary to
carry out the purposes of RCW 43.210.070 and 43.210.100 through
43.210. 120.

Sec. 339. RCWH50.67.030 and 1994 sp.s. ¢ 3 s 8 are each anended to
read as foll ows:

In addition to its duties under this chapter, the Washi ngton state
j ob training coordinating council shall advise the enploynent security
departnment and t he departnent of ((eemmunitys)) trade((s)) and econom c
devel opment on the devel opnment and inplenentation of the Washington
yout hbui I d program created under chapter 50.72 RCW

Sec. 340. RCWH50.72.030 and 1994 sp.s. ¢ 3 s 3 are each anended to
read as foll ows:

The Washington youthbuild program is established within the
departnment. The conmm ssioner, in cooperation and consultation with the
director of the departnent of ((eemmunity:)) trade((s)) and economc
devel opnent, shall:

(1) Make grants, up to the | esser of three hundred thousand doll ars
or twenty-five percent of the total costs of the youthbuild activities,
to applicants eligible to provide education and enpl oynent training
under federal or state enploynent training prograns, for the purpose of
carrying out a wde range of nultidisciplinary activities and services
to assist economcally disadvantaged youth wunder the federa
opportunities for youth: Youthbuild program (106 Stat. 3723; 42 U. S.C
Sec. 8011), or locally developed vyouthbuild-type prograns for
econom cal | y di sadvant aged yout h; and

(2) Coordinate youth enploynent and training efforts under the
departnment’s jurisdiction and cooperate with other agencies and
departnents providing youth services to ensure that funds appropriated
for the purposes of this chapter will be used to supplenent funding
fromfederal, state, local, or private sources.
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Sec. 341. RCW67.16.100 and 1995 c 399 s 166 are each anended to
read as foll ows:

(1) Al suns paid to the comm ssion under this chapter, including
those suns collected for |icense fees and excluding those suns
col | ected under RCW67. 16. 102, 67.16.105(3), and 67.16.105(4), shall be
di sposed of by the comm ssion as foll ows:

(a) Fifty percent thereof shall be retained by the comm ssion for
the paynent of the salaries of its mnmenbers, secretary, clerical,
office, and other help and all expenses incurred in carrying out the
provisions of this chapter. No salary, wages, expenses, ofr
conpensati on of any kind shall be paid by the state in connection with
the work of the conmm ssion.

(b) One percent shall, on the next business day follow ng the
recei pt thereof, be paid to the state treasurer to be deposited in the
general fund.

(c) Three percent shall, on the next business day follow ng the
recei pt thereof, be paid to the state treasurer, who i s hereby nmade ex
officio treasurer of a fund to be known as the "state trade fair fund"
whi ch shall be maintai ned as a separate and i ndependent fund, and nmade
available to the director of ((eemmunity)) trade((;-)) and econom c
devel opnent for the sole purpose of assisting state trade fairs.

(d) Forty-six percent shall be paid to the state treasurer, who is
hereby made ex officio treasurer of a fund to be known as the "fair
fund,” which shall be maintained as a separate and independent fund
outside of the state treasury, and nmade avail able to the director of
agriculture for the sole purpose of assisting fairs in the manner
provided in Title 15 RCW

(2) Any noneys collected or paid to the comm ssion under the terns
of this chapter and not expended at the close of the fiscal biennium
shall be paid to the state treasurer and be placed in the general fund.
The comm ssion may, with the approval of the office of financial
managenent, retain any sumrequired for working capital.

Sec. 342. RCW 70.95.265 and 1995 ¢ 399 s 190 are each anended to
read as foll ows:

The departnment shall work <closely wth the departnent of
((eeommunity+)) trade((s)) and econom c devel opnent, the departnment of
general adm nistration, and with other state departnents and agenci es,
the Washington state association of counties, the association of
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Washi ngton cities, and business associations, to carry out the
obj ectives and purposes of chapter 41, Laws of 1975-'76 2nd ex. sess.

Sec. 343. RCW 70.95.810 and 1995 ¢ 399 s 191 are each anended to
read as foll ows:

(1) In order to establish the feasibility of conposting food and
yard wastes, the departnent shall provide funds, as avail able, to | ocal
governnments submtting a proposal to conpost such wastes.

(2) The departnent, in cooperation wth the departnent of
((eeommunity+)) trade((s)) and econom c devel opnent, nay approve an
applicationif the project can denonstrate the essential paraneters for
successf ul conposti ng, i ncl udi ng, but not Ilimted to, cost -
effectiveness, handling and safety requirenents, and current and
potential markets.

(3) The departnent shall periodically report to the appropriate
standing commttees of the |l egislature on the need for, and feasibility
of , conposting systens for food and yard wast es.

Sec. 344. RCW70.95H. 007 and 1995 c¢ 399 s 192 are each anended to
read as foll ows:

There is created the cl ean Washi ngton center within the departnent
of ((eemwmunity;)) trade((;)) and econom ¢ devel opnent. As used in this
chapter, "center" neans the clean Washi ngton center.

Sec. 345. RCW70.95H. 050 and 1995 c¢ 399 s 194 are each anended to
read as foll ows:

The center shall solicit financial contributions and support from
manuf acturing i ndustri es and ot her private sector sources, foundations,
and grants from governmental sources to assist in conducting its
activities. It may al so use separately appropriated funds of the
departnment of ((eemrunity;)) trade((;)) and econom c devel opnent for
the center’s activities.

Sec. 346. RCW 76.09.030 and 1995 c 399 s 207 are each anended to
read as foll ows:

(1) There is hereby created the forest practices board of the state
of Washi ngton as an agency of state governnent consisting of nenbers as
fol |l ows:
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(a) The commssioner of public lands or the comm ssioner’s
desi gnee;

(b) The director of the departnent of ((eemrunity)) trade((;)) and
econom ¢ devel opnent or the director’s designee;

(c) The director of the departnment of agriculture or the director’s
desi gnee;

(d) The director of the departnent of ecology or the director’s
desi gnee;

(e) An elected nenber of a county |egislative authority appointed
by the governor: PROVI DED, That such nenber’s service on the board
shall be conditioned on the nenber’s continued service as an el ected
county official; and

(f) Six nmenbers of the general public appointed by the governor,
one of whom shall be an owner of not nore than five hundred acres of
forest land, and one of whom shall be an independent | ogging
contractor.

(2) The nenbers of the initial board appointed by the governor
shal | be appointed so that the termof one nenber shall expire Decenber
31, 1975, the term of one nenber shall expire Decenber 31, 1976, the
term of one nenber shall expire Decenber 31, 1977, the ternms of two
menbers shall expire Decenber 31, 1978, and the ternms of two nenbers
shal |l expire Decenber 31, 1979. Thereafter, each nenber shall be
appointed for a termof four years. Vacancies on the board shall be
filled in the sane manner as the original appointnents. Each nenber of
the board shall continue in office until his or her successor is
appoi nted and qualified. The comm ssioner of public lands or the
comm ssioner’ s designee shall be the chairman of the board.

(3) The board shall neet at such tinmes and places as shall be
desi gnated by the chairman or upon the witten request of the majority
of the board. The principal office of the board shall be at the state
capital

(4) Menbers of the board, except public enployees and elected
officials, shall be conpensated in accordance with RCW43. 03. 250. Each
menber shall be entitled to rei nbursenent for travel expenses incurred
in the performance of their duties as provided in RCW 43.03. 050 and
43. 03. 060.

(5) The board may enpl oy such clerical help and staff pursuant to
chapter 41.06 RCWas is necessary to carry out its duties.
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Sec. 347. RCW 76.56. 020 and 1994 c 282 s 1 are each anended to
read as foll ows:

The center shall:

(1) Coordinate the University of Wshington’s college of forest
resources’ faculty and staff expertise to assist in:

(a) The developnent of research and analysis for devel oping
policies and strategies which will expand forest-based internationa
trade, including a major focus on secondary nmanufacturing;

(b) The devel opnent of technol ogy or commercialization support for
manufactured products that wll meet the evolving needs of
i nternational custoners;

(c) The devel opnent of research and analysis on other factors
critical to forest-based trade, including the quality and availability
of raw wood resources; and

(d) The coordi nation, devel opnent, and di ssem nation of market and
technical information relevant to international trade in forest
products, including a major focus on secondary manufacturi ng;

(2) Further devel op and nmai ntain conputer data bases on worl d-w de
forest products production and trade in order to nonitor and report on
trends significant to the Northwest forest products industry and
support the center’s research functions; and coordinate this system
with state, federal, and private sector efforts to insure a cost-
effective information resource that will avoi d unnecessary duplication;

(3) Monitor international forest products markets and assess the
status of the state’s forest products industry, including the
conpetitiveness of small and nedi um si zed secondary manufacturing firns
inthe forest products industry, which for the purposes of this chapter
shall be firnms with annual revenues of twenty-five mllion or |ess, and
including the increased exports of Wshington-produced products of
smal | and nedi um si zed secondary manufacturing firnmns;

(4) Provide high-quality research and graduate education and
prof essional nondegree training in international trade in forest
products in cooperation with the University of Washington's graduate
school of business admnistration, the school of law, the Jackson
school of international studies, the Northwest policy center of the
graduat e school of public adm nistration, and ot her supporting academ c
units;

(5) Devel op cooperative linkages with the international marketing
program for agricultural comodities and trade at Wshington State
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University, the international trade project of the United States forest
service, the departnment of natural resources, the departnment of
((eeommunitys-)) trade((5)) and econom c devel opnent, the small business
export finance assistance center, and other state and federal agencies
to avoid duplication of effort and prograns;

(6) Cooperate with personnel from the state’s community and
techni cal colleges in their devel opnment of wood products manufacturing
and wood technology curriculum and offer periodic workshops on wood
products manufacturing, wood technol ogy, and trade opportunities to
community col |l eges and private educators and trainers;

(7) Provide for public dissem nation of research, analysis, and
results of the center’s prograns to all groups, including direct
assi stance groups, through technical workshops, short courses,
i nternational and national synposia, cooperation with private sector
networks and nmarketing associations, or other neans, including
appropriate publications;

(8) Establish an executive policy board, including representatives
of small and medi um si zed businesses, with at |east fifty percent of
its business nenbers representing small businesses with one hundred or
fewer enpl oyees and nedi um si zed businesses with one hundred to five
hundred enpl oyees. The executive policy board shall also include a
representative of the community and technical coll eges, representatives
of state and federal agencies, and a representative of a wood products
manuf acturing network or trade association of small and nmedi um sized
wood product manufacturers. The executive policy board shall provide
advice on: Overall policy direction and programpriorities, state and
f eder al budget requests, securing additional research funds,
identifying priority areas of focus for research efforts, selection of
projects for research, and dissemnation of results of research
efforts; and

(9) Establish advisory or technical conmttees for each research
programarea, to advise on research programarea priorities, consistent
with the international trade opportunities achievable by the forest
products sector of the state and region, to help ensure projects are
relevant to industry needs, and to advise on and support effective
di ssem nation of research results. Each advisory or technical
commttee shall include representatives of forest products industries
that m ght benefit fromthis research
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Service on the commttees and the executive policy board
established in subsections (8) and (9) of this section shall be w thout
conpensation but actual travel expenses incurred in connection wth
service to the center may be reinbursed from appropriated funds in
accordance wth RCW43. 03. 050 and 43. 03. 060.

Sec. 348. RCW 77.12.710 and 1995 c 399 s 208 are each anended to
read as foll ows:

The legislature hereby directs the departnent to determne the
feasibility and cost of doubling the state-w de gane fish production by
the year 2000. The departnent shall seek to equalize the effort and
i nvest nent expended on anadronous and resi dent gane fish progranms. The
departnment shall provide the legislature with a specific plan for
| egi slative approval that will outline the feasibility of increasing
gane fish production by one hundred percent over current |evels by the
year 2000. The plan shall contain specific provisions to increase both
hat chery and naturally spawning gane fish to a | evel that will support
the production goal established in this section consistent wth
departnent policies. Steelhead trout, searun cutthroat trout, resident
trout, and warmmater fish producing areas of the state shall be
included in the plan. The departnent shall provide the plan to the
house of representatives and senate ways and neans, environnment and
natural resources, environnental affairs, fisheries and wildlife, and
natural resources commttees by Decenber 31, 1990.

The plan shall include the followng critical elenents:

(1) Methods of determ ning current catch and production, and catch
and production in the year 2000;

(2) Methods of involving fishing groups, including Indian tribes,
in a cooperative manner;

(3) Methods for using |low capital cost projects to produce gane
fish as inexpensively as possible;

(4) Methods for renovating and noderni zing all existing hatcheries
and rearing ponds to maxim ze production capability;

(5) Methods for increasing the productivity of natural spawning
gane fish;

(6) Application of new technology to increase hatchery and nat ural
productivity;

(7) Analysis of the potential for private contractors to produce
gane fish for public fisheries;
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(8) Methods to optim ze public volunteer efforts and cooperative
projects for maxi num efficiency;

(9) Methods for devel opnment of trophy gane fish fisheries;

(10) Elenents of coordination with the Pacific Northwest Power
Council prograns to ensure maxi num Col unbi a river benefits;

(11) The rol e that shoul d be played by private consul ti ng conpani es
in devel oping and i npl enenting the plan;

(12) Coordination with federal fish and wildlife agencies, Indian
tribes, and departnent fish production prograns;

(13) Future needs for ganme fish predator control neasures;

(14) Devel opnent of disease control neasures;

(15) Methods for obtaining access to waters currently not avail abl e
to anglers; and

(16) Devel opnent of research prograns to support gane fish
managenent and enhancenent prograns.

The departnent, in cooperation with the departnent of revenue,
shal | assess vari ous fundi ng nechani sns and nake recommendati ons to t he
| egislature in the plan. The departnent, in cooperation with the
departnment of ((eemvunity;)) trade((s)) and econom ¢ devel opnent, shal
prepare an analysis of the economc benefits to the state that wll
occur when the gane fish production is increased by one hundred percent
in the year 2000.

Sec. 349. RCW81.80.450 and 1995 ¢ 399 s 212 are each anended to
read as foll ows:

(1) The departnent of ((eemrnity;)) trade((s)) and economc
devel opnent, in conjunction with the utilities and transportation
comm ssion and t he departnent of ecol ogy, shall evaluate the effect of
exenpting notor vehicles transporting recovered materials from rate
regul ati on as provided under RCW 81. 80.440. The evaluation shall, at
a mninmm describe the effect of such exenption on:

(a) The cost and tineliness of transporting recovered materials
within the state;

(b) The vol une of recovered materials transported within the state;

(c) The nunber of safety violations and traffic accidents rel ated
to transporting recovered naterials within the state; and

(d) The availability of service related to transporting recovered
materials fromrural areas of the state.

HB 2194 p. 74



N o 0ok W0ODN R

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

(2) The departnent shall report the results of its evaluation to
the appropriate standing conmttees of the |egislature by October 1,
1993.

(3) The comm ssion shall adopt rul es requiring persons transporting
recovered materials to submt information required under RCW70. 95. 280.
I n adopting such rules, the conmm ssion shall include procedures to
ensure the confidentiality of proprietary information.

Sec. 350. RCW82.23B. 020 and 1995 c¢ 399 s 214 are each anended to
read as foll ows:

(1) An oil spill response tax is inposed on the privilege of
receiving crude oil or petroleumproducts at a marine termnal within
this state froma wat erborne vessel or barge operating on the navi gabl e
waters of this state. The tax inposed in this section is |evied upon
the owner of the crude oil or petroleum products inmediately after
recei pt of the sane into the storage tanks of a marine termnal froma
wat er borne vessel or barge at the rate of two cents per barrel of crude
oil or petrol eum product received.

(2) In addition to the tax inposed in subsection (1) of this
section, an oil spill admnistration tax is inposed on the privil ege of
receiving crude oil or petroleumproducts at a marine termnal within
this state froma wat erborne vessel or barge operating on the navi gabl e
waters of this state. The tax inposed in this section is |evied upon
the owner of the crude oil or petroleum products inmmediately after
recei pt of the sane into the storage tanks of a marine termnal froma
wat er borne vessel or barge at the rate of three cents per barrel of
crude oil or petrol eum product.

(3) The taxes inposed by this chapter shall be collected by the
marine term nal operator fromthe taxpayer. |f any person charged with
collecting the taxes fails to bill the taxpayer for the taxes, or in
the alternative has not notified the taxpayer in witing of the
inposition of the taxes, or having collected the taxes, fails to pay
them to the departnent in the manner prescribed by this chapter,
whet her such failure is the result of the person’s own acts or the
result of acts or conditions beyond the person’s control, he or she
shal |, nevertheless, be personally liable to the state for the anount
of the taxes. Paynent of the taxes by the owner to a marine term nal
operator shall relieve the owner fromfurther liability for the taxes.
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(4) Taxes collected under this chapter shall be held in trust until
paid to the departnent. Any person collecting the taxes who
appropriates or converts the taxes collected shall be guilty of a gross
m sdenmeanor if the noney required to be collected is not avail able for
paynment on the date paynent is due. The taxes required by this chapter
to be collected shall be stated separately from ot her charges nade by
the marine termnal operator in any invoice or other statenent of
account provided to the taxpayer.

(5) If ataxpayer fails to pay the taxes i nposed by this chapter to
t he person charged with collection of the taxes and the person charged
with collection fails to pay the taxes to the departnent, the
departnment may, in its discretion, proceed directly against the
t axpayer for collection of the taxes.

(6) The taxes shall be due fromthe marine term nal operator, al ong
with reports and returns on forns prescribed by the departnment, within
twenty-five days after the end of the nonth in which the taxable
activity occurs.

(7) The anpbunt of taxes, until paid by the taxpayer to the marine
term nal operator or to the departnent, shall constitute a debt from
the taxpayer to the marine termi nal operator. Any person required to
collect the taxes under this chapter who, with intent to violate the
provi sions of this chapter, fails or refuses to do so as required and
any taxpayer who refuses to pay any taxes due under this chapter, shal
be guilty of a m sdeneanor as provided in chapter 9A 20 RCW

(8) Upon prior approval of the departnent, the taxpayer may pay the
taxes inposed by this chapter directly to the departnent. The
departnent shall give its approval for direct paynent under this
section whenever it appears, in the departnent’s judgnent, that direct
paynment wi || enhance the adm nistration of the taxes i nposed under this
chapter. The departnent shall provide by rule for the issuance of a
direct paynent certificate to any taxpayer qualifying for direct
paynment of the taxes. Good faith acceptance of a direct paynent
certificate by a termnal operator shall relieve the marine termna
operator fromany liability for the collection or paynent of the taxes
i nposed under this chapter

(9) Al receipts fromthe tax inposed in subsection (1) of this

section shall be deposited into the state oil spill response account.
Al receipts fromthe tax inposed in subsection (2) of this section
shal |l be deposited into the oil spill adm nistration account.
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(10) Wthin forty-five days after the end of each cal endar quarter,
the office of financial managenent shall determ ne the bal ance of the
oil spill response account as of the | ast day of that cal endar quarter.
Bal ance determ nations by the office of financial nmanagenment under this
section are final and shall not be used to challenge the validity of
any tax i nposed under this chapter. The office of financial managenent
shall pronptly notify the departnents of revenue and ecol ogy of the
account bal ance once a determnation is nade. For each subsequent
cal endar quarter, the tax inposed by subsection (1) of this section
shal | be inposed during the entire cal endar quarter unless:

(a) Tax was i nposed under subsection (1) of this section during the
i mredi ately precedi ng cal endar quarter, and the nost recent quarterly
bal ance is nore than twenty-five mllion dollars; or

(b) Tax was not i nposed under subsection (1) of this section during
the immediately preceding calendar quarter, and the nobst recent
quarterly balance is nore than fifteen mllion dollars.

(11) The office of marine safety, the departnent of revenue, and
the departnment of ((eemmunity)) trade((s)) and econom c devel opnent
shal |l study tax credits for taxpayers enploying vessels with the best
achi evabl e technol ogy and the best available protection to reduce the
risk of oil spills to the navigable waters of the state and submt the
study to the appropriate standing commttees of the |egislature by
Decenber 1, 1992.

Sec. 351. RCWB82.61.070 and 1995 ¢ 399 s 215 are each anended to
read as foll ows:
The departnent and the departnment of ((eemmunity)) trade((5)) and

econom ¢ devel opnent shall jointly report to the | egislature about the
effects of this chapter on new manufacturing and research and
devel opnment activities in this state. The report shall contain

i nformati on concerning the nunber of deferral certificates granted, the
anount of sales tax deferred, the nunber of jobs created and other
information wuseful in measuring such effects. Reports shall be
submtted by January 1, 1986, and by January 1 of each year through
1999.

Sec. 352. RCW 88. 12. 275 and 1995 ¢ 399 s 216 are each anended to
read as foll ows:
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(1) Any person carrying passengers for hire on whitewater river
sections in this state may register with the departnent of |icensing.
Each registration application shall be submtted annually on a form
provi ded by the departnent of |icensing and shall include the foll ow ng
i nformati on:

(a) The nanme, residence address, and residence tel ephone nunber,
and t he busi ness nane, address, and tel ephone nunber of the registrant;

(b) Proof that the registrant has liability insurance for a m ni num
of three hundred thousand dollars per claim for occurrences by the
regi strant and the registrant’s enpl oyees that result in bodily injury
or property damage; and

(c) Certification that the registrant will nmaintain the insurance
for a period of not |ess than one year fromthe date of registration.

(2) The departnment of Ilicensing shall charge a fee for each
application, to be set in accordance with RCW 43. 24. 086.

(3) Any person advertising or representing thenselves as having
regi stered under this section who is not currently registeredis guilty
of a gross m sdeneanor

(4) The departnment of licensing shall submt annually a list of
regi stered persons and conpanies to the departnment of ((eemuntys))
trade((;)) and econom c devel opnent, tourism pronotion division.

(5) If an insurance conpany cancels or refuses to renew i nsurance
for a registrant during the period of registration, the insurance
conpany shall notify the departnment of licensing in witing of the
term nation of coverage and its effective date not less than thirty
days before the effective date of term nation.

(a) Upon receipt of an insurance conpany term nation notice, the
departnent of licensing shall send witten notice to the registrant
that on the effective date of termnation the departnent of |icensing
W Il suspend the registration unless proof of insurance as required by
this section is filed with the departnent of I|icensing before the
effective date of the term nation

(b) If an insurance conpany fails to give notice of coverage
termnation, this failure shall not have the effect of continuing the
cover age.

(c) The departnment of |icensing nmay suspend or revoke regi stration
under this section if the registrant fails to maintain in full force
and effect the insurance required by this section.
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(6) The state of WAshington shall be imrune fromany civil action
arising froma registration under this section.

PART |V
REFERENCES TO DEPARTMENT OF COMMUNI TY DEVELOPMENT
AND DEPARTMENT OF TRADE AND ECONOM C DEVELOPMENT

Sec. 401. RCW41.06.070 and 1996 c 319 s 3, 1996 ¢ 288 s 33, and
1996 ¢ 186 s 109 are each reenacted and anended to read as foll ows:

(1) The provisions of this chapter do not apply to:

(a) The nenbers of the legislature or to any enployee of, or
position in, the legislative branch of the state governnment including
menbers, officers, and enployees of the |egislative council, joint
| egi slative audit and review commttee, statute | aw commttee, and any
interimconmttee of the |egislature;

(b) The justices of the suprene court, judges of the court of
appeal s, judges of the superior courts or of the inferior courts, or to
any enployee of, or position in the judicial branch of state
gover nnent ;

(c) Oficers, academc personnel, and enployees of technical
col | eges;

(d) The officers of the Washington state patrol;

(e) Elective officers of the state;

(f) The chief executive officer of each agency;

(g) Inthe departnments of enploynent security and soci al and health
services, the director and the director’s confidential secretary; in
all other departnents, the executive head of which is an individua
appointed by the governor, the director, his or her confidential
secretary, and his or her statutory assistant directors;

(h) I'n the case of a multinenber board, conm ssion, or commttee,
whet her the nenbers thereof are el ected, appointed by the governor or
ot her authority, serve ex officio, or are otherw se chosen:

(1) Al nenbers of such boards, comm ssions, or commttees;

(1i) I'f the menbers of the board, conmm ssion, or conmttee serve on
a part-tinme basis and there is a statutory executive officer: The
secretary of the board, comm ssion, or commttee; the chief executive
officer of the board, comm ssion, or conmttee; and the confidenti al
secretary of the chief executive officer of the board, comm ssion, or
comm ttee;

p. 79 HB 2194



©O© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWwWMNDNDNDNDNMDMNDNDNDNDNMNNMDNNMNMNNMNMNNNREPRPRPPRPPRPEPRPPERPPRPRPRERPR
© 00 N O Ol WNPEFEP O O 0w NO UG WODNPEFEP O O W NO O N - O

(tit) I'f the menbers of the board, comm ssion, or commttee serve
on a full-tinme basis: The chief executive officer or adm nistrative
officer as designated by the board, conm ssion, or conmttee; and a
confidential secretary to the chair of the board, conm ssion, or
commi ttee;

(tv) If all menbers of the board, comm ssion, or commttee serve ex
officio: The chief executive officer; and the confidential secretary
of such chi ef executive officer;

(1) The confidential secretaries and adm nistrative assistants in
the imedi ate offices of the elective officers of the state;

(j) Assistant attorneys general;

(k) Comm ssioned and enlisted personnel inthe mlitary service of
t he state;

(1) I'nmate, student, part-tine, or tenporary enpl oyees, and part-
time professional consultants, as defined by the WAshi ngton personnel
resources board;

(m The public printer or to any enpl oyees of or positions in the
state printing plant;

(n) Oficers and enployees of the W shington state fruit
conmi ssi on;

(o) Oficers and enployees of the W shington state apple
adverti sing comm ssion;

(p) Oficers and enpl oyees of the Washington state dairy products
conmi ssi on;

(q) Oficers and enpl oyees of the Washington tree fruit research
conmi ssi on;

(r) Oficers and enpl oyees of the Washi ngton st ate beef comm ssi on;

(s) Oficers and enpl oyees of any comm ssion formed under chapter
15. 66 RCW

(t) Oficers and enpl oyees of the state wheat conm ssion forned
under chapter 15.63 RCW

(u) Oficers and enpl oyees of agricul tural comm ssions forned under
chapter 15.65 RCW

(v) Oficers and enployees of the nonprofit corporation forned
under chapter 67.40 RCW

(w) Executive assistants for personnel adm nistration and | abor
relations in all state agencies enploying such executive assistants
including but not |limted to all departnments, offices, comm ssions,
comm ttees, boards, or other bodies subject to the provisions of this
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chapter and this subsection shall prevail over any provision of |aw
i nconsi stent herewth unl ess specific exception is nmade in such | aw

(x) I'n each agency with fifty or nore enpl oyees: Deputy agency
heads, assistant directors or division directors, and not nore than
three principal policy assistants who report directly to the agency
head or deputy agency heads;

(y) Al enployees of the mari ne enpl oyees’ comm ssion;

(z) Up to a total of five senior staff positions of the western
[ibrary network under chapter 27.26 RCW responsible for fornulating
policy or for directing program nmanagenent of a nmmjor adm nistrative
unit. This subsection (1)(z) shall expire on June 30, 1997,

(aa) Staff enployed by the departnents of community((—trade—and
econom—<¢)) devel opnent and trade and econom ¢ devel opnent to adm ni ster
energy policy functions and manage energy site evaluation council
activities under RCW 43. 21F. 045(2)(m;

(bb) Staff enployed by Washington State University to adm nister
energy education, applied research, and technol ogy transfer prograns
under RCW 43. 21F. 045 as provided in RCW 28B. 30. 900(5).

(2) The following classifications, positions, and enployees of
institutions of higher education and rel ated boards are hereby exenpt ed
from coverage of this chapter:

(a) Menbers of the governing board of each institution of higher
education and related boards, all presidents, vice-presidents, and
their confidenti al secretari es, adm ni strati ve, and personal
assistants; deans, directors, and chairs; academ c personnel; and
executive heads of major adm nistrative or academ c di vi si ons enpl oyed
by institutions of higher education; principal assistants to executive
heads of major adm nistrative or academ c divisions; other manageri al
or professional enployees in an institution or related board having
substantial responsibility for directing or «controlling program
operations and accountable for allocation of resources and program
results, or for the formulation of institutional policy, or for
carrying out personnel admnistration or |abor relations functions,
| egi sl ative relations, public information, devel opnent, seni or conputer
systens and network programm ng, or internal audits and i nvestigati ons;
and any enpl oyee of a community coll ege district whose place of work i s
one which is physically | ocated outside the state of Washi ngton and who
is enployed pursuant to RCW 28B. 50. 092 and assi gned to an educati onal
program operating outside of the state of Wshi ngton;
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(b) Student, part-tinme, or tenporary enployees, and part-tine
prof essional consultants, as defined by the Wshington personnel
resources board, enployed by institutions of higher education and
rel ated boards;

(c) The governing board of each institution, and rel ated boards,
may al so exenpt fromthis chapter classifications involving research
activities, counseling of students, extension or continuing education
activities, graphic arts or publications activities requiring
prescribed academ c preparation or special training as determ ned by
the board: PROVIDED, That no nonacadeni c enpl oyee engaged in office
clerical, mintenance, or food and trade services may be exenpted by
t he board under this provision;

(d) Printing craft enployees in the departnent of printing at the
Uni versity of Washi ngton

(3) In addition to the exenptions specifically provided by this
chapter, the Wshington personnel resources board may provide for
further exenptions pursuant to the foll owi ng procedures. The governor
or other appropriate elected official my submt requests for exenption
to the Washington personnel resources board stating the reasons for
requesting such exenptions. The Washi ngton personnel resources board
shal | hold a public hearing, after proper notice, on requests submtted
pursuant to this subsection. |f the board determ nes that the position
for which exenption is requested is one involving substantial
responsibility for the formul ati on of basi c agency or executive policy
or one involving directing and controlling program operations of an
agency or a mmjor admnistrative division thereof, the Wshington
per sonnel resources board shall grant the request and such
determ nation shall be final as to any decision nade before July 1,
1993. The total nunmber of additional exenptions permtted under this
subsection shall not exceed one percent of the nunmber of enployees in
the classified service not including enployees of institutions of
hi gher education and related boards for those agencies not directly
under the authority of any elected public official other than the
governor, and shall not exceed a total of twenty-five for all agencies
under the authority of elected public officials other than the
gover nor. The Washi ngton personnel resources board shall report to
each regul ar session of the | egi sl ature during an odd- nunbered year al
exenptions granted under subsections (1)(w) and (x) and (2) of this
section, together with the reasons for such exenptions.
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The salary and fringe benefits of all positions presently or
hereafter exenpted except for the chief executive officer of each
agency, full-tinme nmenbers of boards and comm ssions, adm nistrative
assistants and confidential secretaries in the immedi ate office of an

el ected state official, and the personnel listed in subsections (1)(j)
through (v), (y), (z), and (2) of this section, shall be determ ned by
t he Washi ngton personnel resources board. However, beginning wth

changes proposed for the 1997-99 fiscal biennium changes to the
classification plan affecting exenpt salaries nust neet the sane
provisions for classified salary increases resulting from adjustnents
to the classification plan as outlined in RCWA41. 06. 152.

Any person holding a classified position subject to the provisions
of this chapter shall, when and if such position is subsequently
exenpted from the application of this chapter, be afforded the
followng rights: [If such person previously held permanent status in
another classified position, such person shall have a right of
reversion to the highest class of position previously held, or to a
position of simlar nature and sal ary.

Any cl assified enpl oyee having civil service status in a classified
position who accepts an appointnment in an exenpt position shall have
the right of reversion to the highest class of position previously
held, or to a position of simlar nature and sal ary.

A person occupying an exenpt position who is termnated fromthe
position for gross m sconduct or mal feasance does not have the right of
reversion to a classified position as provided for in this section.

Sec. 402. RCW 41.06.072 and 1995 c 399 s 59 are each anended to
read as foll ows:

In addition to the exenptions set forth in this chapter, this
chapter shall not apply wthin the departnents of community((—trader
and—econem—¢€)) devel opnent and trade and econoni c devel opnent to the
director((5s)) and one confidential secretary for each departnent, the
deputy directors, all assistant directors, the state historic
preservation officer, and up to two professional staff nenbers within
t he emergency managenent program

Sec. 403. RCW43.06.115 and 1996 ¢ 186 s 505 are each anended to
read as fol |l ows:
(1) The governor may, by executive order, after consultation with
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or notification of the executive-legislative conmttee on economc
devel opnent created by chapter . . . (Senate Bill No. 5300), Laws of
1993, declare a comunity to be a "mlitary inpacted area." A
"mlitary inpacted area" nmeans a community or comunities, as
identified in the executive order, that experience serious social and
econom ¢ hardshi ps because of a change in defense spending by the
federal government in that community or comunities.

(2) If the governor executes an order under subsection (1) of this
section, the governor shall establish a response team to coordinate
state efforts to assist the mlitary inpacted community. The response
team may include, but not be [imted to, one nenber from each of the
foll ow ng agenci es: (a) The departnent of community((;—trade—and
econom—<¢)) developnent; (b) the departnent of trade and econonic
devel opnent; (c) the departnent of social and health services; (({€)))
(d) the enploynent security departnent; (({(e))) (e) the state board for
community and technical colleges; ((fe))) (f) the higher education
coordi nating board; and ((+))) (g) the departnent of transportation.
The governor nay appoint a response team coordi nator. The gover nor
shal | seek to actively involve the i npacted community or communities in
pl anni ng and i npl enenting a response to the crisis. The governor may
seek input or assistance from the community diversification advisory
commttee, and the governor may establish task forces in the comunity
or conmmunities to assist in the coordination and delivery of services
to the local community. The state and community response shal
consi der econom ¢ devel opnent, human service, and trai ni ng needs of the
community or communities inpacted.

(3) The governor shall report at the beginning of the next
| egislative session to the legislature and the executive-|egislative

comm ttee on econom c devel opnent created by chapter . . . (Senate Bil
No. 5300), Laws of 1993, as to the designation of a mlitary inpacted
ar ea. The report shall include recommendations regardi ng whether a

mlitary inpacted area shoul d becone eligible for (a) fundi ng provided
by the community economic revitalization board, public facilities
construction | oan revol vi ng account, Washi ngton state devel opnent | oan
fund, basic health plan, the public wrks assistance account,
departnment of community, trade, and econom c devel opnent, enploynent
security departnent, and departnent of transportation; (b) training for
di sl ocated defense workers; or (c) services for dislocated defense
wor ker s.
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Sec. 404. RCWA43.17.010 and 1993 sp.s. ¢ 2 s 16, 1993 c 472 s 17,
and 1993 ¢ 280 s 18 are each reenacted and anended to read as fol |l ows:

There shall be departnents of the state governnment which shall be
known as (1) the departnent of social and health services, (2) the
departnment of ecol ogy, (3) the departnent of |abor and i ndustries, (4)
t he departnent of agriculture, (5) the departnent of fish and wildlife,
(6) the departnent of transportation, (7) the departnent of |icensing,
(8) the departnent of general admnistration, (9) the departnent of
communi t y( (—t+rade—and—econoem—<€)) devel opnent, (10) the departnent of
veterans affairs, (11) the departnent of revenue, (12) the departnent
of retirenment systens, (13) the departnent of corrections, ((and)) (14)
the department of health, ((and)) (15) the departnent of financial
institutions, and (16) the departnent of trade and economc
devel opnent, which shall be charged with the execution, enforcenent,
and adm nistration of such laws, and invested with such powers and
required to performsuch duties, as the |egislature may provide.

Sec. 405. RCW 43.17.020 and 1995 1st sp.s. ¢ 2 s 2 (Referendum
Bill No. 45) are each anended to read as foll ows:

There shall be a chief executive officer of each departnent to be
known as: (1) The secretary of social and health services, (2) the
director of ecology, (3) the director of |abor and industries, (4) the
director of agriculture, (5) the director of fish and wildlife, (6) the
secretary of transportation, (7) the director of licensing, (8) the
director of general admnistration, (9) the director of community((+
trade;—and—eeconom—<€)) devel opnent, (10) the director of veterans
affairs, (11) the director of revenue, (12) the director of retirenent
systens, (13) the secretary of corrections, ((and)) (14) the secretary
of health, ((and)) (15) the director of financial institutions, and
(16) the director of trade and econom c devel opnent .

Such officers, except the secretary of transportation and the
director of fish and wildlife, shall be appointed by the governor, with
the consent of the senate, and hold office at the pleasure of the
governor. The secretary of transportation shall be appointed by the
transportati on comm ssion as prescribed by RCW47.01.041. The director
of fish and wildlife shall be appointed by the fish and wldlife
comm ssion as prescribed by RCW 77. 04. 055.
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Sec. 406. RCW43.143.040 and 1995 ¢ 399 s 83 are each anended to
read as foll ows:

Prior to Septenber 1, 1994, the departnent of natural resources and
t he departnent of ecol ogy, working together and at the direction of the
joint select commttee on mari ne and ocean resources, shall conplete an
anal ysis of the potential positive and negative inpacts of the | easing
of state-owned |ands which is described in RCW 43.143.010(2). The
departnment shall consult with the departnents of fish and wldlife
((and)), community((+—t+rade—and—econon<€)) devel opnent, and trade and
econom ¢ devel opnent, and with the public, when preparing this
anal ysis. The analysis shall be presented to the legislature no | ater
t han Septenber 1, 1994. This analysis shall be used by the | egislature
in determ ning whether the oil and gas | easing noratoriumcontained in
RCW 43. 143. 010 shoul d be extended.

Sec. 407. RCW 43.160. 030 and 1996 ¢ 51 s 3 are each anended to
read as foll ows:

(1) The community economc revitalization board is hereby created
to exercise the powers granted under this chapter

(2) The board shall consist of the chairman of and one mnority
menber appointed by the speaker of the house of representatives from
the comm ttee of the house of representatives that deals with i ssues of
econom c devel opnent, the chai rman of and one m nority nenber appoi nted
by the president of the senate fromthe commttee of the senate that
deals with issues of econom c devel opnent, and the foll ow ng nenbers
appoi nted by the governor: A recogni zed private or public sector
econom st; one port district official; one county official; one city
official; one representative of the public; one representative of small
busi nesses each from (a) The area west of Puget Sound, (b) the area
east of Puget Sound and west of the Cascade range, (c) the area east of
t he Cascade range and west of the Colunbia river, and (d) the area east
of the Colunbia river; one executive from | arge businesses each from
the area west of the Cascades and the area east of the Cascades. The

appoi ntive nenbers shall initially be appointed to terns as foll ows:
Three nmenbers for one-year terns, three nmenbers for two-year terns, and
three nenbers for three-year ternms which shall include the chair.

Thereafter each succeeding termshall be for three years. The chair of
t he board shall be selected by the governor. The nenbers of the board
shall elect one of their menbers to serve as vice-chair. The director
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of comunity((;—t+rade—and—econem—<)) developnent, the director of
trade and econom c developnent, the director of revenue, the
comm ssi oner of enpl oynent security, and the secretary of
transportation shall serve as nonvoting advi sory nenbers of the board.

(3) Managenent services, including fiscal and contract services,
shal | be provided by the departnent to assist the board in i nplenenting
this chapter and the allocation of private activity bonds.

(4) Menbers of the board shall be reinbursed for travel expenses as
provided in RCW43.03. 050 and 43. 03. 060.

(5) If a vacancy occurs by death, resignation, or otherw se of
appoi ntive nenbers of the board, the governor shall fill the sanme for
the wunexpired term Menbers of the board may be renoved for
mal f easance or m sfeasance in office, upon specific witten charges by
t he governor, under chapter 34.05 RCW

(6) A nenber appointed by the governor may not be absent from nore
than fifty percent of the regularly scheduled neetings in any one
cal endar year. Any nenber who exceeds this absence |limtation is
deened to have withdrawn fromthe office and may be replaced by the
gover nor.

Sec. 408. RCW43.163.060 and 1995 ¢ 399 s 90 are each anended to
read as foll ows:

(1) The authority is authorized to participate fully in federal and
ot her governnental econom c devel opnent finance prograns and to take
such actions as are necessary and consistent with this chapter to
secure to itself and the people of the state the benefits of those
prograns and to neet their requirenents.

(2) The authority shall coordinate its prograns wth those
contributing to a common purpose found el sewhere in the departnents of
communi ty( (—t+rade;—and—econom—<¢)) devel opnent, trade and econom c
devel opnent, agriculture or enploynent security, or any other
departnent or organi zation of, or affiliated with, the state or federal
governnment, and shall avoid any duplication of such activities or
prograns provided el sewhere. The departnents of conmmunity((—t+rade-
and—eeonom—<)) devel opnent, trade and economic devel opnent,
agriculture, enploynent security and other relevant state agencies
shal|l provide to the authority all reports prepared in the course of
their ongoing activities which may assist in the identification of
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unmet capital financing needs by small-sized and mediumsized
busi nesses in the state.

Sec. 409. RCW47.39.090 and 1995 ¢ 399 s 123 are each anended to
read as foll ows:

I n devel oping the scenic and recreational highways program the
departnent shall consult with the departnent of community((;—trade—and
econom—<¢)) developnent, the departnent of trade and econonic
devel opnent, the departnent of natural resources, the parks and
recreation conmssion, affected cities, towns, and counties, regional
transportation pl anni ng or gani zati ons, stat e-w de bi cycl i ng
organi zations, and other interested parties. The scenic and
recreational highways program may identify entire highway |oops or
simlar tourist routes that could be developed to pronpote tourist
activity and provide concurrent economc growh while protecting the
scenic and recreational quality surroundi ng state highways.

Sec. 410. RCW 47.76.230 and 1995 ¢ 380 s 4 are each anended to
read as foll ows:

(1) The departnment of transportation shall continue its
responsibility for the devel opnent and i npl enentati on of the state rai
plan and prograns, and the utilities and transportation conm ssion
shall continue its responsibility for intrastate rates, service, and
safety issues.

(2) The departnent of transportation shall maintain an enhanced
data file on the rail system Proprietary annual station traffic data
from each railroad and the nodal use of major shippers shall be
obtained to the extent that such information is avail abl e.

(3) The departnent of transportation shall provide technical
assi stance, upon request, to state agencies and local interests.
Techni cal assistance includes, but is not limted to, the foll ow ng:

(a) Rail project cost-benefit anal yses conducted i n accordance with
met hodol ogi es recommended by the Federal Railroad Adm nistration;

(b) Assistance in the formation of county rail districts and port
districts; and

(c) Feasibility studies for rail service continuation and/or rai
servi ce assi stance.

(4) Wth funding authorized by the | egislature, the departnent of
transportation, in collaboration with the department of community((+
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trade,—and-econoem—<¢)) devel opnent, the departnent of trade and econonic
devel opnent, and |ocal economc developnment agencies, and other
interested public and private organizations, shall develop a
cooperative process to conduct comunity and business information
progranms and to regularly dissemnate information on rail matters.

Sec. 411. RCWH50.38.030 and 1995 ¢ 399 s 142 are each anended to
read as foll ows:

The enpl oynment security departnent shall consult with the foll ow ng
agencies prior to the issuance of the state occupational forecast:

(1) Ofice of financial managenent;

(2) Departnent of community((—trade;—and—econom—<)) devel opnent;

(3) Departnent of |abor and industries;

(4) State board for community and technical coll eges;

(5) Superintendent of public instruction;

(6) Departnent of social and health services;

(7) Departnent of trade and econoni c devel opnent;

(8) Wrk force training and education coordi nati ng board; and

((8))) (9) Oher state and | ocal agenci es as deened appropri ate by
t he comm ssioner of the enpl oynent security departnent.

These agencies shall cooperate with the enploynent security
departnent, submtting information relevant to the generation of
occupational forecasts.

Sec. 412. RCW 80.50.030 and 1996 c 186 s 108 are each anended to
read as foll ows:

(1) There is created and established the energy facility site
eval uation council .

(2)(a) The chairman of the council shall be appointed by the
governor with the advice and consent of the senate, shall have a vote
on matters before the council, shall serve for a termcoextensive with
the termof the governor, and is renovabl e for cause. The chairman may
designate a nenber of the council to serve as acting chairman in the
event of the chairman’s absence. The chairman is a "state enpl oyee”
for the purposes of chapter 42.52 RCW As applicable, when attendi ng
nmeeti ngs of the council, nenbers may receive rei nbursenent for trave
expenses in accordance with RCW 43.03.050 and 43.03.060, and are
eligible for conpensati on under RCW 43. 03. 250.
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(b) The chairman or a designee shall execute all official
docunents, contracts, and other materials on behalf of the council
The ((Washingten—state)) departnent of comunity((—trade—and
econom—<¢)) developnent and the departnent of trade and econonic
devel opnent shall provide all adm nistrative and staff support for the
counci | . The director of the department of community, trade, and
econom ¢ devel opnent has supervisory authority over the staff of the
council and shall enploy such personnel as are necessary to inplenent
this chapter. Not nore than three such enpl oyees nay be exenpt from
chapter 41.06 RCW

(3) The council shall consist of the directors, admnistrators, or
their designees, of the follow ng departnents, agencies, conm ssions,
and commttees or their statutory successors:

(a) Departnent of ecol ogy;

(b) Departnment of fish and wildlife;

(c) Departnent of health;

(d) Mlitary departnent;

(e) Departnent of community((—trade;—and—econom—<)) devel opnent;

(f) Uilities and transportati on comm ssi on;

(g) Departnent of natural resources;

(h) Departnment of agriculture;

(1) Departnent of trade and econon c devel opnent; and

(J) Departnent of transportation.

(4) The appropriate county legislative authority of every county
wherein an application for a proposed site is filed shall appoint a
menber or designee as a voting nenber to the council. The nenber or
desi gnee so appoi nted shall sit with the council only at such tines as
the council considers the proposed site for the county which he or she
represents, and such nenber or designee shall serve until there has
been a final acceptance or rejection of the proposed site.

(5 The city legislative authority of every city wthin whose
corporate limts an energy plant is proposed to be |ocated shall
appoi nt a nenber or designee as a voting nenber to the council. The
menber or desi gnee so appointed shall sit with the council only at such
times as the council considers the proposed site for the city which he
or she represents, and such nenber or designee shall serve until there
has been a final acceptance or rejection of the proposed site.

(6) For any port district wherein an application for a proposed
port facility is filed subject to this chapter, the port district shal
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appoi nt a nenber or desi gnee as a nonvoting nenber to the council. The
menber or desi gnee so appointed shall sit with the council only at such
tinmes as the council considers the proposed site for the port district
whi ch he or she represents, and such nenber or designee shall serve
until there has been a final acceptance or rejection of the proposed
site. The provisions of this subsection shall not apply if the port
district is the applicant, either singly or in partnership or
association with any other person.

PART V
REFERENCES TO WASHI NGTON STATE PATROL

Sec. 501. RCW70.77.236 and 1995 c 61 s 6 are each anended to read
as follows:

(1) "New fireworks itent neans any fireworks initially classified
or reclassified as special or common fireworks by the United States
bureau of explosives or in the regulations of the United States
departnent of transportation after April 17, 1995.

(2) The ((édireetoer—ot—comunty—trade—and—ecconemec—developrent))

chief of the Washington state patrol through the director of fire

protection shall classify any newfirewrks itemin the sanme manner as
the itemis classified by the United States bureau of explosives or in
the regulations of the United States departnent of transportation,

unl ess the ((dreetor—of—communtty—trade—and—economec—developrent))

chief of the Washington state patrol through the director of fire

protection determ nes, stating reasonabl e grounds, that the itemshould
not be so classified.

Sec. 502. RCW70.77.250 and 1995 ¢ 369 s 45 and 1995 c 61 s 12 are
each reenacted to read as foll ows:

(1) The chief of the Washington state patrol, through the director
of fire protection, shall enforce and adm nister this chapter.

(2) The chief of the Washington state patrol, through the director
of fire protection, shall appoint such deputies and enpl oyees as may be
necessary and required to carry out the provisions of this chapter.

(3) The chief of the Washington state patrol, through the director
of fire protection, may prescribe such rules relating to fireworks as
may be necessary for the inplenentation of this chapter.
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(4) The chief of the Washington state patrol, through the director
of fire protection, shall prescribe such rules as may be necessary to
ensure state-wde mninmum standards for the enforcenment of this
chapter. Counties, cities, and towns shall conply with such state
rul es. Any |ocal rules adopted by local authorities that are nore
restrictive than state | aw shall have an effective date no sooner than
one year after their adoption.

(5) The chief of the Washington state patrol, through the director
of fire protection, may exercise the necessary police powers to enforce
the crimnal provisions of this chapter. This grant of police powers
does not prevent any other state agency or |ocal governnment agency
having general |aw enforcenent powers from enforcing this chapter
within the jurisdiction of the agency or |ocal governnent.

Sec. 503. RCW 70. 77.270 and 1995 c¢c 61 s 14 are each anended to
read as foll ows:

(1) The governing body of a city or county shall grant an
application for a permt under RCW 70.77.260(1) if the application
nmeets the standards under this chapter, and the ordi nances of the city
or county.

(2) The ((édireetoer—ot—communty—trade—and—ecconemec—developrent))
chief of the Washington state patrol through the director of fire
protection shall prescribe uniform state-wi de standards for retai
fireworks stands. All cities and counties which allowretail fireworks
sales shall conply with these standards.

(3) No retail fireworks permt may be issued to any applicant
unless the retail fireworks stand is covered by a liability insurance
policy with coverage of not less than fifty thousand dollars and five
hundred thousand dollars for bodily injury liability for each person
and occurrence, respectively, and not less than fifty thousand dollars

for property damage liability for each occurrence, unless such
insurance is not readily available from at |east three approved
i nsurance conpanies. |If insurance in this anount is not offered, each

fireworks permt shall be covered by a liability insurance policy in
the maxi num anmount offered by at Ileast three different approved
I nsurance conpani es.

No whol esal er may knowi ngly sell or supply fireworks to any retai
fireworks stand unless the wholesaler determnes that the retail
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fireworks stand is covered by liability insurance in the sane anount as
provided in this subsection.

Sec. 504. RCW70.77.315 and 1995 ¢ 369 s 47 and 1995 c 61 s 18 are
each reenacted to read as foll ows:

Any person who desires to engage in the manufacture, inportation,
sale, or use of fireworks, except use as provided in RCW 70.77.255(4)
and 70.77.311, shall make a witten application to the chief of the
Washi ngton state patrol, through the director of fire protection, on
forms provided by hi mor her. Such application shall be acconpani ed by
the annual |icense fee as prescribed in this chapter.

Sec. 505. RCW 70.77.325 and 1994 ¢ 133 s 8 are each anended to
read as foll ows:

(1) An application for a license shall be made annually by every
person hol ding an existing |icense who wi shes to continue the activity
requiring the license during an additional calendar vyear. The
application shall be acconmpanied by the annual license fees as
prescribed in RCW 70. 77. 343 and 70. 77. 340.

(2) A person applying for an annual |icense as a retailer under
this chapter shall file an application by June 10 of the current year.
The ( ( dirreeter—of—commmunity—trade,—andeconemecdeveloprent)) chief of
t he WAshi ngton state patrol, through the director of fire protection,
shall grant or deny the license within fifteen days of receipt of the
appl i cation.

(3) A person applying for an annual |icense as a manufacturer
i nporter, or whol esal er under this chapter shall file an application by

January 31st of the current year. The ((direetor—oft—communty—trade-
and—economc—developrent)) chief of the Washington state patrol,

through the director of fire protection, shall grant or deny the
license within ninety days of receipt of the application.

Sec. 506. RCW 70. 77.355 and 1994 c 133 s 9 are each anended to
read as foll ows:

(1) Any adult person nmay secure a general license from the
( ( H+eetor—of—ecomunity—trade—andeconome—developrent)) chief of the
Washi ngton state patrol, through the director of fire protection, for
the public display of fireworks within the state of Wshi ngton. A
general license is subject to the provisions of this chapter relative
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to the securing of local permts for the public display of firewrks in
any city or county, except that in lieu of filing the bond or
certificate of public liability insurance with the appropriate | ocal
of ficial under RCW 70.77.260 as required in RCW 70.77.285, the sane

bond or certificate shall be filed with the ((direetor—ef—comunity;
trade,—and-economc—developrent)) chief of the Washi ngton state patrol,

through the director of fire protection. The bond or certificate of
i nsurance for a general license in addition shall provide that: (a)
The i nsurer will not cancel the insured s coverage without fifteen days
prior witten notice to the ((direetor—of—community—trade—and
economc—developrrent)) chief of the WAshington state patrol, through

the director of fire protection; (b) the duly licensed pyrotechnic
operator required by | awto supervise and di scharge the public display,
acting either as an enployee of the insured or as an independent
contractor and the state of Wshington, its officers, agents,
enpl oyees, and servants are included as additional insureds, but only
insofar as any operations under contract are concerned; and (c) the
state i s not responsible for any prem umor assessnents on the policy.

(2) The ((direetoer—oft—comunty—trade—and—ecconemec—developrent))
chief of the Washington state patrol, through the director of fire
protection, may issue such general |licenses. The holder of a general

license shall file a certificate from the ((direetor—of—community;
trade,—and-econom—c—developrent)) chief of the Washi ngton state patrol,

through the director of fire protection, evidencing the license with
any application for a local permt for the public display of fireworks
under RCW 70. 77. 260.

Sec. 507. RCW70.77.375 and 1995 ¢ 369 s 51 and 1995 c 61 s 21 are
each reenacted to read as foll ows:

The chief of the Washington state patrol, through the director of
fire protection, upon reasonabl e opportunity to be heard, shall revoke
any |icense issued pursuant to this chapter, if he or she finds that:

(1) The licensee has viol ated any provi sions of this chapter or any
rule or regulations nmade by the chief of the Washington state patrol,
through the director of fire protection, under and with the authority
of this chapter;

(2) The licensee has created or caused a fire nuisance;

(3) Any licensee has failed or refused to file any required
reports; or
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(4) Any fact or condition exists which, if it had existed at the
time of the original application for such l|license, reasonably would
have warranted the chief of the Washington state patrol, through the
director of fire protection, in refusing originally to issue such
license.

Sec. 508. RCW 70.77.435 and 1995 ¢ 61 s 23 are each anended to
read as foll ows:

Any fireworks which are illegally sold, offered for sale, used,
di scharged, possessed or transported in violation of the provisions of
this chapter or the rules or regulations of the ((d&reetor—of
communtty—trade—and—economc—developrent)) chief of the WAshington

state patrol, through the director of fire protection, shall be subject
to seizure by the ((direetor—of—community—trade,—and—econoem—e
developrent)) chief of the Wishington state patrol, through the
director of fire protection, or his or her deputy, or by state agencies
or local governnments having general |aw enforcenent authority. Any
fireworks seized by | egal process anywhere in the state may be di sposed
of by the ((di+reetor—of—<communtty—trade—and—eeconoeme—developrent))
chief of the Washington state patrol, through the director of fire
protection, or the agency conducting the seizure, by sunmary
destruction at any tinme subsequent to thirty days fromsuch seizure or
ten days fromthe final term nation of proceedi ngs under the provisions
of RCW 70.77.440, whichever is |ater.

Sec. 5009. RCW 70. 77.440 and 1995 c¢c 61 s 24 are each anended to
read as foll ows:

(1) In the event of seizure under RCW 70.77. 435, proceedings for
forfeiture shall be deenmed commenced by t he sei zure. The ((éi+eetor—of

communi-ty—trade—and—economec—developrent)) chief of the WAshi ngton
state patrol, through the director of fire protection or the agency
conducting the seizure, under whose authority the seizure was nmade
shall cause notice to be served wthin fifteen days follow ng the
sei zure on the owner of the firewdrks seized and the person in charge
t hereof and any person having any known right or interest therein, of
the seizure and intended forfeiture of the seized property. The notice
may be served by any nethod authorized by |aw or court rule including
but not limted to service by certified mail wth return receipt
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request ed. Service by mail shall be deened conplete upon nailing
within the fifteen-day period follow ng the seizure.

(2) I'f no person notifies the ((di+reetor—oft—communty—trade—and
economc—developrent)) chief of the WAshington state patrol, through

the director of fire protection or the agency conducting the seizure,
inwiting of the person’s claimof | awful ownership or right to | awful
possessi on of seized fireworks within thirty days of the seizure, the
seized fireworks shall be deenmed forfeited.

(3) If any person notifies the ((direetor—of—community—trade—and
economc—developrrent)) chief of the WAshington state patrol, through

the director of fire protection or the agency conducting the seizure,
in witing of the person’s claimof |awful ownership or possession of
the fireworks within thirty days of the seizure, the person or persons
shal | be afforded a reasonabl e opportunity to be heard as to the claim
or right. The hearing shall be before an admnistrative |aw judge
appoi nted under chapter 34.12 RCW except that any person asserting a
claim or right my renove the matter to a court of conpetent
jurisdiction if the aggregate value of the seized firewrks is nore
than five hundred dollars. The hearing before an adm nistrative |aw
j udge and any appeal therefromshall be under Title 34 RCW In a court
hearing between two or nore claimants to the article or articles
involved, the prevailing party shall be entitled to a judgnent for
costs and reasonabl e attorneys’ fees. The burden of producing evi dence
shall be wupon the person claimng to have the lawful right to

possession of the seized fireworks. The ((di+reetor—ot—community
trade,—and-economc—developrent)) chief of the Washi ngton state patrol,

through the director of fire protection or the agency conducting the
sei zure, shall pronptly return the fireworks to the claimnt upon a
determnation by the admnistrative law judge or court that the
claimant is lawfully entitled to possession of the fireworks.

(4) When fireworks are forfeited under this chapter the ((éireetor
ef—community—trade—and-economec—developrent)) chief of the WAshi ngt on
state patrol, through the director of fire protection or the agency
conducting the seizure, may:

(a) Dispose of the fireworks by summary destruction; or

(b) Sell the forfeited fireworks and chemcals used to nake
fireworks, that are | egal for use and possession under this chapter, to
whol esal ers or manufacturers, authorized to possess and use such
fireworks or chemcals under a license issued by the ((di+reetor—of
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conmmuntty—trade—and—economc—developrent)) chief of the WAshington

state patrol, through the director of fire protection. Sale shall be
by public auction after publishing a notice of the date, place, and
time of the auction in a newspaper of general circulation in the county
in which the auction is to be held, at | east three days before the date
of the auction. The proceeds of the sale of the seized fireworks under
this section may be retained by the agency conducting the seizure and
used to offset the costs of seizure and/or storage costs of the seized
fireworks. The remaining proceeds, if any, shall be deposited in the
fire services trust fund and shall be used for the sanme purposes and in
t he sane percentages as specified in RCW 70. 77. 343.

Sec. 510. RCW 70.77.450 and 1994 c 133 s 13 are each anended to
read as foll ows:

The ((ei+eetor—ef—community—trade—and—econemec—developrent))
chief of the Washington state patrol, through the director of fire
protection, may mnmeke an exam nation of the books and records of any
licensee, or other person relative to firewrks, and may visit and
i nspect the prem ses of any licensee he may deemat any tine necessary
for the purpose of enforcing the provisions of this chapter. The
i censee, owner, |essee, manager, or operator of any such building or
prem ses shall permt the ((direetor—of—<comunity—trade,—andeconoem—e
developrent)) chief of the Wishington state patrol, through the
director of fire protection, his or her deputies or salaried
assi st ant s, the | ocal fire official, and their aut hori zed
representatives to enter and inspect the prem ses at the tinme and for
the purpose stated in this section.

Sec. 511. RCW70.77.455 and 1995 ¢ 369 s 54 and 1995 c 61 s 25 are
each reenacted to read as foll ows:

(1) Al licensees shall maintain and nmake avail able to the chief of
t he Washi ngton state patrol, through the director of fire protection,
full and conplete records showing all production, inports, exports,
purchases and sales of fireworks itens by class.

(2) Al records obtained and all reports produced, as required by
this chapter, are not subject to disclosure through the public
di scl osure act under chapter 42.17 RCW
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NEW SECTI ON.  Sec. 601. Part headi ngs used in this act are not any
part of the | aw

NEW SECTI ON. Sec. 602. Sections 201 through 205 and 222 through
224 of this act are each added to chapter 43.31 RCW

NEW SECTI ON. Sec. 603. Section 318 of this act expires Decenber
31, 2000.

NEW SECTI ON.  Sec. 604. Sections 101 through 129, 201 through 226,
301 through 352, 401 through 412, 501 t hrough 511, and 601 t hrough 603
of this act take effect March 1, 1998.

NEWSECTI ON. Sec. 605. Sections 1 and 2 of this act are necessary
for the i mmedi ate preservation of the public peace, health, or safety,
or support of the state governnment and its existing public
institutions, and take effect inmmediately.

~-- END ---
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