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HOUSE BI LL 2097

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representative L. Thomas

Read first tinme 02/20/97. Referred to Conmmittee on Financial
I nstitutions & | nsurance.

AN ACT Rel ating to i nvestnment practices of insurance conpani es; and
addi ng a new section to chapter 48.13 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.13 RCW
to read as foll ows:

A donestic i nsurance conpany nmay enter into financial transactions
solely for the purpose of reducing the risk associated with the assets
and liabilities that the conpany has acquired or incurred or has
legally contracted to acquire or incur, and not for speculative
pur poses. For purposes of this section, "financial transactions"
includes, but is not |imted to, futures, options, swaps, caps,
collars, and floors. An insurer shall be able to denonstrate to the
conmmi ssioner the intended hedging characteristics and the ongoing
effectiveness of the financial transaction or conbination of
transactions through cash flow testing or other appropriate anal ysis.

~-- END ---
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