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HOUSE BI LL 2043

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representatives Conway, Delvin, Wlfe, Lanbert and Ogden

Read first time 02/18/97. Referred to Commttee on Appropriations.

AN ACT Relating to joint commttee on pension policy
recommendati ons on rates and econom c assunptions for the retirenent
systens; and anending RCW 41.45.020, 41.45.030, 41.45.060, and
44. 44. 060.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW41.45.020 and 1995 c¢ 239 s 306 are each anended to
read as foll ows:

As used in this chapter, the followng terns have the neanings
i ndi cated unl ess the context clearly requires otherw se.

(1) "Council" means the economc and revenue forecast council
created in RCW 82. 33. 010.

(2) "Departnment” nmeans the department of retirenent systens.

(3) "Law enforcenent officers’ and fire fighters’ retirenment system

plan 1" and "law enforcenent officers’ and fire fighters retirenent
systemplan I1" nmean the benefits and fundi ng provisions under chapter
41. 26 RCW

(4) "Public enployees’ retirenent system plan |I" and "public
enpl oyees’ retirenment system plan 11" nmean the benefits and funding

provi si ons under chapter 41.40 RCW
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(5) "Teachers’ retirenment system plan |," "teachers’ retirenent
systemplan Il," and "teachers’ retirenment systemplan IIl" nean the
benefits and fundi ng provisions under chapter 41.32 RCW

(6) "Washington state patrol retirenent systenmi neans the
retirenment benefits provided under chapter 43.43 RCW

(7) "Unfunded Iliability" neans the unfunded actuarial accrued
l[itability of a retirenent system

(8) "Actuary" or "state actuary" nmeans the state actuary enpl oyed
under chapter 44.44 RCW

(9) "State retirenent systens” neans the retirenent systens |isted
in RCW 41. 50. 030.

(10) "Joint commttee"” neans the joint conmttee on pension policy

created in RCW 44. 44. 050.

Sec. 2. RCWA41.45.030 and 1995 ¢ 233 s 1 are each anended to read
as follows:

(1) Beginning Septenber 1, 1995, and every two years thereafter,
the state actuary shall submt to the joint commttee and the counci
information regarding the experience and financial condition of each
state retirenent system The joint commttee wll provi de

recommendations regarding long-term econonic assunptions to the

counci | . The council shall ((+eview—thts)) consider the |oint

commi ttee recommendation and such other information as it may require.

(2) By Decenber 31, 1995, and every two years thereafter, the
council, by affirmative vote of five council nenbers, shall adopt the
foll ow ng | ong-term econom ¢ assunpti ons:

(a) Gowth in system nenbershi p;

(b) Gowh in salaries, exclusive of nerit or |ongevity increases;

(c) Gowh in inflation; and

(d) I'nvestnent rate of return.

The council shall work with the joint commttee, the departnent of
retirenment systens, the state actuary, and the executive director of
the state investnent board, and shall consider |ong-term historica
aver ages, in devel oping the econom c assunptions.

(3) The assunptions adopted by the council shall be used by the
state actuary in conducting all actuarial studies of the state
retirenment systens.
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Sec. 3. RCW 41. 45. 060 and 1995 c¢ 239 s 309 are each anended to
read as foll ows:

(1) The state actuary shall provide actuarial valuation results
based on the assunptions adopted under RCW 41. 45. 030.

(2) The joint commttee will make a reconmmendation to the counci
on: (a) A basic state contribution rate for the |aw enforcenent

officers’ and fire fighters’ retirenent system and (b) basic enpl oyer

contribution rates for the public enployees’ retirenent system pl an

and plan IIl, the teachers’ retirenent system plan |, the teachers’

retirenent system conbined plan Il and plan 111, and the \Washi ngton

state patrol retirenent system prior to the council’'s adoption of

contribution rates under subsection (3) of this section.

(3) Not later than Septenber 30, 1996, and every two years
thereafter, consistent wth the assunptions adopted under RCW
41. 45. 030, the council shal | consider the joint commttee's
recommendati on and adopt both: (a) A basic state contribution rate for

the |l aw enforcenent officers’ and fire fighters’ retirenent system and
(b) basic enployer contribution rates for the public enployees’
retirement systemplan |, the teachers’ retirement systemplan |, and
t he Washi ngton state patrol retirenment systemto be used in the ensuing
bi enni al peri od.

((3))) (4) The enployer and state contribution rates adopted by
the council shall be the | evel percentages of pay that are needed:

(a) To fully anortize the total costs of the public enpl oyees’
retirement systemplan |, the teachers’ retirenment systemplan |, the
| aw enforcenent officers’ and fire fighters’ retirenment systemplan I,
and the unfunded liability of the Washington state patrol retirenent
systemnot |ater than June 30, 2024; and

(b) To al so continue to fully fund the public enpl oyees’ retirenent
systemplan Il, the teachers’ retirenent systemplans Il and I1l, and
the l aw enforcenent officers’ and fire fighters’ retirenent systempl an
Il in accordance with RCW 41. 40. 650, 41.26.450, and this section.

((4))) (5) The aggregate actuarial cost nmethod shall be used to
calculate a conbined plan Il and 111 enployer contribution rate.

((65)y)) (6) The council shall inmmediately notify the directors of
the office of financial managenment and departnent of retirenent systens
of the state and enpl oyer contribution rates adopt ed.

((66)Y)) (7). The director of the department of retirement systens
shal |l collect those rates adopted by the council.
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Sec. 4. RCW44.44.060 and 1987 ¢ 25 s 5 are each anended to read
as follows:

The joint commttee on pension policy shall have the follow ng
powers and duti es:

(1) Study pension issues, develop pension policies for public
enpl oyees in state retirenent systens, and make reconmendations to the
| egi sl ature;

(2) Study the financial condition of the state pension systens,
devel op funding policies, and make recommendations to the | egislature
and the econom c and revenue forecast council; and

(3) Appoint or renove the state actuary by a two-thirds vote of the
conmm ttee.

~-- END ---
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