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HOUSE BI LL 2006

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Thonpson, Van Luven, MMrris, Cooke, Milliken,
Shel don, Dunn and Penni ngton

Read first tine 02/18/97. Referred to Comm ttee on Fi nance.

AN ACT Relating to sales and use tax exenptions; adding a new
section to chapter 82.08 RCW adding a new section to chapter 82.12
RCW providing an effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82. 08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 shall not apply to the
construction of new structures and expansi on or renovati on of existing
structures for the purpose of increasing floor space or production
capacity used in a professional |aundry operation, including plant
of fices and warehouses or other on-site facilities that are essenti al
or an integral part of the professional |aundry operation, but only if
the user provides the departnment with an exenption certificate in a
form and manner prescribed by the departnent prior to the start of
construction, expansion, or renovation of the structure.

(2) The tax levied by RCW 82.08.020 shall not apply to sales of
machi nery and equi pnent that is used directly in a professional |aundry
operation, or to sales of or charges nmade for |abor and services
rendered in respect to installing the machi nery and equi pnent, but only
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when t he purchaser provides the seller with an exenption certificate in
a form and manner prescribed by the departnent by rule, and the
purchaser provides the departnment with a duplicate of the certificate
or a summary of exenpt sal es as the departnment may require. The seller
shall retain a copy of the certificate for the seller’s files.

(3) For purposes of this section and section 2 of this act:

(a) "Machinery and equi pnent” neans industrial fixtures, devices,
and support facilities, and tangi bl e personal property that becones an
i ngredi ent or conponent thereof. "Machinery and equi pnent” incl udes
pollution control equipnent installed and used in a professional
| aundry operation to prevent air pollution, water pollution, or
contam nation that mght otherwwse result from the processing
oper ati on;

(b) "Machinery and equi pnent” does not i ncl ude:

(1) Hand tools;

(ii) Property with a useful life of |ess than one year;

(ti1t) Buildings, other than machinery and equipnment that 1is
permanently affixed to or becones a physical part of a building, and

(tv) Building fixtures that are not integral to the processing
operation that are permanently affixed to and beconme a physical part of
a building, such as utility systens for heating, ventilation, air
condi ti oni ng, communi cations, plunbing, or electrical;

(c) "Professional Ilaundry operation” neans the washing and
finishing of articles that are packaged for shi pnent by a cormmercial or
i ndustrial laundry. The term does not include coin-operated

facilities.

NEW SECTION.. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter shall not apply in respect to
the construction of new structures and expansion or renovation of
existing structures for the purpose of increasing floor space or
production capacity used in a professional | aundry operation, including
pl ant offices and warehouses or other on-site facilities that are
essential or an integral part of the professional |aundry operation.
To qualify for the exenption under this subsection, the user nust
provide the departnment with an exenption certificate in a form and
manner prescribed by the departnent prior to the start of construction,
expansi on, or renovation of the structure.
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(2) The provisions of this chapter shall not apply in respect to
the use by a processor for hire of machinery and equipnent used
directly in a professional |aundry operation, but only when the user
provides the departnment with an exenption certificate in a form and
manner prescribed by the departnment within sixty days of the first use
of the machinery and equipnent or an annual sunmary listing the
machi nery and equi pnent by January 31 of the year followng the
cal endar year in which the machinery and equipnent is first used in
this state.

(3) The definitions in section 1 of this act apply to this section.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997.

~-- END ---
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