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HOUSE BI LL 1937

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representatives Carrell, B. Thomas, Talcott, Zellinsky, Thonpson
Chandl er, M el ke, McDonald, Smth, Boldt, Hi ckel, Huff, Sheahan, Sterk,
D. Schmdt, L. Thomas, Robertson, Cairnes, Mtchell, D. Somrers and
Dyer

Read first tinme 02/ 14/ 97. Referred to Comm ttee on Fi nance.

AN ACT Relating to property tax admnistration; providing ful
di scl osure; revising billing procedures; requiring annual reval uati ons;
amendi ng RCW 84. 40. 045, 84.56.050, 84.52.054, 84.56.020, 84.41.030,
84.41. 041, and 84.40.0301; adding a new section to chapter 84.41 RCW
creating new sections; repealing RCW 84.56.022; and prescribing
penal ties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
FULL PROPERTY TAX DI SCLOSURE

Sec. 101. RCW 84.40.045 and 1994 c 301 s 36 are each anended to
read as foll ows:

(1) The assessor shall give notice of any change in the true and
fair value of real property for the tract or lot of land and any
i nprovenents thereon no later than thirty days after appraisal((:
PROVW-BED—TFhat) ). However, no such notice shall be mailed during the
period from January 15 to February 15 of each year((+—PROWDBED
FURFHER—Fhat) ). In addition, no notice need be sent with respect to
changes in valuation of forest | and nade pursuant to chapter 84. 33 RCW
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(2) The notice shall contain the followng information and this
information shall be separately stated on the notice:

(a) A statenent of both the prior and the new true and fair val ue
((and)), stating separately |land and inprovenent val ues;

(b) The ratio of the assessed value to the true and fair val ue on

which the assessnent of the property is based((;—stating—separately
Fand—and—+provenent—valuess) ), and

(c) A brief statenment of the procedure for appeal to the board of
equalization and the tine, date, and place of the neetings of the
boar d.

(3) The notice shall be nmailed by the assessor to the taxpayer
For the purposes of this section, "taxpayer" neans any person charged,
or _whose property is charged, with property tax.

(4) If any taxpayer, as shown by the tax rolls, holds solely a
security interest in the real property which is the subject of the
notice, pursuant to a nortgage, contract of sale, or deed of trust,

such taxpayer shall ((;—upor—witten—reguest—of—the—assessor;))
suppl y( (—wthiAa—thirty—days—ef—recerpt—oef—sueh—+equest-)) to the

assessor for the county in which the parcel is |ocated for inclusion on
the tax rolls the nanme and address of the person nmaking paynents for
property tax purposes pursuant to the nortgage, contract of sale, or
deed of trust, and thereafter such person shall also receive a copy of
the notice provided for in this section. WIllful failure to conply
w th ((sueh—+equest—wthin—the—tire—tmtation—provided—for—herein
shal)) this subsection nakes such taxpayer subject to a nmaxi mumcivil
penalty of five dollars for each parcel of real property in which it
hol ds the security interest, the aggregate of such penalties in any one
year not to exceed five thousand dollars. The penalties provided for
((herein)) in this subsection shall be recoverable in an action by the
county prosecutor, and when recovered shall be deposited in the county

current expense fund. ((Fhre—assessor—shall—makethe+request—provided
for—by—thts—seet+on—duringthermonth—of Janvary—))

Sec. 102. RCW 84.56.050 and 1991 c 245 s 17 are each anended to
read as foll ows:

(1) Onreceiving the tax rolls the county treasurer shall post all
real and personal property taxes fromthe rolls to the treasurer’s tax
roll, and shall carry forward to the current tax rolls a menorandum of
all delinquent taxes on each and every description of property, and
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enter the sane on the property upon which the taxes are delinquent
show ng the anpunts for each year.

(2) The treasurer shall notify each taxpayer in the county, at the
expense of the county, of the amount of the real and personal
proper t y( (—anrd—the—eurrent—and—deHnguent—arpunt—of—tax—due—on—the
safe—and—thet+reasurer—shalH—have prtnted—on—the noetieethenane—of
each—tax—and—thetevyrmade—onthesane)) taxes due and payable. The
notice mailed to the taxpayer shall at a mnimumcontain the foll ow ng
information and this information nust be separately stated on the
notice:

(a) The nanme and address of the taxpayer;

(b) The nanme, address, and tel ephone nunber of the county issuing
the notice;

(c) The parcel nunber as noted in the county records;

(d) The legal property address and description;

(e) The year for which the assessnent is being nade;

(f) The current assessed valuation of the parcel’s |and val ue and
i nprovenent value as reported by the county assessor’s office;

(g) Current billing information containing the nane of each taxing
jurisdiction levying atax onthe identified parcel, the anpbunt of that
jurisdiction’s levy rate, and the total anmpunt due for each taxing
jurisdiction;

(h) The ampbunt of taxes due as a result of regular property taxes
and their share, expressed as a percentage, of the total anount of
taxes due fromthe taxpayer

(i) The anpbunt of taxes due as a result of excess |evies approved
by the voters together with any special assessnents and their share,
expressed as a percentage, of the total anmpunt of taxes due fromthe
t axpayer

(jJ) The total taxes due and payable from the taxpayer, including
any delinquent taxes and any interest or penalties due; and

(k) A notice of the paynent due dates and possible delinquency
penalties and interest.

(3) The county treasurer shall be the sole collector of all
del i nquent taxes and all other taxes due and collectible on the tax
rolls of the county((—PROVWBED—Fhat)) .

(4) For the purposes of this section, the term"taxpayer" ((as—used
+Ha—this—seet+on—shall)) nmeans any person charged, or whose property is
charged, with property tax((:—and)).
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(5) The person to be notified under subsection (2) of this section
is ((that)) the person whose nane appears on the tax rolls ((herern
rent+oned—PROVI-DED—FURFHER—Fhat) ) of the county issuing the notice.
ILf no nane so appears the person to be notified is that person shown by
the treasurer’s tax rolls or duplicate tax receipts of any precedi ng
year as the payer of the tax |last paid on the property in question. 1f
any taxpayer, as shown on the tax rolls, holds solely a security
interest in the real property that is the subject of the notice, the
county treasurer shall transmt a duplicate copy of the notice to the
per son maki ng paynents for property tax purposes pursuant to a security
agreenent. The duplicate notice shall clearly state in bold-face type
that it is not a bill and is for informational purposes only.

Sec. 103. RCW 84.52.054 and 1986 c¢ 133 s 2 are each anended to
read as foll ows:

(1) Any ballot proposition submtted to the voters requesting the
additional tax provided for in ((subparagraph—{(a)—eof—theseventeenth
arendrent—to)) Article VII, section 2 (a) and (b) of the state
Constitution (( i i i i
and specifically authorized by RCW 84.52. 052, ((as—new—oer—hereafter
arended—and-RCEA ) 84.52. 053 ((and)), 84.52.0531, and 84.52. 056, or any
other proposition submtted to the voters for regular or excess

property tax levies shall ((be—set—+torth—+internms—of—doHars—oen—the

produce—the—doHar—anmpunt—and)) contain the followng information in

the official ballot title submtted to the voters:

(a) The total dollar anmount proposed to be collected during the
entire period of the |evy;

(b) An estimate of the dollar rate of the tax levy that will be
requi red for each one thousand dollars of assessed val ue to produce the
total dollar anmount proposed in (a) of this subsection;

(c) An estimate of the total tax liability for one hundred t housand
dollars of taxable value based on the estimted dollar anmpunt of tax
levy in (b) of this subsection for each year of the period for which
the tax levy is proposed; and

(d) A statenent of the proposed use or uses of the tax levies
r equest ed.
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(2) Any ballot proposition submtted to the voters requesting the
additional tax provided for in Article VII, section 2 (a) and (b) of
the state Constitution and specifically authorized by RCW 84.52. 052,
84.52.053, 84.52.0531, and 84.52.056, or any other proposition
submtted to the voters for regular or excess property tax levies
| asting | onger than one year shall contain the following information in
the official ballot title submtted to the voters:

(a) The total dollar anount proposed to be collected during the
entire period of the |evy;

(b) The total dollar amunt proposed to be collected during each
year of the period for which the tax levy is proposed. The total
dollar ampunt for each annual levy in the period nmay be equal or in
different anounts;

(c) An estimate of the dollar rate of the tax levy that will be
required for each one thousand dollars of assessed value to produce the
total dollar anmounts proposed in (b) of this subsection;

(d) An estimate of the total tax liability for one hundred t housand
dollars of taxable value based on the estimted dollar anpunt of tax
levy in (b) of this subsection for each year of the period for which
the tax levy is proposed; and

(e) A statenent of the proposed use or uses of the tax levies
r equest ed.

(3) The county assessor, in spreading ((this)) any voter-approved
tax upon the rolls, shall determne the eventual dollar rate required
to produce the anmount of dollars so voted upon, regardless of the
estimate of dollar rate of tax levy carried in ((satd)) the

proposi tion. ((+HA—the——case—of—a—school—distriet—propoesitiontor—a

NEW SECTI ON.  Sec. 104. RCWB84.56.022 and 1995 c 180 s 1 & 1994 c

301 s 48 are each repeal ed.

PART 11
REVI SED BI LLI NG PROCEDURES
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Sec. 201. RCW 84.56. 020 and 1996 c¢ 153 s 1 are each anended to
read as foll ows:

(1) The county treasurer shall be the receiver and coll ector of al
t axes extended upon the tax rolls of the county, whether levied for
state, county, school, bridge, road, municipal or other purposes, and
also of all fines, forfeitures or penalties received by any person or
officer for the use of his or her county.

(2) Al taxes upon real and personal property made payabl e by the
provisions of this title shall be due and payable to the county
treasurer ((enr—er—before—thethirtieth—dayof Aprtt—and—exeept—as

' ded_i hi i on_shall i e : I I .

2))) as follows:

(a) One-half of the taxes shall be due and payabl e on or before the
thirtieth day of April and shall be delinquent after that date.

(b) Any applicable interest and penalties for the first one-half of
the taxes and the remaining one-half of the taxes shall be due and
payable on or before the thirty-first day of OCctober and shall be
deli nquent after that date.

(c) If, however, the total anount of taxes due on real and personal
property by one person is less than one hundred dollars, the tota
anpunt nust be paid on or before the thirtieth day of April and shal
be delinquent after that date.

(3) Each tax statenent shall include a notice that checks for
paynment of taxes due under this title may be nmade payable to "Treasurer
of . . . . . . County" or other appropriate office, but tax statenments

shal | not include any suggestion that checks may be nade payable to the
name of the individual holding the office of treasurer nor any other
i ndi vi dual
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£5r)) (4) Delinquent taxes under this section are subject to
interest at the rate of twelve percent per annum conputed on a nonthly

basis on the full year anobunt of tax unpaid from the date of
del i nquency until paid. Interest shall be calculated at the rate in
effect at the tinme of paynent of the tax, regardl ess of when the taxes
were first delinquent. In addition, delinquent taxes under this

section are subject to penalties as follows:

(a) A penalty of three percent of the full year anpbunt of tax
unpai d shall be assessed on the tax delinquent on June 1st of the year
in which the tax is due.

(b) An additional penalty of eight percent shall be assessed on the
anount of tax delinquent on Decenber 1st of the year in which the tax
i s due.

NNNne NO
v

)) (5) For purposes of this chapter, "interest" neans both
i nterest and penalties.

((68))) (B6) Al collections of interest on delingquent taxes shal
be credited to the county current expense fund; but the cost of
foreclosure and sale of real property, and the fees and costs of
distraint and sale of personal property, for delinquent taxes, shall,
when coll ected, be credited to the operation and nai ntenance fund of
the county treasurer prosecuting the forecl osure or distraint or sale;
and shall be used by the county treasurer as a revolving fund to defray
the cost of further foreclosure, distraint and sale for delinquent
taxes wi thout regard to budget limtations.

(7) As used in this section, "tax" includes special assessnents.

PART |11
UNI FORM ANNUAL REVALUATI ON CYCLES

Sec. 301. RCW 84.41.030 and 1996 ¢ 254 s 7 are each anended to
read as fol |l ows:
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Each county assessor shall maintain an active and systematic
program of revaluation on a continuous basis, and shall establish a
reval uation schedule which will result in revaluation of all taxable

real property within the county ((at—teast—ence—each—four—years—and
hvsical i . f ol N | i I

property)) as required under this chapter.

Sec. 302. RCW 84.41.041 and 1987 c¢ 319 s 4 are each anended to
read as foll ows:

Each county assessor shall cause all taxable real property to be
revalued at least once every year and physically inspected ((and
valued)) at |east once every six years in accordance wth ((ReW
84-41-030,—and—+n—-accordance—w-th)) a plan filed with and approved by
t he departnment of revenue. Such revaluation plan shall provide that a
reasonabl e portion of all taxable real property within a county shal

be ((revalued—and—these—newy—determned)) physically inspected and

newy determ ned val ues based on these physical inspections shall be

pl aced on the assessnent rolls each year. ((Fhe—-departrent—ayapprove

based—upen—apprepriate—statistieal—data-)) |f the revaluation plan

provides for physical inspection less frequently than once each
((feur)) vyear((s)), during the intervals between each physical
i nspection of real property, the valuation of such property shall be
adjusted to its current true and fair value, such adjustnents to be
made once each year and to be based upon appropriate statistical data.

The assessor may require property owners to submt pertinent data
respecting taxabl e property in their control including data respecting
any sale or purchase of said property within the past five years, the
cost and characteristics of any inprovenent on the property and ot her
facts necessary for appraisal of the property.
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NEW SECTION.  Sec. 303. A new section is added to chapter 84.41
RCWto read as foll ows:

(1) Each county assessor shall file an inplenentation plan for RCW
84.41.041 with the departnent by July 1, 1998.

(2) The departnment may approve a reval uation plan that provides for
phased-in conpliance wth the annual statistical update requirenent
provided in RCW 84.41.041. A phased-in conpliance plan nmust provide
statistical updates for a reasonable portion of all taxable real
property within a county each year, with full conpliance wth the
annual statistical update requirenent not later than for taxes |evied
for collection in 2002.

(3) Departnent approval of requests for phased-in conpliance with
the annual statistical update requirenent shall be determ ned by the
extent to which the requirenment creates an undue burden or hardship
upon the county requesting the approval. For the purposes of this
section, "undue burden or hardshi p" neans the requesting county does
not at the tine of application have the adequate tools or nethods of
valuation to ensure a snooth transition to annual statistical updates
by 1998.

PART |V
TAX APPEAL REFORM

Sec. 401. RCW84.40.0301 and 1994 ¢ 301 s 35 are each anended to
read as foll ows:

Upon revi ew by any court, or appell ate body, of a determ nation of
the valuation of property for purposes of taxation, it shall be
presuned that the determ nation of the public official charged with the
duty of establishing such value is correct but this presunption shal
not be a defense against any correction indicated by ((elear—ecogent

and—coenvihetng)) a preponderance of the evidence.

PART V
EFFECTI VE DATE

NEWSECTION. Sec. 501. This act is effective for taxes |levied for
collection in 1998 and thereafter.
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