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HOUSE BI LL 1926

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Sterk, Sheahan, Crouse, Benson, Schoesler, Koster,
Chandl er, Mastin, Milliken, Dunn and McMorris

Read first tinme 02/14/97. Referred to Commttee on Agriculture &
Ecol ogy.

AN ACT Rel ating to exci se tax exenptions for agricul tural machi nery
and equi pnent used in field and turf grass seed farm ng; adding a new
section to chapter 82.08 RCW and addi ng a new section to chapter 82.12
RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW82.08.020 shall not apply to sales to a
field and turf grass seed farnmer of machinery and equi pnment used
directly in field and turf grass seed farmng, or to sales of or
charges nade for | abor and services rendered in respect to installing,
repairing, cleaning, altering, or inproving the machinery and
equi pnent, but only when the purchaser provides the seller with an
exenption certificate in a formand manner prescribed by the depart nment
by rul e, and the purchaser provides the departnment with a duplicate of
the certificate or a summary of exenpt sales as the departnent my
require. The seller shall retain a copy of the certificate for the
seller’s files.

(2) For purposes of this section and section 2 of this act:
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(a) "Farnmer" is defined as provided in RCW 82. 04. 213.

(b) "Field and turf grass seed farner" neans a farnmer who:

(1) Burned acreage dedicated to production of field or turf grass
grown for seed under a valid permt issued by the departnent of ecol ogy
in 1995; or

(11) Woul d have burned acreage dedi cated to production of field or
turf grass grown for seed in 1995 but did not because the acreage was
pl anted in other crops under a crop rotation plan or was renoved from
production under a crop rotation plan.

(c) "Machinery and equi pment” includes tangi ble personal property
t hat becones an i ngredi ent or conponent thereof, including repair parts
and repl acenent parts.

(d) "Machinery and equi pnent” does not i ncl ude:

(1) Hand tools;

(1i) Property with a useful life of |ess than one year;

(ti1t) Buildings, other than machinery and equipnment that 1is
permanent|ly affixed to or beconmes a physical part of a building;

(tv) Building fixtures that are not integral to farmng that are
permanent|ly affixed to and becone a physical part of a building, such
as utility systenms for heating, ventilation, air conditioning,
comuni cati ons, plunbing, or electrical; and

(v) Vehicles that are not farm vehicles as defined in RCW
46. 04. 181.

(e) Machinery and equipnment is "used directly in field and turf
grass seed farmng" if the machinery and equi pnent is used in:

(1) Planting, grow ng, producing, harvesting, or initial storage of
field and turf grass seed; or

(1i) Mvenent of field and turf grass seed from the place of
harvest to the place of initial storage.

NEW SECTION.. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter shall not apply in respect to
the use by a field and turf grass seed farnmer of nachinery and
equi prment used directly in field and turf grass seed farm ng, but only
when the user provides the departnent wth:

(a) An exenption certificate in a formand nmanner prescribed by the
departnment within sixty days of the first use of such machinery and
equi pnent in this state; or
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(b) An annual summary listing the nmachinery and equipnment by
January 31st of the year following the calendar year in which the
machi nery and equi pnent is first used in this state.

(2) The definitions in section 1 of this act apply to this section.

~-- END ---
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