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ENGROSSED SUBSTI TUTE HOUSE BI LL 1872

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By House Commttee on Transportation Policy & Budget (originally
sponsored by Representatives K Schm dt, Scott, Mtchell and Hankins)

Read first tine 03/10/97.

AN ACT Relating to inproving public transportation perfornmance;
amendi ng RCW35. 58. 2795, 35.58. 2796, 36.57A. 140, 35.58.273, 82.44. 150,
82.44.180, 47.78.010, 47.78.010, 49.60. 215, and 47.80. 023; addi ng a new
section to chapter 39.34 RCW addi ng new sections to chapter 35.58 RCW
adding a new section to chapter 47.26 RCW adding a new section to
chapter 47.80 RCW adding a new chapter to Title 47 RCW creating new
sections; providing effective dates; providing an expiration date; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.58.2795 and 1994 c 158 s 6 are each anended to read
as follows:

By ((Aprit)) June 1st of each year, the legislative authority of
each municipality, as defined in RCW 35.58.272, and each regiona
transit authority shall prepare a six-year transit devel opnent pl an for
that cal endar year and the ensuing ((f+ve)) six years. The program
shal | be consistent with the conprehensive plans adopted by counti es,
cities, and towns, pursuant to chapter 35.63, 35A 63, or 36.70 RCW the
i nherent authority of a first class city or charter county derived from
its charter, or chapter 36.70A RCW The program shall contain
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information as to howthe municipality intends to neet state and | ocal
| ong-range priorities for public transportation, capital inprovenents,
significant operating changes planned for the system and how the
muni cipality intends to fund programneeds. The programmnust identify
local strategies, goals, and performance objectives, as well as
neasures and standards of how they are being net. The program nust
include cross-jurisdictional strategies, goals, and objectives.
Revenue forecasts for each nunicipality nust reflect revenue forecasts
devel oped by the state except where stated otherw se and an expl anati on
iS provided as to why those forecasts were not used.

The six-year plan for each nmunicipality and regional transit
authority shall specifically set forth those projects of regional
significance for inclusion in the transportation inprovenment program
within that region. Each nunicipality and regional transit authority
shall file the six-year ((preogranw)) plan with the state departnent of
transportation, the transportation inprovenent board, and cities,
counties, and regional planning councils within which the nmunicipality
i s | ocat ed.

In developing its program the nmunicipality and the regional
transit authority shall consider those policy recommendati ons affecting
public transportation contained in the state transportation ((peH-ey))
pl an approved by the state transportation comm ssion and, where
appropriate, adopted by the |egislature. The municipality shall
conduct one or nore public hearings while developing its program and
for each annual update.

Sec. 2. RCW35.58.2796 and 1989 ¢ 396 s 2 are each anended to read
as follows:

The departnent of transportation shall develop an annual report
summari zing the status of public transportation systens in the state.
By ((Septenber)) October 1st of each year, copies of the report shal
be submtted to the legislative transportation conmttee ((and)), to
each nmunicipality, as defined in RCW 35.58.272, and to each regional
transit authority, and be mailed directly to individual nenbers of the

((runieipabty-s)) legislative authority of each of those agencies.

((
Peeerber—1,—1989.)) Notice in witing of the availability of such

reports nust be provided to each menber of the |legislature and to the
mayor or chief executive of each city and to nmenbers of a county
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| egi slative authority of any county whose boundaries are | ocated within
a nunicipality. In addition to distributing the annual report, the
departnent shall nmeke a copy of the report available electronically on
the internet, or through equival ent neans.

To assist the department with preparation of the report, each
muni cipality shall file a systemreport by ((Aprit)) June 1st of each
year with the state departnent of transportation identifyingits public
transportation services for the previous calendar year and its
objectives for inproving the efficiency and effectiveness of those
servi ces. The system report shall address those itens required for
each public transportation systemin the departnent’s report.

The  depart nent report shal | describe individual public
transportation systens, including contracted transportation services
and dial-a-ride services, and include a state-wi de summary of public
transportation issues and data. The descriptions shall include the
followng elenents and such other elenents as the departnent deens
appropriate after consultation wth the nunicipalities and the
| egi sl ative transportation conmttee:

(1) Equiprment and facilities, including vehicle replacenent
st andar ds;

(2) Services and service standards;

(3) Revenues, expenses, and endi ng bal ances, by fund source;

(4) Policy issues and system inprovenent objectives, including
community participation in developnment of those objectives and how
t hose objectives address state-w de transportation priorities;

(5) Operating indicators appliedto public transportation services,
revenues, and expenses. Operating indicators shall include, but not be
limted to, passengers per capita, operating cost per passenger trinp,
cost per passenger mnmle, operating cost per ((revende)) vehicle
((serviee)) hour, the ratio of vehicle hours to vehicle service hours,
operating cost per mle, passenger trips per ((revenrve—serviee))
vehi cl e hour, passenger trips per vehicle service mle, vehicle service
hours per enployee, and farebox revenue as a percent of operating
costs.

NEW SECTION. Sec. 3. A new section is added to chapter 39.34 RCW
to read as foll ows:

When devel oping transit vehicle acquisition plans, or acquisition
plans for vehicles that could be used for public transportation
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pur poses, each public agency shall distribute those plans to the
departnent of transportation and shall, to the extent possible, allow
ot her agenci es to conbine transit vehicle procurenent with that agency.
The departnent of transportation shall dissemnate this information

including future acquisition plans, to agencies that intend to nmake
transit-type vehicle purchases.

Sec. 4. RCW 36.57A. 140 and 1991 c 318 s 17 are each anended to
read as foll ows:

(1) An election to authorize the annexation of territory conti guous
to a public transportation benefit area ((may)) nust be called within
the area to be annexed pursuant to resolution or petition in the
fol | o ng manner:

(a) By resolution of a public transportation benefit area authority
when it determ nes that the best interests and general welfare of the
public transportation benefit area would be served. The authority
shall consider the question of areas to be annexed to the public
transportation benefit area at | east once every two years.

(b) By petition calling for such an election signed by at |east
four percent of the ((gual+fied)) reqgistered voters residing wthin the
area to be annexed and filed with the auditor of the county wherein the
| argest portion of the public transportation benefit area is | ocated,
and notice thereof shall be given to the authority. Upon receipt of
such a petition, the auditor shall examne it and certify to the
sufficiency of the signatures thereon.

(c) By resolution of a public transportation benefit area authority
upon request of any city for annexation thereto.

(2) If the area proposed to be annexed is |ocated w thin another
county, the petition or resolution for annexation as set forth in
subsection (1) of this section nust be approved by the |egislative
authority of the county if the area is unincorporated or by the
| egi sl ative authority of the city or town if the area is incorporated.
Any annexation under this subsection nust involve contiguous areas.

(3) The resolution or petition shall describe the boundaries of the
area to be annexed. It shall require that there also be submtted to
the electorate of the territory sought to be annexed a proposition
aut horizing the inclusion of the area within the public transportation
benefit area and authori zing the i nposition of such taxes authorized by
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law to be collected by the authority. The proposition nust be placed
on the ballot not later than the next general el ection.

NEW SECTION. Sec. 5. A new section is added to chapter 35.58 RCW
to read as foll ows:

(1) Beginning January 1, 2000, no nunicipality as defined in RCW
35.58. 272 may have cash holding and other reserves greater than two
hundred percent of the previous year’s operating expense. By January
1, 1999, the governing authority of each nmunicipality shall adopt a
policy and schedule to neet this requirenent. For the purposes of this
section, reserves are defined as all cash and i nvestnent, restricted or
unrestricted. It does not include enployee retirenment plans, Section
457 plans or their successors, and simlar plans. This section applies
only to those expenditures, revenues, and reserves related to the
public transportation functions of nunicipalities.

(2) Beginning January 1, 2000, the state auditor shall assess
conpliance with the reserve requirenent in audits perforned under
chapter 43.09 RCW The auditor shall report any findings related to
exceeding the reserve limt to the departnent of licensing. After a
review by the director to ensure the validity of those findings, the
departnment of licensing shall wthhold annually, fromdistributions to
a municipality of notor vehicle excise taxes inposed under RCW
35.58. 273, an anount equal to the anobunt by which that nunicipality’s
reserves are found to exceed two hundred percent of its previous year’s
operating expenses. This anpunt shall be deposited into the central
Puget Sound public transportation account created in RCW82. 44. 180, if
that nunicipality is located within a county with a popul ati on of one
mllion or nore persons or a county with a population of from two
hundred thousand to |ess than one mllion persons bordering a county
with a population of one mllion or nore persons, or the public
transportation systenms account created in RCW 82.44.180, if the
muni cipality is located within any other county.

(3) The departnent may ot herwi se resunme regul ar quarterly paynents
upon a finding by the director that the nunicipality is no |onger
exceedi ng the maxi numreserves permtted under this section.

NEW SECTION. Sec. 6. A new section is added to chapter 35.58 RCW
to read as foll ows:
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Effective January 1, 1998, the legislative authority of each
muni ci pality shall have in place an adopted policy for the investnent
of cash and other reserves in order to be eligible to receive
di stributions of the notor vehicle excise tax under RCW82. 44. 150 t hat
are inposed under RCW 35. 58. 273.

NEW SECTION. Sec. 7. A new section is added to chapter 35.58 RCW
to read as foll ows:

The state auditor shall provide for a performance audit of the
transit functions of each municipality inposing the nmotor vehicle
exci se tax under RCW35.58.273. An audit nust be done once every three
years.

The audi tor shall specify the functional areas to be audited within
each municipality. Potential areas for review and audit may include
mai nt enance, service planning, operations, budgeting and financi al
pl anni ng, managenent reporting, purchasing, marketing, personnel
managenent, and risk analysis, clains, and insurance. The audit nust
recommend net hods for the nmunicipality to inprove the efficiency of its
internal operations and the effectiveness of its public services. The
audit nust also assess the extent to which the nmunicipality has net
ridership goals and performance objectives set forth in its transit
devel opnent pl an prepared under RCW35.58.2795. The auditor shall not
require a nunicipality toreplicate any federal or state report already
prepared by the nunicipality, but shall include such information from
the federal or state reports, as deened necessary by the auditor, in
conducting the performance audit. The audit process nust provide for
a municipality to coment on findings, any actions it wll take in
response to those findings, and a postaudit process to assess what
changes occurred as a result of the audit. The auditor shall undertake
inthe first year of the audits, those audits of nunicipalities | ocated
in a county with a population of at |least one mllion persons, and
those nunicipalities located in a county of at |east four hundred
t housand persons and bordering a county wth a popul ation of at |east
one mllion persons. Audits nust include, where warranted, an enphasi s
on the operating costs per vehicle hour for those agencies and those
costs inrelation to other systens of conparable size. Wen devel opi ng
this audit process, the auditor shall consult with the departnent of
transportation and the |l egislative transportation conmttee.
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The auditor may contract to conduct the audits. The auditor shal
produce a report of its findings and recommendati ons and provide it to
the legislative transportation commttee, the departnent of
transportation, and the nunicipality’'s governing authority. Each
muni cipality shall reinburse the auditor for the cost of the audit
within three nonths after receipt of its report.

Sec. 8. RCW35.58.273 and 1992 ¢ 194 s 11 are each amended to read
as foll ows:

I I . a)—of—thi I Con.
2r—Fhreugh—3June—306—31992-)) The |l eqgi sl ature acknow edges the need

for funding of public transportation prograns. As a nechanism to
provi de state support of |ocal prograns, subject to those requirenents
set forth in state law, any ((ether)) municipality is authorized to

| evy and col | ect a special excise tax not exceedi ng ((-8i5perecent—and
begtantng—uby—31,—31992,-)) . 725 percent, as adj usted under section 32 of

this act, on the value, as determ ned under chapter 82.44 RCW of every
nmotor vehicle owned by a resident of such nunicipality for the
privilege of using such notor vehicle provided that in no event shal

the tax be | ess than one dollar and, subject to RCW82.44.150 (3) and
(4), the amount of such tax shall be credited agai nst the anmount of the
excise tax levied by the state under RCW 82.44.020(1). Bef ore
utilization of any excise tax noneys collected under authorization of
this section for acquisition of right of way or construction of a nass
transit facility on a separate right of way the municipality shal

p. 7 ESHB 1872



© 00 N O Ol WDN P

W W W W W W W WwWWwWwWMNNDNDNDNDDNMDNDNMNDNDNMDMNDNMDMNNMNMNMNMMNNNREPRPRPPRPPRPPRPPERPPRPRPERPPR
©O© 00 N O Ol WNPEFEP O O 0WwWNO UG WODNPEFEP O O W NO O P DN PEF-, O

adopt rules affording the public an opportunity for "corridor public
heari ngs" and "design public hearings" as herein defined, which rule
shal | provide in detail the procedures necessary for public
participation in the follow ng instances: (a) Prior to adoption of
| ocation and design plans having a substantial social, economc or
environnental effect upon the locality upon which they are to be
constructed or (b) on such mass rapid transit systens operating on a
separate right of way whenever a substantial change is proposed
relating to | ocation or design in the adopted plan. In adopting rules
the municipality shall adhere to the provisions of the Admnistrative
Procedure Act.

((63y)) (2) A "corridor public hearing" is a public hearing that:
(a) I's held before the municipality is conmtted to a specific mass
transit route proposal, and before a route | ocation is established; (b)
is held to afford an opportunity for participation by those interested
in the determ nation of the need for, and the location of, the nmass
rapid transit system (c) provides a public forumthat affords a ful
opportunity for presenting views on the nass rapid transit systemroute
| ocation, and the social, economic and environnmental effects on that
| ocation and alternate |ocations: PROVIDED, That such hearing shal
not be deened to be necessary before adoption of an overall nass rapid
transit systemplan by a vote of the electorate of the nmunicipality.

((4y)) (3) A "design public hearing” is a public hearing that:
(a) I's held after the location is established but before the design is
adopted; and (b) is held to afford an opportunity for participation by
those interested in the determ nation of najor design features of the
mass rapid transit system and (c) provides a public forumto afford a
full opportunity for presenting views on the mass rapid transit system
design, and the social, economc, environnental effects of that design
and al ternate designs.

((65))) (4) Anmunicipality inposing a tax under subsection (1) ((e+
£2))) of this section may al so i npose a sales and use tax, in addition
to the tax authorized by RCW82.14. 030, upon retail car rentals within
the municipality that are taxable by the state under chapters 82. 08 and
82.12 RCW The rate of tax shall bear the sane ratio to the rate
i nposed under RCW 82.08.020(2) as the excise tax rate inposed under
subsection (1) of this section bears to the excise tax rate inposed
under RCW 82.44.020 (1) and (2). The base of the tax shall be the
selling price in the case of a sales tax or the rental value of the

ESHB 1872 p. 8
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vehicle used in the case of a use tax. The tax inposed under this
section shall be deducted fromthe anmount of tax otherw se due under
RCW82. 08.020(2). The revenue coll ected under this subsection shall be
distributed in the same manner as the special excise ((taxes)) tax
under subsection((s)) (1) ((anrd—2)y)) of this section.

Sec. 9. RCW 82.44. 150 and 1995 2nd sp.s. ¢ 14 s 538 are each
anmended to read as foll ows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total ampunt of notor vehicle excise taxes inposed by
RCW 82.44.020 (1) and (2) remtted to the departnent during the
precedi ng cal endar quarter ending on the last day of Mrch, June
Sept enber, and Decenber, respectively, except for those payabl e under
RCW 82.44.030, from notor vehicle owners residing wthin each
muni ci pal ity which has |levied a tax under RCW 35.58. 273, whi ch anount
of excise taxes shall be determ ned by the director as foll ows:

The total anmount of notor vehicle excise taxes remtted to the
departnent, except those payabl e under RCW82. 44. 020(3) and 82. 44. 030,
from each county shall be nmultiplied by a fraction, the nunerator of
which is the population of the nmunicipality residing in such county,
and the denom nator of which is the total population of the county in
whi ch such nmunicipality or portion thereof is |ocated. The product of
this conputation shall be the anmount of excise taxes fromnotor vehicle
owners residing wthin such municipality or portion thereof. Were the
muni ci pality levying a tax under RCW35.58.273 is located in nore than
one county, the above conputation shall be made by county, and the
conbi ned products shall provide the total anobunt of notor vehicle
exci se taxes fromnotor vehicle owners residing in the nmunicipality as
a whole. Population figures required for these conputations shall be
supplied to the director by the office of financial nanagenent, who
shal | adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the general fund, under RCW 82.44.110(1)(g), mneke the
foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special

p. 9 ESHB 1872
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excise tax levied wunder RCW 35.58.273 by those nunicipalities
authorized to | evy a special excise tax wwthin each county that has a
popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway
| ocated within its borders, that sum shall be deposited in the
passenger ferry account;

(b) To the central Puget Sound public transportation account
created in RCW82. 44. 180, for revenues distributed after ((DBeeenber—3%-
4992)) June 30, 1997, within a county with a popul ation of one mllion

or nore and a county with a popul ation of fromtwo hundred thousand to
less than one mllion bordering a county wth a population of one

mllion or nore, a sum equal to ((the—difference—between—()—the

hi I . ZYVIR ies. | | : I hi
f )) four and twenty-seven
hundr edt hs percent of the special excise tax | evied and collected under
RCW 35. 58. 273;
(c) To the public transportation systens account created in RCW
82.44.180, for revenues distributed after ((Beeenber—314,—1992)) June
30, 1997, within counties not described in (b) of this subsection, a

sumequal to ((thedifferencebetween{+)—the speetal—exetrsetax+tevied

a [ \N Q
A . O~
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one and twenty-three hundredths percent of the special excise tax

| evied and collected under RCW 35.58.273; ((and))

(d) To the general fund, for revenues distributed after June 30,
1993, and to the transportation fund, for revenues distributed after
June 30, 1995, a sumequal to the difference between (i) the special
excise tax levied and collected under RCW 35.58.273 by those
muni ci palities authorized to levy and collect a special excise tax
subject to the requirenents of subsections (3) and (4) of this section
and (ii) the special excise tax that the nmunicipality would ot herw se
have been eligible to levy and collect at a tax rate of .815 percent
notw t hstandi ng the requirenents set forth in subsections (3) through
(6) of this section, reduced by an anmount equal to distributions made
under (a), (b), and (c) of this subsection and RCW 82. 14. 046;_

(e) To the transportation fund, an ampunt equal to those anounts

withheld frommunicipalities under section 5(2) of this act.

(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues inposed and col |l ected under RCW 35.58. 273 as fol | ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the amount of |I|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
purposes of this section, which shall have been budgeted by the
municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) I'n no event may the anmpunt remtted in a single cal endar
guarter exceed the anmount col | ected on behal f of the nmunicipality under
RCW 35.58.273 during the <calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82.14.046 and |less an

anount provided for in section 5 of this act.

p. 11 ESHB 1872
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(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous vyear’'s budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any
muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censing. If a nunicipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report
than it is entitled to receive by reason of its |ocally-generated

collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the nunicipality is eligible to receive notor
vehicle excise tax funds, increase or decrease the anount to be

remtted in an anount equal to the difference between the |ocally-

gener at ed budget ed tax revenues and the | ocal | y-generated col | ected t ax

revenues. In no event may the anmount remtted for a cal endar year

exceed the amount collected on behalf of the nunicipality under RCW
35.58.273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82.14.046. At the
time of the next fiscal audit of each nunicipality, the state auditor

shall wverify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5) The notor vehicl e excise taxes i nposed under RCW 35. 58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

(6) Any nunicipality levying and collecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

Sec. 10. RCW82.44.180 and 1995 c¢ 269 s 2601 are each anended to
read as foll ows:

(1) The transportation fund is created in the state treasury.
Revenues under RCW82.44.020 (1) and (2), 82.44.110, 82.44.150, and the

ESHB 1872 p. 12
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surcharge under RCW 82.50.510 shall be deposited into the fund as
provided in those sections.

Moneys in the fund may be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportati on purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not

aut hori zed under Article Il, section 40 of the state Constitution.
(2) There is hereby created the central Puget Sound public
transportation account wthin the transportation fund. Moneys

deposited into the account wunder RCW 82.44.150(2)(b) shall be
appropriated to the transportation inprovenent board and all ocated by
the transportation i nprovenent board to public transportati on projects
subm tted by a public agency within the region fromwhich the funds are
derived, solely for

(a) Pl anni ng;

(b) Devel opnent of capital projects;

(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020; and

(e) Public transportation system contributions required to fund

projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources.
Priority will be given to projects under (a) through (e) of this
subsection that achieve annual transit ridership forecasts, pronote
cross-jurisdictional travel, and facilitate service coordi nati on anong
publ i c agencies that provide transportation. All projects funded under
this subsection are subject to a mninum thirty percent matching
requi renent by the organi zation submtting the project.

(3) There is hereby created the public transportation systens
account within the transportation fund. Moneys deposited into the
account under RCW 82.44.150(2)(c) shall be appropriated to the
transportation inprovenent board and allocated by the transportation
i nprovenent board to public transportation projects submtted by
((t+he)) a public ((transpertatien——systenrs—F+romwhteh—thefunds—are
dert+ved)) agency within the boundaries of a nunicipality defined in RCW
35.58. 272, excludi ng agencies | ocated within the counties identifiedin
RCW 82. 44. 150(2) (b), solely for:

(a) Pl anni ng;
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(b) Devel opnent of capital projects;

(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020;

(e) Oher public transportation systemrel ated roadway projects on
state highways, county roads, or city streets; ((and))

(f) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources; and

(g) Performance audits as required by section 7 of this act.
Priority will be given to projects under (a) through (g) of this
subsection that pronote cross-jurisdictional travel and service
coordination anong public agencies that provide transportation. Al
projects funded under this subsection are subject to a mninmumthirty
percent matching requirenent by the organization submtting the

proj ect.

Sec. 11. RCW 47.78. 010 and 1991 sp.s. ¢ 13 ss 66, 121 are each
anmended to read as foll ows:

There i s hereby established in the state treasury the high capacity
transportati on account. Money in the account shall be used, after
appropriation, for local high capacity transportation purposes
including rail freight and comute trip reduction activities.

Sec. 12. RCW 47.78.010 and 1997 ¢ ... s 11 (section 11 of this
act) are each anended to read as foll ows:

There i s hereby established in the state treasury the high capacity
transportati on account. Money in the account shall be used, after

appropriation, for ((leeal—hi-gh—capacity—transportati-on—purposes
tneluding)) rail freight and commute trip reduction activities.

NEWSECTION. Sec. 13. A newsection is added to chapter 35.58 RCW
to read as foll ows:

(1) As authorized under the Anericans with Disabilities Act, public
transportation systens may inpose a fee for specialized paratransit
service not to exceed twice the fee that is charged to an individua
for a trip of simlar length, at a simlar time of day, on the fixed
route transit system

ESHB 1872 p. 14
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(2) For purposes of this section, "public transportation systent
means the sanme as "nunicipality" as defined under RCW 35. 58. 272.

Sec. 14. RCW 49.60.215 and 1993 ¢ 510 s 16 are each anended to
read as foll ows:

It shall be an unfair practice for any person or the person’ s agent
or enployee to commt an act which directly or indirectly results in
any distinction, restriction, or discrimnation, or the requiring of
any person to pay a larger sum than the uniform rates charged ot her
persons except as provided for specialized paratransit service in
section 13 of this act, or the refusing or w thholding fromany person

the adm ssion, patronage, custom presence, frequenting, dwelling,
staying, or lodging in any place of public resort, accommodation,
assenbl age, or anusenent, except for conditions and |imtations
established by |aw and applicable to all persons, regardl ess of race,
creed, color, national origin, sex, the presence of any sensory,
mental, or physical disability, or the use of a trained guide dog or
service dog by a disabled person: PROVIDED, That this section shal
not be construed to require structural changes, nodifications, or
additions to nake any pl ace accessible to a disabl ed person except as
otherwse required by |aw PROVI DED, That behavior or actions
constituting a risk to property or other persons can be grounds for
refusal and shall not constitute an unfair practice.

NEW SECTI ON. Sec. 15. The legislature finds and decl ares that
reductions in the cost of transit operations and that better assessnent
of transit goals and acconplishnents are in the best interest of the
citizens of the state of Washington. This section will address the
Puget Sound Transit Perfornmance Program

NEW SECTI ON. Sec. 16. LEGQ SLATI VE FI NDI NGS. The | egislature
finds and decl ares that:

(1) The Puget Sound region is experiencing rapid growmh, which is
al ready straining transportation capacity, and threatening the econom c
viability of the area. The Puget Sound region is the state’'s |argest
urban area and nost inportant economc region, and it is in the
interest of the state to establish policies that facilitate
preservation and enhancenent of the economic viability of this region.
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(2) The state has the primary responsibility for providing state
hi ghway capacity throughout the state, including the Puget Sound
regi on. However, state, regional, and |ocal policies do not envision
construction of general purpose highway facilities to accomnmodate
future growh in the Puget Sound region, but instead rely on a nunber
of factors, especially attraction of single-occupant autonobile users
to transit and ride-sharing alternatives. As a result the state has a
substantial and direct interest in the success of these policies to
substitute alternative nodes of transport, including public transit.

(3) Regional and local authorities have, in accordance with state
and federal requirenents, adopted a netropolitan transportation plan
that forecasts a significant increase in transit ridership both within
the constraints of existing resources and with expanded resources.

(4) The ridership trend of transit operators wthin the Puget Sound
region falls short of the rate necessary to achieve the long-term

transit ridership forecasts. Correction of this trend wll require
substantial increases in service, to be achieved, in part, wthin
current resource constraints. However, these service increases are

unlikely to occur without a performance programthat provides transit
operators with incentives to inprove their cost-effectiveness.

(5) Transit agencies receive a substantial anount of state and
| ocal funding, including funds fromthe notor vehicl e excise tax, which
is declared to be a state tax, and | ocal taxes authorized under state
law. The state has an interest in ensuring that these funds are used
cost-effectively. It isinthe state’s interest to establish atransit
per formance program for the Puget Sound region.

NEW SECTION. Sec. 17. DEFINITIONS. The definitions set forth in
this section apply throughout this chapter.

(1) "Basic resource targets" nean ridership and service |eve
targets based upon the Puget Sound regional council netropolitan
transportation plan "financially constrained" strategy 2020 forecast in
effect as of January 1, 1996.

(2) "Bus" neans a notor bus or trolley bus.

(3) "Expanded resource targets" nmean the ridership and service
| evel targets based upon the Puget Sound regi onal council netropolitan
transportation plan "preferred" strategy forecast in effect as of
January 1, 1996.
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(4) "Inflation adjustnment” neans adj ust nent of financial data using
the Consuner Price |ndex: Urban Wage Earners and Cerical Wrkers
(CPI-W for Seattle-Tacoma, Washington, as published by the United
St at es departnent of | abor.

(5) "Operating cost" neans all operating costs reported through the
federal transit admnistration national transit data base as defined on
January 1, 1994, or its successor, including vehicle operations,
vehi cl e nmaintenance, nonvehi cl e rmai nt enance, and general and
adm ni strative costs.

(6) "Puget Sound region" neans the area consisting of a county with
a popul ation greater than one mllion persons, any counties abutting it
t hat have popul ati ons greater than four hundred thousand persons, and
any counties abutting it that have popul ati ons greater than tw hundred
t housand persons and are served by the Washington state ferry system

(7) "Puget Sound regional council" means the netropolitan planning
organi zation for the county having the | argest population in the Puget
Sound regi on.

(8) "Unlinked passenger trip" has the neaning as defined under the
United States departnent of transportation, f eder al transit
adm nistration national transit data base as of January 1, 1994.

(9) "Vehicle hour" has the neaning as defined under the United
States departnent of transportation, federal transit adm nistration
national transit data base as of January 1, 1994.

NEW SECTI ON. Sec. 18. PUGET SOUND TRANSI T PERFORVANCE PROGRAM
A Puget Sound transit performance programis established and applies to
the transit operations of all municipalities as defined in RCW
35.58.272 and the regional transit authority established under chapter
81.112 RCW in the Puget Sound region. The program consists of the
fol | ow ng:

(1) Unit cost, ridership, and service | evel performance targets for
t he Puget Sound region and transit operators as provi ded by sections 19
t hrough 26 of this act;

(2) Unit cost regulation as provided by sections 27 through 33 of
this act;

(3) The Puget Sound transit expansion account established by
section 34 of this act;

(4) Truth in planning reporting as provided by section 35 of this
act; and
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(5 Related reporting requirenents.

NEW __SECTI ON. Sec. 19. PERFORMANCE TARGETS. The initial
performance targets for 2020 are:

(1) A wunit cost target for each transit operator of $56.00
operating cost per vehicle hour in 1994 dollars, converted to 1999
dol l ars through inflation adjustnment. This cost per hour target is an
estimate of the cost level required to achi eve the 2020 basic resource
ridership target under the assunptions of the netropolitan
transportation plan "financially constrai ned" strategy;

(2) Basic resource targets for ridership and service level as
defined in section 17 of this act;

(3) A ridership target of 185,000,000 unlinked passenger trips
annual ly, exclusive of services funded by the regional transit
authority.

NEW SECTI ON.. Sec. 20. |INTERI MRIDERSH P TARCETS. The Puget Sound
regi onal council, in cooperation wth and with the unani nous consent of
the transit operators, shall establish annual unlinked passenger trip
forecasts, allocated by transit operator. The annual forecasts nust be
based upon achi evenent of the 2020 target of this chapter, and the
total unlinked passenger trip targets allocated to the operators nust
bal ance to the total Puget Sound region unlinked passenger trip
forecasts. The total Puget Sound region ridership target in each year
nmust represent no |less than eighty percent of the increase fromthe
base year that would be required under the "straight line default"”
targets of section 21 of this act. The council shall forward notice of
interim target adoption to the state auditor, who upon certifying
consistency with the requirenments of this chapter, shall use these
targets in admnistering unit cost regulation and in "truth in
pl anni ng" reporting.

NEW SECTION.  Sec. 21. RIDERSH P STRAI GHT LI NE DEFAULT TARCETS.
(1) Until such tinme as interimridership targets are certified by the
state auditor under section 20 of this act, the auditor shall use
straight line default targets in adm nistering unit cost regul ati on and
“"truth in planning"” requirenents. The unlinked passenger trip target
wi |l be increased each year by 1/23 of the difference between the base
year 1997 unlinked trips and the 2020 target. The auditor shall
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all ocate individual operator targets for each year based upon the
per cent age of base year Puget Sound region unlinked trips carried by
t he operator.

(2) Straight line default targets apply to any year for which the
cooperative process in section 20 of this act did not result in
certification of the interim target before the commencenent of that
year.

NEW SECTI ON.. Sec. 22. SERVICE LEVEL TARCETS. (1) The Puget Sound
regi onal council shall establish a basic resource service | evel target
of 8, 360,000 bus vehicle hours annually for 2020.

(2) The Puget Sound regional council, in cooperation with and with
t he unani nous consent of the transit operators, shall establish annual
vehicle hour targets, allocated by transit operator. The annual
targets nust be based upon achievenent of the 2020 target in this
chapter, and the total annual vehicle hour targets allocated to the
operators nust balance to the total Puget Sound region annual vehicle
hour targets. The total Puget Sound region ridership target in each
year must represent no |less than eighty percent of the increase from
t he base year that woul d be required under the "straight |ine default"”
scenario of section 23 of this act. The council shall forward notice
of interimtarget adoption to the state auditor, who upon certifying
consistency with the requirenments of this chapter, shall use these
targets in admnistering unit cost regulation and in "truth in
pl anni ng" reporting.

NEW SECTI ON. Sec. 23. UNT STRAI GHT LI NE DEFAULT TARGETS. Until
such time as interimservice level targets are certified by the state
audi tor under section 22 of this act, the state auditor shall use
straight line default targets in adm nistering unit cost regul ati on and

"truth in planning" requirenents. The vehicle hours target will be
i ncreased each year by 1/23 of the difference between base year 1997
vehicle hours and the 2020 target. The auditor shall allocate

i ndi vidual operator targets for each year based upon the percentage of
base year Puget Sound region vehicle hours provided by the operator.

NEW_ SECTI O\ Sec. 24. The state auditor shall revise future
annual service level targets for an operator to reflect any revision in
future cost per vehicle hour targets under section 30 of this act. The

p. 19 ESHB 1872



D 01~ W DN PP

10
11
12

13
14
15
16
17
18
19
20
21
22
23
24

25
26
27
28
29
30
31
32

33
34
35

new vehicle hour target in any year nust be equal to the existing
vehi cl e hour target for the year nmultiplied by the preexisting cost per
vehicle hour target divided by the revised cost per vehicle hour
targets for the corresponding year. The auditor shall revise tota
Puget Sound region service level targets toreflect therevised transit
operator service |evel targets.

NEW_ SECTI ON. Sec. 25. The Puget Sound regional council shall
establish interi mexpanded resource targets as defined in section 17 of
this act for the year 2020. The ridership target for the year 2020 is
295 mllion unlinked passenger trips annually. Follow ng the general
procedures in sections 20 and 21 of this act, interim annual targets
must be established, submtted, and certifi ed.

NEW SECTI ON.  Sec. 26. I n establishing the 2020 expanded service
| evel target, the Puget Sound regional council shall provide the 2020
i ncrenment al service | evel f or ecast usi ng t he metropol itan

transportation plan "preferred strategy" service level mnus the
"financially constrained strategy" service |level. Rail service nust be
converted to bus equivalents using the federal transit adm nistration
formula used inits |atest biennial "needs" report to the United States
Congress, or its successor. The target is the increnental service
|l evel plus the basic service level, stated in bus vehicle hours,
i ncl udi ng bus vehicl e hour equivalents of rail service. Follow ng the
general procedures in sections 22 through 24 of this act, interim
annual targets nust be established, submtted, and certified.

NEW SECTI O\ Sec. 27. UNI T COST REGULATI ON. (1) Each transit
operator in the Puget Sound region is subject to unit cost regulation
or CPI-X factor, as set forth in section 28 of this act.

(2) The state auditor shall admnister unit cost regulation and
apply it to bus operating costs per vehicle hour of fixed route service
open to the general public. The auditor shall performall cal cul ations
and certifications required under this chapter in conpliance with the
provi sions of this chapter.

NEW SECTI ON.  Sec. 28. CALCULATION OF INITIAL CPI-X FACTOR. (1)
The auditor shall calculate an initial CPI-X factor for each operator.
The CPI-X factor is the annual percentage decline in inflation adjusted
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cost per vehicle hour necessary to reach the initial 2020 operating
cost per vehicle hour target in 2020 established in section 19(1) of
this act.

(2) The auditor shall calculate a schedule of annual cost per
vehicle hour targets for each year from the base year to 2020, wth
each year’s target reduced by the operator’s CPI-X factor. The first
year’'s target is the base year actual cost per vehicle hour reduced by
the CPI-X factor. The targets nmust be expressed in inflation-adjusted
1999 dol | ars.

(3) The operating cost per vehicle hour target for each transit
operator will continue to decline by the CPI-X factor determned in
this section until the initial 2020 cost per vehicle hour target
established in section 19(1) of this act is net. Thereafter the cost
per vehicle hour target equals the initial 2020 cost per vehicle hour
target.

(4) The auditor shall assess these targets and provide a report to
the legislature not |ater than Decenber 1, 2006.

NEW SECTION.  Sec. 29. COWPLIANCE. (1) In any year, an operator
isinconpliance if its bus operating cost per vehicle hour is equal to
or less than its operating cost per vehicle hour target and its
unlinked passenger trips are equal to or greater than its basic
resource unlinked passenger trips target.

(2) Each transit operator in conpliance is not subject to the
reductions in notor vehicle excise tax provided for in section 32 of
this act.

NEW_SECTI ON. Sec. 30. REVI SION OF A TRANSIT OPERATOR S CPI - X
FACTOR. (1) If an operator is in conpliance wth both its operating
cost per vehicle hour target and its unlinked passenger trips target,
the state auditor shall reduce the operator’s CPl-X standard for future
years by ten percent of the operator’s initial CPlI-X factor.

(2) The auditor may not reduce an operator’s CPl-X regulation
factor by nore than fifty percent from the operator’s initial CPlI-X
factor.

(3) If an operator is not in conpliance with both its operating
cost per vehicle hour target and its unlinked passenger trips target,
t he auditor shall increase the operator’s CPI-X factor for future years
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by ten percent of the operator’s initial CPI-X factor, not to exceed
the initial CPI-X factor.

(4) The auditor shall credit toward reduci ng the operating cost per
vehicle hour, the amount of fares received for any commuter service
that receives in fares, at |least forty percent of the costs of
operating that service.

(5) The auditor shall recal cul ate future operating cost per vehicle
hour targets based upon any revision in an operator’s CPlI-X factor
foll ow ng the approach of section 28(2) of this act.

NEWSECTION. Sec. 31. No arbitrator, admnistrative | aw judge, or
any other officer or authority may inpose a | abor contract award that
causes a transit operator to be out of conpliance with its operating
cost per vehicle hour target at any point during the period of the
award. An operator aggrieved by an arbitration decision in violation
of this section may appeal the decision to a court of conpetent
jurisdiction.

NEW SECTION. Sec. 32. Wth respect to a year in which a transit
operator fails to achieve its operating cost per vehicle hour target:

(1) The state auditor shall reduce the operator’s maxi numl evel of
not or vehicle excise tax to be distributed to that nunicipality by the
product of the total vehicle hours operated in the subject year
multiplied by the extent to which the operating cost per vehicle hour
target is mssed. This reduction takes effect inthe first full fiscal
year after the due date of the transit operator’s annual report
applying to the year in which the target is mssed. The state auditor
shall annually determne the conpliance or nonconpliance of each
transit operator with unit cost regulation within ninety days of the
due date of the transit operator annual reports.

(2) Upon order of the auditor, the state treasurer shall hold in
escrow the anobunt by which the transit operator’s excise tax
eligibility is reduced.

(3) If thetransit operator achieves its operating cost per vehicle
hour target in the next year, the auditor shall restore the operator’s
excise tax eligibility to the previous year’s level, and shall notify
the treasurer to grant to the transit operator the funding that was
pl aced in escrow.
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(4) If the transit operator fails to achieve its operating cost per
vehicle hour target in the next year, the auditor shall calculate a
factor by which the nmaxi mumrate of notor vehicle excise tax that the
muni cipality may inpose under RCW 35.58.273 wll be permanently
reduced, which nust reflect the anbunt in escrow. In each year, the
audi tor shall deposit this anount in the Puget Sound transit expansion
account created in section 34 of this act.

(5) Failure to achieve the operating cost per vehicle hour target
will disqualify the transit agency from receiving funds from the
central Puget Sound public transportation account.

NEW SECTI ON. Sec. 33. (1) The regional transit authority may not
award service contracts to a designated transit operator not in
conpliance with its nost recent annual unit cost target, as determ ned
by the state auditor, at the tine of contract award.

(2) Aregional transit authority may award service contracts to a
transit operator or conpany whose unit costs are equal to or |ess than
unit costs established for designated Puget Sound transit operators
during the termof the contract.

(3) Bus services directly operated at any tinme by the regiona
transit authority are subject to the initial 2020 cost per vehicle hour
standard established in section 19(1) of this act.

NEWSECTION. Sec. 34. A newsection is added to chapter 47.26 RCW
to read as foll ows:

PUGET SOUND TRANSI T EXPANSI ON ACCOUNT. (1) The Puget Sound transit
expansi on account is created in the custody of the state treasurer
Al'l receipts fromsection 32(4) of this act nust be deposited into the
account. Expenditures fromthe account may be used only for transit
projects selected under this section.

(2) The transportation inprovenment board shall admnister a
conpetitive grant programto provide funds for eligible agencies within
t he Puget Sound region to expand transit services using the Puget Sound
transit expansion account.

(3) The criteria for projects to be funded from this account
i nclude, but are not limted to:

(a) The projects nust be within the Puget Sound region;

(b) Eligible projects are limted to general purpose transit
service and i nprovenents to the high-occupancy vehicle | ane system
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(c) Priority will be given to projects that maximze transit
ridership and m nimze operating costs;

(d) To the extent feasible, and consistent with other criteria,
al l ocations should reflect the general distribution of state funding
reduction by county jurisdiction.

(4) Eligible agencies include:

(a) Municipalities operating public transit services that are in
conpliance wth their operating cost per vehicle hour targets;

(b) Any other unit of governnent in the region, including state
agenci es, counti es, muni ci palities, school districts, speci al
districts, or a conbination of them

NEW SECTI ON.  Sec. 35. TRUTH I N PLANNI NG REQUI REMENT. The state
audi tor shall produce a "truth in planning" report to the governor and
the legislature by Novenber 30th of each even-nunbered year. The
report nust provide the followi ng information through the nost recent
fiscal year for which data is avail abl e:

(1) Required findings. The findings in this subsection are based
upon the netropolitan transportation plan as in effect on January 1,
1996, for both the financially constrained and preferred strategies,
t he basic resource and expanded resource targets. Separate findings
need to be made under each strategy for the Puget Sound region in total
and for each of the transit operators:

(a) Percentage variance of total unlinked passenger trips relative
to the forecast;

(b) Percentage variance of change in unlinked passenger trips from
t he base year conpared to the forecast;

(c) Percentage variance of change in unlinked passenger trips
during the | atest bienniumconpared to the forecast;

(d) Percentage variance of total bus vehicle hours relative to the
forecast;

(e) Percentage vari ance of the change in bus vehicle hours fromthe
base year conpared to the forecast;

(f) Percentage variance of the change in bus vehicle hours during
the | atest bienniumconpared to the forecast;

(2) Summary tables for the Puget Sound region and each operator,
showi ng the followi ng i nformati on under the netropolitan transportation
plan "financially constrained" and "preferred" strategies:
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(a) Total forecast wunlinked passenger trips, actual unlinked
passenger trips, the difference between forecast and actual, and the
per cent age of vari ance;

(b) Total forecast change in unlinked passenger trips since the
base year, the actual change, the difference between forecast and
actual, and the percentage of variance;

(c) Total forecast change in unlinked passenger trips during the
| ast biennium the actual change, the difference between forecast and
actual, and the percentage of variance;

(d) Total forecast bus vehicle hours, actual bus vehicle hours, the
di fference between forecast and actual, and t he percentage of vari ance;

(e) Total forecast change in bus vehicle hours since the base year,
t he actual change, the difference between forecast and actual, and the
per cent age of vari ance;

(f) Total forecast change in bus vehicle hours during the | ast
bi ennium the actual change, the difference between forecast and
actual, and the percentage of variance;

(3) Detailed versions of all tables required as sumary tables
under subsection (2) of this section for each year from 1997 to 2020,
to the extent available, for the Puget Sound region and each transit
oper at or;

(4) Charts with graphics that clearly and effectively depict short-
term(base year to present) and long-termtrends (base year to 2020) in
unl i nked passenger trips and bus vehicle hours for the Puget Sound
region and each transit operator.

By June 1st of each year, all designated Puget Sound transit
operators shall submt to the departnent of transportation an estimte
of the nunber and percentage of discretionary passengers who rode their
systens during the previous year and an estimte of the percentage of
all vehicular trips nade on transit within their service territories
during the previous year. The departnent shall publish this data in
its annual public transportation report as provided i n RCW35. 58. 2796.
A di scretionary passenger is a person with access to a single occupant
vehi cl e who has chosen to ride transit instead of driving alone in an
aut onobi | e.

NEWSECTION. Sec. 36. A new section is added to chapter 47.80 RCW
to read as foll ows:
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A regional transportation planning organization for a county with
a popul ation of at |east one mllion persons has the follow ng duties:

(1) Prepare and periodically update a transportation strategy for
the region. The strategy nust address alternative transportation nodes
and transportati on demand managenent neasures i n regional corridors and
shal |l recommend preferred transportation policies to inplenent adopted
growh strategies. The strategy serves as a guide in preparation of
t he regional transportation plan.

At m ninum the regional strategy nust address, at |east every two
years, a regional public transportation strategy addressi ng short-range
(six-year) transportation system needs and deficiencies, as further
described in this section, nust be prepared, approved, and submtted to
the departnent by Decenber 15, 1997. The strategy nust contain at
| east the foll ow ng conponents: (a) Docunentation of biennial progress
inplementing regionally significant public transportation system
service, facility, and programi nprovenents addressing regional public
transportation systemneeds and deficiencies identified inthe previous
regional transportation strategy report; (b) docunentation and
eval uation, using the nost recently available data, of the current
performance of the regional public transportation system sumarized
for the overall regional transportation system and al so reported by
node for people novenent; and (c) a conponent identifying priority
regional public transportation corridor and subarea transportation
system needs and deficiencies that should be addressed by public
transportation providers in their subsequent six-year transportation
i nprovenent prograns. The performance conponent of the regional
strategy report nust further specifically describe, at |east for the
public transportation elenent, how the nost recent nonitoring data
avai l abl e for actual transportation system performance conpares wth
i ntended transportati on systemperfornmance obj ectives devel oped for the
regi onal transportation systemconsistent wth strategies and policies
adopted in the regional transportation plan.

(2) Prepare a regional transportation plan as set forth in RCW
47.80.030 that is consistent with county-wide planning policies if
t hose policies have been adopt ed under chapter 36. 70A RCW wi th county,
city, and town conprehensive plans, and state transportation plans.
The plan nust also be developed and updated to consider public
transportation nobility needs for people in the regional transportation
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pl ans prepared by regional transportation planni ng organi zati ons whose
desi gnat ed pl anni ng areas abut that area.

(3) Certify by Decenmber 31, 1998, that the six-year transit
devel opment plans prepared under RCW 35.58.2795 by municipalities
defined in RCW 35.58.272 are consistent with the adopted regiona
transportation plan. Every two years thereafter, the certification
must be reviewed for currency and consi stency with subsequent updates
of six-year transit devel opnent plans for such nunicipalities, and the
executive board of the regional transportation planning organization
shall either recertify or decertify each nmunicipality based upon a
determ nation of consistency between wupdated six-year transit
devel opnment pl ans and the adopted regional transportation plan and the
regi onal transportation system needs identified in regional
transportation strategy reports. After Decenber 31, 1998,
certification or recertification of six-year transit devel opnent pl ans
is amninmmrequirement for nmunicipalities defined in RCW35.58.272 to
be eligible to apply for discretionary fund account prograns nmanaged by
the transportation inprovenent board.

(4) Where appropriate, certify that county-w de pl anning policies
adopt ed under RCW 36. 70A. 210 and the adopted regional transportation
pl an are consi stent.

(5) Develop, in cooperation with the departnent, operators of
public transportation services, and local governnents wthin the
region, a six-year regional transportation inprovenent program that
pr oposes regionally significant proj ects and pr ogr ans and
transportati on demand nanagenent neasures. The regional transportation
i nprovenent program nust be based on the progranms, projects, and
transportati on demand managenent neasures of regional significance as
identified by transit agencies, cities, and counties under RCW
35.58. 2795, 35.77.010, and 36.81.121, respectively, and that address
and support the priority regional transportation system needs and
deficiencies identified in regional transportation strategy reports
prepared under RCW 47.80.023(1). The program nmust include a priority
list of projects and prograns, project segnents and prograns,
transportati on demand nanagenent neasures, and a specific financial
pl an that denonstrates how the transportation inprovenent program can
be funded. The program nust be updated at |east every two years for
t he ensui ng si x-year period.
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(6) Designate a | ead pl anning agency to coordi nate preparation of
the regional transportation plan and carry out the other
responsibilities of the organization. The |ead planning agency nay be
a regional organization, a conmponent county, city, or town agency, or
the appropriate departnent district office.

Sec. 37. RCWA47.80.023 and 1994 c 158 s 2 are each anended to read
as follows:

Each regional transportation planning organization ((shatH—have))
that does not contain a county with a population of nore than one
mllion persons has the foll ow ng duties:

(1) Prepare and periodically update a transportation strategy for
t he region. The strategy shall address alternative transportation
nodes and transportation demand nanagenent neasures in regional
corridors and shall recomend preferred transportation policies to
i npl enent adopted growh strategies. The strategy shall serve as a
guide in preparation of the regional transportation plan.

(2) Prepare a regional transportation plan as set forth in RCW
47.80. 030 that is consistent with county-w de planning policies if such
have been adopted pursuant to chapter 36.70A RCW with county, city,
and town conprehensive plans, and state transportation pl ans.

(3) Certify by Decenber 31, 1996, that the transportation el enents
of conprehensive plans adopted by counties, cities, and towns wthin
the region reflect the guidelines and principles devel oped pursuant to
RCW47.80. 026, are consistent with the adopted regi onal transportation
pl an, and, where appropriate, conform with the requirenents of RCW
36. 70A. 070.

(4) Where appropriate, certify that county-w de pl anning policies
adopt ed under RCW 36. 70A. 210 and the adopted regional transportation
pl an are consi stent.

(5) Develop, in cooperation with the departnment of transportation,
operators of public transportation services and |ocal governnents
within the region, a six-year regional transportation inprovenent
program whi ch proposes regionally significant transportation projects
and prograns and transportation demand mnanagenent neasures. The
regional transportation inprovenent program shall be based on the
progranms, projects, and transportation demand nmanagenent neasures of
regional significance as identified by transit agencies, cities, and
counties pursuant to RCW 35.58.2795, 35.77.010, and 36.81.121,
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respectively. The program shall include a priority list of projects
and progranms, project segnments and prograns, transportation denmand
managenent neasures, and a specific financial plan that denonstrates
how t he transportation i nprovenent programcan be funded. The program
shall be updated at |east every two years for the ensuing six-year
peri od.

(6) Designate a | ead pl anning agency to coordi nate preparation of
the regional transportation plan and carry out the other
responsibilities of the organization. The |ead planning agency nay be
a regional organization, a conponent county, city, or town agency, or
t he appropri ate Washi ngton state departnment of transportation district
of fice.

NEW SECTI ON.  Sec. 38. Sections 16 through 33 and 35 of this act
constitute a new chapter in Title 47 RCW

NEW SECTION.  Sec. 39. Sections 16 through 33 and 35 of this act
take effect January 1, 1999.

NEW SECTI ON.  Sec. 40. Section captions used in this act are not
part of the | aw

NEW SECTI ON. Sec. 41. Sections 7 and 9 through 11 of this act are
necessary for the i medi ate preservation of the public peace, health,
or safety, or support of the state governnent and its existing public
institutions, and take effect July 1, 1997.

NEW SECTI ON. Sec. 42. Section 7 of this act expires June 30
2003.

NEWSECTI ON. Sec. 43. Section 12 of this act takes effect July 1,
2003.

~-- END ---
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