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ENGROSSED SUBSTI TUTE HOUSE BI LL 1840

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By House Commttee on Financial Institutions & Insurance (originally
sponsored by Representatives Dyer and L. Thomas)

Read first tine 03/05/97.

AN ACT Relating to agents for health plans; and anending RCW
70.47.120, 70.47.130, and 70.47.015.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW70.47.120 and 1987 1st ex.s. ¢ 5 s 14 are each anended
to read as foll ows:

In addition to the powers and duties specified in RCW70.47.040 and
70.47.060, the adm ni strator has the power to enter into contracts for
the follow ng functions and services:

(1) Wth public or private agencies, to assist the admnistrator in
her or his duties to design or revise the schedule of covered basic
health care services, and/or to nonitor or eval uate the performance of
participating managed health care systens.

(2) Wth public or private agencies, to provide technical or
pr of essi onal assistance to health care providers, particularly public
or private nonprofit organizations and providers serving rural areas,
who show serious intent and apparent capability to participate in the
pl an as managed heal th care systens.

(3) Wth public or private agencies, including health care service
contractors regi stered under RCW 48. 44. 015, and doi ng business in the
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state, for marketing and adm nistrative services in connection with
partici pation of managed health care systens, enroll nent of enroll ees,
billing and collection services to the admnistrator, and other
adm nistrative functions ordinarily perforned by health care service
contractors, other than insurance. Any activities of a health care
service contractor pursuant to a contract with the adm ni strator under
this section shall be exenpt from the provisions and requirenments of
Title 48 RCW except that persons appointed or authorized to solicit
applications for enrollnent in the basic health plan shall conply with
chapter 48.17 RCW

Sec. 2. RCW70.47.130 and 1994 c 309 s 6 are each anended to read
as follows:

(1) The activities and operations of the Washington basic health
pl an under this chapter, including those of managed heal th care systens
to the extent of their participation in the plan, are exenpt fromthe

provi sions and requirenents of Title 48 RCW (;—except—as—provided—in

a [RO\A

health—plan)) except:
(a) Benefits as provided in RCW 70.47.070;

(b) Persons appointed or authorized to solicit applications for
enrollnment in the basic health plan, including enployees of the health
care authority, nust conply with chapter 48.17 RCW For purposes of
this subsection (1)(b), "solicit" does not include distributing
informati on and applications for the basic health plan and responding
to questions; and

(c) Anpbunts paid to a managed health care system by the basic
health plan for participating in the basic health plan and providing
health care services for nonsubsidized enrollees in the basic health
plan nmust conply with RCW48. 14. 0201.

(2) The purpose of the 1994 anendatory | anguage to this section in
chapter 309, Laws of 1994 is to clarify the intent of the |egislature
that premuns paid on behalf of nonsubsidized enrollees in the basic
health plan are subject to the premum and prepaynent tax. The
| egi sl ature does not consider this clarifying | anguage to either raise

exi sting taxes nor to inpose a tax that did not exist previously.
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Sec. 3. RCW70.47.015 and 1995 ¢ 265 s 1 are each anended to read
as follows:

(1) The legislature finds that the basic health plan has been an
effective programin providing heal th coverage for uninsured residents.
Further, since 1993, substantial anmounts of public funds have been
al l ocated for subsidized basic health plan enroll nment.

(2) It isthe intent of the legislature that the basic health plan
enrol | ment be expanded expeditiously, consistent with funds avail abl e
in the health services account, with the goal of two hundred thousand
adult subsidized basic health plan enrollees and one hundred thirty
t housand chil dren covered t hrough expanded nedi cal assi stance services
by June 30, 1997, with the priority of providing needed heal th services
to children in conjunction with other public prograns.

(3) Effective January 1, 1996, basic health plan enroll ees whose
incone is less than one hundred twenty-five percent of the federa
poverty level shall pay at |east a ten-dollar prem um share.

(4) No later than July 1, 1996, the adm nistrator shall inplenent
procedures whereby hospitals |icensed under chapters 70.41 and 71.12
RCW health carrier, rural health care facilities regulated under
chapter 70.175 RCW and community and mgrant health centers funded
under RCW 41.05.220, may expeditiously assist patients and their
famlies in applying for basic health plan or nedical assistance
coverage, and in submtting such applications directly to the health
care authority or the departnment of social and health services. The
health care authority and the departnment of social and health services
shall make every effort to sinplify and expedite the application and
enrol | mrent process.

(5) No later than July 1, 1996, the adm nistrator shall inplenent
procedur es whereby heal th i nsurance agents and brokers, |icensed under
chapter 48.17 RCW nmay expeditiously assist patients and their famlies
in applying for basic health plan or nedical assistance coverage, and
in submtting such applications directly to the health care authority
or the departnment of social and health services. The adm nistrator my

establish: (a) Mninumeducational requirenents that must be conpl eted
by the agents or brokers; (b) an appointnent process for agents or
brokers marketing the basic health plan; or (c) standards for
revocation of the appointnent of an agent or broker to submt
applications for cause, including untrustworthy or inconpetent conduct
or harmto the public. Brokers and agents shall be entitled to receive

p. 3 ESHB 1840



© 00 N O Ol WDN P

[
o

a commssion for each individual sale of the basic health plan to
anyone not ((at—anytiwe—previoushy)) signed up within the previous five
years and a comm ssion for each group sale of the basic health plan.
No comm ssion shall be provided upon a renewal. Conm ssions shall be
determ ned based on the estimated annual cost of the basic health plan,
however, comm ssions shall not result in a reduction in the prem um
anount paid to health carriers. For purposes of this section "health
carrier" is as defined in RCW48. 43. 005. The health care authority and
t he departnent of social and health services shall nake every effort to
sinplify and expedite the application and enroll nment process.

~-- END ---
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