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HOUSE BI LL 1805

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Backlund, Dyer, L. Thonmas, Sunp, Crouse, Smth,
Sherstad, Zellinsky, Talcott, Lanbert, Bush, Milliken, Thonpson,
Johnson, Buck, Skinner, Boldt, D. Schmdt, Sterk, denents, Hickel
Koster, Cooke, Mastin and Carrel

Read first tine 02/10/97. Referred to Commttee on Health Care.

AN ACT Relating to health care savings accounts under the basic
heal t h pl an; and anendi ng RCW 48. 68. 005.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA48.68.005 and 1995 ¢ 265 s 2 are each anended to read
as follows:

(1) This chapter shall be known as the health care savings account
act .

(2) The legislature recognizes that the costs of health care are
i ncreasing rapidly and nost individuals are renoved fromparticipating
in the purchase of their health care.

As aresult, it becones critical to encourage and support sol utions
to alleviate the demand for dimnishing state resources. |n response
to these increasing costs in health care spending, the legislature
intends to clarify that health care savings accounts nay be offered as
health benefit options to all residents as incentives to reduce
unnecessary health services utilization, adm ni stration, and paperwork,
and to encourage individuals to be in charge of and participate
directly in their use of service and health care spending. To
al l eviate the possi bl e inpoveri shnment of residents requiring | ong-term
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care, health care savings accounts may pronote savings for |long-term
care and provide incentives for individuals to protect thensel ves from
financial hardship due to a long-term health care need.

(3) Health care savings accounts are authorized i n WAshi ngton state
as options to enployers and residents.

(4) The Washington state health care authority, created pursuant to
chapter 41.05 RCW shall establish, by rule, a health care savings

account pilot project for a three-year period to be offered to

unsubsidized enrollees in the basic health plan as authorized by

chapter 70.47 RCW The scope of the programservices nust be the sane

as that offered to unsubsi di zed basic health plan enroll ees who are not

participating in the program Requirenents on eligibility, enrollee

financial participation, and account nmanagenent and use nay be sinm| ar

to the provisions of the federal nedi cal savi ngs account programof the

federal health insurance portability and accountability act of 1996

(Part C,_Title 111, section 301), as anended. The authority shall
contract with an actuarial firmto devel op the programfor an amount no
greater than thirty-five thousand doll ars. The firm nust have

ext ensi ve _knowl edge of the operations of health care savi ngs accounts

coverage and nust have perforned actuarial analyses for, at | east, one

hundred mllion dollars of health care savings account coverage and

prograns. The authority shall adopt rules, no later than Novenber 1,

1997, and shall offer the programas soon as possible after adoption of

the rules. The authority shall conduct an eval uation on the progranis

effectiveness and shall report its finding to the appropriate

commttees of the legislature by July 1, 2001. The full cost of the

program includi ng adm ni stration, narketing, and evaluation, is to be

i ncurred by enroll ee prem uns and no additional cost is to be incurred

by the state. The office of the insurance comm ssioner may not adopt

rules regarding this subsection.

--- END ---
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