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HOUSE BI LL 1728

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Linville, Ronero, Gant, Dickerson, Ogden, Costa,
Bl al ock, Tokuda, Murray, Dunshee, Mrris, Wod, Mason and Kessl er

Read first time 02/06/97. Referred to Commttee on Appropriations.

AN ACT Relating to incentives for state agencies to save npney,
anendi ng RCW 43. 88. 140; addi ng new sections to chapter 43.88 RCW and
creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The legislature finds that maki ng gover nnment
nore responsive and nore efficient involves changes in the civil
service system changes in the structure of the bureaucracy, and
changes in the budget system The budget system does not provide a
vehi cl e to eval uat e whet her public noney i s being spent efficiently and
effectively. Allow ng agencies to assist in identifying prograns and
activities that can be elimnated wll help set priorities for spendi ng
on those activities that are nost inportant to acconplishing agency
m ssi ons.

It is the intent of the legislature to provide an incentive for
identifying savings by allowng agencies to include in their
appropriations, sixty-five percent of the savings resulting from
elimnation of prograns and activities identified during the budget
devel opnent process. It is also the intent of the legislature to
encour age public confidence in governnment by providing incentives for
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spendi ng public noney nore efficiently and effectively. The | egi sl ature
recognizes that, in inplenenting prograns, state enployees can
acconplish nore with less noney if they are allowed flexibility in
achi eving programobj ectives. The | egislature al so recogni zes t he need
for clear policy goals that can be achieved by agency nmanagers and
enpl oyees. The conbination of clear goals fromthe |egislature and
flexibility ininplenmentation with the neasures to denonstrate success
in achieving the goals wll result in better service to the public. The
| egi sl ature supports efforts to establish a better bal ance between
accountability for spending public noney and flexibility in achieving
outcones that result in greater confidence in governnent.

NEW SECTION. Sec. 2. A new section is added to chapter 43.88 RCW
to read as foll ows:

(1) The innovation and efficiency fund is created in the custody
of the state treasurer. An account wthin the fund shall be
established for each state agency. An amount equal to sixty-five
percent of the difference between the anount appropriated to an agency
fromgeneral fund--state revenue in the omi bus appropriations act and
t he anobunt actual |y expended by the agency fromthat source each fiscal
year shall be deposited into that agency’ s account within the fund.

(2) Only the director of the office of financial managenent or, as
he or she designates, the directors of each agency may authorize
expenditures from the fund. The amount in a particular agency’s
account may be authorized for expenditure only for that agency.

(3) The fund is not subject to allotnent under chapter 43.88 RCW
and no appropriation is required for expenditures.

Sec. 3. RCWA43.88.140 and 1981 ¢ 270 s 9 are each anended to read
as follows:

Thirty-five percent of all appropriations nmade fromgeneral fund--
state revenue shall |apse at the end of the fiscal ((perted)) year for
whi ch the appropriations are made to the extent that they have not been
expended or |awfully obli gated.

An_amount equal to sixty-five percent of all appropriations nade
fromgeneral fund--state revenue for a fiscal year, to the extent that
they have not been expended or lawfully obligated, shall be deposited
by the state treasurer into the efficiency savings account after the
end of the fiscal year for which the appropriations are nmade.
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Any remai ni ng appropriations shall |apse at the end of the fiscal
vear for which the appropriations are nade to the extent that they have
not been expended or lawfully obli gated.

NEW SECTION. Sec. 4. A new section is added to chapter 43.88 RCW
to read as foll ows:

Duri ng devel opnent of budget proposals to the legislature, the
governor shall require recomrendations from agencies of progranms or
expenditure itens that can be elimnated in the ensui ng bi enniumwhile
mai ntaining the ability to achieve program objectives and neasures
identified under RCW43.88.090. Sixty-five percent of the savings that
results from elimnation of a program or activity for the ensuing
bi enni um shall be included as part of the agency’s budget proposal
Any proposed budget reductions shall be credited agai nst one hundred
percent of the savings identified under this section.

~-- END ---
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