©O© 00 N O O

10
11
12
13
14
15
16
17
18
19

H 1006. 1

HOUSE BI LL 1643

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representatives D. Schmdt, Scott, D. Sommers, Wl fe and Reans

Read first tine 02/04/97. Referred to Commttee on Governnent
Adm ni strati on.

AN ACT Relating to voter approval of city assunption of a water or
sewer district; anmending RCW 35.13A 020, 35.13A 030, and 35. 13A. 040;
and adding a new section to chapter 35.13A RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.13A. 020 and 1971 ex.s. ¢ 95 s 2 are each anended to
read as foll ows:

Whenever all of the territory of a water district or sewer district
is included within the corporate boundaries of acity, ((and)) the city
| egi sl ative body has elected by resolution or ordinance to assune
jurisdiction thereof, and the conm ssioners have approved the
acquisition in conpliance with section 4 of this act, all real and
personal property, franchises, rights, assets, taxes |levied but not
collected for the district for other than i ndebtedness, water and sewer
lines, and all other facilities and equipnment of the district shal
becone the property of such city subject to all financial, statutory,
or contractual obligations of the district for the security or
performance of which such property may have been pl edged. Such city,
in addition to its other powers, shall have the power to nmanage,
control, maintain and operate such property, facilities and equi pnent
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and to fix and collect service and other charges from owners and
occupants of properties so served by the city, subject, however, to any
out st andi ng i ndebt edness, bonded or otherw se, of the district payable
from taxes, assessnents or revenues of any kind or nature and to any
ot her contractual obligations of the district.

Such city may by resolution of its |egislative body, assune the
obligation of paying such district indebtedness and of |evying and of
collecting or causing to be collected such district taxes, assessnents
and utility rates and charges of any kind or nature to pay and secure
the paynment of such indebtedness, according to all of the terns,
conditions and covenants incident to such indebtedness, and shall
assunme and performall other outstanding contractual obligation of the
district in accordance with all of its terns, conditions and covenants.
No such assunption shall be deened to inpair the obligation of any
i ndebt edness or other contractual obligation entered into after August
9, 1971. During the period until the outstandi ng i ndebtedness of the
district has been discharged, the territory of the district and the
owners and occupants of property therein, shall continue to be liable
for its and their proportionate share of such indebtedness, including
any outstanding assessnents levied within any |ocal inprovenent
district or utility local inprovenent district thereof. The city shal
assune the obligation of causing the paynent of such indebtedness,
collecting such taxes, assessnents and charges and observing and
perform ng the other district contractual obligations. The | egislative
body of the city shall act as the officers of the district for the
pur pose of certifying the anount of any property tax to be levied and
collected therein, and causing service and other charges and
assessnments to be collected fromsuch property or owners or occupants
thereof, enforcing such collection and performng all other acts
necessary to insure performance of the district’s contractual
obligations in the same manner and by the sane neans as if the
territory of the district had not been included within the boundaries
of acity.

Wen a city assunmes the obligation of paying the outstanding
i ndebt edness, and i f property taxes or assessnents have been | evi ed and
service and other charges have accrued for such purpose but have not
been collected by the district prior to such election, the sane when
coll ected shall belong and be paid to the city and be used by such city
so far as necessary for paynent of the indebtedness of the district
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existing and unpaid on the date such city elects to assune the
i ndebt edness. Any funds received by the city which have been coll ected
for the purpose of paying any bonded or other indebtedness of the
district, shall be used for the purpose for which they were collected
and for no other purpose. Any outstanding i ndebtedness shall be paid
as provided in the bond covenants. All funds of the district on
deposit with the county treasurer at the tine of title transfer shal

be used by the city solely for the benefit of the utility and shall not
be transferred to or used for the benefit of the city’'s general fund.

Sec. 2. RCW35.13A.030 and 1971 ex.s. ¢ 95 s 3 are each anended to
read as foll ows:

Wenever a portion of a water district or sewer district equal to
at least sixty percent of the area or sixty percent of the assessed
val uation of the real property lying within such district, is included
within the corporate boundaries of a city, the city may assune by
ordi nance the full and conpl ete managenent and control of that portion
of the entire district not included within another city, whereupon the
provi sions of RCW 35.13A 020 shall be operative; or the city may
proceed directly under the provisions of RCW 35.13A 050. The city’'s
assunption of managenent and control shall not occur unless the
district conm ssioners shall so approve by resolution in conpliance
wth section 4 of this act.

Sec. 3. RCW35.13A. 040 and 1971 ex.s. ¢ 95 s 4 are each anended to
read as foll ows:

Whenever the portion of a water or sewer district included within
the corporate boundaries of a city is less than sixty percent of the
area of the district and less than sixty percent of the assessed
val uation of the real property within the district, the city may el ect
to proceed under the provisions of RCW 35.13A 050. The city’'s
assunption of jurisdiction shall not occur unless the district
conm ssioners shall so approve by resolution in conpliance with section
4 of this act.

NEWSECTION. Sec. 4. A newsectionis added to chapter 35.13A RCW
to read as foll ows:

No city nmay assume nanagenent, control, or jurisdiction of a water
district’s responsibilities, property, facilities, or equipnment until
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the district comm ssioners determ ne by resol ution that such assunption
isinthe public interest and conducive to the public health, welfare,
and conveni ence and such resolution is ratified by the voters of the
district. Any resolution under this section shall include the city’s
managenent plan that includes, but is not limted to, a provision
guar anteei ng that custoners of the city water system who do not live
within the city limts are treated equally with those who live within
the city limts. If the district conm ssioners approve such a
resol ution, the conm ssioners shall submt the resolutionto the voters
of the water district at any general election or a special election to
be called for such purpose. If amjority of the voters voting at such
an election are in favor of the resolution, the conm ssioners shall so
notify the city, and the city may proceed under RCW 35. 13A. 050.

~-- END ---
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