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HOUSE BI LL 1617

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives McMrris, Milliken, L. Thomas, Honeyford, M elke,
Bol dt, Conway, Dunn and Backl und

Read first tinme 02/03/97. Referred to Commttee on Commerce & Labor.

AN ACT Relating to a performance audit of the departnent of |abor
and industries’ clainms adm nistration; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that performance
audit findings my include identification of potential cost savings and

ways to inprove service delivery. It is the intent of the legislature
to reviewthe departnent of | abor and i ndustries’ clains adm ni stration
within the industrial insurance system to assist the agency in

developing its budget proposals and policymakers in evaluating
proposal s to i nprove agency efficiency and perfornmance.

(2)(a) The joint legislative audit and review commttee shal
conduct a performance audit of <clains admnistration within the
i nsurance services division of the departnent of |abor and industries.
In addition to the standard itens reviewed in a performance audit, the
commttee shall provide an eval uation of the efficiency with which the
depart nment oper at es t he cl ai s adm ni stration program and
recommendations for inproving efficiency. |In conductingthe audit, the
commttee shall use, to the extent the commttee finds the standards
relevant, performance neasures or standards related to «clains
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adm nistration that are generally recogni zed in the insurance industry
or standards generally followed by self-insured enployers under the
i ndustrial insurance system

(b) The conmttee shall report its findings to the appropriate
commttees of the legislature by Decenber 1, 1997.

~-- END ---

HB 1617 p. 2



