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H 2614.1

SUBSTI TUTE HOUSE BI LL 1512

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By House Conm ttee on Governnment Admi nistration (originally sponsored
by Representatives Milliken, Sheldon, Sherstad, Dunn, Boldt and
Chandl er)

Read first tine 03/05/97.

AN ACT Relating to the use of collection agencies by governnental
entities; and anmendi ng RCW 19. 16. 500.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW19.16.500 and 1982 ¢ 65 s 1 are each anmended to read
as follows:

(1)(a) Agenci es, departnents, taxing districts, political
subdi visions of the state, counties, and ((+necorporated)) cities my
retain, by witten contract, collection agencies |icensed under this
chapter for the purpose of collecting public debts owed by any person,
including any debt that is being collected on behalf of a third party,

such as crine victimrestitution or child support.

(b) Any governnental entity as described in (a) of this subsection
using a collection agency nmay add a reasonable fee, payable by the

debtor, to the outstanding debt for the coll ection agency fee incurred

or to be incurred. The amobunt to be paid for collection services shal

be left to the agreenent of the governnental entity and its coll ection

agency or agencies, but a contingent fee of up to fifty percent of the

first one hundred thousand dollars of the unpaid debt per account and

up to thirty-five percent of the unpaid debt over one hundred thousand
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doll ars per account is reasonable, and a mninumfee of the full anmount

of the debt up to one hundred dollars per account is reasonable. Any

fee agreenent entered into by a governnental entity is presunptively

r easonabl e.

(2) No debt may be assigned to a collection agency unless (a) there
has been an attenpt to advise the debtor (i) of the existence of the
debt and (ii) that the debt nay be assigned to a collection agency for
collection if the debt is not paid, and (b) at least thirty days have
el apsed fromthe tine ((t+he)) notice was ((sent)) attenpted.

(3) Collection agencies assigned debts under this section shal
have only those renedi es and powers whi ch woul d be avail able to themas
assi gnees of private creditors.

(4) For purposes of this section, the termdebt shall include fines
and other debts, including the fee required under subsection (1)(b) of

this section.

~-- END ---
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