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HOUSE BI LL 1287

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representatives Radcliff, Pennington, Morris, OBrien, Costa
Linville, Mtchell, Van Luven, Wod, Scott, Mason, Conway and
D. Schmi dt

Read first tine 01/21/97. Referred to Comm ttee on Fi nance.

AN ACT Relating to exenption of state regular property taxes for
| ow-income multifam |y housing; adding a new chapter to Title 84 RCW
and prescribing penalties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that rental housing
provides the overwhelmng source of housing for very |owincone
househol ds t hroughout the state of Washington. The |egislature further
finds that as the assessed value of nmultifamly residential property
continues to rise that the anobunt paid in property taxes increases.
The legislature further finds that increases in property taxes are
bei ng passed on to those households in the formof higher rents. The
| egi sl ature further finds that these i ncreases cause many househol ds to
be displaced or reduce the anmount of affordable housing that is
available to them It is the intent of the legislature to reduce the
i npact of increases in property values by providing a state property
tax exenption to those property owners that pass on the savings to
qual i fi ed househol ds.
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NEW SECTI O\ Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Applicant™ nmeans a nonprofit organization, nonprofit
associ ation, nonprofit corporation, or |andlord that nmakes application
for the state property tax exenption under this chapter.

(2) "Landl ord" has the sane neaning as in RCW59. 18. 030.

(3) "Multi-unit housing” neans a building having four or nore
dwel l'ing units.

(4) "Cccupied dwelling unit" nmeans a living unit that is occupied
on January 1st of the year in which the claim for exenption is
subm tted.

(5 "Qualified household" nmeans a single person, famly, or
unrel ated persons living together whose incone is at or below forty
percent of the nedian incone adjusted for famly size as nost recently
determ ned by the federal departnent of housing and urban devel opnent
for the county in which the rental housing is |ocated and in effect as
of January 1st of the year the application for exenption is submtted.

(6) "Rental housing" nmeans residential housing that is subject to
the provisions of chapter 59.18 RCW and occupied by a qualified
househol d.

NEW SECTION. Sec. 3. (1) The real property owned or used by a
nonprofit organi zation, nonprofit association, nonprofit corporation,
or landlord to provide rental housing to qualified househol ds i s exenpt
fromstate regul ar property taxes | evi ed under RCW84. 52. 043(1) (a) that
are due and payable in the year following the year in which a claimis
filed, and thereafter, if:

(a) Except as provided in subsection (2) of this section, at |east
fifty percent of the occupied dwelling units in the nulti-unit rental
housi ng are occupi ed by qualified househol ds; and

(b) The nmonthly rent, including utilities, for the individual
dwel ling unit occupied by a qualified household within the multi-unit
rental housing does not exceed forty percent of the qualified
househol d’s i ncone.

(2) If less than fifty percent of the dwelling units are occupied
by qualified househol ds, the rental housing used to provide housing for
qual i fied households is eligible for a partial exenption on state real
property taxes as foll ows:
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(a) The partial exenption shall be allowed for each dwelling unit
in the multi-unit rental housing occupied by qualified househol ds.

(b) The anpbunt of exenption shall be cal culated by nultiplying the
assessed value of the property reasonably necessary to provide the
rental housing by a fraction. The nunerator of the fraction is the
nunmber of dwelling units occupi ed by qualified househol ds as of January
1st of the year for which the exenption is clainmed. The denom nator of
the fraction is the total nunber of occupied dwelling units as of
January 1lst of the year for which exenption is clained.

NEW SECTI ON. Sec. 4. (1) An applicant may file a claim for
exenption under section 3 of this act at any tinme during the year for
exenption fromtaxes payable the foll ow ng year and thereafter with the
county assessor and solely upon forns as prescribed and furni shed by
t he departnent. However, an exenption fromtax under section 3 of this
act may continue for no nore than two years unless a renewal
application is filed as provided in subsection (3) of this section
Renewal applications shall be on fornms prescribed and furni shed by the

depart nent.
(2) An applicant granted an exenption under section 3 of this act
shall inform the county assessor of any change in the nunber of

dwelling units that are occupied by qualified households on forns
prescri bed and furnished by the departnent.

(3) Each applicant exenpt from taxes under section 3 of this act
shall file with the county assessor a renewal application by Decenber
31st of the year the county assessor notifies the applicant of the
requirenent to file a renewal application.

(4) If the county assessor finds that an applicant does not neet
the requirenents of section 3 of this act, the claimfor an exenption
under this chapter shall be denied but the denial shall be subject to
appeal under chapter 84.48 RCW If the applicant has received an
exenption in prior years based on erroneous information, the taxes
shal |l be collected subject to penalties as provided in RCW 84.40. 130
for a period of not to exceed ten years.

(5) The departnent and each county assessor is required to
publicize the qualifications and manner of making application for the
tax exenption wunder this chapter through comunications nedia,
i ncl udi ng such paid advertisenents or notices as it deens appropri ate.
Notice of the qualifications, nethods of making applications, and the
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penal ties for not reporting a change in the status of occupi ed dwel |i ng
units shall be included on or wth property tax statenents and
reval uations notices for all residential property, except single-famly
residential property.

NEW SECTION. Sec. 5. (1) Al clains for the tax exenption shal
be made and signed by an authorized representative or agent of the
nonprofit organi zation, nonprofit association, nonprofit corporation,
or landlord that is entitled to the tax exenption.

(2) Al clains for exenption and renewal applications shall be
acconpani ed by such docunented verification of the rent and i ncone of
the qualified households as are prescribed by the departnent by rule.

(3) Any applicant making a false claimwith the intent to defraud
or evade the paynent of any tax is guilty of perjury.

NEWSECTION. Sec. 6. (1) The director of revenue shall adopt such
rules and prescribe such forns as may be necessary and appropriate for
i npl emrentati on and adm nistration of this chapter, subject to chapter
34. 05 RCW

(2) The departnment may conduct such audits of the adm nistration of
this chapter and the clains for exenption filed as it considers
necessary. The powers of the departnment under chapter 84.08 RCWapply
to these audits.

(3) Any information or facts concerning confidential incone data of
the qualified households obtained by the county assessor or the
departnent, or its agents or enployees, under subsection (2) of this
section shall be wused only to admnister this chapter. The
confidential inconme date on qualified househol ds shall not be di scl osed
by the county assessor or the county assessor’s agents or enpl oyees to
anyone other than the departnent or the departnent’s agents or
enpl oyees nor by the departnent or the departnent’s agents or enpl oyees
to anyone other than the county assessor or the county assessor’s
agents or enpl oyees except in a judicial proceeding pertaining to the
applicant’s entitlenent to the tax exenption under this chapter. A
violation of this subsection is a m sdeneanor.
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1 NEW SECTION. Sec. 7. Sections 1 through 6 of this act constitute
2 a new chapter in Title 84 RCW

~-- END ---
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