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HOUSE BI LL 1155

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representatives Boldt, Milliken, B. Thomas, Thonpson and Dunn

Read first tine 01/ 15/97. Referred to Comm ttee on Fi nance.

AN ACT Relating to small business tax relief; amending RCW
82. 04. 4451; adding a new section to chapter 82.04 RCW providing an
effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.04. 4451 and 1994 sp.s. ¢ 2 s 1 are each anended to
read as foll ows:

(1) In conputing the tax inposed under this chapter, a credit is
al | oned agai nst the anount of tax otherw se due under this chapter, as
provided in this section. The maximum credit for a taxpayer for a
reporting period is ((thi+ty—++ve)) fifty dollars multiplied by the
nunmber of nonths in the reporting period, as determ ned under RCW
82. 32. 045.

(2) Wien the amount of tax otherw se due under this chapter is
equal to or less than the maxinmumcredit, a credit is allowed equal to
t he anobunt of tax otherw se due under this chapter

(3) Wien the amount of tax otherw se due under this chapter exceeds
the maxi mum credit, a reduced credit is allowed equal to twice the
maxi mumcredit, mnus the tax ot herwi se due under this chapter, but not
| ess than zero.
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NEW SECTION. Sec. 2. A new section is added to chapter 82. 04 RCW
to read as foll ows:

(1) I'n conputing the tax i nposed under this chapter, a new busi ness
may claima credit under this section or under RCW82. 04. 4451, but may
not claim a credit under both this section and RCW 82.04. 4451. A
credit is allowed for a new business during its first thirty-six nonths
of operation against the amount of tax otherwi se due under this
chapter, as provided in this section. The maxi mum credit for a
taxpayer for a reporting period is one hundred dollars nmultiplied by
the nunber of nonths in the reporting period, as determ ned under RCW
82. 32. 045.

(2) When the amount of tax otherw se due under this chapter is
equal to or less than the maximumcredit, a credit is allowed equal to
t he anobunt of tax otherw se due under this chapter

(3) When the anpbunt of tax otherw se due under this chapter exceeds
the maxi mum credit, a reduced credit is allowed equal to twice the
maxi mumcredit, mnus the tax ot herwi se due under this chapter, but not
| ess than zero.

(4) As used in this section:

(a) "New business" neans a business that obtained or was required
to obtain a registration certificate under RCW82. 32. 030 for the first
time during the thirty-six nonths imrediately preceding the date on
whi ch exenption is first clainmed under this chapter.

(b) "New busi ness" does not include:

(1) A business that has been restructured, reorganized, or
transferred, unless the mpjority of the activities to be conducted
after restructuring, reorganization, or transferral are significantly
different fromthe activities previously conduct ed;

(1i) A new branch |l ocation or other facility except by an existing
out-of-state entity first doing business in this state;

(ti1) A business that is substantially simlar to a business
currently operated, or operated within the past five years, by the sane
pri nci pal s.

The departnment may require a new business to certify its status as
part of its master business application, or with the first tax return
cl ai m ng exenption under this section.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
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1 state governnment and its existing public institutions, and takes effect
2 July 1, 1997.

~-- END ---
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