HOUSE OF REPRESENTATIVES
Olympia, Washington

Bill Analysis Bill No.ESSB 6216
(SeeESHB 2346)

DSHS vendoroverpaymentecovery Hrg.Date: 2/24/98

Brief Title

Senators Horn/Patterson Staff: Josh Weiss
Sponsor Comm. on GovtAdmin.

Phone:786-7292

BACKGROUND:

Currently, theDepartmenibf Social and HealtlServices (DSHS) must bring a civil
courtaction  inorderto recoveoverpaymentsfrom vendorswho provide public
assistance orchild supportThe solestatutory remedy available totheDSHS isto

securea lien against thevendor’'s property, whichrequires a lawsuit.

SUMMARY:

ESSB 6216 providesan administrative proceedingconsistent with the State
Administrative Procedures Act fortherecovery of overpayments.Thisprovides a
mechanism whereby theamount ofthedebtisdetermined, and broadensavailable
collection measures.

A uniform procedure fortherecovery  ofvendoroverpayments isestablished. The
department isrequired togivenotice oftheoverpaymentothevendorwho must,
within 28 days, either paytheamountowed, orrequest anadministrative proceeding.
Ithevendordoes neither, a final debtagainst thevendorintheamount claimed by
thedepartment isestablished. The department may collect a debtthrough alien and
foreclosure, distraint, seizure and sale, orderto withhold and deliver, any of the
collection procedures established foroverpaymentof public assistance in RCW
43.20B.635(judicial action), RCW 43.20B640 (penalties fonon-cooperation), RCW
43.20B.680(liens), orany otherollection action available.

The administrative process applies toall vendors who provide goodsorservices tothe
department’s clients after Julyl,1998.

FISCAL NOTE: Notrequested.

EFFECTIVEDATE: Ninety daysafter adjournment ofsession inwhichbill igpassed.



